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The present study is an attempt to compare the

performance of two competing models of economic development--

the conservative and radical models. The conservative

model is represented by the Central American countries of El

Salvador, Guatemala, and Honduras; the radical model is

represented by Cuba. The following chapters focus on a

comparison of these models as they have manifested

themselves in the Carribean basin.

The analysis of the performance of the models is

conducted by comparing socioeconomic variables of the

countries representing the models. The study looks at the

time period 1960 - 1980 which coincides with the adoption of

the two models in the respective countries.
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CHAPTER I

INTRODUCTION

The purpose of this study is to examine the performance

of competing economic development models in Latin America.

One model, which I label the conservative model, has been

followed by three Central American countries which adopted

it in an effort to achieve economic development. The three

Central American countries are El Salvador, Guatemala, and

Honduras. They chose the conservative development strategy

in the late 1950s for three main reasons: in order to

acquire financial assistance from the United States as part

of the Alliance for Progress; as an alternative to the

radical model established in Cuba; and as a way to promote

political stability in each of the three countries.

As described by Wynia (1972), the Central American

countries had three basic goals: "a continuing effort to

foster the growth of primary industries and export earnings;

a concern with the development of infrastructure; and the

promulgation of measures designed to create an investment

climate capable of attracting foreign capital with all of

its ancillary benefits" (p. 38). These strategies were

suggested, and partially financed, by the International Bank

for Reconstruction and Development (IBRD), the International

Monetary Fund (IMF), the United Nations Economic Commission

I
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for Latin America (ECLA), and the United States. Private

investment and private ownership of the means of production

are crucial to the conservative model as is its reliance on

foreign investment to finance development projects.

Distribution of the goods and services produced is left to

the "market"; income and wealth are expected to "trickle-

down" to the masses, making government redistribution of the

wealth unnecessary. The conservative model became the

unofficial development strategy for the Central American

countries as a result of the formation of the Central

American Common Market (CACM) in the early 1960s. The

conservative model is embodied in the programs of the CACM

and in the specific policies of each of the member

countries.

The radical model of development pursued by the

revolutionary government of Cuba has followed a sharply

different strategy from the conservative model of

development that has dominated in Latin America throughout

most of the twentieth century (Eckstein, 1980). The radical

model differs from the conservative model in that it calls

for a redistribution of wealth by government in an effort to

promote development. The market's role as the determinant

of distribution is either reduced drastically or eliminated

altogether, resulting in a vast expansion of the state's

role in the economy.

For the past thirty years, Latin American leaders have
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been searching for the best means by which to achieve

economic development. This concern has been transformed

into an "experiment" with the emergence of a radical Marxist

regime in Cuba and the CACM in Central America. This study

attempts to evaluate the conservative and radical models by

comparing their respective performances in Cuba and in

Central America.

Economic Development or Economic Growth?

Before beginning any comparison, it is essential that

we understand just what is meant by economic development. In

discussions of comparative economic systems, economic growth

and economic development are often used interchangeably.

Not much consideration is given to the two very different

processes to which these terms refer.1 Economic growth can

be defined as the sustained increase in real per capita

income in an economic system (Choi, 1983, p. 7; Goldsmith,

1959, p. 115; Kuznets, 1973, p. 247). Economic growth, as a

term used by economists, refers only to the increase in the

total economic output of a nation divided by the number of

its inhabitants. Economists concur that for there to be

real economic growth, there must be an increase in the worth

of the total economic activity beyond that caused by

inflation or other non-productive factors.

Economic development, on the other hand, involves

changes in the economic structure of a nation. Economic
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institutions are likely to change. Distribution of goods

and services is expected to change to allow for a better or

more equitable distribution of the goods and services

produced in an economic system (Dolan, 1977, pp. 534-536).

Dolan (1977), Swift (1978), Weaver and Jameson (1981) and

Sloan (1984) emphasize that economic development involves an

increase in the living standards of the majority of the

population.

It is an unfortunate fact that very often economists

and political scientists use the term "economic development"

when they are in reality discussing economic growth.

Spencer (1977) is an example of this when he states that;

"[E]conomic development is the process whereby a nation's

real per capita output or income (its GNP) increases over a

long period of time. A nation's rate of economic

development is thus measured by its per capita rate of

economic growth (p. 654) ."

Walter Rostow (1971) called his highly acclaimed book

on economic development The Stages of Economic Growth.

Huntington (1968) states that ".'... economic development

refers to the growth in the total economic activity and

output of a society. It may be measured by per capita gross

national product, level of industrialization, and level of

individual welfare gauged by such indices as life

expectancy, caloric intake, supply of hospitals and

doctors" (pp. 33-34). Apparently, Huntington understood
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economic development to be both economic growth and

development.

Economic development may involve economic growth, and

it usually does, but economic development may occur without

economic growth. In fact Swift (1978), Hicks (1979), Montes

(1982) and Burns (1980) have discussed some instances of

economic development during a period of decline in real per

capita GNP. Such was the case in Cuba during the post

revolutionary period (Brundenius, 1984; Mesa-Lago, 1981) and

in Nicaragua following the revolution of 1979.

This confusion over the distinctions between economic

growth and economic development has led to great confusion

over the economic conditions of the less developed countries

(LDCs). Economists celebrated the economic growth of the

Central American republics (Table 1) during the early and

mid-sixties, and believed it meant strong economic

development. They were dismayed, however, by subsequent

evidence of the deterioration of living conditions in

Central America during this very period (McClelland, 1972;

Adelman and Morris, 1973; Chenery, et. al., 1974; Gamer,

1976; Burns, 1980; Montes, 1982).

In chapter two, I will explain how the literature has

been unable to reach a consensus on the precise definitions

for the numerous models of development. I will then give my

reasons for selecting the typologies that I have chosen to

work with and for selecting the countries that I have
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included in the study.

In chapters three and four, I will attempt to compare

the performance of the two development strategies by looking

at the development models and levels of development of each

of the countries in the period prior to implementation of

the alternative models. I conclude by evaluating the level

of development in each country at the beginning of the

period covered by the study.

In chapter five, I compare the performance of the two

models by contrasting the gains or losses in the

socioeconomic indicators related to economic development as

defined in the study.

In chapter six, I draw my conclusions based on the data

that are represented in the study. I will also speculate on

the significance of the findings for the student of

comparative economic development.
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TABLE 1

PERCENT GROWTH IN PER CAPITA GDP FOR

SELECTED CENTRAL AMERICAN COUNTRIES 1960-1970

El Salvador

1.2

-0.2

8.3

0.6

5.6

1.7

3.4

1.7

-0.5

-0.2

-0.7

Guatemala

-0.9

1.8

1.0

7.0

2.1

1.9

3.0

1.6

6.3

2.2

2.7

Honduras

3.0

-0.6

2.6

0.5

2.0

5.4

2.6

2.4

2.7

-2.4

-1.1

Booth, 1985. Table 1.

Year

1960

1961

1962

1963

1964

1965

1966

1967

1968

1969

1970

Source: Derived from



CHAPTER II

STATEMENT OF THE PROBLEM

There has been much written on the subject of "how to

solve the problem of development". Common in most

literature on economic development is the mention of certain

goals. These goals are basically the same whether the

author's perspective be Marxist, capitalist or something

other. These goals stipulate that economic development

should achieve more equitable distribution, an increase in

the size of the economic pie (real economic growth), and an

increase in living standards - especially for the most

impoverished economic groups in the system.

With these goals in mind, leaders and representatives

of many nations have drafted statements on the development

goals for the developing countries. Probably the most

prominent of these "declarations" is The Coc Declaration

(UNCTAD 1974). The Cocoyoc Declaration describes

development as "lead(ing) to better distribution and to the

satisfaction of the basic needs for all... [emphasizing]

food, shelter, clothing, health, [and] education"

(Brundenius, 1984, p.7). Most developing nations

acknowledged these goals and claim to pursue them.

