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PREFACE.

Because this thesls deals with values, and because
values are the resulbt of man's judgment, some statement
identifying the system of logic used 1s necessary.

The source materlal of the thesis is largely
Aristotelians The only dlalecticians appearing are
Arnold Je Toynbee and Kerl VMarxe The instrumentalist!s
logic is evidenced in the selectlons from John Dewey,
All others are Aristotellan. Ths logical system of the

thesls 1taself 18 also Arisbotellans

iv



CHAPTER I
INTRODUCTION

Capitalism has developed in something less than two
hundred years into a system of doctrines and values which
Influence man's development arcund the world. It takes
many forms and it functions within differing cultures and
with different shades of meaning. It 1ls an intensely pene-
trating economlc system, never satisfied to contaln itself
withlin any given geographical area for long. It is the
dominant economic structure of western civilization today
and 1s seeking a foothold in eastern culture. For this
reagson it iIs being subjected to searching question.

In any attempt to evaluate capltalism one 1s lmme~
diately struck by the plurality and confusion of its values.
This thesis wlll attempt to trace the history of that plural-
ity and confusion; to show how and why they arose; to relate
economlc values to the humanity which must live with them.

All human values are subject to change and all social
valueg are relative. Kconomlc systems are social institu-~
tions and as such are directly related to the other insti-
tutions of any given soclety. For this reason the search
for capitalistic values must be made within the social

milleu as a whole. The economic system canrot be set apart



from the church, the state, the family, the educational
system and the values which pervade these related insti-
tutlons. As man 1s subjected to changing social concepts
and ideals, his material values will reflect these changes.,
And, as man 1s subjected to changing economic pressures,
his value judgments in every area may be subjected to mod-
1flcation. Man makes these Judgments by going into
matters physical, physiological, anthropological,
historical, socio-psychological, and so on.

Only by taking facts ascertained in these sub-

Jects into account can he determine the conditions

and consequences of given valuings, and wilthout

such determination "judgment" occurs only as

pure myth. I can hardly better conclude . . .

than by expressing my agreement with the words of

Dr. Stevenson when he said that moral evaluations

should "draw from the whole of & man's knowledge™ --

extending the statement Eo apply to evaluations
anywhere and everywhere,

This thesis attempts to make this sort of an approach
te the formulation of the values of capitalism; to apply
the lessons of history, anthropology, psychology to the
Tield of economics; to trace the social changes which
occurred between the River Civilizatiomsand the contempor-
ary Amerlcan culture,

In order to accomplish this, the succeeding chapters
are devoted to the historical development of the concepts
of individual worth; the rights of labor; the right of

private property; the profit motive; soecial class systema

1
John Dewey, "The Field of Value," Value: A Coopera-

tive Inquiry, edited by Ray Lepley (New York, 1949), Pe 77,




with thelr concomltant, economic stratification, and the

amalgam of all these, which is the contemporary American

structurse.



CHAPTER TII
ANCTENT CIVILIZATIONS

In tracling the development of economic values, the
beginning 1s %o be found in the structure of soclety it
4self. All sociebies which are known to man are based upon
Inequalities: dinequalities in rank, Iin status, in wealth,
in intelligence, in natural resources, and In physical
strength. The examination of specific societies which
provided the continuity upon which wesltern capltalism 1is
founded‘will establish the root of capitalist valueg.

The earliest civilizations which history records are
those of the river valleys, the Nile, the Indus and the
Tlgris-Euphrates. In these river valley civilizations
man could and did find a group answer to a group problemn,
that of controlling the annual floods and removing the
jungles "Clearing the land, draining the mersh, digging
the canals, and defending the product of man's labors
must have been communal responslbillitlies, and political
and scelal institutions must have grown up around them,"l

This creation of soclal and political institutions

V. Gordon Childe, Man Makes Himselr (New York, 1951),
Ps 8l :




ls the organization and Institubtionalizing of human re=-
lationshipse. In the protection of the canals there was
implicit the "thou shalt" and the "thou shalt not" relaw
tlonships which continue to manifest themszelves téday in
the domlinance of the individual by the general welfare of
the group in which he finds his means of 1ife sustained,.

Food-productlion also provided an oppeortunity and a
motive Tor the instibutionalization of power relationshlps.
In 1ltas simplest form, that of a family or clan preparing
ground, planting, cultivating, and harvesting the yearts
crop, the welfare of the group depended upon the maint@—
nance of the year's food supply and the saving of geed for
next year, Had individuals been allowed to deatroy the
harvest, mankind could not have surviveds This control
of the common food supply gave rise to authority and its
counterpart, power, within the group.2

Even the staunchest of the supporters of individual-
ism gather from exlsting evidence thet the Neolithic crafts
were not indlvidual, but collective traditions. Bxperience
and wisdom were consbantly poolsd, The Ffirst leborers, the
women who made pobs for the village use, did not retire inte
seclusion, but all the women of the village worked to-

gether, helping and directing the work of one another,

2Ibid., P. 80,



The occcupation was public, and was governed by rules which
were the result of communal experience. The pots bear the
stamp of & atrong collectiﬁe tradition rather than Individ-
uality.5 It is reasonable To infer that the design for
those pols was establlished by those of the pot-makers who
were more skillful than others, that the intelligence of
the few directed the efforts of the many. Thls 1s power.4

The development of metallurgy implies the specializaul
tilon of industry, and therefore the stratification of so=
cletys To secure metal tools a community must have pro-
duced & surplus of foodstuffs to support bodies of special-
ist mlners, smelters, and smiths withdrawn from direct food
productions In addition, there arose a reguiar army of
craftsmen, merchants, transport workers, officials, clerks
and soldiers, who must have been fed by the labors of cule
tivators, herdsmen, and hunters, Thus was conceived a
soclety based on functlonal classes, classes whose lahors
must have been integrated in order that the cultivator
might use a mebtal hoe and the smith might eat,

This integration of society into a purposeful whole
necessitates the subjugation of individual caprice to bene-
Ticence for alls Otherwise, there could have besn no canal,

no food, no metallurgy, nothing but the simple food~gathering

5T. Walter Wallbank and Alastair M. Taylor, Civilization
Past and Present (Chicago, 1964), p. 42,

%Childe, ope cibe, De 71,
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of one man for-himself alene. Thus man as an individual
found a part of his liberty destroyed by the deslirs
for the goods which group activity alcne makes possible.
The development of metallurgy gave blrth to ancther
agpect of sociallpower, toos The primitive man had to
defend himself against the wild beasts wlth tools of his
own fashioning, and he soon dlscovered that metal weapons
were Tar more effective 1in defense and in alttacks This
same eflectiveness against animals was present as man
attacked man., War, as well as poverty, has been always
with man, and those whe controlled the supply of metals
found themselves with authorlity in time of danger as they
controlled the source of effective weapons. Those who
controlled metals soon controlled men through the display
of the capaclty for leadership which crisis makes possible.
Thus metallurgy became a contributory factor in the rise
of chilefs dnvested with effective temporal power and ulti-
mately of monarchy ltsells
As ean outgrowth of war, society discovered that men asg
well as apimals can be used In subservience. The conguered
became the enslaved, and ultimate power became a reality
In the institutlon of slaveryv. "Slavery was the foundation
of anclent industry and a potent instrument in the acoumula-

tion of capitalﬁ5 War was not the only source of slaves

STbide, pe 109



to ancient soclety. It was also true that refugees from
Tire, drought, flood, and fear of attaek might also trade
their freedom for the economle security of slavéry. Thua
the great publiec werks; the canals, temples, pyramids, of
anclent civilizations moﬁld be accomplished,

By the time Babylonia reached the height of its elivi-
lization social and economlc power and status were well
delineated. The reign of Hammarabl was the reign of a
sovereign who saw himself as servant of the god ¥ardulk,
but the master of the govarnad,s He was godts viee~regent,
and usurped a substantial share of the god's temporal power
over mﬁn.- The State had by Babylonilan times srisen out of
socieby and placed 1tself above it,

The king performed essential functions in Babylonian
soclety. He was cilvil ruler and milltary commander, He
used hls power to supplement the work of private enterprise
in providing for the economic heeds of the country, the
cutting of canals, building temples, importing timber,
copper and granite. This power accelerated the acaumulan
tlon of capltal in real wealth and also supperted courtiers,
ministers, musiaiams and men~at-arms, none of whom actually
produced goods.

Here in Babylonia first became apparent one of the

social evils which still plagues eivilization., ILower

6
Rollin Chemblis, Seocisl Thought (New York, 1954), p. 27,




"Mesopdtamia was a geographical unlt and therefore an
economic unit, but the form of govermment was that of
many citj-st&tes.v Pisputes about land and water rightsr
and forelgn trade were an immedlate result of the jockey~
Ing for powér bétween ﬁhe.@ity~étatas. The earliest
written deecuments which history records (after the temple
sccounts) are fecerds of interminable wars between ad ja~
cent clties and the treaties that témporarily bneught
céase-fires.s
The soclal insgtitutlons eof Babylonian soclety were
grouped around the temple and the priestly "corporation,”
The records of the temple reveal it as not only the center
of the city's religious 1ife, but also the nucleus of ocap-
ital'acaumuiation. The archives record the‘gads' leansg df
seed or plow animals to cultivabors, the fields the gods
have let to tenants, the wages paid to'brewers, boatbuild~ -
ers, splnners and other employees, advances of grain or
buiiionlto‘traveling merchants, and the repayment of those
loans accompanied by a thank éffering. This economic system |
evidently goes back to remote prehistorie times, The native
god, through his priests, then aecumﬁlated and a&ministared
the wealth of the ¢city, and in so doing exercised comple te
~economic authority over the inhabitants of the city.g

7
Wallbank and Tayler, op. clt., p. 62,

SChambliss, op. cit., p. 24.
gchilde, op. cit., p. 1l24.
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Over {thlsg dlvine instibtution reigned Hammurabi, whose
Code made the class structures of Babylonisn soclety
explicit.
If a man destroy the eye of another man, they
shall destroy hls eye. If ene break anctherts bone,
they shall break his bone. If a man knock ocut a
tooth of a man of hils own rank, bthey shall knock out
his tooth. If a men strike a superior, he might be
given sixty strokes with an ox-tall whip in publiec,
whereas the penalty for an assault on an inferior
was & flne scaled according to the status of the
victim. It cost considerably more to break the bone
of & freemen than of a slave. To knoeck out the Looth
of a man of one's own rank cost a tooth in return,
but an aristocrat could knock out the tooth 0{@&
commoner for the small sum of twenty shekels,”
On the other hend, if merchants, officlals and men of wealth
falled to act honorably, a much heavier penalty fell on
them than upon those of whom less was expected because of
their lower soclal status. A merchant was required to
repay an agent sixfold the amount which he had obtalned
from him unjustly, whereas an agent who attempted to cheat
his superior had to return enly threefeold the amount involved.
A governor or a magistrate who neglected his‘official duties
received the death penalty, as did a judge who was convicted
of accepting a bribe, |
In the Babylonian society there was soclal status as
& recognized and fumctioning soelal institution, with reward

and punishment scaled to that status. This was an open

10
Chambliss, op. clt., p. 24,
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ubilization of status, ons whlch was in complete accbrd
with the whole culture of Babylonia,. ‘There were, in

general, three Elasses: patriclan, pl@beian and slave.
These classes seém to haVélbeen vaged 1argely.on thé disw
:tihctimn between rich and poor, and 1t could hardly have

been otherwise in a materiallatic scelety which recognized
private prbperty and the rlghts Df_inheritance.< Yot there
was vertical mobllity in this éaci@ty, too, whlch 1s another
necessity 1ln a materlalistic scclety. II ono cannot

climb the gocial ladéer ags he obtalins weallth, there is

Little incentive to the struggle for wealth. This was evi-
denced by Babylonlian socisty, The-pa%fician had wealth and
power in sbciety, too. He paid'mowe, however, for many
things, at the Inslstence of the Code. He pald more for
medical care, £Qr a dlvorce, for the fine for béing engaged
In asgault., Breach of trust was a more serious offence in the
vatriclan, and he was expected to conduct himsell in accord
with his position. The Babyionian culture resﬁgnized the power
of wealth and sought to curb 1t with legal and moral restric-
tions. Over all brooded Hammurabi; who promised his subjects
protection from Injustice from thelr féllow;man and from the
king's ministers; %tenants were protected from landlords,
borrowers from lenders, and buyers of goods [lrom merchants.

