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FEDEM% AGENCY WITH 
A NORTHWEST FOCUS 

If you live in the Northwest, some or all of your electricity probably comes from 
the Bonneville Power Administration or is transmitted over BPA power lines. Your 
electric bill helps pay for BPA, which provides power at cost and funds public 
purposes such as fish and wildlife protection. BPA is a federal agency that serves 
the 10 million people of the Pacific Northwest. It is part of the US. Department 
of Energy. 

BPA supplies roughly half of the electricity used in the Northwest. The power 
comes primarily from 29 federal dams, and is the result of international develop- 
ment of the Columbia River for multiple purposes. 

Northwest utilities and a few large industries buy BPA power; utilities resell it to 
homes, businesses and other consumers. BPA delivers this electricity at wholesale 

. over a grid of high-voltage power lines that ties the region together. Utilities also 
use BPA's grid to transmit power of their own. 

As a public agency, BPA is responsible to the public values of both the Northwest 
and the nation. As a self-supporting business, BPA's sales must cover its costs. 
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Portions of this document may be illegible 
in electronic image products. Images are 
produced from the best available original 
document. 

I 
- r -  



I 

I 
t- 

i 
! 

I 

' I  
' P  

' I  

i 
I 

! 

-'- 

SELLING THE NORTHWEST'S 
IFEDEML POWER 

About half the power BPA sells goes to Northwest public utility districts, city light 
departments and rural electric cooperatives. Public agencies get preference to power 
from BPA. About 15 percent of BPA's annual sales are to investor-owned utilities 
such as PacifiCorp. Sales to Northwest aluminum companies and a few other large 
industries account for about one-fourth of BPA's annual revenues. 

After Northwest customers are served, BPA sells any surplus power to utilities 
outside the region. 

As the power industry deregulates, new kinds of power deals are reducing bulk 
power prices through open market competition. BPA is at the forefront of this 
change because it sells at wholesale, and deregulation is happening first on the 
wholesale level. 

BPA is adapting its power marketing techniques to serve the Northwest in the new 
free-market environment. It now sells surplus electricity to new players in the 
market, including power brokers and third-party marketers. 
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RENEWABLE-BASED SYSTEM 
BPA's main power supply comes from water, a renewable resource. Unkcr the 
Northwest Power Act of 1980, BPA can add new resources to meet its customers' 
needs, with energy conservation as the first choice and renewable resources 
second. In the last 15 years, BPA has acquired almost 600 average megawatts of 
energy conservation, enough to serve the cities of Spokane and Boise. 

Today, the West Coast has a large power surplus. BPA has cancelled plans for new 
generating resources, except wind and geothermal projects it supports to help 
develop these renewable resources. BPA continues to invest in energy conserva- 
tion through projects to encourage use of energy-efficient technologies, such as 
ultra-efficient lightbulbs. BPA funds low-income weatherization and works with 
its customer utilities on their local conservation programs. 

BPA uses its transmission ties with California and Canada to exchange energy, 
which lessens the environmental impacts of power systems up and down the West 
Coast. For example, BPA sells power from spring runoff to California utilities to 
cut back on fossil-fueled power plants and reduce air pollution. California sends 
the power back in winter, when the Northwest needs it for heating. 
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FISH AND WILDLIFE PROTECTION 

HAS CHANGED THE POWER SYSTEM 
BPA must mitigate damage to fish and wildlife caused by the federal hydrosystem. 
It is among the many agencies that help fish runs damaged by dams, logging, 
farming, overharvest and other human activities. 

BPA is committed to working toward regional solutions, based on sound biologi- 
cal science. It funds about 250 fish and wildlife projects a year, from repairing the 
spawning streams to studying fish diseases and controlling predators. Projects are 
identified by the Northwest Power Planning Council's fish and wildlife program. 

BPA also releases billions of gallons of water each year from reservoirs to help 
young salmon and steelhead migrate to the sea. This means there is less water for 
power in fall and winter, and large amounts of surplus power are generated when 
water is sent down the river for migrating fish. 