8
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Competing models

Political scientists and economists have identified

various models of development in Latin America. There is no

agreement on the number of models nor on the distinctions

between them. Swift (1978) identifies several models: the

classical growth models, the neoclassical models, the post

Keynesian growth models, the surplus labor models, the "big

push" models, the "linkage" models, Walt Rostow's "stages"

model and the Marxists models.

Wynia (1984, p. 111) identifies three models of economic

development. These are "progressive modernization,"

"conservative modernization," and "revolutionary

modernization."

Sloan (1984) identifies two key development models. The

first is the accumulation/bureaucratic model. The second is

the distribution/mobilization model. Sloan believes that

there are two other models, the accumulation/participation

and the distribution/bureaucratic models. However, Sloan

believes that these two models are not very likely to occur

in Latin America.

The accumulation/participation model calls for a strong

effort on the part of the government to promote savings and

investment while the population foregoes consumption. At

the same time, the government would allow a high degree of

participation by its people. The net result would be an

increase in political violence caused by a dissatisfied
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public over the lack of consumer goods. Under these

circumstances most governments would either fall or begin to

restrict participation.

The distribution/bureaucratic model would call for the

government to implement policies that redistribute the

wealth. In this case it would not be necessary to

bureaucratize or, in other words, to limit participation

because the vast majority of the population would be

benefiting from the policies of the government and would see

no need to challenge its authority.

In discussing the classical and neo-classical models,

most advocates mention the eternal problems of economics,

scarcity and trade-offs. Trade-offs are central to

capitalist discussions of development because, just as there

are trade-offs between production of guns and butter (the

typical example in introductory texts), there is also a

trade-off between consumption and investment (savings). If

we forego consumption, saving and investment can be used to

shift the production possibilities curve thereby creating

real economic growth. For the classical economist, the

production possibilities curve for equity and growth has a

trade-off ratio which favors growth over equity in all cases

(Figure 1).
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FIGURE 1

GROWTH EQUITY FUNCTION

1-G

Equity.

P B

A

Growth

Source: Cline 1972, figure 3.

The variable 1-G Equity is derived by subtracting the Gini

coefficient from one. This would, of course, give the curve

a different shape as the Gini coefficient and 1-G Equity

variable vary. The Gini coefficient is a standardized

measured of income inequality. It is derived from the

Lorenz curve (11) (figure 2). The 45 degree line is the

line of perfect equality. The Lorenz curve represents the

actual distribution. The Gini coefficient is derived by

dividing the total in area A by the total area below the 45

degree line (A+B). Thus, the Gini coefficient may

theoretically vary from 0, complete equality, to 1, complete

inequality. As the coefficient increases, so does

inequality.
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FIGURE 2

LORENZ CURVE
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Classical economists believe that the equity-growth

possibilities frontier for LDCs with few natural mineral

resources and low industrialization would be similar to that

represented in figure 1. Therefore, any attempt to

redistribute income in these nations would result in drastic

decreases in economic growth. Movement from point A to

point B on the equity-growth possibilities curve (pp)

illustrates this principle (Cline, 1972, p.41).

Swift's classical and neoclassical models are similar

to Wynia's conservative modernization models, Sloan's

accumulation/bureaucratic model and O'Donnell's (1979)

bureaucratic-authoritarian model. These are also known as

"trickle down" models because wealth is to be accumulated by
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the upper sectors of society and it is allowed to "trickle

down" to the lower sectors as a result of higher investment

and production which results in more consumer goods, more

jobs and better wages for all. Distribution of the economic

pie is then left to the market or the "invisible hand". To

paraphrase Adam Smith, distribution is determined by the

worth of each individual's labor (Smith's real demand)

(Smith, 1776, The Wealth of Nations).

The progressive modernization models, like the

Keynesian, big push, linkage and surplus labor theories,

call for a positive effort on the part of government to

promote industrialization and to implement land reform.

These models have been popular among the key decision-making

elites in Latin America since the early twentieth century.

One of the strategies of development implemented along this

vein is Import Substitution Industrialization (ISI).

ISI development strategies were recommended by the

United Nations Economic Commission for Latin America (ECLA)

headed by the Argentine economist Raul Prebisch.2 Prebisch

and other structuralists, as the school came to be called,

believed that economic development in Latin America could be

achieved only after the Latin American countries had

successfully broken away from the dependent relationship

that they had with the industrialized countries. This meant

mounting an all-out effort to industrialize (Prebisch, 1962,

1971).
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The strategy of the structuralist school was to

encourage governments to get involved in the development

process by encouraging industries to take hold in their

respective countries. Governments would protect infant

industries, give them tax incentives and attempt to provide

an atmosphere that would encourage industries to prosper.

This would often involve efforts at regional integration in

an attempt to increase the size of the market for the

products of industry. This was all done with the

expectation that what was at present being imported would

soon be produced at home, providing more jobs and saving

precious foreign reserves.

The ISI strategy would create industries which would,

in turn, stimulate growth in other sectors of the national

economy culminating in economic development and the increase

in living standards for the nation (Sunkel, 1969, p.23-24).

In this light, ISI shares many of the assumptions of the

conservative or classical models of development.

Hirschman (1958, 1968) believed that this "linkage"

would occur, for instance, if a jeans factory were set up.

The jeans factory would increase the demand for cotton

cloth, which would create a demand for cotton; creating a

demand for farm labor etc. This is known, in Hirschmans

terminology as "backward linking". The jeans factory would

also create a demand ("forward linking") for trucking

companies, retail stores, sales persons etc. The net result
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would be economic growth and development (assuming the

proper government leadership).

The effects of ISI development policies have been

disappointing. Considerable industrialization has been

achieved in Latin America, but the price has been very high.

ISI development policies partially were responsible for the

neglect of the agricultural sector in most Latin American

countries; It encouraged inefficient industries to survive

from the government subsidies that could have been more

efficiently used in other ventures; it was responsible for a

drain on the foreign reserves by importing expensive capital

that produced very little and, very often resulted in a net

loss of foreign exchange; and most important, it aggravated

the problems of income inequality and low standard of living

in Latin America by encouraging Latin American consumers to

emulate European and North American consumption patterns

(Cline, 1972; Weaver and Jameson, 1981; Montes, 1982; Sloan,

1984).

Irma Adelman (1973), Paul Streeten (1979) and Hollis

Chenery (1974) have proposed strategies that incorporate the

"basic needs" approach to development. This group of

models, characterized as the growth-with-equity model,

focuses on providing the basic needs (food, shelter, health

care) first, by redistribution of goods and services of the

nation's economy. This can be done, say the approach's

advocates, with a much smaller amount of revenue than would
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be necessary to increase national income by a small amount

(International Labor Office, 1977; Weaver and Jameson, 1981).

The Marxists, neo-Marxists, "radical", or

"revolutionary" models of development are as varied as their

labels. These models are structuralist and blame the

problem of underdevelopment on the world capitalist system

(Gunder-Frank, 1966; Dos Santos, 1970; Sunkel 1969).3

Marxists are by no means united in a single approach to

economic development. In fact, this has been an area of

disagreement among Marxists that has lead to open hostility

within their ranks (White 1984). Marxist do, however, share

certain strategies in their search for development, among

them are the need for government planning (a characteristic

not unique to Marxists), government ownership of the means

of production, and a break from the world capitalist system.

Marxists advocate land reform and growth with equity but

these two measures alone are not enough. The Marxists, in

short, want nothing less than to mobilize the people of the

LDCs into a revolt that will result in a complete

restructuring of the economics systems of these countries.