The power of wealth was not left unrestrainad.il

Tlv1d., ppe 24-30,

oo sbanbe
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Like the Babylonlans, the Egyptians had traditions
of independent dynasties ruling in Upper and Lower Egypt
before the first Pharach, before the urban revolution.l?
'The powerful were the priests, the princes, by right of
heredity, and the scribes and officials were the powerless
in a political and religious sense, but in relatlon to the
great mass of péapla they exerclsed a great deal of bewer
resulting from thelr functlon in society. The social
institution of status was well established by the tims.
the pyramids were bulilt. ‘ |

The early Egyptian soéiaty was founded upon the sup-
position that the king is gdd. In this assumption politiecal,
economle and religious power were concentrated in one
institution, the temple. 'The temple provided the warehéuse,
the bank, the goﬁarmment, and in return réceived‘a part of
the earnings of the people under 1lts command, The division
ef wealth, predicated'upan taking a lilttle from‘eaéh ef the
many and paying it to the few began Iin human histery, and
it resulted in the concentration of wealth, status and power
in the hands of the king-priest. It meant in practice the
economic degradation of the mass of the population., The
primary producers of wealth may have enj@yéd the roads,

canals, protection and prayers provided by the priest-king,

iz ‘
Wallbank and Taylor, op. cit., p. 49,
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but their share of thelr own production was reduced, and
“socially they were sinking toward the status of tenants

or even serfs . . .”15 The boast of the Oriental'ceﬁquerar
was booty in animalé, metal, jewels and slaves, which

did not increase the total wealth of society; but trans-
ferred wealth from poorer societies to courts already
glutted with a superfluity. Authorlty and status then had
become a cultural Imstitution dériving its efficacy from
not aniy physlical might but also from psychological prowess,
rather than an institution based upon servitude freely
glven by the individual in return for services rendered,

The origin of the landed aristocracy as a social class
may also be traced te Egyptlan civilization. The Egyptian
conquerors argued that conquest could be one means of overe
comlng the inertlia of the masses of food producers, who were
argg&d to be by nature lazy, and who, it was said, therefore
preferred a simple 1ife to the luxuries provided by unremit-
ting toil., The eonqu@rars of the ancient time agreed to‘
leave the peasants on the soll in return for the payment of
tribute to the conquerers. 1In ﬁhis éitu&tien was created
the class of people whose sustenance comeés from the smoll but
who do not labor to produce it. The constant need ﬁo defend

this source of tribute led to the esbablishment of leadership

13
Childa, 220 _f-g_j:_Eo, Pe 181. -
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in the form of oligarehy and the resultant demand for far
more produce than the aristocracy could consume. This is
the basis for the accumulation of capital goods in preference
to consumer gaods.l4

This development is authenticated by the archaeologistas!
discovery of plctures on the walls of tombs constructed
about 3000 B, ¢, These pictures show an economic unit which
was not a city,but'a large farm like a medieval manoer, worked
by peasants under the administration of what seems to be &
sort of "balliff", The scenes show work in the field, the
breedingwof cattie, hunting and fishing, peasants paying
dues in kind while a scribe notes on papyrus what each man
brings and an overseer with a whip forces payment, Also
deplcted are potteries, smithies, carpenterst! and jewelers?
'workshops, each a gelf-sufficient unit with Specialized
labor and graded classes. This reallty 1s Ilneonceivable
apart from the larger soclety of the time which is the
Egyptian state.lB

The Egyptlan stratification of soclety resembled the
Babylonlan in structure end in essence. Ultimate pewer.in
both instances resided in the monarch, who was agsumed to

16
recelve his power from the £0US,. In accordance with the

14
Ibid., p. 107.
15
~Ibide, p. 130-133,
16
Ralph Linton, The Tree of Gulture (New York, 1955),
Pe 411, “ ‘ T .
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monarch's desires and the functioning of the soclety which
he contfolled, the mass of the people were sitratified by
the culture, and therefore were assumed ﬁo draw their status
and power Indirectly from the gods,

In contrast, the Egyptian soclety held the doetrine of
equality among men Lo a greater degree than that of the
Babylonlans., Where the Babylonian accepted status in both
reward and punishment, a kind of "moblesse oblige," the
Egyptlan rulers boasted that thay”gave'the_lowly the seme
consideration shown those in high position, A& feudal hable
had engraved on hls tomb, "I did not exalt the great man
above the small man in anyﬁhing that I gave.“17 These
indications of an understanding of the equality of sdeial
needs are further expressed in Meri-ka-re!'s preparation
for the Egyptian kingship, which included the admonition
by his father, "Do not dlstinguish the sen of a man
{of birth aﬁd pééition) from a pooer man, but take to thyu‘
self a man because of the work of his hand.”la' This
equality, whliech is in oppositien to the b@aéting f@u@ﬁ in
the tombs of the phafaahs, finds explanation in the idea
of the time that the monarch was éf a dual nature, both god
and man, His divine nature justified the exaltation bf”the
pharéoh, but his manhood made him aware of the‘basic social

justices, H@wever,-ﬁhe concept of ultimate power in the

17
Ibid., p. 51.
18—

Ibid--’ pl 520
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pharaoh and the delegation of that power did create soclal
status In the Egyptlan society. Soclal class was based

on the preférm@nt of the indlividual by the pharaoh, not

upon the accumulation of wealth by private enterprisoe.

This may have been the result of an esonomy which had

iittle use for money and indulged In relatively 1ittle trads,
The economy was based upon land, which was owned by the
pharaoch, bub the use of that land was shared by alle It

is possible that the powerless of soclety fared bebter under
this system of control by the monareh than the landless

have fared under the dominion of private landlords. The
pharach was at least influenced by the egqualitarian princi-
ples of his sccieby. Thus what has become in modern
capitalism the "unseen hand" was in the Egyptian and Baby-
lonlan sceiety the very visible hand of the ruler,

The western clvilization of the twentleth century.
stands squarely upon the Greek, Roman and Hebraic civiliza-
tlons, and these were the bridge and bond between the river
valleys and medieval Europe. More is known of the Hebrews
of the 0ld Testament than of other early socleties, both
because of the strong reverence for tradition which the
Hebrews themselves held, and because of the incorporation
of Hebrew hlstory into modern religion through Christianity,

The anclent Hebrew had a very different concept of soecial
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power from either the Egyptian or the Babylonlan. Part
of the cause of this difference is found in the higtory
of the people and part of it is found in their religion.

The plains along the coast of Palestine were the only
area of early Jewish habitation.which were conducive teo
contact betweenapeople. The eastern part of the land is
& region of hills and mountains which shut off commnunlcam=
tion and which may have encouraged the development of &
strong tribal spirit rather than the feeling of natiénalism.
The hills alsb offered refuge for wild beasts and mérauders
who kept the tribes in a constant attitude of defense agalnst
unknown enemles. The development of the sense of clan so0l-
idarity which characterizes the Hebrews today may be in part
a result of this mutual depend@nce.lg

And yet these same geographia factors which shut the
tribes of Israel off from each other also serﬁed to make
attack upon them difficult, and had Israel not heen situated
cn the only land route between Asla and Africa, 1%t might have
been possible for a weary and wary people to live in undis-
turbed peace. As it was, the endless stream of travelefs and
armies passed over this ldnd-vstrong, military, successful
travelers and armies-~and the nomadia Isréelites had nothing
with which to defend themselves. Their property was seized,

their homes leveled, their people slaughtered. The same

19Emory 3. Bogardus, sociology, Fourth Edition. (New York,
1954:), De 294,
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Zgyptians and Bebylonians who lncorperated slaverv by con-
quest Into thelr civilizations found the gource of supply
in captive Israclites as well as others. This situation

continued well 1nto the Greek and Roman evas, and the Tsraeli

culture was molded in the plts of subservience and oppr@ssion.zo

The Hebrew soclety of the 0ld Testament was a curious
mixbure of individualism and collectivism. There was no
.manifest stratification as was geen in Egypt and Babylonia,
rather there was a clan, a patrlarchy, a stratificatlion in
the zame sense that the family is Stratified. In this gense
status did exist in the Hebrow soclety, bubt there was no abe-
aolute monafchy, and no expliclt stratification on econcmie
lines. In times of disturbance monarchy was recognized as
expedlent, a tool with which ﬁo consoclidate forces for a
specific and pre~determined crisls, and even tﬁan the mon-
arch wes chosen by the elders.

'T have glven you Kings in my anger! ssild the Lord,
(Hosea 13:11). This tanger! was held to be a temporary
situation, resulting from the fallen state of man,

and directed at the Chosen Pecople, the Hebrew nation,
Throughout the 01d Testament the emphasis 1s on
groups==kings and commoners alike suffer the anger

of Gods 'The Lord's anger was directed apgalinst Igrasel
and he made them wander in the wilderness (Deut. 1:37-40);
the house of Israel reboelled and was punished (Brzek.
£0:13)3 The children of Israel were taken by the Lord
for a people (Bx., B:7)le . » The offender brings shame 1
and punishment not on himself alone bhus on his people.g

EGJoseph Relther, World History at a Glance (New York,
1949), DD 24=25.

BlChambliss, Ope clte, p. 137,
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The sin of one was thought of as the sin of all, and upon
this premise was Hebrew soccial order developed. 1In addition,
regardless of the conformity of the individuals, the Hebrews
held that there can be no order in a nation which knows not
God, because in devotlon to tribe or race there 1s no prin-
clple of order. Devetion to tribe or race brings forth
only competition, warfare and disintegration.
Good and kindly men cannot with the besit of

Intentlons and with the utmost diligence . . create

an orderly society, because there is not such power

In unaided humen reason. The individual consecience

can be trusted only when 1t accords with Qod's wills;

human reason is seen as useful only when it imple-
menta God's plan. Divine lagzis the only answer to

the problem of social order.

The,attainmént of power by the individual in the Hebrew
soclety was for this reason rigidly limited. There were men
of wealth andkmen of posltlon, but they were recognized to
be men of wealth and position only in the here and now, and
1t was recognlized that the integrity of the group necessi-
tated the ultimate equality of the individusl.

All instruments of power were developed in the Light of
this restralnt. TLaw was held to be a necessary institution
in the light of man's fall from grace, but the Jewish people
belleved that the Xingdom of God would be attained on this

earth.

0f the increase of his government and of pesace
there wilill be no end,

Upon the threne of David, and over his kingdom,
To establish 1t, and to uphold it with justice
and with righteousness o3

From this tlme forth and for evermore.

“3Tne Holy Bible, Revised Standard Version, Isalah 9:5-7.
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The law of Moses was held to be God-given and the words ol

the prophets were belleved to come from the moubth of God.gé

The law of retaliation Is clear in the 0ld Testament,

vet judges determined the penalty in the lilght of both

the sericusness of the crime and the intent of the wrongdoer.
This same phllosophy of divine ordlnance coupled wlth

human reason restralned ecconomic power. The Jews labored

six days a week and rested on the seventh as commanded

by thelr God; labor was necesgary as a result of the fall

of man; bub the desire for possession was not The stimulus

for that labor, and greed was seen ag the means by which

man becomes thoroughly desplcable and Wicked;QS

Wealth
and materlial comforts were belleved to be good, and material
- security was attalned by large herds and abundant harvests,
but the seeking of wealth and 1fs attendant, status, was
tantamount to the sin of pride, which tc the Jew was
deadly.

The Israelil people not only delineated greed as sin
but also contributed the prohibition against usury which has
permeated all ﬁ@st@rn economlc thinking to the present. The

prohibltion was against taklng interest only from a brother,

not agalinst that from & stranger, which apgain established

24 :
Lil‘ltan, OD _(3_1...._3_‘0_, Pe 289,

290 hambliss, op. clte, p. 145,
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the unlty of the Jewlsh people. Man was forbidden by God
To profit in any manner bj the misfortune of his brother.
In the Jewish soclety wealth and status were means of
assisting the unfortunate, not means of gratifying one's
own material desires and rising above one's brother.

From the foregoing examinations of early civilizations
may be drawn the conclusion that social status and unequal
distribution of wealth are inherent in group activity.

The problem of advancling economic systems would seem to be
one of channeling and utllizing that status and wealth for
the obtalning of the greatest value. For that reason the
purposes for which status and wealth are desired are im-
portant to the economist.

In Babylonla one deéired wealth for the purpose of
advancing in rank, and In return for the privileges of
rank, the Babylonian accepted the principle that payments
for goods should be corrsspondingly greater for the wealthy
than for the poor. This was a matter of Justice.

Contemporary values also hold that goods for the
wealthy are more expensive than goods for the poor. The
man of status pays more today than the man of lowly place,
but 1t is not decne as a matter of justice. Tt 1s done as
proof of status, the longer car, the blgger home, the finer

sult. Neither herltage nor profession nor achievement is

sutomatic evlidence of status in the capitalist soclety,
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but the expenditure of larger quantities of money ls. This
glves rise to the plurality of values expressed by the term,
"the profit motive.® Is profit desired because more dollars
can produce more dollars, or because more dollars make pos-
sible a higher standard of living, or bedausa more dollars

open the doors of honor and prestige, or because of all of

these?



CHAPTER ITX
GREECE AND ROME

By the time of the establishment of the classlcal
world, status and power had been so firmly entrenched In
human society that their presence had come to be regarded
as natural. This wes evidenced by both Plato and Aristotle
as they formulated philoscphles which were to contlnue
throughout the history of western civilization.