Congress has stabilized BPA ratepayers' costs for salmon recovery projects at 
$252 million annually, plus river operation requirements that cost anywhere from 
$90 million to $280 million a year. This is about one-fifth of BPA's annual 
operating budget. 
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TRANSMISSION GRID 
CONNECTS THE DOTS 

nd operates about three-quarters of the region's high-voltage electric 
grid. Its 15,000 miles of power lines carry power from the dams and other power 
plants to utility customers. Utilities often rely on it instead of building their own 
power lines, minimizing the number of power lines on the landscape. BPA trans- 
mits power at the same price all over the Northwest, which is important to the 
economies of rural areas. BPA's grid is technically advanced and highly reliable. 

BPA also has transmission links to the north (Canada), south (California) and east 
(eastern Montana). The largest is the Pacific Intertie, which carries power between 
the Northwest and California. Utilities up and down the West Coast use BPA's 
high-voltage grid to help deliver electricity to their customers. 

BPA has long given other utilities access to its transmission grid, which is a key 
to utility deregulation. The Northwest's power grid is well positioned to keep 
serving the region in the new, deregulated energy marketplace. 
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! THE FUTURE IS YOURS 
Public involvement is important to BPA's decision making. As a public agency 
with a Northwest base, BPA is responsive to multiple interests and regional 
concerns, and makes its public policy decisions in an open public forum. 

There are many ways to get involved. For a start, you may: 

0 sign up for BPA's monthly newsletter, the Journal, by contacting us at the 
number or address below; 

0 look up our home page on the World Wide Web at http://www.bpa.gov; 

0 write us at: 
BPA Public Affairs - AP 
PO. Box 3621 
Portland, Oregon 97208 

or 

0 call our Public Information Center, (503) 230-3478 or 
toll-free (800) 622-4519. 

http://www.bpa.gov
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POWE . REVENUES PAY BPA COSTS 

BPA pays its way by selling power, transmission and related services. BPA receives 
no tax revenues or appropriations. Your electricity bill, not your taxes, pays 
BPA's costs. This financial responsibility ties BPA to the people it serves in the 
Northwest. 

BPA sells power at cost, providing a benchmark that helps keep rates low to 
consumers. Low-cost Columbia River hydropower is a cornerstone of the North- 
west economy. Today, nearly 3 million people and more than 1.2 million jobs 
depend on BPA power. 

BPAs revenues, about $2 billion a year, pay for its costs and for fulfilling its public 
purposes - low rates, funding for fish and wildlife programs, a reliable and envi- 
ronmentally sound power system and support for energy conservation and renew- 
able resources. BPA's costs include the agency's debt. BPA pays over $700 million 
a year to the U.S. Treasury for its investment in the dams and transmission system. 

Until recently, BPA paid its costs by raising rates. But, the U.S. power industry 
is being deregulated. Of necessity, BPA has become an efficient, lean power 
marketer. It has slashed its costs, downsized, reshaped its business practices and 
is reducing its rates to its customers. 



The Columbia River has been developed to serve several public purposes, includ- 
ing: flood control, fish protection, power production, irrigation, navigation and 
recreation. The U.S. Army Corps of Engineers and Bureau of Reclamation own 
and run the federal dams. The largest, Grand Coulee Dam, irrigates half-a-million 
acres and can produce as much electricity as six nuclear plants. Other Columbia 
River dams are owned by Northwest utilities and by British Columbia Hydro and 
Power Authority in Canada. 

BPA operates the Federal Columbia River Power System to produce electricity 
within the constraints of the dams' other public purposes. It's a delicate balancing 
act that requires constant tradeoffs. For example, boaters want full reservoirs, 
while downstream, water may be needed for fish migration. 

BPA coordinates release of water from headwaters dams in Idaho, Montana and 
British Columbia to get the most value from each drop at every dam all the way to 
the sea. It also coordinates power production from the river with other resources 
such as coal and nuclear plants to reduce overall economic and environmental 
costs. BPA sells power from the region's only operating nuclear plant, WNP-2, 
owned by the Washington Public Power Supply System. 