Anything short of this is capitalist-contrived "reformism"

implemented to prolong capitalism.

In Latin America, two development models have been of

great influence over the past thirty years. The

conservative model, as described by Wynia (1984), which is

similar to Swift's classical models and Sloan's
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accumulation/bureaucratic model, has been the dominant one

in Latin America since the late fifties and, especially,

since the mid sixties (O'Donnell 1979).

I have elected to use Wynia's classification scheme

because I believe that it is the one that allows for a less

muddled classification of the models described above. Even

Wynia's classifications are not completely adequate. The

conservative model as represented by the Central American

countries has a few characteristics of the progressive

model. This is especially true in the case of Honduras were

land reform was implemented in the early sixties. However,

the Central American countries, including Honduras, have for

the most part followed the conservative model during the

1960 to 1980 period.

Through the sixties and most of the seventies all of

the Central American countries, with the exception of Costa

Rica, were under military or civilian dictatorships that

followed the conservative economic development models.

Military governments ruled in El Salvador, Guatemala and

Honduras. Nicaragua was ruled by the right-wing dictator

Anastasio Somoza Debayle.

The other model is the radical model as characterized

by Cuba under the left-wing dictatorship of Fidel Castro

Ruiz. This model is a variant of the Marxist model of

development (Wolpin, 1983; Debray, 1976). Since the

rebellion of 1958-1959 which brought Castro to power, the
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Radical model has been observed closely by Latin Americans

in order to determine its usefulness as an alternative to

the conservative model.

There is much disagreement over the effects produced by

each of the above models. Seers (1973), Eckstein (1980),

Brundenius (1984), and Brundenius and Zimbalist (1985)

believe that the Cuban radical model has produced both

economic growth and equity. They would not deny that trade-

offs have to be made between economic growth and equity as

represented in figure 1. They do disagree, however, with

the classical economists about the shape of the growth

equity possibilities curve (figure 3), though they never

mention it specifically.

FIGURE 3

GROWTH EQUITY FUNCTION II

1-G| p
B

Equity
A

p

Growth

Source: Cline 1972, figure 3.
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Seers, Eckstein, Brundenius and Zimbalist believe that

the trade-off ratio for growth and equity are not as

pronouncedly in favor of growth as the classical economists

would have us believe. This view is supported by Hicks

(1979) who uses several examples to demonstrate that

countries making progress in meeting basic needs

(redistribution) do not have substantially lower GNP growth

rates. He adds that when basic needs are met it leads to

higher future growth rates. Proponents of the radical model

concur with Seers, Eckstein, Brundenius, Zimbalist and Hicks

on this matter. Therefore, a move from point A to point B

on the equity-growth possibilities curve (pp) would result

in only a small degree of decline in growth with a much

larger increase in equity. Seers (1973) would add that,

economic growth after redistribution will be much higher

than economic growth without redistribution.

Dominguez (1978), Mesa-Lago (1982), and Sloan (1984)

although they would not consider themselves apologists for

the conservative model, believe that Cuba has, indeed,

sacrificed a great deal of economic growth in exchange for a

greater degree of equity.4 Sloan, who characterizes the

Cuban model as distribution/mobilization, believes that this

model is more concerned with redistribution of the goods

produced by the economy in order to establish legitimacy for

the regime by placating the masses while delaying

development until some time in the future.
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I will attempt to test the performance of these two

competing models of economic development to determine which

of the two has been more successful in achieving economic

development. The criteria that I will use to make my

determination are to be found in the Cocoyoc Declaration.

These criteria include: sustained economic growth,

breaking away from dependence on monoculture agriculture,

improvement on unemployment and most importantly - in

keeping with the Cocoyoc Declaration - narrowing of economic

inequality and increasing the quality of life (or standard

of living) of the population as a whole.

Although no classification system of development models

can be all-inclusive, I believe that Wynia's classification

is the most appropriate because it avoids much of the

confusion generated by Swift's multiple-typology while

maintaining much of Sloan's and O'Donnell's simplicity. The

countries, however, do not fit the classifications

completely but the conservative model comes closer to

describing the strategies of the Central American countries

than do any of the other models. In the case of Cuba, the

radical model best describes the develpment strategies

pursued by the revolutionary government.

The Central American countries, as the result of the

CACM and other factors mentioned above, have made deliberate

efforts to follow the conservative model. These efforts

came about at approximately the same time that Cuba adopted
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the radical model. For this reason and because of the

similar political and economic regimes in the preceding

period, I have chosen these four countries as the focus of

the study.



CHAPTER III

THE CONSERVATIVE MODEL IN CENTRAL AMERICA

El Salvador5

El Salvador, the smallest nation in Central America, has

been under oligarchic control almost from its inception. Las

catorce, the "the fourteen families," have dominated

Salvadoran political life since the the mid 1800s. Their

control was often brutal, passing laws depriving the Indians

of their lands and crushing peasant revolts with extreme

barbarity. The most brutal of these occurred in 1932 when

10,000 to 20,000 Indians and other rebels were killed by

government troops (Skidmore and Smith, 1984). The leader of

these rebels was Agustin Farabundo Marti, a friend of

Nicaraguan rebel fighter Cesar Sandino. Both men have had

rebel groups named after them in their respective countries.

The reasons for the revolts were socioeconomic, as a

U.S. military attache stated in 1931; "There is practically

no middle class between the very rich and very poor....

Roughly 90 percent of the wealth in the country is held by

about one-half of one percent of the population. Thirty or

forty families own nearly everything in the country. They

live in regal splendor [while] the rest of the country has

practically nothing.... A socialistic or communistic

22
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revolution in El Salvador may be delayed for several years,

ten or even twenty, but when it comes it will be a bloody

one" (Skidmore and Smith, 1984, p. 310). It took only one

year for the bloody revolt to come!

Las catorce and their military cronies were not

concerned at all about economic development in El Salvador.

In fact El Salvador resembles more a feudalistic society of

a period four hundred years past than a modern state with

concerns about development. This was to change with the

revolution of 1944 in Guatemala.

Guatemala had had a revolution in 1944 which had

implemented some mild political and economic reforms. The

Guatemalan revolution influenced some young military

officers in El Salvador. But, in El Salvador as in

Guatemala, the reforms were not to last. The military

officers took power in 1948 after then president General

Salvador Castaneda Castro attempted to extend his tenure in

office (Kantor, 1969). The reformist officers attempted to

implement democratic reforms and even established a Mexican

PRI-type political party, the Revolutionary Party of

Democratic Unification (PRUD). The PRUD won the free

elections of 1950, winning the presidency with Major Oscar

Osorio as the PRUD candidate, as well as control of the

National Assembly. A few modest reforms were implemented

during Osorio's term as president. In 1956 the PRUD again

won the elections, this time with Colonel Jose Maria Lemus
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as its presidential candidate.

The reforms started by Osorio were deemphasized under

Lemus. This coupled with bad coffee prices led to hard

economic times and disenchantment among the Salvadoran

people. The Cuban revolution of 1958-1959 fanned the flames

of discontented Salvadoran radicals and unrest grew. The

turmoil led in 1960, to a bloodless coup by left-wing

military officers who liberalized election laws and released

all political prisoners in an attempt to undercut the

pressure from the left.

The new junta was unable to bring stability to the

nation and was overthrown in 1961 by a more conservative

group of military and civilian leaders. This new junta made

some attempts at economic and political reforms but failed

as it eventually had to submit to the pressures of the more

conservative military officers and their civilian allies.

From this point, and on into the 1980s, the Salvadoran

aristocracy has dominated the political scene through its

alliance with the military.