Lristotle's concept of stratification of human nature was
basle to anclent Greek thought. The mass@s; In his mind, were
necessary to the proper function of soclety, bubt thelr only
purpose wag to serve the aristocracy and the state. In
additlion, perhaps & quotation from Plato will serve to pre-
sent his thoughts on the "demoecrabic man."

He lives from déy to day indulging the appetite

of the hour; and sometimes he ig lapped in drink and

stralns of the flute; then he becomes a wabter-drinker,

and trles to get thin; then he takes a turn at gymnas-

tles; « » » Hia 1ife has nelther law nor order; and

this disiracted exlstence he terms joy and bliss and
freedom.

In the minds of the great Gpreeks the ordinary individual
was best served by belng directed in an orderly society by
those of the upper classes. Men were not held to be equal==

in physlcal strengbh, 1in spirlt, in mental ability, in

Yonambliss, op. clb., pe 178,
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nature. Men should not ztrive to_be alike, but to be them-
selves, each different from the other; men of gold, silver,
brass and iron, according teo Plato. Plato also argued that
the whole 1s greater than its parts and that society 1s an
organism characterized by differentiation, by subordination,
and above all, integration.

Aristotle went even further. He made clear a strati~
flcation holding that only those who do not have to work
for a living can 1live a really good life. "Not only
swealy manual labor but also the vulgar ecaleulations of
business, prevent those who must work from 1iving the good
life."2 Therefore, the many did not expect to receive the
benefits of upper class life, and men of gold and silver
accepted thelr privileges as righta.

In addition to this differentiation, subordination and
Integration of the individual; Greek culture intensified
the materialistic nature of civilization. Whereas previous
cultures had held strongly to their religlons, the Greeks
did not give falth in the supernatural a central pilace in
soclety, but contributed o future ages a rational attempt
at solution.of the problems of culture. Greek gods were
many, and although the Gresk knew that his gods were each

stronger and more powerful than he, he also knew that some

2
Crane Brinton, Ideas and Men (New York, 1950), p. 64.
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gods outranked others, and that finding fevor with the gods
was & process of propitiating whichever of the gods was more
powerful &t the moment. In the face of such & Pantheon as
this, religlion had to be irrational and formless. The Greek
was left with his mind and commerce, industry and agriculture,
This commerce, industry and agriculture effected a
large concentration of wéalth In the hands of landholders,
manufacturers, traders and bankers, and still this was a
much wider dlstributlon of wealth than the empire cultures
of Hither Asla, which had located gurplus In the hands of
rulers, officizls and priests.S However, the effects of
economic power were obvicus: slavery was encouraged by the
productlion of wine and olive oll (Greece's major exports)
because vines and olive trees could be tended economically
only by slave labor; with the commercialization of holdings
Irn large estates, which in turn necessitated large amounts
of ecapital. 1In Sparta the concentration of land holdings
resﬁlted in the diminution of the land-cwning population
from nine thousand cwners in the early sixth century to
about one hundred in the middle of the second century B. G.4

Greece also intensifled economic power in the deval-

cpment of finance and banking. Greesce quickly utilized

Shepard B, Clough, The Rise and Fall of GiV1llzation
(Few York, 1951), p. 80

4
Ibidc k) pn 980
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coins, pieces of mebtal whose guality and welight wére guaran-
teed by a state, which had appeared in the clty-state of
Lydia about 700 B, Cs Growth in Industry and internatiocnal
trade necessitated the expanslon of money trade into all
facets of the economy. Therefore the small landowner could
produce hls goods for wider markets, store up his surplus
and purchaese objects of reflnement. In thls aspect, CGreek
finance made it possible for all classes of society %o amass
wealth; discontent rose as excesszive soclal and economic
differences separated the rich from the poor, nonetheless,

The development of industry apparently did little

to improve the material condition of the free worker,
who all toe often was exploited and pauperized.
Political power, lands, money, and trading privileges
were allowed to fall into the hands of the favorites
of the rulers, while a large percentage of the people
had no politleal rights and no economic security.

For these reasons, various cltles were obliged %o

furnish the unemployed with cheap or free grain to
keep them from revoltinge

Sparte may be used as a gpeclific example of the effect of
concentration of wealth. In 404 B, C. a bill was drafbed

malking 1t legal for the holder of a family property
or of an allotment to give 1t away during his 1ife-
time, or to bequeath it by will, to anybody whom he
choses, In introducing this law, Evitadeus was gimply
Indulging a private vendstta; bubt the acquisitive
Instinet inspired his countrymen to approve and
rabify hls legislation, « + .to the ruin of the best
soclal orgenization that they had ever had. « The
rapld concentration of wealth In 2 few hands impover-
lshed the country as a whole, and the penaltiess for
this were the lossz of a liberal outlook and the clos=
ing of liberal careers, wlth a corresponding growth of

envy and hostllity toward the men of proeperty.

.
“Wallbank and Taylor, ops cit., p. 152

. _
Arnold J. Toynbee, Greek Civilization and Character
(New York, 1953), . 57.




In addition, the local geographlec copditions of Greece
dictated strong local political reglmes, which led to re=
curring wars betwsen the.citymstates. Lhe conguerors took
posseanion of the betber lands, created strongholds to
protect thelr holdlings, and established political reglmes.
The aristoeracy was synonymous with the eonguerors, and yetb
ﬁhe local nature of politics precluded the assumpblon of

" Ly any one individual,’

"divine rights
In summarf, the Greek-society‘was based upon four
main classes: freeborn ciblzens, freeborn forelgners
(metics), freedtglaves and slaves. Slaveg comprised an
éstimated one third of the three hundred thousand persons
1iving in Athens at the closs of the FLfth cenbury.® This
Grecian stratification, however, provided less diff@reﬁtia—

tion hetween classes than that of Hgypt and Asia. The

S
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Greclan concapﬁ of class also included some ildea of vertical

mobllity within soclety as serfs were enfranchlsed, though

not raised to full citizenship, as an lnducement to volun-

teer for dangerous military service,”

This socclal moblility
will be seen as one of the "footings" of capitalism in

later timeas.

"Glough, op. cit., pe 85
8T03Tnb@€3, DE- Cit., Da 55.

QGGDrgia Harkness, The Sources of Western Morality
{Wew York, 1954}, p. 159, ‘
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In the later stages of Greek prominence, 1ts approach-
ing dominatlon by Rome 1s foretold. Greece had predicated
an economic and soclal system upon commercial development,
which other areas soon developed. Her local governments
were faced with dissension and open warfare. Greece gave
the world political theory, bub she dida't practics good
government.

A major reascon ls that, whether as states, as classes,
or as Indivliduals, they lacked the power of gelf-
subordinatlon essential to cooperative living. They
were essentlally a secular-minded people; and in

- splte of exalting patriotism as a virtue, they lacked

a compelling spiritual ground of uniive « « « The

secularism and dissension yalch undermined their

strength assails us still.

Another incongrulty in Greek culture was that of main-
taining inbtense economle stratification and at the same
time extending political democracy even unto the slave in
the later periods of Greek dominance. These conflicts
within the eulture brought many sccial problems which
culminated in strikes and oivil uprisings. The lncreasing
population'among whom were fewer and fewer land owners,
the fall 1n real wages, and the increasing of private debt
portended a obming period of dlsintegretion.

The lack of cohesion in Greece was not a factor in
the Roman Empire, which was characterized by its unity of

command and 1ts strength of government. Rome became rich

as she conquered large areas of the known world and

Orpid., pe 1594



sollectsd tribute from those she conquersd. Her fer=-flung
empire was protected and maintained for only one purpose,
the glorification of the emplre and 1ts emperors. 3he
drained resources from her Dutupostﬁ and concentrated them
in Ttaly. Tn dolng 20, she provided the administrative
structure for future empires.and for the Christian Churche
The mortar of the Roman Empire was army end roads and laws
Military might, plus a formglized body of legal rights and
obligations 5eoama an ever-present factor in the stratifica-
tion of soclety. .EncDmpassing‘EuPasia from the North 3sa

to the Red Sea, from the Atlantic Ocean to the Casplan Sea,
the philoscphies and struchbures of Roman culture were the
fore-=runners of medieval statesmanshin.

Homan soclety knewwell statﬁs and power, because of
1ts heritage of conqueste. The Roman army as a milltary
linstitution was, of course, highly stratified, but this same
instltubion provided & measure of mobilitys It allowed
.conguered peoples who distinguished themselves milltarily
to receive some of the privileges of.citizenship, and also,
the faect that the Roman army was a citizens! army and there-
fore highly democratlc gave mobillty to the military.
Roman citizenship included protection under the civil

law, which was baged upon both statute and custom, as is

modern law. A jus gentlum, or law of all peoples, not

necessarlly cltlzens, covered such instituliocns as slavery,

29
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property and contracts. Another facet of Roman law was

1ts reference to an abstract, phllosophic and speculative

law based upon reasoned justice, and recognizing natural

and inalienable rights of man. These concepts bear fruit

in the natural law of the Niddle Ages and the Renailssance.
Roman law was welghted in favor of the state and to

the disadvantage of individual liberties, but it is also

true that the Individual was protected to some extent by

the abstract 1dea of natural right and natural justice.ll
Rome became economlcally powerful as her collections

of tribute and her commerce expanded, financing her mlilitary

might., Yet she succumbed to the temptation to reward the

friends and supporters of the REuperor. She regularly gave

coﬁquered lands to favored individuals, leased public land

to patriclans or to wedlthy plebeians. She maintainad a

system of military obligation which made 1t nearly impossible

Tor the small land-owner to retain his land., GCltizens were

required to serve the militery for periods of time, and the

small land-owner had neither employees nor slaves to main=

baln hls lnvestment. He returned from military service to

find his flelds grown up in weeds, his animals lost, strayed

or stolen, his bulldlngs In disrepalr, and his entire hold-

ings made worthless. Tt was only prudent for him to sell his

11
Richard M. Brace, The Making of the Modern World (¥ew
York, 1955), p. 13.
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land when he was called into military service, and he sold
it to one whose holdings were large enough to support the
Cinstitution of slevery. In this manner land concentratlon
was lncreased and there was no leveling of the eccnomic
power whlch ownership of factors of production always
pravides.12
The dlsappearance of the small landowner was -

the basie cause of the degeneration of the Roman

common people, Thousands of sturdy farmer peasants

refturned from the wars to find farming unprofitable.

Many peasant lads came back from their adventures

abroad with the leglons quite unwilling to gsettile

down to a hundrum life on the farm. The decay of

small farming sent a large army of theig unemployed

laborers flocking to the city of Rome, ¥

Another example of favoritlsm wag that of the practice
of tax-farming, which was the privilege of collscting taxes
for the state and provisgloning troopss This led to the
formatlon of the jolnt-sbtock company, and of more immew=
dlate importance, to social unrest. When Rome demanded
large texes from conguered areas, the publicans banded
together to take shares in the enterprise, and when neces-
sary, Lo gather gulficlent caplital they sold shares in the
venture, particularly to senators who were prohibited by
law from particlpating dir@ctly in the practice.14 These

opportunities for profit resulted in the growth of aﬁ

opulent class of businesasmen called Yequites.®

12010ugh, op. cite, pp. 124-126.

B9a11bank and Taylor, op. clit., p. 188,

P

léclaugh, OPs Clte, De 134,



Nearly everyone among the upper classes tried to get
his hands on the war contracts, which had to do with
gupplying the army with wheat, meat, clothing, and
weapons. Hven 1in peacetime the racket in contracts
corrupted the government.

The vast wealth flowing from the conguered pro-
vinces 1into Italy was not used for constructive pur-
poses., Instead it was spent for luxuries by the
wealthy and for doles to the landless plebelans . . . &

Although the govermment remained 1in theory a
democracy, in practice 1t was now an oligarchy. The
tribunes, guardliens of the people's rights, became
rere "yes men"™ of the Senate. The landless populace
lost all interest in good govermment just so long as
the politlclians %gpplied food and eircuses in return
for their votes.

Thus, even in their early forms, the corporation and the
government contract became the means to self-aggrandizement
for those who seek power over their fellow-men.

The greatest weakness of Roman clvilization was the
lack of harmonious human relations. Hostility among social
clagses expressed itself in the protests of the small farmer
who had been shoved aside by conditions whilch he could not
foresee nor control;y in the protests of those who were
degraded by the institution of slavery; In the protests of
the poor plebian who felt explolted at the hands of the
wealthier pleblans; In the wrangles of the rlgh tradesmen,
industrialists and tax farmers; and in the conflicting
ambitions of mllitary men and fenators. The economic
Ineguellty of Rome coupled with the abuse of economic power

gapped her polltlical strength until the ampire came apart

15
Wallbank and Taylor, op. cit., p. 168,
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at the seams. And yet this dying militaristic materialism
provided the back-drop for capitalism.