Honduras6

Honduras, the poorest of the Central American

republics, has had a legacy of military rule. Socioeconomic

development in Honduras has been very difficult principally

due to the efforts of the fruit companies, U.S.

interference, and the cooperation that the two have received
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from the Honduran elites.

As banana production became a profitable venture for

the large American fruit companies, Honduran domestic

politics began to depend on the desires and interests of the

fruit companies. Nowhere is this better illustrated than in

the case of General Manuel Bonilla. Bonilla, a Honduran

exile, was hired by Samuel Zemurray - president of the

United Fruit Company (UFCO) - to invade Honduras. The

Zemurray-financed invasion was successful - Bonilla became

president of Honduras and Zemurray made millions as a result

of the preferential treatment that the UFCO received in

Honduras.

Prospects for reform did not get much better until 1957

when the leaders of a military coup that had ousted the

dictator Julio Lozano called for free elections. The winner

of the presidential election was Dr. Ramon Villeda Morales.

Villeda had been exiled in Costa Rica where he met Jose

Figueres, the leader of the National Liberation party (an

APRISTA style political party). Villeda began quickly to

build schools, roads, and hospitals. He also began to adopt

labor reforms including vacation pay, minimum wage, and

collective bargaining.

Honduras appeared to be on the road to socioeconomic

development. This was not to last, however. As in El

Salvador the Castroites began to demonstrate and cause

political problems for Villeda. The left, however, was not
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the ultimate downfall of Villeda. The UFCO and the large

landowners became totally disenchanted when the Villeda

administration was successful in passing agrarian reform

legislation in 1962. This lead to a military coup which

replaced Villeda with Colonel Oswaldo Lopez Arellano.

Lopez and his military successors Colonel Juan Melgar

Castro (1975) and Colonel Policarpo Paz Garcia (1978-1981)

turned to the conservative model of development with an

emphasis on attracting international capital investments.

Guatemala7

Guatemala is the largest of the Central American

countries. Guatemala is also the Central American country

with the strongest legacy of strong-man dictatorships. Some

of Latin America's most notorious caudillos (dictators),

have come from Guatemala. Among them are; Justino Rufino

Barrios, Manuel Estrada Cabrera and Jorge Ubico.

The revolution of 1944 finally ousted Ubico after

thirteen years of "domesticating" his enemies, as he

referred to his strong-arm methods. The military coup that

deposed Ubico also brought elections in 1945. The

presidential election was won by Juan Jose Arevalo who

managed to implement a modest reform package that was not

well received by the Guatemalan elites.

In 1950 Colonel Jacobo Arbenz became president after

his major opponent in the presidential race, Colonel
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Francisco Arana, was murdered, thereby leaving little

opposition to Arbenz. In his inauguration speech, Arbenz

described his goals as "to convert Guatemala from a backward

country with a predominantly feudal economy into a modern

capitalist (emphasis added] state; and to make this

transformation in a way that will raise the standard of

living of the great mass of our people to the highest level"

(Skidmore and Smith, 1984, p. 316).

Arbenz proceeded with his reforms. The Guatemalan

elites resisted, but could do little more than temper the

reforms. When Arbenz decided to implement an agrarian

reform program, he fueled the indignation of the elites and,

more importantly, the UFCO. The UFCO had vast tracts of

idle land. These lands were expropriated by the Arbenz

administration with promise of full compensation to the

UFCO. The lands were to be turned over to some of the many

landless peasants in Guatemala as part of the agrarian

reform program.

The UFCO, unhappy over the prospect of losing more than

230,000 acres of land recompensed at taxable value as

declared by the UFCO, decided to "educate" the Eisenhower

administration and the congress about the "red tide" in

Central America. With assistance from the Dulles brothers

and the U.S. ambassador in Guatemala (John Peurifoy) the

UFCO began a propaganda campaign in Washington to convince

the Congress that "Guatemala would within six months fall
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completely under Communist control" (Nathan and Oliver, 1981,

p.189).

The CIA recruited Carlos Castillo Armas to lead the

counter revolution after attempts to lure General Miguel

Ydigoras Fuentes were unsuccessful. Castillo Armas, with a

small band of mercenaries and air cover provided by CIA

pilots flying in from Nicaragua, was able to oust Arbenz

with little difficulty. Castillo Armas flew into Guatemala

in Peurifoy's private plane to begin his "development"

policy.

Upon becoming president, Castillo Armas dismantled the

agrarian reform program of Arbenz and returned all

expropriated land to the UFCO. The labor reforms were

invalidated; labor leaders and suspected Communists were

arrested, exiled or imprisoned; some simply "disappeared".

The Castillo Armas regime followed the conservative model of

development; as did his successors. From 1954 through 1986

only one Guatemalan leader was a civilian (Julio Cesar

Mendez Montenegro- 1966 to 1970). The military has been the

dominant force in Guatemala throughout the 1954 to 1986

period: some would argue that it may still be the case.

Adequate data on Latin America, especially Central

America, prior to 1960 are virtually nonexistent. For this

reason comparisons of the effects of these economic models

prior to 1960 with the post-1960 period are possible only to

a very limited degree. Table 2 illustrates how very limited
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these data are.

From table 2 we can see that the three countries for

which data are available suffered from very high inflation

rates during the second world war. This inflationary trend

did not end with the war for Cuba and Guatemala. El

Salvador, however, appeared to reduce its inflation rate to

acceptable levels in the two years following the war.

TABLE 2

PRICE INDICES

Base period period
country year 2 3

El Sal 100 (1940) 193.5 (1945) 199.8 (1947)

Guate* 100 (1937) 129.8 (1944) 192.6 (1947)

Hond --

Cuba 100 (1938) 172.0 (1944) 236.0 (1946)

Source: Pan American Union 1948, pp. 76, 98, 105.

(*) rate is for 21 food items.

By 1960, the three Central American countries had made

very little progress towards attaining the goals mentioned

in the Cocoyoc Declaration. Table 3 illustrates the fact

that the Central American countries ranked very low, even
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among other Latin American countries (see, appendix), in most

socioeconomic indicators.

TABLE 3

CENTRAL AMERICA IN 1960

% GDP % GDP Calorigs/ Infant
Agr Ind Capita Deaths

El Sal 31.6 15.8 1805 1010b

Guatemala 30.3 13.5 1903 128.1

Honduras 34.4 14.6 1936 110.7b

Sources: Tables 5.2, 5.3, 5.4,
a figures are for 1961 through

b Figures are 1970 data.

and 5.8.

1963.

We can see from Table 3 that the military regimes in

Central America achieved no diversification of their

economies and failed to create adequate living conditions

for their populations. The need for a structured

development model was quite evident and the CACM provided a

model that the elites of Central America could tolerate.



CHAPTER IV

CUBA UNDER BATISTA

Pre-revolutionary Cuba was characterized by the same

conservative model as found in Central America. Fulgencio

Batista took control of the Cuban government after a brief

period of socialist reform in 1933. He ruled as dictator

and through puppet presidents from 1934 until the revolution

of 1958-1959.

Batista (1964) claimed that Cuba under his rule had made

more progress than any other nation in Latin America. He

cited socioeconomic indicators to support his case (see

Appendix). In 1958 Cuba ranked third in Latin America

(behind Venezuela and Costa Rica) in per capita income;

fourth in literacy behind Argentina, Costa Rica, and Chile;

first in percentage of per capita income devoted to

education; third in inhabitants per physician behind

Argentina and Uruguay; first in inflation; third behind

Uruguay and Argentina in newspapers per capita; third behind

Argentina and Uruguay in telephones per capita; third

behind Venezuela and Argentina in automobiles per capita;

first in television sets per capita and movie tickets sold

per capita. But more importantly, Cuba had the lowest

infant mortality rate in Latin America and ranked third

3,1
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behind Argentina and Uruguay in daily caloric intake.

There can be no doubt that Cuba did, in fact, lead or

place near the top on many socioeconomic indicators. The

only problem with citing these statistics is that much of

what Batista cited as proof of a high standard of living in

Cuba during his term is evidence of a very high standard of

living for foreigners residing in Cuba.

Batista's Cuba was overflowing with American retirees,

residents, and tourists. Cuba was also a favorite

retirement and vacation spot for Spaniards and other

Europeans. These were the primary consumers of the

televisions, telephones, automobiles, movie tickets,

refrigerators, newspapers, and electricity (Huberman and

Sweezy, 1961).

Cuba in 1958 was about 43 percent rural. The rural

worker in Cuba did not benefit from Cuba's apparent

abundance. Brundenius (1984) explains what the living

standards for the typical guajiro (rural worker) were like;

He lived in a bohio, a small house with an earthen
floor and roof made of palm thatch. For 90
percent of the guajiros, a kerosene lamp was the
only form of lighting, and 44 percent of them had
never attended school. Only 11 percent drank
milk, only 4 percent ate meat, and only 2 percent
ate eggs. The daily diet, which had a deficiency
of 1,000 calories, was the main reason for a
constant increase in the number of cases of
tuberculosis, anemia, parasitic diseases, and
other illnesses (p.14)
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The most convincing indicators supporting the assertions

made by Brundenius, are the Gini coefficients for Cuba

during the Batista years (Table 4).

TABLE 4

GINI COEFFICIENTS FOR CUBA

Year Score

1953 .56

1962 .35

1973 .28

Source: Brundenius (1981)

Table 4 illustrates the point that even though Cuba ranked

among the top in Latin America on many indicators during the

Batista years, the goods and services were so inequitably

distributed that the average Cuban never benefited from the

wealth of goods and services that were available.

Diaz-Briquets (1983) stresses another point; education

and literacy in Cuba were very high even before Batista

(Table 4.2). Assuming the literacy rate to have been about

72 percent in 1934 when Batista took power, we can give

Batista credit for increasing literacy from roughly 72

percent to 79 percent in twenty five years--a total of six

percentage points.
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TABLE 5

CUBAN LITERACY

Year Rate

1931 71.7

1943 77.9

1953 76.4

1959 79.0 *

1979 96.1 @

Sources: Diaz-Briquets (1983), * Brundenius (1984), @ ECLA

(1983)

Under Castro, literacy increased from 79 percent to

96.1 in twenty years an impressive achievement, especially

when we consider the large exodus of the most highly

educated Cubans during the first five years of the

revolution. This, as we shall see later, was a direct

result of the policies pursued under the revolution.

The average city dweller in Cuba had a much better life

than the average guajiro. When we consider the

concentration of public goods in the cities, it is also very

likely that the average city dweller in Batista's days lived

better than most other Latin Americans.



Chapter V

COMPARING ECONOMIC PERFORMANCE OF THE MODELS

The governments of El Salvador, Honduras, and Guatemala

have been dominated by the conservative model of economic

growth throughout the twentieth century except for the few

brief periods of left-wing "experimentation" discussed

above. If we are to accept the findings of McKinlay and

Cohan (1975, 1976), we would anticipate that there is no

real difference in economic performance between civilian and

military regimes.

Using descriptive statistics I will attempt to

determine if the statistical indicators from these countries

confirm the view that Cuba, under the radical model, has

been able to better promote both economic growth and

development (as defined by the Cocoyoc Declaration) than the

Central American countries, under the conservative model.

An important factor in determining regime performance

is the impact of the policies of the respective governments.

Sloan believes that by evaluating the impact of these

policies we should be able to make a determination of

performance based on how these policies increase the

national economic interest. Root (1978) also stresses this

point by emphasizing that:

35
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[EEconomists have usually identified the national
economic interest with the well-being of a
nation's people. It follows that a policy of
economic activity that adds to the supply of goods
and services that people wish to consume is a
policy or activity in the national interest (p.14).

The most common method used to measure economic growth

is by measuring the change in real GDP. Though the change

in GDP is a reliable measure of economic growth, it can be

distorted by inflation. Inflation figures for Latin America

are almost impossible to obtain, therefore, precise measures

of real GDP are almost impossible to come by.

Many data from Latin America are questionable. Much of

the data are supplied by the governments. Third world

governments are very reluctant to release data that reflect

badly on the policies of the present regime. Sometimes

these data are changed to present a more favorable picture

of the regime.

Another problem is that many nations do not have very

sophisticated data gathering agencies, facilities, and

equipment. Data gathering can also be quite expensive;

often making the chore prohibitive to financially drained

governments.

Many data are collected by scholars, bureaucrats, and

intelligence agencies. Some very adventurous estimates are

often made by these sources. The problem of bias in

estimating and gathering data can also affect the

reliability of much of the data.
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The researcher must make an effort to check the

reliability of the data; using only those data which he or

she considers dependable. This is a problem that we must

deal with as we cautiously use what data are available to

us. I have, therefore, used only those sources whose

reliability has been confirmed by multilateral agencies and

by researchers.

Table 6 provides us with a good view of the changes

in per capita GDP and hence, our measure of economic growth

for our four countries.

TABLE 6

GROWTH OF PER CAPITA GDP

FIVE YEAR MEANS AT CONSTANT PRICES

60-65 65-70 70-75 75-80 60-80

Cuba 0.6 -1.22 4.72 5.37 2.37

El Sal 3.6 0.8 2.4 -1.9 1.23

Guat 2.1 2.7 2.4 2.6 2.45

Hond 1.9 1.9 -0.9 3.5 1.55

Source: ECLA 83, table 45, Brundenius 84, p.40

As can be seen, Cuba had an overall growth rate in per

capita GDP of 2.37 percent from 1960 to 1980. This was not

significantly different from the growth experienced by
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Guatemala (2.45 percent). Honduras and El Salvador lagged

behind with growth rates of 1.55 and 1.23 respectfully.

What can be deduced from these figure is that Cuba

performed on the same level with Guatemala - which showed

the best performance of the Central American nations.

All four countries had rather bad growth rates for the

1960 to 1980 period. It is important to note that during

this period all four experienced a large increase in the

price that they paid for oil imports, several sharp

decreases in the prices of their major exports, and overall

worsening terms of trade with the industrialized world.

The Central American nations experienced several wars

during this time period which contributed to the decline in

economic activity for all of Central America. Most were

mere border skirmishes. The only serious war was the

Honduras-El Salvador war of 1969.

The military governments in El Salvador and Honduras

were both very unpopular at home. In Honduras, Lopez had

overthrown the progressive-reformist government of Villeda

which had been very popular with the Honduran people. The

Lopez regime was never able to achieve legitimacy and was

able to stay in power only through force. The Sanchez

regime in El Salvador also suffered from a lack of

legitimacy. The People viewed Sanchez as an instrument of

las catorce rather than as a representative of the people.

The two countries had been having border disputes, and
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immigration problems. The border disputes were not causing

extreme tension between the two and negotiations were in

progress when the war broke out. The immigration problem

was due to the capitalization of the agricultural sector in

El Salvador which left hundreds of thousands of Salvadorans

with no place to work other than across the border in the

Honduran plantations. This issue was being negotiated and

was not considered a major problem.

The real cause of the war was not the border dispute

nor the migration problem, but rather the internal political

situation of both governments. The unpopular Lopez was

unable to pacify the public in Honduras. He first attempted

to direct their frustrations at the Central American Common

Market (CACM). When this effort failed, he directed the

blame for the unemployment problems in Honduras at El

Salvador: stating that unemployment was caused by the

illegal immigration of Salvadoran workers and refugees.