That back-drop was provided in Christlanity, which
became a social institution, a state religion under Gone
stanblne and flourished untlil in . the Middle Ages 1t was
the central institution of socletye. It made 1ts first
appeal to the lower classes, The man of lowly status
found in this religion a recogpitlon of his dignilty and a
source of comfort when in Rome's latter stages he saw his
civilization crumbling, In Constantine's actlion making.
Christianity the only religion of the Roman Empire the
great confllct of western civilization begins, As long
as Christlanity remained in the catacombs, there was no
expectatlon that this world, 1ts nations, l1ts civiliza-
tlong and its socleties should conform to Christian precepts,
but with Constantine's actions comes the sltuation wherein
the established church 1s in conflict with all the estabe
lished institutions of politics and GCONOMY e

The ldeology of Christianity, which found ita place 1in
a decaying culbure, came to dominate man's 1ife and to
furnizh inspiration for the period of the Niddle Ageg, in
which Chrlstianity becams the dentral institution of society,
It preached the sacredness of human 1ife to a world which

had held scant regard for individuals of any class. Moral
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responaibility and personal freedom were injeotéd into an
age which woefully needed both. It pfoclaimed eternal
truth instead of crumbling mores. And in épite of the
compromiseé which were made, 1t provided mankind with a
goal and the dynamics for 1ts attainment. It demanded
étandards of conduct In the attainment of that goal which
were of & high soclal order. In this fashion the declining
Roman civilization institutionalized a religlon which is

important fifteen hundred years later,



CHAPTER 1V
MEDIEVAL EUROPE

The defelopment of Burope 1s a continuation of the
geonomy and soclety of the Roman Empire, overshadowed by
the pre~eminence of the Christian faith., In medieval Europe
are found all of Rome's traits, the flavor of the Medlter-
ranean, and the faith of Christianity. The unity of the
Empire wes lost through the berbarian invasions; the great
Inland sea no longer belonged to only one state, but its
time~honored Ilmportance was unguestioned and the Industry
and culture of Rome, with all the relationships of wealth
status which they engendered, continued to advance until the
advent of Islam.

The Islamlc invasion began with the overthrow of the
Persian Emplre (637-844 A.D.) and in quick succession took
from the Byzantine Empire Syria (834-838 A.D.), Egypt
(640-642 A.D.), Africa (5898 A4.D.) and reached into Spain
in 711 A.ﬁ.l Thus Burope was cut off from her old trading
area and from the Holy Land, and the %tie whilch had still

bound the Rast to the West was broken,

1
Henri Pirenne, Medleval Clties (New York, 1925),
PDa 22"240 :
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Thé Arabs conbribubted a great deal to Buropean knowlw
odge and culturé; particularly, they contributed business
acumen, They were "good businessmen.'! They had origlnality,
drive, and organizaﬁion. They manufaétured excellent qual-
itles of steel, cloth, leather, pobttery, carpets, drugs and
perfumes, and Iln the process used leiiters ol credit, joint?_
stock obmpanies, checks and receiptes The revival of trade
“after the eleventh cenbtury is due in no small part to the
demand for Arablan products and Arablan knowledge. The
conversion of BEuropean marshiand into farmland was a result
of Arabianlskillslin englneering, drainage, bterracing and
variety in agricultural produce. However, the Arabilc
invaslion aggravated the European tendency to substitute
for the Roman balanced economy a primarily agricultural
economy, and the control of the Medlterransan by the Turks
brought European trede almost to a standstill.® These
factors intensifled the atatlc character of soclal strabifie
cation and economlic power which had been held over from the
Roman influence.

This 1g evidenced by the contrast between Carolinglan
and Merovinglan timese In the days of the Merovinglans,
Gaul was still a maritime country and trade and traffic

flourished because of that fact. The Empire of Charlemagne

gBrace, OPe Clte, Do 18,
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~was essentlally an inland one. No longer was there any
comrnunication with the exterior; 1t was a closed state,
a state without loreign warkets, living in a conditlion of
almost complete isblation. The transition was not clearcut
but trade at Marseilles waned gradually as the Moslem ad-
vanced.5

The restrictions imposed by the Moslems caused Eurocpe
to become an insular eéconomy and culture, set apart from
the forces and philosophies which hag given it 1life. This
-situaﬁion provided the statie, unchanging, immobils socliety .
Wbioh made possible the complete control of society by the
Christian Church, In addition, the removal of the influence
of the Hastern Church gave a semblance of reality to the
claim of absolute authority made by the Pope of Rome.

Into these circumstances the modern ¢city was born,
The Carolinglan era knew cities neither In the social sense,
nor in the economic sense, nor in Lhe legal sense of that
word. They were merely power institutions, fortifieg places
for the headquarters of administration, both political and
religlous. The inhabltants wers not distinguished 1n any
way from the rest of svciety. There was no commerecial nop
industrial activity. There was no mobllity of the popula-~
ticn, either vertically or horizontally._ Yet these fore-

runners of cltles played an essential role in the growth

3
Pirenne, op. c¢it., p. 28,
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of the culturekwbioh was to accept capltallism, They were
the stepping-stones to modern urban organization. Arocund
thelr walls clbties were to take shape and change the form
of clvilization after the ecohomic renaissance, Whoae first
symptoms appeared in the course of the tenth century¢4

The tenth century was an era of stabilization and peace.
The feudal system had arisen in France on the debris of the
old Carolingian order. In G@rmany'tha powerful influernce
o' the bishops provided the foundation for %the ascendancy
of the monarchy. Europe ceased to be overrun by the Scandi-
navians, the Slavs and the Arabs. It recovered its confi-
dence in the future. PFrom now on, in feudsl as well as
episcopal princlpalitles, the first traces could be seen _
of an organlzed effort to betbter the condition éf the people.

Thils concern for the inferiors of society was the
product of Christianity. Until the rise of the Christian
religlon, there had been no religlous precept prohibliting
the abuse of the individual. Even though the ancient
clvilizations had utilized doctrines of justlce and honor,'
not ﬁntil the Church grew strong did western civilization
recognize the worth and dignity of the human belng, based
simply and completely upon his relationship with God.s

This doctrine flowered in a society which had from infancy

4
ibld., pp. 77-78.

®Brace, op. cit., p. 19.
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been hierarchical, and which continued to be hlerarchlcal,
and which manifested itself in the medleval conceplts of
nobility and episcopacy. And yet, at the same time, that
nobility and eplscopacy recognized that each human being
was a product of the Creator, and that each human being had
net only righte over those of other human beings, bubt also
obligations to all other human belngs.

The first Truce of God was written in 989 A. D. The
vear 1000 saw the great awakening in which the Chuﬁch |
purlfied 1%self and 1ts enthuslasm started the Crusades.

The military spirit of feudallsm led her to success in epic
undertalkings which testify to the ehergﬁ and vigor of spirit
end the health of societ?. This year saw the beginning of
the reclamation of tThe forests and marshes, which conblnued
up to the end of the twelfth é@ntury; The Order of Clsterm
clans gave 1tself over to the reclamatlion of the land, The
revival of commerce began in Venice on the one side and on
the Plemish Coast on the obthors®

The first crusade in 1096 A. D, marked the first recoil
of Islam. In 1097 A, D, the Genoese fleet sailed to Antioch
bearing the Crusaders! reinforcements and supplies. Two
vears later Pisa sent out vessels under orders of the Pope
to deliver Jerusalem. From that time on the Medlterranean

was reopened to western shinping. #s in the Roman era

6Pirenne, Ope cite, PP. B3~88,
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comnmunications were re-established from one end to the other
of that essentlally Huropean sea.q Western clvilization
emerged from thé bonds that had held 1t immobile since the
Islamie invasions

During this process of emergence from the so-called
"Dark Ages," the Catholic Church formalized and codified
its doctrines into an established sotial ordere A Theo-
cratic form of government had'completely replaced the
munlcipal regime after the seventh centurys The populace
was governed by'its bishop and no longer asked to have even
the least share in that govermment, and "everything indicates
that the episcopal adminlistration was inﬁgeneral beneflcent
and popular."g In the dominance of the state by the Church
may be seen & continulty of thought resching back to the
early river clvlilizations, and again the relationships
are much the same. EHconomlces and polltles are subjected
to the control of religion and the hierarchy of the Church
supersedes all other c¢lass distinctlons,

Bscause religlon was the central Instltution of medleval
goclety, an understanding of the doctrines of the Church is
necessary to an understanding of medieval society. The
basic writings of Tﬁomas Aguinas are the bed-rock of‘medi@val
aoclal thought, aso ﬁhe main polnts of those writings are

gunmnarized hsere.

ﬂPirenne, ope cit., pPs 92

®Ibidy, p. 894
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Aquines has baged hls "natural law" concept upon the
relationship of essences and existences. FEssences are
quallties which are formulated in the rationality of‘th@
Creator. That is, there is a quallty of "human~ness," to
Aquinase One can think of one speciric man, or another ”
gspeciflic man, or one can think of‘the gbstraction of, simply,
man; and although the abstraction, man, is incapable of
exisgtence, it iz = reallty of the minds, In order for exigh-
ence to be, a spaéific must_be;_and vet the_spaoific ig noth
the abstraction, but the abstraction is of the essence,
that which is common to all_msn~~the nature of man. |

Mankind exists specifically and Individually, In
addition, there is the abstraction of "human-nesd' or human
nature, Human beings are different from dogs by nature,
in essence and in abstraction. This is the difference
which stems from the will of the Creator and which governs
the behavior of the created, adoording to Aquinas. Tha.
dog cannot employ sacraments nor offer prayers to deity,

His naturs precludes such behavior. Man can offer sacra-
ments and offer prayers to deitys. Thls difference in

éssence, in nature, exXpresses ltself in God's gift to man

- of ratiopality, which oaly man, of all the known animals,

shares wlth God, in the thinking of the Schoolmen,
The Thomistic thinking_summarized above is the bhasis
Lor the doetrine of equality which has permeated wegtern

thinking. This 15 the ides which has set man apart from
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other formg of animel life, This raticnallty, this freedom
to make declsilons, presupposes alternatives and in doing so,
forms the logleal basis for morality, simple "goodness® and
"vadness.' This rationality is also the basils for the
Thomisticmconcepﬁ of natural law,.

Natural lew was held by Aguinas to be the result of
the rationality of God. That since withoub essence exlgt=
ence cannot be, all creation tends to become that which
the Creator intended when he se% 1n mobtion the forces of
creatlon. This is the netural law of Thomas Aquinas.9

The idea was perverted in later years, %o a mechanistic
code of cauge and effect in the world of the blrds and the

bees and the sun and the stars; but Aquinas held that "good-

ness" is the fulfillment of the divine intent and that "bade
ness“ 1s the alternatlve, the choosing of behavior pattérns
which foll the intent of God.

Cut of thls interpretation of man's nature came the
differentiation of this world and another world in which
man would know completely the dlvine intent, that in thils
world man prepares for the next by developling behaviﬁr
patterns which are in accord with the will of God. (oodness
and bedness do exlsb; because of man's errors, past and

present, this world is not and cannot be Ubopla.

C

JFor a full treatment of natural law see Basic Writings
of St. Thomas Aquinas, edited and annotated by Anton C.
Pegls (New York, L1945,, IT, 772-780.
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This Thomistic 1dea cannot be placed In its proper
context without the doctrine of the fall of man-~the
banishment from the Garden of Eden, the necesslty for man
o earn his livelihood by the sweat of hls brow. The
nigeardliness of this world was not held by the medieval
catholic to be punishment for mankind's sins, but rather,
he belisved that by making bad declslons, manklind wasted
his inheritance in the struggle for power and status wlth
whnich he could stay his pride; he belleved that once 1t
was wasted, mankind could not by struggling replace 1t. That
replacement was believed to be made possible by Ged himseif
in the person of Jesus Chrlst. Man's nature remains in this
Interpretation what it was Iin the beginning, a2 rational
belng, and in that rationality, the image of Gode The
atonement of Jesus Christ offered again to each human belng
the divine Intent, but retalned to man the ability to
accept or reject that intente This was the body of thecology
which led the medleval Chrigtian of low status and class to
accept his station in soclefty as one of the conditions set
forth by his Creator, toc accept his powsrless situation, hils
poverty, his abuse, the injustlces heaped upon him, as a
part of the preparation for the next world, as a "ecross™ to
be endured through sacrificlal living to the honof and
glory of GodstC  The Christian of the time recognized the

power of the Church and did not reslist it. He lived under

lOThomas Agquinasg, OPe clte, IT, 772~780,
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the domination of the nobllity, but éuthority was not an
evil stranger. The medieval Christian did not seek security
in wealth, for securlty lay in the next world. He did not
geek political equallty, for he knew all men to be equal

in the sight of God. The scciety of the medleval period
then remained static and motioﬁless under the ébsolute rule
of the Church.