In El Salvador the very high levels of unemployment

stimulated the masses to embark on a stream of protests and

several acts of political violence. The increasingly

heated verbal attacks directed at El Salvador by Lopez

caused further trepidation for Sanchez. In an effort to

create national unity, Sanchez exploited the conflicts with

Honduras by ordering an attack of Honduras. Sanchez stated

that the reason for the attack was to protect the lives of

Salvadorans living in Honduras.
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This crisis was the act that finally brought down the

CACM, ending the efforts to integrate and industrialize

Central America. As a result of the war, El Salvador cut

trade with its biggest market (Honduras). Salvadoran trade

with Nicaragua and Costa Rica was also cut off because it

could only be conducted over Honduran territory. El

Salvador's only available trading partner was Guatemala,

with whom she has a common border.

Shortly after the war, Honduras withdrew from the CACM

and imposed tariffs on all CACM goods in 1970. This series

of incidents led to the stagnation of industries in Central

America and the eventual demise of the CACM.

Cuba also experienced major political problems that

affected its economy. In the 1960s there was an exodus of

bureaucrats, technicians, entrepreneurs, revenue, and

capital as a result of the revolution. The effects of this

are difficult to measure but, as we shall see, very harmful.

We must also consider that as a result of external threats

Cuba spent a great deal more on defense than did any of the

Central American nations (Table 7). This could only have

had a very negative effect on economic growth.

The Cuban government had to spend six times more on

defense during the early years of the revolution in order to

ward off any possible invasions from the U.S. or Cuban

exiles in Florida. The threat was very real, as the Bay of

Pigs invasion demonstrated. Had the Cubans not found it
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necessary to direct so much of their budget to the military,

they would certainly have had more revenue available for

development purposes.

TABLE 7

MILITARY EXPENDITURES AS A PERCENT OF GNP

1965 1978

El Salvador 1.3 1.4

Guatemala 1.0 1.0

Honduras 1.4 1.9

Cuba 7.1 6.2

Source: Taylor 1983, table 1.7

The economies of all Latin American nations were

greatly affected by the world-wide inflation of the sixties

and seventies, the OPEC price increases, and the fluctuating

prices of their exports (Skidmore and Smith, 1984; Ropp and

Morris, 1984). Hurricanes had a devastating effect on the

economies of Honduras and Cuba; both suffered the effects of

hurricanes during the time period under study. Due to the

volatile price and high elasticity of demand for Cuban sugar

and Central American coffee and bananas, all countries

attempted to diversify their agricultural sectors. Both

models were moderately successful at this attempt.



TABLE 8

VALUE OF AGRICULTURAL TRADE (MILLION $)

71 72 73 74 75 76 77

El Salvador total 160 160 195 255 266 452 662

El Sal coffee 108 132 160 195 172 384 612

Guatemala total 198 232 160 195 172 384 612

Guate coffee 99 107 148 177 166 246 516

Honduras total 145 143 165 137 166 267 364

Hond fruits, vegs. 125 118 133 102 124 217 312
and coffee

Source: Wilkie and Haber 1981, tables 2907, 2908, 2909.

In Central America the results are difficult to

interpret. From Table 8, it would appear that coffee and

banana monoculture increased in Central America. According

to Weeks' data (1985, pp. 77-78) Central America experienced

a decline in monoculture. His figures show that coffee

accounted for 57 percent of total exports from El Salvador

from 1960 to 1964, 47 percent from 1965 to 1969, 43 percent

from 1970 to 1974 and 47 percent from 1975 to 1979. In

Guatemala, coffee exports represented 58 percent of total

exports from 1960 to 1964, 39 percent from 1965 to 1969, 33

percent from 1970 to 1974 and 30 percent from 1975 to 1979.

42
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Exports of bananas and coffee represented 61 percent of

Honduran exports from 1960 to 1964, 60 percent from 1965 to

1969, 53 percent from 1970 to 1974 and 52 percent from 1974

to 1979.

Weeks' figures demonstrate that Guatemala and El

Salvador experienced more success at breaking away from

coffee monoculture than did Cuba in its attempts at breaking

away from sugar monoculture. Honduras was not as successful

at its attempts to lessen dependence on coffee and bananas.

Cuban scholars disagree over whether Cuba has made

progress in moving away from sugar monoculture. Brundenius

states that "Sugar exports fell from 83.1 percent of total

exports in 1970 to 70 percent in 1980 - to be compared with

an average of 84.5 percent for the period 1946 to 1958"

(1984, p. 63), asserting that dependence on sugar exports

did decline during the revolutionary period. Mesa-Lago

(1981, p. 63), on the other hand, believes that dependence

on sugar had its ups and downs but, overall, it stayed about

the same as it was in the pre-revolutionary period. Even if

we are to accept the findings of Brundenius over those of

Mesa-Lago, the only conclusion that we can reach (from

Weeks' figures) is that Cuba was less successful than any of

the Central American countries at diversifying its

agricultural sector. The Wilkie and Haber data (Table 8)

imply that Cuba actually outperformed the Central American

countries.
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Cuba and the Central American countries all made

attempts at diversifying their economies. The goal was to

increase the size of the industrial sector. As mentioned

above, the Central American countries attempted to

industrialize through the use of ISI and the Common Market.

In Cuba, industrialization was part of the strategy for

breaking away from imperialist domination.

From Table 9 we can see how successful the individual

countries were at achieving industrialization. Though Cuba

was successful at reducing the share of GDP attributable to

agriculture, she was not successful at increasing industry's

share. Surprisingly for a socialist nation, most of the

shares lost by agriculture were absorbed by the commerce

sector! Commerce increased from 20.3 percent of GSP (Gross

Social Product) in 1962 to 34.5 percent in 1978 (Mesa-Lago,

1981).

TABLE 9

PERCENT OF GDP FROM AGRICULTURE

% change
60 65 70 75 80 60-80

Cuba 18.2 16.1 18.1 12.1 12.9 -30.1

El Sal 31.6 29.1 28.4 22.9 27.7 -18.4

Guat 30.3 28.7 27.3 28.0 24.8 -18.2

Hond 34.4 38.0 32.4 29.5 28.5 -17.8

Source: ECLA 1983, tables 1, 157, 160 and 170
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The Central American nations were more successful at

achieving industrialization. Honduras and Guatemala were

especially successful at diversifying their economies (Table

10).

TABLE 10

PERCENT OF GDP FROM INDUSTRY

% change
60 65 70 75 80 60-80

Cuba 48.2 42.5 47.9 37.4 43.4 10.0

El Sal 15.8 19.1 20.5 19.9 16.6 5.0

Guat 13.8 15.2 17.0 16.6 18.8 26.6

Hond 14.6 15.2 17.4 20.0 20.0 27.8

Source: ECLA 1983 tables 1, 157, 160 and 170

The successes of the CACM were a mixed blessing. Most

private investment in Central America did not create much

capital nor did it succeed in creating many jobs. It has

been argued that private investment in Latin America has had

an overall negative effect on the Central American economies

(Montes, 1982; Swift, 1978).

Industrialization was abandoned in Cuba in the mid-

sixties when Castro noticed that the industrialization

strategy was draining the country of foreign reserves. The
Cuban leadership, though enthusiastic and devoted to the
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revolution, was inexperienced and made many mistakes.

Through pressure applied on the Latin Americans and the

Western Europeans, the U.S. succeeded in cutting Cuba off

from badly needed spare parts and equipment. Poor

productivity, inferior Eastern bloc technology and the loss

of Western investment and revenue also contributed to the

decision to halt industrialization.

Without jobs people cannot enjoy the fruits of

development. For this reason, lessening unemployment is a

major goal of all developing countries. As we can see from

Table 11, unemployment figures are rather hard to come by

for any Latin American country.

This makes a comparison of the unemployment situation

very difficult. It is, however, generally estimated that

unemployment reached double digits in Central America during

the seventies with an even further increase in the eighties.

The unemployment rates for Cuba are considered to be

the lowest in the region, due to the policies pursued by the

regime to eliminate unemployment as a major economic problem

(Dominguez, 1978; Ritter, 1974). The Cuban government has

even gone as far as to create jobs where they are not needed

in order to keep unemployment down. The regime has been so

determined to eliminate unemployment that it passed

legislation in 1971 requiring all able bodied men between the
ages of seventeen and sixty to be employed (Dominguez, 1978).

This has resulted in very high rates of underemployment.
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TABLE 11

UNEMPLOYMENT

Year Cuba El Sal Guat Hond
A B

1961 10.3

1962 9.0

1963 8.1

1964 7.5

1965 6.5

1966 6.2

1967 5.3

1968 4.3

1969 2.9

1970 1.3 1.3 16.0 4.8

1971 2.1 2.1 8.8

1972 2.8 2.4 17.0 4.9 7.7

1973 3.4 3.0 7.4

1974 3.9 3.9 6.9

1975 4.5 3.1 18.0 25.0 9.7

1976 4.2 2.8 9.4

1977 5.1 2.0 3.6 8.9

1978 5.3 1.3 3.6 5.3 9.2

1979 5.4 7.6

1980 4.1 15.8

1981 23.8

Sources: A- Mesa-Lago 1981, p.122, B- Brundenius 1984,Russell 1984, p.78, Booth 1985, table 6
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Even more astonishing is the fact that the unemployed

receive seventy percent of their wages (Dominguez, 1978).

When we consider that, in the seventies, workers' wages were

almost twice what was needed for consumption, we can see

that the unemployed in Cuba did not experience anywhere near

the pitiful conditions that the unemployed in Central

America experienced.

As for the Central American governments, they have

neither the revenue nor the desire to care for their

unemployed. Those who are unemployed must either beg, steal

or rely on family or private charity for support.

It is generally understood that there is great

inequality of distribution of wealth in Latin America. To

test the relative effectiveness of the conservative and

radical models, we must reveal to what degree they have been

successful in overcoming these inequalities. The most basic

of all measures of living standards is nutrition. The

calories per capita available in a country can tell us a

great deal about the nutrition of the population. We must,

of course, consider how these calories are distributed.

As an illustration of this point, the United States in

1977 had a per capita calorie supply of 3,537: that same

year, Chad had a per capita calorie supply of 1,793 (Sivard,

1980). The World Health Organization (WHO) recommends a

daily caloric intake of 2,600 (Kurian, 1978). Using the WHO

figure as the criterion for comparison, we can see that the
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United States rests well above the minimum required level of

intake, while Chad falls pathetically short of the target.

In a country like the United States where supply is well

above the minimum, the problem of disparate distribution is

not a grave one. In countries like Chad, however, any

disparity in distribution will aggravate an already grave

problem.

From Table 12 we get an understanding of how each

country performed in the availability of calories from 1960

to 1980. We can see that Cuba at no time during this period

lagged behind the Central American countries. Cuba reached

the WHO target sometime in the late sixties or early

seventies. All three of the Central American countries have

yet to reach the WHO minimum. At the present rate, the

Central American countries will not reach the goal until

beyond the year 2000! Cuba did start well ahead of the

Central American countries on available calories. It,

therefore, should be expected that Cuba would continue to

have a higher availability. What is impressive is that Cuba

had a higher percentage increase than all of the Central

American countries.
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2410

2452

2:381

2579

2652

2(578

2717

ECLA 1983

TABLE 12

CALORIES AVAILABLE

El Sal Guat

1805 1903

1834 1995

1840 1971

1840 2049

1914 2200

2076 2035

2163 2064

, table 26

PER CAPITA

Hond

1936

1968

2059

2115

2065

2081

2175

The quantity of calories in itself does not constitute

good nutrition. It is important that the population should

get a balanced nutritional intake. To consume 3,000

calories in corn tortillas is not a balanced nutritional

intake. Among other foods, the- intake of protein is of

vital importance. Table 13 represents the per capita

quantity of protein available for the four countries from

1961 to 1980.

Cuba, once again led the Central American countries

during every period from 1961 to 1980. The Food and

Agriculture Organization (FAO) of the United Nations

recommends a daily protein intake of 75 grams per capita

(Kurian, 1978). All four countries were unable to meet the

minimum by 1980. Cuba, as expected, did achieve the highest

50

Year

61-63

64-66

66-68

69-71

72-74

75-77

78-80

Source:

W
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level of the four. More significantly, Cuba had 110 percent

of the level achieved by Guatemala -the highest in Central

America. During the 1978-1980 period Cuba achieved 123

percent of the highest rate in Central America - that of El

Salvador. Therefore we can safely conclude that Cuba made

more significant gains in both areas of nutrition than did

the Central American countries.

PROTEIN

Cuba

57.9

6001

62.4

69.5

69.2

71.2

71.1

TABLE 13

AVAILABLE IN GRAMS

El Sal Guate

51.6 52.6

51.3 54.9

50.5 54.4

49.8 56.6

50.5 59.6

54.3 53.7

57.6 55.9

PER CAPITA

Honduras

52.1

52.4

53.4

53.8

57.5

50.3

51.5

Source: ECLA 1983, table 27.

A very important point which needs discussion is that

many foods in Cuba are rationed. This is a very bothersome,

time consuming and inefficient process. What it

accomplishes makes it worth the trouble: it assures a more

equitable distribution of scarce food products. Extra

Year

61-63

64-66

66-68

69-71

72-74

75-77

78-80
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rations are made available to young children and pregnant

women in order to assure better growth and development of

the nation's children.

This is something which is not guaranteed in any of the

Central American countries. Though some nutrition programs

do exist in Central America, they are mostly inadequate and

concentrated in the urban areas. While the Cuban government

has made great efforts to increase production of beef, rice,

beans and other staples, the Central American governments

have attempted to increase production of cash-crops for

export with very little effort to increase production of

food for domestic consumption.

The physical welfare of the population is reflected not

only by the nutrition of the population but also by the

availability of health care. From Table 14 we can get a

sample of the availability of health care in the four

countries.

The number of inhabitants per physicians in Cuba

increased after the revolution. This was due to the large

exodus of physicians from the early to late sixties. By

1980 Cuba was able to recover from the loss and cut the rate

to half of what it had been in 1960.

The 1960 figure for Honduras is based on Ministry of

Health physicians only, and therefore not valid. If we

apply the 1965 figure as the base, we see that Honduras was

able to cut its rate by more than half in fourteen years!
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TABLE 14

INHABITANTS PER PHYSICIAN

Year Cuba El Sal Guate Honduras

1960 1064 5329 -- 12617a

1965 1252 4653 3833 6757

1970 1393 4141 3730 --

1975 1000 4114 2562 3366

1976 884 3823 -- 3356

1977 685 6127 -- --

1978 667 3420 --

1979 643 3662 -- 3124

1980 638 -- -- --

Source: ECLA, 1983, table 30.
(a) Based on Ministry of Health physicians only.

There are not sufficient data to make a judgment about

Guatemala's performance, but for the decade covered by the

available data the decline is significant. El, Salvador was

not able to make as significant of a reduction as Cuba and

Honduras, but she did decrease the rate substantially over

the period.

From Table 15 we can see that Cuba was able to make a
significant increase in the number of hospital beds

available. All of the Central American countries

experienced a decline with El Salvador experiencing a
decline of almost one half. Surely the differences here
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weigh heavily in Cuba's favor. The reason why is made clear

when we look at the policies of the different countries.