The Christian faith set forth certaln goals for soclety,
among them: brotherhood stretching beyond national borders,
equality of rights among men, the condemnation of slavery
(with reservations), natural community in the use of
property, the dignity of labor, the duty of charitableness
and almsgiving, and the purifylng and perpetuation of family
1ife.11

The economic institutions of the time included that of
just price (everything had an absolute value based upon the
cost of production, labor, which in turn was based upon re-
talning the socclal stratification which exlisted). This
Just price was upheld by both eoclesiasticél law and secu~-
lar law. Also included was the prohibition against usury,
which had been a facet of the religlon since the time of
the 0ld Testament. By the end of the twelfth century
usury was forbidden to everyone within the Christian falth.
‘Aquinag modified the 1idea by agreeling that intersst was

justiflable as recompense for loss and for prcfit missed.

11Lewis H. Haney, Higtory of Hconomic Thought, Third
Hdition (New York, 1936), pp. L154-180




These economlc restrictions were based upon two postulates:
first, economic considsrations are insignificant because
thig world is bub preparation for the hereafter; and second,
economlc activity is but one phase of human behavicr and thus
ls to be judged in accordance with the ruleg‘of morality.lg
The Church judged human behavior and Jjudged it harshly, not
out of "feudal tyranny" or sacerdotal arrogance, but because
it seemed bo be indispénsable to the preservation of soclety.
In these ecclesiastical doctrines social stratifications were
modified and controlled. Socisl power was 1lndeed evident
in the Church, but it also was restrained by the Church,

These economlc cdnceptions were admlrably ddapted %o
the conditions of a period in which land was the sole lounda-
tion of the soclal order. tilaVery by purchase was no longer
deemed righteous; slavery d;rivad from conguest was on the wane
as the victors in war did not hold capbive the conguered; wealth
in money was scarce; feudelism was based upcn manorial organ=
Ization; and "Land had been glven by God to men in order to
enable them té live here below with a view %o their eternal
salvatione o +» The object of labor was not Lo grow wealthy,
but to maintain oneself in the position to which one was
13

born®; and to look for glory not in this world bubt in the

nexts

12Jobn Me Perpuson, Landmarks gi Economic Thought (New
York, 1238), p. 20. &

13 “Henri Plrenne, Zconomle and Social Histor of Medleval
Burope, translated by T. H. @Tegg {New York, T@E;), De
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The restriction of economlic power did nob lmply that
the medieval perilod knew not the use of cj@dit. During the
Middle Ages the landed aristocracy could not have.maintained
l1tself without credit; by means of credit soclety wasg able
to survive the disaster into which it was perlodically
plunged by lemines. Bub the Church was the indlspensable
moneylender of society. It possessed liquid capital, pre-
cious mebals, offerlings large and small., If a bilshop had
to make an extraordinary payment, whether for the purchase
of an estate or in the royal service, he turned for help to
the abbeys of his diccese, Monastib treasuries were called
into requisition in times of dearth. They played the part
of ecredit establishments for nelghboring lords whose
reserves were exhausted and who had to obtain the essential
means of livellhood for cash. The prohibiiicn of Usury
was respected, since the money lent did nob by itself
produce any interest, Thus the Church rendered a sigﬁal
service to the agrarian soclety of the Middle Ages. It
saved 1t from the affliction of consumption debts, from
whlch the anclent world suffered so severelys Christian

charity could apply here wlith the utmost rigour the principle

of lending without remuneration.14

It wes wlthin this framework of religlon and philesophy

that the economle institutions of commerciallism arcse., The

M1v14,, pp. 47-48,
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genius of the Germanic peopls brought forth a vash economic
development centering in the cities. As 1ndustry developed
there arose chiefly around ports of cross-roads the counter-
part of modern cities, with free men working in industry
rather than in agriculture and with a new classg, the capital=
1sts, being born, |

The new class was recruited necessarily from among
landless men, who lived on the margins of g soclety in
whlch land alone was the basis of society. Thesgse were the
individuals whom the manorisl organizetion ltself was unsble
to support--the younger sons of & man overburdensd with
children, the slaves owned by & lord in financial straits,
the vagabonds of soclety. The Church's prohibitions and
restrietions did not touch these people, and they weare
driven by necessity into commercs,

The accumulation of capital'was easy. The savings of
& little peddler, a sallor, & boatman, or a docker, furnished
him with quite enough capital, if enly he knew hoﬁ to usé it.
And soclety protected him from the competition of the rieh
end the powerful, who were restricted by the Church's rulings,
Once the merchant class had galned a toehold on the fringes
of soclety, the temptation to run away from the 1life of g
8erf to the life of one galnfully employed swelled the ranks

18
of that class, The rising bourgeonis desired g place 1n

-
1°Ibid., 0. 50,
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the sun, and their claims were confined to theilr most indig=
pensable needs. Without liberty to come and go, to do
business, to sell goods, trade would have been impossible,
Thus they claimed liberty, simply for the advantages 1t
conferred, and nothing was further from their minds than
any idea of freedom as a natural right; in thelr eyes 1t
was merely a useful thing., They posssssed it. "They were
serfs necessarily passing Tor free,"1®

This was the openlng wedge In a soclety which is in
the twentleth century So become idecloglcally equalitarian,
It was here in the soclally statlic medieval periocd that
économic pressures and the desires for the frults of
commerce became as the small seedling roobed in the granlte
of & hierarchical sovciety. The merchant groups developed
fipanciel power and militaery power as they were forced to
protect thelr cargoes and inventories: they offered this
Pinanclal and military might to the nobility in return for
speclal privileges, which were quickly forthcoming, Werchants
formulated gullds and leagues for the expressed purpose of
protecting thelr merkets. Prince and commoner, layman and
clerle, the people of %the times were enthralled by the
untold materlal wealth which commercial ventures poured into
Burocpes, This was the period when the nobillity wore gllks

and satins for the first time; and the Christian Church

®1vias, p. 53
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bedecked itself in gold and silver, damask andg brocadé.

And this wes the period when the man who had these evideneces
of & "high standard of living" for sale found himself a
commander of men., In addition, the man who had the where-
withal to purchase these goods found that the device of
credlt placed him economically above the nobility and the
eplscopacy and both the lords and the bishops borrowed
meney. Hconomie power became soclal power,

The evidences cf wealth and mobllity also brought
recognitlon of soclal differences and discontent, as both
the desire and the inability to amelforate & situation
which no longer completely harmonized with men's needs
became apparent,

The later medieval period bears a striking resemblance
socially to that of the end of the Roman Empire. The scope
of external commerce cessed to expand; trade was still
active, but they lived on the past without trying to push
herlzons back. In Italy in the fourteenth century financial
crisis was evident in the failure of the majorlty of the large
banks. The populaticn ceased to grow; the falrs dwindled
In the face of more constant sales practices in the towns,
It was the era of catastrophes--famine, 1315-1317 4. D.; the
Black Death, 13471350 4. D.3 the Hundred Years War ruined
France and exhausted England; Germany writhed in anarochy;

but the chief causes lay 'in the economic organization itselfr,
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88 economlic power became abusive. Corvees welghed heavily
on peasants. The lord had ceased to be a'protector and
became a colleétor‘ There were no new lands to clear,
Serfdom remained and became more odlous because it was by
This time unusual and derocgatory. The higher prices result-
ing from inflation following the Black Death made dues

17 Insurrections werse attempted'in ocrder to shake

unbearable,
off the remains of the manorial system. They were uns
succescfuls The "haute bourgeoisie" had monopolized town
government, and the application of éoonomic power to governe-
ment is the prelude to the twentieth century's graft and
corruption. The journeyman was transformed into a mere wage
earner and créfts came to know both the opposition of labor
and of capital. Urban and rural society allke knew eco-
nomic and soclal antagonism, but there wers oo many oppos-
Ing forces for the conflicts to be resclved, "During the
fifteenth century the wave that had risen 1n the preceding
cne fell back upon itself, Lo break against the inevitable
coalition of all the economic and sceial powers which had
united against the uﬁfising.“lg' Certainly 4 new and dif=
ferent civilization was to rise upon the foundation and the

ruln of the Medleval Apges.

17Wallbank and Taylor, op. éit., Pe 48,

18}):1,1’8?11’18, Hoonomic and Social History, ne 2064




CHAPTER V
THE REFORMATION AND RENAISSANGCE

The Middle Ages was characterlized by unlversallism:
the Roman 1deal of one single empire under one head; one
universal, divinely Instltubted church; intellectual 1life
bound by the Age of Faith, one falth; universities of
cosmopolitan spirlt and all teaching the same restriscted
curriculum; theology discussed as the Queen of Sclences;
and over all, the confining omnipresence of the manorial
system, wherein the relation of the lord to the vassal was
based upondthe protection of the one unit, the manor. It
wag when this universallsm broke down, when the imperial
1deal dissclved, when church unlty was shahtéred, when
commerce outmoded the manor, when the otherworldliness of
the monastery was crumbled by the humanism of the Renalg-
sance, then the HMiddle Ages was truly past and the modern
world was present,

The Protestant Reformation provides the %eystone to
the understanding of the period of transition known as the
Renalssance. The Church of the Middle Ages had been a
powerful institution. It wlelded a powerful threat of exw

comnmunication. It held a monopoly on the sacraments, which



were recognized ag the means %o grac@.l it set forth 1ts
doetrine and the secular suthorities followed sult. It was
the ceﬁter of soclety and as such it wielded authority over
1te communicants--the whole of organlzed soociety, |
And yet that society which the Church controlled
crumbled in a crumbling soclal milieu, During the evolving
of the forces which were to culminate in the Reformation,
soclety ltself was subject to evolving forces. Commerce,
Industry, individualism, social moblility, each had rubbed
1ts own thin spobt in the fabric of medieval universalism,
Lhe entire soclael order was weak and frayed at the seams,
The serl who had looked to his lord for sustenance in bad
y@ars was not now a serf; he was now a citizen who lived in
urban surroundings. Ho was independent-uand hungry. The
growth of internationallcomm@rce and Iinance made rioh.men
of princes and powers of nations, but it made starving
paupers of landholding serfs. Considerable adjustment was
to be necessary befoye the middle class could claim existence,
It is iﬁto this environment that the Reformation planted
Individualism. Individualism has been interpreted in
several senses. Iirst, individuslism is a calm and mature
feeling, which disposes each member of the community to
sever himsell from his fellow creatures, te willingly leave

soclety at large. This bresupposes little respect for

lTawn@y, Be Hsey Rellpion and the Rige of Capitalism
(New York, 1928), be 50.
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tradition and authority. It is assumed that the individuals
nave interests which are only their own. This is not the
individualism of the Reformetion, but a term used by
philogsophers as far bacy as the early Gresk civilization,

Second, individualism is applied to the relation of
the individual to the State, the conflict between man in
the primitive sense and man as ruled by law. This 1s the
indlvidualism of Hobbes whlch presupposes the State to be
& voluntary assmciation of Individuals, ssach having equal
power and each one politically identical with all the others,

The third sense of the word 1s that of atomism, in
which each individual is a self-deﬁermined whole and any
large whole 1is merely an aggregate of individusls, whe, if
they do so at all, act on sach octher only externally., TIn
this philosophy there ig no such thing as human society.
Zvery man 1s concerned for himself alone. This atomliasm
1s & perversion of individualistic philosophy and cannot in
reality apply to the soeial creature, man.,

It is Hobbes! concept of Individualism which arose 1in
the Reformation and Renalissance., 1In order for this individ-
ualism to reach maturity, two things wers necessary: the
enhancement of the idea of the supreme worth of the
individual, which Christianity provided, and the emergence
0f an economic Syatem dominated by exchange. Nobt until the
Reformation did both necegsities appear simultaneously,

Christianity had for a long time affirmed not g self-centered
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but a God-centered Individualiam, the individuzlism of
indlvidual recognition in the syes of God, but the manorial
consumption-production unit maintained a group-centered
eésonomic system. With the growth of trade and commerce the
Individual could be economically successful outside the
group., This made poasible the Institutionalizing of
individualism. Political obligation became that of maln-
taining the liberty of the individual to seek his own
salvation in his own fashion, instead of that of enforeing
rignht action, The monarchy then was shorn of itg function
of demandling moral conduet from 1ts citizens. The Church
was weak and evasive; thersefore of the soclal institutions
only the profit motive remained to activate human béhavior.g
Into this individualistic surrounding, the infant
middle class fostered sccial conditions which supported
Protestantism and freedom from the established Church. The
merchant, the money-lender, the laborer in the cities, had
never been a part of the established order of the medieval
soclety and consequently had never known the rigid rule of
the established Church. Therefore, when Luther, and morse
lmportantly Calvin, cut religion free from the established
Church, they were providing these social outcasts with a
form of religlous sxpression which was just as mobile as

the outcasts themselves. It was not the intentiocn of the

o
E. H. Tawney, op. cit., p. 154.

—————
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Reformers Lo relax the mores of soclety, elther in economics
or in dectrine, but rather to strengbthen the mores in both
areas.

"Luther thought that a man should live by the sweat of
his brow and that the unforgivable sins are ldleness and
covetcusness.“S " He also sald,

It is certain that gbsolutely noneramong outward things,

under whatever name they may be reckoned, has any in-

fluence in producling Christian righteousness or liberty

o + «0ne thing and one slone, 1s necessary for life,

justification and Christlian llberty; and thay ls the

most holy word of God, the Gospel of Christ,

Ags Imther carried this argument to its logical conclusion he

made unnecessary good works, the sacraments and the Church

- itselfs Thus soclety was shorn of the only institution

which had'attempt@d to regulate man's craving for material
wealth, for economic power, and for‘suocess'in terms of this
worlde +he Church became powerless Lo demand that man con=-
ceive a éociéty in which brotherhood is a spiritual ideal,
rather than an economic expedient.

Calvin approached even closer than Luther to modern
capitalism. He recognized the economic advantages of
accumulatéd wealth, credlt and banking, large scale commerce
and flnance and other practical facts of business 1life, and
he presented the first systematic body of religlous teach-

ing which can be sald to recognize and applaud the

S1bide, D 83

4Ibid., Pe 87
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"sconomic virtues. Gaivin stipulated that interest is
iawful, provided: Mit does not exceed an officisl maximums;
that even when a maximum is fixed, loans must be made

gratis to the poor; that the borrower must reap as much
advantage as the lender; that no man may snatch economic
gain for himself to the injury of his n@ighbor.ﬁ in
Calvinism, then, is provided religlous expression for those
who bad already felt the changlng economic system. As
Calvin's theories were abgorbed, added to, and perverted
during'the next decades, they found fertile ground in the
condemnation visited upon the Roman Catholic Church because
of the ostentation, the authority, the poliey of political
alliances made by the Pope and hig hierarchy. The rising
middle class accepted Calvin's admonition to "follow thy
calling with diligence; %to live frugally and %ithout display“6
a3 a commandment to the Church to live as they lived, with
parsimony and dillgencs,

Calvin also is responsible for delfylng man's everyday
labors into a "calling” whereby man's predestination 1g
fulfilled and gis foreérdin&tion 18 accompllisheds In sumwery,
Calvin preached labor and frugallty and emphasized the value
of economic endeavor in living the Christian 1life. Add to

that the theology of Calvin that ownership of property is

evidence of the grace of God and the transformation is

°lax Weber, The Protestant Ethlc and the Spirit of
Capitallsm (London, 19307, bp. 168.

6

Ibid,, p. 157,
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complete. ECDnoﬁics ceases to be a temporary expedient in
mants eternal 1life and becowmes the central area of his
religlon.

The medievalist had belleved that mankind used this
Life as a period of development for hig splrit In order
that he might live the good life in the hereafter. Calvin
de~emphasized thls splritual development and substituted a
period of materiallstic seeking, predicated upon piling up
treagures on earth becauss, even though gold cannot be
transported to the next world, Calvin believed wealth to
bg evidence of the grace of God.

Another factor in the Tormation of masses of capltal
was the susplclon surrounding the economic activities of
the Church. As the people of the Reformatiocn eré recognlzed
the power in wealth they became covebous of the eccnomic
assebs of the Church; they became suspicious of the inter-
national politics of the Roman Church; they sew nationalism
grow by commandeering the wealth of the monasteries; and
finally, they recognized the opportunity for self-enrichment
by the kings, the nobllity and the merchants, as these
class@é used the amassed wealth of the establizhed Churche
The Reformation was accepled by the Christlans of the time,
in part because they feared the economic power of the

egtablished religiocus order.

THarold Taski, The Rise of Turopean Liberallsm {London,
1956), Pe 38




The Reformation hastened the growth of humanism, which
18 the phlilosophy of the Renaissance, by abolishing papal
jurisdiction, by relieving the people of glerical taxation;
and by removing clerical property ©o the hands of the indi-
viduale Thus the Reformation also removed the economlc
oower of the Church and pleced it in lay hands.

The destruction of the Church's power lelt society!s
values subject only to the crumbling mores and the emerging
gtate. The only institution which had cleimed the existence
of values above and beyond those of soclety became but a
purveyor of pious platitudes, while an individualistic
body politic and economic writhed in the confus?!ons of a
muteating soclety. ‘

Meshed with the individualism of the Reformation is
the humanlsm of the Renalssance, Humanism then meant what
the termes "humanities™ and "liberal arts! wmean today. It
wes a phildsophy of human knowledge, the transformation of
the medieval heritage in the more secular spirit of the
Fenaissance and in the light of’a more extensive knowledge
of the classics. The grealt humanist writers of the Renais~
sance were Dante, Petrarch, Boccacclo, Chaucer and Erasmus,
It was Erasmus who summed up almost all the main attributes
of’ Renalssance humanism,

He coupled a detached view of humen nature with
falth in the dlgnity cf man. He jolined love of the
claessics with respect for Chrisbian values. But,

though he always considered himself a loyal son of
the Church, he nevertheless helped to destroy the
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universality of Catholicism. His edition of the
Greelt New Testament raised dlsquieting doubts about
the correctness of the Vulgate and therefore of
Caltholic Biblican interpretations. His attacks on
the laxity of the clergy implied that the wide zap
between the professed ideals and the corrupt
practices of the Church could not long endure, A
famous sixteenth century eplgram states: "Where
Hrasnus merely nodded, Luther rushed in; where
Brasmus laid the eggs, Tubher hatched the chicks;
wherSBErasmus merely doubted, Luther lald down the
law, '

The breakdown of universslism mace rossible the scienti-
Tic advance of the Renaissances. This period contributed
the eriticism and modification of the knowledge of the
middle ages and prepared the way for the seventeenth century
men of sclence: Galileo, Harvey, Wewton, and a galaxy orf
others. Leonardc da Vineci ig a good example of both the
sherteomings and the achievements of' Renalssance sclence,
His notes were quite unsclentilfic and secretive, but he dig
heve the true scienblsts's curlosity and passion for invest?-
gation. He also had boldness sufficlent teo make known hiso
conelusions in an era in which heresy was a common charg@.d
Unce technology and invention haed moved beyond the
centrol of the priests of the Church and the temple, the
accunulation of technical knowledge became the province
o every man: wmovable type was used in Germany in 1440;
gunpowder was brought from China in the ifteenth century;

by 1400 the mining of metals hag profited by technological

8

Crane Brinton, John Christopher, and Russell Lee Wolrr,
History of Civilization (Toronto, 1955), p. 455,

9
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advence untll the productivity of investment capital became
obvious; medical knowledge threw off the bonds of rellglous
restrlctiony Copernicus revolutionized man's concept of the
universe in 18543; and the stretifled society which had
knovn only hlerarchy emerged mobile, dynamle, with its status
structure based, not upon religion nor inheritance, but upon
the Lusty, infant science of economlcs.

As men of sclence examined the natural world about
them they found order, not chaos. They found the regularity
of astroncmy; the order of the seagons, the relationship of
space and time, the symmetry of the plant world; in short,
the discipline of nature. This they assumed was the exﬁen~
slon of Aquinas! principle of natuﬁal laws that all effectg
broceed Ifrom distingulshable causes; that 1if man could in
hls rationality bring order into first causes he could then
order his world. The law of gravity was accepbted as the
eternal truth, applicable to all things in all time. They
velieved that Uod in his ultimate ratlonality had estab-
lished principles of balance which made the world hang
together. It was not extracrdinary then that they sought
natural laws which would control the economic power unleashed
among men. The economic principles of the relationship
between suppiy and demand, between production and consuwnp=-
tlon were looked upon as "natural law," the forces of the
Creator protecting hils création. ~

Yo summarize: by thse closs of the slxteenth century

modern science had been Treed; political economy was
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recognized as a social problem; mationalism had emerged;
the Church had been relegated to a gubsidiary position in
the control of society; and man looked to the forces of
nature for his security. Man had then an economic system
which was predicted upon the encouragement of human greed,
end man in his search for securlity accepted as law the relaw
tionships of the factors of the economic system. In reality,
what he accepted as law was only fact, fact in and for a
given place and & given time. To the people of the seven-
teenth century natural law had come to connote, not divine
ordinance, but human appetites, and natural rights were
invoked by the individuallsm of the age as the reason why
self-interest should be given free play.lo

Thig brought forth a society with two central institu-
tlons, the state and the markét. John Locke emphasized
‘that natural law is the recognltion of the natural instincts
of the individual; that property 1s private because the
individual mixes his labor with it. Bodin saw natural law
a8 the relation of man to man ratherlthan of man to God.
Hobbes saw the state ag a voluntary association of inéividu—
als. Bacon put the Church under the dominion of:the state
and sald that monarchy is a natural institubion, based upon
natural differences in power within the Individuals, and

that the monarch is the supreme judge of soclety, thus

10
Ibidb, po }_53.
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completely obviating the position of the Church in the
control of power. This was looking back to the Machia-
velllan concept of the stete, an Institution useful in
itself and unconcerned with virtue.ll Sir Williem Petty,
John Locke and 8i1r Dudley North established the conecept of
meney and markets as the controllers of goclety. TLocke
sald that monsy has two values, one for exchange and one to
supply yearly income, and that the competitive force wili
assure that money and the market will serve society.lg

This 1s the mechanlzation of Thomas' natural law eoncept
referred to in Chapter IIT. Tt is the extension of Divine
Intent Into the market place of men. It is a long and
devious rationalization. To say with Thomas that the
specific embodies the essence is not *o gay that whatever
1s will be. To say with Locke that the specific sbciety of
the Renalssance embodies ebernal truth is to err, |

Nelther the market nor the State can control the mercan-
tilism which was unleashed in the Rensissance. Mercantilism
polnted up the obvious fallacy in expecting the market to
control soclety as nations flexsd their muscles and glared
at one another, traded, pirated, and battled all over the

seven seas. The perlod of mercantilism was the period of

national struggle for power in whish nations sought not only

11
Hrich Roll, History of Economic Thought (New York,
1042), p. 213, T e e

12
Ibid., p. 214,
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to be sconomically strong bubt also to grasp strength at the
expense of thelr neighbors. Eoohomic strength in the seven=
Teenth century meant to have and get monev, metal money. 1t
did not mean to have goods with which to feed and clothe,
sducate and care for the populace., A favorable balance of
trade, discovering treasures in the Hew World, looting
weaker traders, and mllking colonles were accepted methods
of atﬁaining cconomlc strength.

The remote and intangible causes of mercantilism were
the Protestantlism of the Reformation and the Humenism of the
Renaissance as they centered the attention of man on his
well~being dn this earth, but the immediate factors were
the political and economic transition to an exchange sconomy
rather than a consumption economy, the rise of manufacturing,
the %nglish enclosures of land, the growbth of the labor
class and 1ts atbendant, job competition, silver in America,
the national struggle for power and the expensiveness of
warplg For these reasons states gought to control trade, am
the state in the person of the king outfitied merchants,
creabed trading companies, provided finences and issued
decrees 1in the attempt to maintain & favorable balance of
trade. This‘would lead one to assume that the mercantilist

period was one of reabriction and curtallment, but such was

not the case. Although the mercantilists did establish and

Ibide, pe 123,
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maintain barriers to international trade, the growing nations
removed the hodgepodge of city and manorial restriotions.
which had made trade impossible, and widened the scope of
commercial activity within the nations. Standard welghts,
measures and monies, as well as the increased transporta-
tlon and communication facilities within national borders,
caused a great expansion in the everyday commerce of the
citizens! lives. The mercantilisth period was one of
expansion, and with that economle expansion came the expan-
slon of power, the possibillity that one man could seek to
spread his influence over the world.

With this growlng emphasis on commercisl activity came
the growing influence of the commercial "bsrons.® The
transition to an exchange sconomy from & consumption economy
put economic power in the hands of the business man, and
placed the emphasis upen capital--hard money--rather than
upon the ownership of land. In practice, then, the business~

man became the economically powerful member of soclety, asg

he held control of the factor of productlion which was open-

ing new areas of economic endeavor. This control of capital
rapldly spread from sconomic power ;nto the area of political
endeavor, and the capitalist used his financial power to

ald or destroy the state, to further the goals of Mercantil-
lsm or to destroy it., This is the basic conflict which is

to harass economlos throughout modern times. The businessman

finds that he has interests which do net coincide with those
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of the stale; that 1t may be to his advantage to import

when the interests of the state demand exports; that he

may make more money by financing the enemy than his king;

and the guestion of the economlc application of man's hard-won
Individuallsm becomes evident. This is the question which
s3tlll plagues caplitalism: where lies self-interest and

where lies group interest?



CHAPTER VI
SOCTAL VALUES IN CAPITALIST THEORY

The individualism discussed in the preceding chapter
has become so ingrained 1n western thinking that modern
man is prone to take 1t for granted. However, 1t was not
evident during twelve of the fourteen and one-halfl centuries
since Rome fell Into non-Latin hands., Though sccial values
are a continulity through the ages, the indlviduallstic and
capltallstic systems of theory are a product of the age
of the Renalssance, comling te maburity only after a period
of growth extending over some five hundred years or more.
"Individual liberty, individual opportunity, and individual
ﬁroperty as the way to the greatest good to the greatest
number are not timelegs truths."l They are modern instiw
tutions ecreated within weatern culture and within modern
times,

Yet that Individualism is the bedrock of capltalistioc
endeavor, embodying the "natural rights of man," the
"enlightened self-interest,® and the "dostrine of private
property,® which are essential to Adam Smith's capltalism.
It was in the eighteenth century that man first saw himself

not only as being created by Almighty God, but also as

1Eug@ne O Golob,; The "Tsms" (Wew York, 1954), »n. 7.
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being endowed by that Creator with certain “nalienable
rights,” among them, Mife, Iiberty and the pursuit of
happiness.” Adam Smith molded these inalienable rights

into the doctrine of enlighbtened gelf~intersst, The same
philesophical aura surrounded the concept of property.
Whereas the medieval citizen had held that his property was
a loan from God, subject Ho His will, and held in steward-
ship for Him, the Individualist thought his property to be
bhis, to be used for his welTare and as he saw fit. This
cpened wider the cleft between group interest and indlividual
Interest and intensified the power of wealths The corollary
of’ private property is the sacredness of contract. Private
property has no meaning unless the utilization of that
property is within the control of the individual, and that
utilization is meaningless unless the owner 1s not only

free to but also obligated to fulfill his own declsion
regarding that property.

In its modern context property is held to be both
tangible and Intanglible, but Just how intangible often
sgcapes notlces Property consists in rightes and relation-
ships. The ownership of tanglvle property places the owner
in ajSpecial reiationship to others interested in the
property. The ownership of a building determines which
persons may enter that bullding. The ownership of labor
defermines who shall receive the productivity of that labor,

and what may be demanded in return for the productivity of
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leboring, The laboring man then has property for sale when
he applies for a job, Just as the capitalist has property
for sale when he places a bullding on the market,

John Locke set forth this concept of private property,
"Whatscever a person had 'mixed his labor with and joinad 1t
to sum@thing that 1s his own' he thereby 'makes his
property.'“2 Locke alsc added a2 llmitation which has been
largely ignored, "as much as one can malke uge of to any
advantage of life.“g David Hume became positively meta-
physical when he wrote that the property which man receives,
rot only by labor, but also by fortune, 1s private property.4
Adam Smith broadens the soope of private property when he
set forth, "The property which everyman has 1in his own |
labor was the origlnal foundation of all other proPerty."s
This traces the continulty between private property and the
1abor theory of value,

S3ince all economlc relationships are concerned with
property, complete and unregulated private ownership must
be only anarchy., Adam Smith looked to the elghteenth century
.interpretation of natural law for the solution to this

problem. Because Locke had described private property as a

"right anterior to the exlstence of the State, (in which)

8 .
Roll, E;P‘a Cit-, po 155‘

3 )
Lbid., p. 155
Ipid., p. 154 .
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the supreme power cannot take fromﬁany man any part of his
property without his own comsent,"o Smith was forced to
the mechanistlc for solﬁtiOn. As was common among philoso-
phers of the time, he tried to apply the same methods of
reasoning to the social philosophiss as were being used in
the natural sclences. He sought & natural law which would
govern a mechanlical, finlshed machine, instead of the reality
of & living, mutating system of values concerning a living
organism callied soclety., It 13 an honest error. Bven the
physical sciences have been gullty of assunming that what 1s
known to be valid in and for one time and‘place must there-
fore be valid for all times and in all places. Only in the
lagt generation has the error become apparent,

S50, In the light of the time, classical economics be-
came a sort of economlc geometry based on a seriesg of logical
deductions from presumably self~evident truths. These truths
were no more than assumptions., It was assumed that man wag
an econcmic man, & hedonlistic creature; that he would always
desire a profit and sesk to attain that proflt by purely
rational means; that he would have no other considerations,
such as ethics or psychology; that he would be &s uncon-
cerned 1n this area of business aboubt the ¥irst and Greatb

Commandment as he was about the wealth of his nation. The

second assumption was arithmetical: +that as the whole is

Ibid.’ p. 155.
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the sum of all its parts, so the group interest and the sum
of the Individual interests are equal; that there can be no
conflict between an enlightened self-interest and the inter-
est of the community. The third assumption: As water gseeks
its own level,'so the economic.system would find the proper
and most efficlent allocation of resources if 1t was

"let alone." A good business was one that existed without
artificlal suppert. These three assumptions are wlthout
motivation,.%h@pe is no operative in the system until the
fourth assumption is presented. It is mechanlstic: that
like new laws of dyﬁamics, and energy, competition would
automatically produce adjustments in price, productiocn,
remuneration of capital and wages of labor, which would
automatically in turn yield the best results for soclely;

that Is maximize production and minimize prices in an order
7 - -

of natural harmony.

Thls assumption of a mechanical order in nature Broﬁght
forth astoniéhing fruit during its period of development.
Tv R. Malthus was a clergyman, cne concerned with the
plight of humanity, with the importance of man, with his
condition In this world ss well és the next, and even he
denled the possibility of using human cholce as a tool of
success, He relied on "law," the Malthuslan law of popula-

Yicn. Malthus looked about himself and, wlth real regard

7
Golob, op. cit., pp. 9-12,
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for the people whom he saw, reallzed the abjeot noverty,
the wisery, the niggerdliness of the Life of the English
peor. He gaw the fising pepulation and the slowly increas-
ing agricultural production., e assumed these factors to
be constant and immﬁtable and drew hils logical conclusion:
therefore, population must inevitébly be constricted by food
supply. Hunger and starvatsion ars the only result. He
looked to nature for the checl oen that misery and found
Tlocd, plague and famine, and he added as a natursl condition,
wars He further deduced that, since hunger and starvation
are lnevitable, and since flood, plague, famine and war are
nataral, the capltalist ig not responsible for the degrada-
tlen of labor, it is the naturallcircumstance of labor.8

David Ricardo began with MElthus! theory and deduced
even wmore: that no metter what the capitalist may do in
regard to man's money wages, real wages must remain al
subziastence level, else man will increase the size of hig
Temily, inerease the labor supply and in deing so, depress
wages to subsistence 1eve1.9

The mechaniecal law s pubt forth also by J. B, Say:
there can be no overproduction because production finances
its own consumption; any market glub 1s merely Ltemporary

maladjustment, which will cause factors of production to

8

g

Ibid., p. 14,
ILbild., Pa 15,
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shift to balance supply and demand; the consumer is lord of
the universe, wilth producer balanced against producer.lo

It is understandable that this age should have produced
these adaptations of mechanistic thinking. The preceding
veriod had been one of swift development of pfinciples of
dynamice, gravivation, and energy. The rationality of man
demanded that thls new knowledge be triedland teated in
all its facets, It is not peculiar that it should have
been tested in the social sclence field.

Adam 3mith, whose work was to be interpreted and
misinterpreted through succeeding generations was a lesser

cffender in the natural law presentation. His An Inguiry

Into The Nature and Causzes E£ the Increase 2£ The Wealth EE

Nations was set into a context of moral wvalidity which has
largely been forgotten by hils successors. A glance at his
life substantiates this statement.

The year of his birth, 1723, placed him chroncloglically
within the periocd of the Enlightenment and at the beginning
of the Industrial Revolution. The place of his bifth, Scot~
land, placed him close to the geographical cénter of industri-
allsm, which rose first in Britein. His cultural background
made him in the beglinning not an economlist but a philosopher.

He studled under Francis Hutcheson, who is said to have

10
Oxenfeldt, Ibid., p. 437,
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originated the ethical test of "the greatest good of the

greatest number." 8mith was given the post of professor of
meral philosophy at Glasgow Unlversity in 1751, and in 1759
agbablished his reputation with a book on ethics, Theory Of

Moral Sentiments. Thus the major work, for which he ig

rememberod today, was not the work of a technlcally trained
gpecialist in economics, but the work of a philosopher who

came to his subject with a broad background and a penetrab=-
11
ing Insight intc conditions as they exlsted around him,"

And yeb, modern economists perpestuate the fallacy that justice

ig done to ®mith, the man, when he is perpetuated only by a
12
fragment of his philosophy.

During the early period of capitalism Adam Smith was
looked upon popularly as the patron seint of the sstablished
economic order, the guardian angel of things as they wsre,

Let any men propose a law that would restraln the right
of a cepitalist to erush his competitors, monopolize
his Industry, and charge all the traffic would bear,

or the right of an employer to work men, women and
children fourtesn hours a day abt near--starvation wages
under mlserable, dangerous conditions--lef any man do
s0 and buslnessmen, lawyers, politiclans, judges on
toth sides of the Atlantlc could be counted on to leap
up crylng: Adam Smith says nol-~Let government keep
its hands off businessi{-~Lalasez fairel

Yet the fact is that Adam Smith was as much a
rebel as the author of the Declaration of Independence,
And what he rebelled against was the establlshed order
of his day, an order that gave the most elaborate

11
seorge Henry Soule, Ideas of the Great Hconomists
{ New %grk, 19541, pe 48,

Ibide, pe 50,
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governmental protection to the orivileges of establish-
ed businessmen. The ambition to destroy that system
was the emoticnal drive that made him write his book.

His gympathies were with workers and farmers; his distrust
was with bankers and businesasmen.
How then did he become the champion of economic privi-
lege? It resulted from his interpretation of natural law.
He wrote:
All systems elther of preference or of restralnt being
thus completely taken away by the implementation of
laissez falre the obvious and simple system of natural
liberty establlishes itself of 1ts own accord. Every
man, as long as he does not violate the laws of justice,
ls left perfectly free to pursue his own interest his
own way, and %o bring both his Industry and capital
into competition with those of any other man, or order
of men . . « I% 18 nct necessary, or even desirable
that the self-seeklng businessman should have the
public welfare in his mind . . . He intends only his
own galn, and he is in thils, as 1n many other cases

led by an invisible hand Eg promote an end whilch was
no part of his intention.™”

This is the doctrine which is so perverted in modern
capitalism. Modern capitalism haé disregarded the phrase,
"as long as he does not violate the laws of justice," and
has denied the existence of Smith's "end which was no part
of his intention.® Rather the avid individuslist of the
twentieth century'denies the necessity and desirability of
that end which Adam Smith saild waes automatic., Herbert

Spencer called the tune, in discord with Smith's love of

tabor and farmerst

13
Gilbert Burck, "Adam Smith," Fortune, XLIII (July,
1948), p. 143, p. 178, . f .

14
Ibid., p. 180,
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poverty of the Incapable, the distresses

that come upon the Imprudent, the starvation of the

idle, and those shoulderings aslde of the weak by

the strong « « + are the decrees of a large, far-seeing
benevolence . o o .Under the natural order of things
soclety 1s constantly excreting 1ts unhea}ghy, Imbeclle,
slow, vacillating, faithless memberse o« o~

The contrast with Smith is evident: "No soclety can

surely be flourishing and happy, of which the rfar greater

part of its members are poor and miserable.l6

In the light of these oft=ignored passages from Smith

it iz obviousg
same doctrine
In order

Qi Nations 1%

that what passes for Smith's doctrine is not te
which Smith held in his 1ife-~time.

to have any real understanding of The Wealth

ls necessary to place it in its valld context

of Smith's total philosophy, of whieh capitalism 1s only a

parts Throughout Smith's works there 1s to be found a copn=

stant restraint on economic Dower.,

Prudencs, sellf-interest, 1s an essentlal charactepe

lgtiec of
sphere ,
there isz

8 good man, especlally in the sconomic
s ¢ « Above prudence restrained by justice
8 higher ethical principle, b@ﬁevolenoiﬁ

which relates to . . o personal relationships.

Adam Smith did not advocate the unleashed selfishness of

mans He did not seek the bestlality of animals competing

for the kill, but he fully recognized the reallty of the

indlvidual, and, in additlon, the individualts responsiblility

¥B1y1d,, pe 180.

01pia., pe 1804

-

176160 =, Morrow, The Bthical and Economlc Theories of
Adam Smith (New York, 1953), De e
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for those avound him. Adam Smith stated that when the privi-
lege, the power,_the accumulated wealth of government is
removed, then the Individual, limited by hls morallity, serves
soclety in seeking his own best interest. The argument 1s
enmeshed with Locke'!s natural law concept. Moralists who
found benevolent as well as selfish impulses in the individ-
ual were inclined to regard soclety as a natural union; while
these who reduced all activities of the individusl to self-
~ interest were obliged to regard the social union, not as
natural, but as imposing a restriction upon the freedom of
the iﬁdividual and therefore contrary to nature. In both
cases however, the fact of soclal unity is explained by using
the individual as the primary element.lB

Adem Smith fully recognized the dual nature of man,
that he 1s an individual and that he is also a member of
goclety; but 8Smlth set forth not only self-interest, but
also sympathy-~-s dualism of virtue. Smith was reverting to
both Hutcheson and Hume in this concept.

Hutcheson wrote:

The moral judgment must be distinguished from
judgments of pleasure or pain, for the characteristic
quelity of the moral judgment is 1ts disinterestedness.
The perception of advantage or disadvantage can never

reverse the moral judgment, hence is something distinet
from it. Natural good is therefore individual and is

Ibid., p. 24,
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the object of interest and self-love, bub moral good
ig desired because of love for the welfare of manklnde

12

Hume wrotes

When a man makes a moral judgment he must depart
from his private and particular situation, and must
choose a point of view common to him with others; he
must move some universal principle of the human frame,
and touch a string to which all mankind have an accord
and symphony « « « called sympathy, or benevolence, or
humanlty.

These values are the foundation of Smith's phllesophy
and are evident in early classicisms, Their iﬁportanca
cannot be overstated, because they recognlze the soclal as
well as the individual factor in the development of economicos.
Capitalism might be able to remove its "back from the walil
under sonbemporary attack if 1t would take note of this
foundatlion lald by Adam Smith.

Lest the present-day individualist think that Smith
did not apply these meral considerations to caplitalism,
another quotation from hls work will serve as clarificatlon.

In the race for wealth, and honor, and preferments,

one may run a8 hard ag he can, and straln every

nerve and every muscle, in order to outstrip all his

competitorse But if he should jostle, or throw down

any of them, the indulgence . « « 1s at an end. It

is & violg{ion of fair play which soelety cannot

admit of. ‘

Man in virtue preserves hls own welfare, but he does it

censclous of the relation of his own welfars to the good

Yrpid., pe 24,
20Ibid,, p. 25.

2lIbiGe, DPe 48
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of the whole. This is the "natural jurisprudence® upon
which all law 1s founded, according to Adam Smith. He
recognized another morality, too, a morality yet higher
than natural jurisprudence.
Although self-interest regulated by justice is
recognized as an essential element in virtue, yet
there are other and nobler virtues. These are the
positively beneficient ones, such as %enerosity,
charlity, benevolence, and pity . . R
Within this framework of nobler virtues Smith's

capitalism takes on & different character than that usvally

ageigned to 1t. The Wealth of Nations set out to explain

how the wealth of & nation 1s increasged and how 1t is
distributed. The Dnly.source of wealth, Smlth maintained,
1s the creation of utility resulting from labor and re-
sources. This was in opposition to the mercantilist
doctrine that & nation's wealth is the result cf a favor=-
able balance of trade, an influx of metal money. Smith
realized the relationship between the wealth of & natlon
and the skills and capabilities of the population, the
proportion of the population which is actively engaged in
the preduction of weaith. Emith polnted out the advantages
of mechenical power and speclalization of labor, which are
50 much a part of western thinking that their revolutionafy
aspects can hardly be imagined., He proposed that special-

lzation does not arise from different qualities of talents,

22
Ibid., p. 48,
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as Plato held; but dhat gpecilalization arises from diversity
of occupation, and is the result of man's lnnate tendency
to barter and to trade.

This brings up the questiocn of the functlon of markets.
Smith accepted the difference between value-in-use and value-
in-trade; the principle of supply and demand would set the
value~in-trade as expressed in money, but that all value
stems from the utllity which the good possesses. Smith's
markets were concelved as having 8o many buyers and sellers
thaet no one of them could affect the price; having an
homegencous preoduct, which assured competition on the basis
of price alone; having easy entrance and exlt into and from
industry In order te allow resources to flew in response to
supply and demand; and having a fully informed econemy in
whilch the purchasers of goods would know both price and
quallty, and therefore would be able to judge the relatlve
value of competitors' products,

This market was to result in the fair and egqultable
distribution of goods and money, which occurred through the
channels cof wages, proflt and rent. Smith held that the
laborer should receive the full values which he prcduced,
but that he could not do g£o because some of the price of
~the goods had to be apportloned for profits. Otherwise,
the c¢apitalist would have no source of income, from which

he could save, and thus pfovide the accumulated funds which
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are invested in machinery and other capltal goods. There-
fore, profits are a necessary cost of production.

The more caplital a naticn could accunulate, the higher
its wages would be, since the accumulation of capltal in-
creases the productivity of a nation. Bubt Smith did not
hold that wages necessarily reached the highest possible
level. He saw that the poor had & very high birth rate,
and thus‘increased the supply of labor. If the preoductivity
o' & nation remained constant or decreased, the increase
;in the supply of labor would result in s diminution of the
real wage--the law of supply and demand applied to WaZes.
Th@ necessary conditian for advancing wage levels was an
acdvancing economy, one in which productivity grows faster
~ than population. Smith also noted the inequality in power
between the laborer and the capitalists, which made possible
the capltalists usurping the productivity of labor in order
to pre-empt an unearned profit. Smith also saw rent as an
unearned profit, occasloned only by the fact that the quan-
tlty of land 1s limited while the vopulation tends to grow,
Therefore the men who has the power to coﬁtrol land demands
payment for 1lts use. Smith accepted this situation in
soclety, but saw no economic Justification for 1it.

One of' 8mith's most penstrating analyses was thet of
international trade. To him, any barrier to trade was in
effect a barrier to the utilization of the natural advantages

of specialization, and therefore reduced the wealth of all
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nations involved., Barriers could Justifiably be erescted
only as a matter of mititary defense, and then as & tem~
porary expedlient only,

When viewed in retrospect, Adam Smith sought to
remcve from mankind the system of status, power and privi-
lege which had hamstrung humanity from time beyond memory
by removing government-created monopoly. His repeated
emphasis on the value of the farmer, the laborer, the
artilsan indicates hils respect fbrlthe great mass of man-
kind. It 1s true thet his theories have brought forth a
new coneept of status, that which results from saving and
obtains purely through wealth, and thus creates capltallsm's
own privileged class,-the capitalist; but Smith at no point
in his writings holds privilege tec be good per se. He
sought to broaden the economie system to include more and
more of the poor through unrestricted commerce. He sought
to make government truly a servant of the veople, not the
creator of privilege., He denled land and noolllity as the
most productive factors of the economy and placed in their
stead a skilled and able populace. OQver all he placed the

values of "generosity, charity, benevolence and pity.”




CHAPTER VII
CONCLUSIONS

From the foregolng chapters it 1s evident that economlic
values cannct be separated from other social values, and
particularly is status a mingling of religious, political
and economic values,

Also evlident 1s the fact that although man has developed
equalitarian ideals, nowhere in the hisﬁory_of wostern clvil-
ization is there an egualitarian soclety. -Society implles
order, and order has as a funchbionazl relation power. There-
fore, mankind mugt llve and work subject to the conktrol of
others, at leasst to some degree. This i1ga goverrment, and
in the early civilizations government arose oubt of necessity.

Man early joined'religion to government. In the Baby-
lonlan monarchy as well as the river civilization the concept
bf an intimate rélationship vetween government and religion
l1s obvious. Since status is the concomitant of power, this
relationship made 1t possible for the ruler to use his
social power for the control of private enterprise and to
direct the activitles of the people. The religious values
were mingled with other soclal values. The priests controlled
wealth because of thelr position in the religious hiérarchy,

both in the earliest cultures and 1n the medieval systens

8&
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In these cultures social stratification and socilal
nower were functloning institutions, clearly delineated and
statlice. These inastibutions were directed and controlled, and
each class had prilvileges, responslibilitles and dutles assigned
by the godss

In Israel the pattern reflects the continuity of thought,
but because of the lsolatiocn of Israsl the development was
peculiar. The group nature of soclety was recognized in
Igrael, but stratlificatlion was on the family or clan struc-
ture rather than on an inherited monarchy. This religlous
concept of brotherhood placed a riglid limitaticn upon the
dealre for individual power, and the prohibition against
usury prevented the advancement of one upon the misfortune
of hils brother.

Greece and Rome intensified the conecept of stratifica-
tion with the doctrine of men of gold, silver, brass and lron.
The result was an extrems concentratlon cof wealth and little
religious control.

By the time the Christlan church had become strong in
m@dievai Burope, status was Tirmly entfenched, both In the
concoplt of soclal class and relliglous hierarchy. Yebt in
the concept of stewardshlp and obedlence, all politlcal and
economic values were subjugated to religious values. In this
clrcumstance the church again controlled ownershlp of land,
extenslon of credit, prohibifion of usury, and the machingm
tiong of the state. Thus there was in the Mlddle Ages no

clash of values.




84

Only In the latter stages of the period did the rising
mlddle class and the changing economic possibilities fore-
tell the crisls which was to come as the Raformation and the
Renalssance brought forth the human ideal of equalitarianism.
In Proftestantism all Christians became "brothers" rather than
"father and child.®™ Thus the hdérarchy of the church, which
had conveyed status directly, was pushed from the central
position 1n scciety. The American and French Revolutions
battered the Turopean class structure, énd atatus then
became an institution which is almost indescribable To the
layman, but whlch remains an Important factor in western
culture., Wealth remalns as the mos?t easily distinguished
avidence of status, and conbtemporary capitalism faces the
problem which results: Why is wealth desired?

In earlier civilizations wealth had been’consumptisn
goods, geods which were desired elther to satisfy biologleal
cravings or ratlional cravings. Wealth had been goods held
In stewardship for (God. Wealth had been the prerogative of
status. However, with the development of an exchange
economy rather than a consumpbtion economy, wealth becomeg
an intangible,.

One of the chiefl emotlional differences between man and
other forms of animal life is that in man some values are

essentlally boundless and incapable of complete satisfactlion.
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Man's desire for the intangibles of stabtus end power seems
to fall 1n this category, ?nd "in modern society, the first
means to power is wealth."

30 long as consumption was the purpose for which
economic actlvity was pursued, economic values were ﬁangible.
Man wanted land to till, horses to ride, cereal to eat., His
desire for status was satisfied by the hiérarchy of inherited
nobillity or the episcopacy, and the economic Values were
sought within the stratification of churech and state.

The exchange economy, however, ls predicted upon the
insatiable appetites of man. Man ig only insatlable in
intangible values. There are netural limitatlons on the
amount of food one can eat, the number of books one can read,
the amount of music one can hear, the nuﬁb@r of roomg one
can live in. There are no such natural limitations on the
desire for intanglible wealth. Stocks, bonds, and money are
intangible wealth., In amounts above that necessary to
satlsfly blologleal cravings this weslth Ls desired for the
stétug and power 1t confers, When wealth was conceived as
lend, one man mey have wanted all the land he could hold,
work, and defend, but he did nobt seck to £111 the world.

When the American culture was rural, cattle barons were the

epitome of power, yet thev, too, had to supervise an

1 )
Bertrand Arthur William Hussell, Power: 4 New Social
Analysls (Toronto, 1938), pp. 10-20. -
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organization which could rope, tle, brand and ship strugel-
ing, bawling beefl on the hoof. The conbemporary man of wealth
knows no such ilimitations. Wealth today mey mean land, but

1t may mean pfomissory notes which are to be paid out of the
income provided by labor done in the future. It may mean gold,
but it may also mean stocks representlng ownership in an oil
company which hopes to locate a valuable natural resource,

It may mean wheat in the granary, but it may also mean the
stored labor in a mechanical harvester,

I'he corporation has made the definition of wealth even
more vague. The contemporary investor capn i1l safety
vaults wlth paper which represents aimost limitless prom=
ductive capacity, which he may never see and cerbtalinly does
not want Lo own., He desires a share ln the income of that
ﬁroductive capaclity, and for thalt he ig willing to risk his
personal fortune. He merely clips the coupons which are
transferable into dollars and thie the relatlonship of
property becomes a paper relatlonship,

The corporation as an Intangible, artificial being can
nold no humen values, but the 1ife of the corporation has
come to hold real value in scciety, expressed by the price
of 1ts negotiable instruments on the exchange. Yet 1f the
corporation charter wers destroyed, the tangible values of
iland, machines, &nd men would still exlst and be capable

of productlion of tangible goods.




a7

Capitalism assesses all values by the interplay—of
so-called "patural laws" of supply and demand, self=-regulatling
markets, and money &and mon@ﬁary systems., Hxchange economics
1y predicated upon the assumptlion that every value can be
expressed in dollars and cenbs; all transactions are money
transéctions. However, status cannot be so easlly bought
and sold. For this reason, capitalism as a system cannot
define lts valuesg.

In its American development capltalism began In a

religion. OCapitalism was expected to provide material
vatues within a society which knew beyond questlon whatb
the ultimate values of that soclety were: Individualistic
demooracy and protestant Ohristianity. Capitalism in the
United Stabtes grew up with Frotestantlsm and democracy.
Capitalism recognlzed only & declded, hedonistic, rational
Mmale

Only recently have philosophers learned that mankind lg
not a decided, hedonistic, ratlonal creature. Man 1s now
knowr to be living‘a 1ife of transition; a life in Which.h@
seeks security, bthe slmple extension of civilization in which
he may live; a 1ife in which he seeks to advance his culture;
s 1ife in which he still holds the soclal vaiues Born in
the sarliest civilizations; a life of swlft change in which

he knows not how those vealues are L0 be fulfilled.
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