TABLE 15

HOSPITAL BEDS PER THOUSAND INHABITANTS

Year Cuba El Sal Guate Honduras

1960 4.3 2.2 2.6 1.6

1965 6.2 2.1 2.5 1.6

1970 6.6 1.9 2.3 1.7

1975 5.4 1.4 2.0 1.5

1976 5.3 1.4 1.9 1.2

1977 5.2 -- 1.8 --

1978 5.4 1.3 1.8 --

1979 5.5 -- -- 1.4

1980 5.6 -- 1.7 --

Source: ECLA, 1983, table 32.

El Salvador increased its expenditures on health from
1.3 percent of GDP in 1974 to 1.5 percent in 1979. In
Guatemala, expenditures were .8 percent of GDP from 1974 to
1978, .9 percent in 1979 and 1.4 percent in 1980. Honduras
experienced a decline from 2.2 percent in 1974 to 1.6 in
1979 (ECLA, 1983, table 33). In Cuba the Health budget

increased tenfold from 1958 to 1968 and almost twofold from
1968 to 1978 (Mesa-Lago, 1981, p. 168).
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Qualitative evaluations of health care are difficult to

make, therefore, I will use two proxies to measure the quality

of health care. They are infant mortality rates (Table 16) and

life expectancy at birth (Table 17).

TABLE 16

INFANT MORTALITY PER THOUSAND INHABITANTS

60-65 65-70 70-75 75-80 80-85

Cuba 38.7 39.2 33.8 22.5 20.4

El Sal -- -- 101.0 84.8 71.0

Guate 128.1 115.3 90.2 79.0 67.7

Hond -- -- 110.7 95.4 81.5

Source: ECLA, 1983, table 29.* estimates.

Cuba has had consistently better infant mortality

rates. From the 1960-1965 period to the 1980-1985 period

Cuba succeeded in cutting its infant mortality rate by

almost one half. This is quite an achievement considering

the exodus of physicians in the early sixties. The pre-

revolutionary level was 37.6. This demonstrates a slight

increase in infant death rates after the revolution which

continued until Cuba was able to train more doctors. The

Cuban government, in an effort to provide more balanced

health care to the nation, requires new doctors to spend a

two year internship in the rural areas. Since infant deaths
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have traditionally been higher in the rural areas, this

policy is very likely responsible for the sharp decline in

infant deaths.

Guatemala has the most complete data of the Central

American countries and the lowest rate in the 1980 to 1985

period. Both Cuba and Guatemala reduced their rates by

about 48 percent during this time period. It is, however,

more difficult to reduce low rates - as. witness by the

United States and Western Europe - than it is to reduce high

rates such as those in Guatemala. It takes very much

sophisticated medical knowledge and technology to reduce low
rates but only very simple medical techniques to reduce high
rates. Based on this, Cuba clearly performed better in

reducing infant deaths.

The other area of qualitative improvement in health

care is the life expectancy rate. While all countries

experienced an increase in the life expectancy rate, the
Cuban rate increased by a smaller percentage than the

Central American rates (Table 17).

Cuba was once again faced with having to increase

already high rates. The Cuban increase was about 18 percent
and the average of the Central American increases was about
30 percent. In this area all four countries made good

progress.
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TABLE 17

LIFE EXPECTANCY AT BIRTH

55-60 60-65 65-70 70-75 75-80

Cuba 61.8 65.1 68.5 70.9 72.8

El Sal 48.6 52.3 55.9 59.1 62.2

Guate 45.4 48.2 51.2 54.6 57.8

Hond 45.0 47.9 50.9 54.1 57.1

Source: ECLA, 1983, table 9.

Education is a very important factor in the development

of a nation. If we are to assume that education can
increase the quality of life for those who possess it and
the productivity of the nation in which they live, then
progress in education is an essential component of

development.

Looking at the illiteracy rates for Cuba from 1960 to
1980, (Table 18) we can see that Cuba had almost

eradicated illiteracy by 1980. This was done through a
massive literacy campaign in the fifties and sixties which
continued, somewhat abated, into the seventies. While
illiteracy in 1980 was less than one-fifth of the 1960 rate
in Cuba, the 1980 rate in Central America was more than
four-fifths of the 1960 level for El Salvador and Guatemala
and slightly less than four-fifths for Honduras.
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TABLE 18

ILLITERACY

1960 1970 1980

Cuba 21.0 12.9 3.9

El Salvador 51.0 42.9 ---

Guatemala 62.2 54.0

Honduras 55.0 43.1 ---

Sources: ECLA, 1983, table 34; Mesa-Lago, 1984, p. 164.

This is an astonishing difference. However, we must
consider other factors before congratulating the Cubans. In
Guatemala, approximately one half of the population does not
speak Spanish. These Guatemalans, who speak several

different languages, would have to be taught Spanish or the
government could hire teachers to make them literate in
their native tongue. This does- not seem likely since many
of the Indian languages do not have a written form and the
Guatemalan government, run by Spanish speakers, is not
likely to encourage the use of the Indian languages. The
majority of the illiteracy in Cuba in the early sixties was
found among rural Spanish speakers, making the task much
easier than in Guatemala.

The percentage of GNP spent on education is important
because it demonstrates the priorities of the government.



59

TABLE 19

PERCENT OF GNP SPENT ON EDUCATION

Cuba El Sal Guate Honduras

1974 9.3 3.3 1.8 3.1

1975 4.5 3.2 1.5 3.5

1976 4.5 3.1 1.6 3.6

1977 10.1 2.9 1.4 3.1

1978 -- 3.0 1.4 3.1

1979 -- 2.9 1.4 3.5

1980 -- 3.4 1.6 --

Sources: ECLA, 1983, table 39; Kurian, 1978, p. 387; Sivard,

1978-80, Table II

As we can see from Table 19, Cuba spent 9.3 percent of its

GNP on education in 1974. From the estimates provided by

Brundenius (1984), Cuba spent 150 percent more on education

in 1974 than in 1963 and 250 percent over the 1963 level in
1980. The largest percentage spent in Central America was

in in 1976 when Honduras spent 3.6 percent of GNP on

education. This illustrates a greater commitment to

education by Cuba than by any of the Central American

countries.



CHAPTER 6

CONCLUSIONS

In comparing the performance of the Cuban development

model with the Central American development model we often
discovered that, on the eve of the revolution, Cuba was well
ahead of the Central American countries on many

socioeconomic indicators. This fact brings many people to
speculate as to whether Cuba should not be compared with the
countries that in 1959 had a more comparable ranking with
Cuba on these indicators (Dominguez, 1978; Mesa-Lago, 1981

and Sloan, 1984).

The view is that Cuba should be expected to perform
better than the Central American countries because it had a
"head start". With this in mind, I would now like to
compare Cuba with three Latin American countries that had
similar or better rankings on socioeconomic indicators on
the eve of the Cuban revolution.

Growth of per capita GNP for Cuba was 2.7 percent for
1964 and 1965 (two year mean), -1.3 percent for 1966 through
1970, 14.5 percent from 1971 though 1975, and 3.1 percent

from 1976 through 1980 (Mesa-Lago, 1981, p. 34). For

Argentina, average annual growth rates were 2.8 for 1969-
1965, 2.8 for 1965-1970, 1.2 for 1970-1975, and 0.4 for
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1975-1980. For Chile, average annual growth rates were 1.4
for 1960-1965, 2.7 for 1965-1970, 3.9 for 1970-1975, and 5.7

for 1975-1980. For Uruguay, average annual growth rates

were -0.3 for 1960-1965, 1.4 for 1965-1970, 1.4 for 1970-

1975, and 3.9 for 1975-1980 (Argentina, Chile, and Uruguay

data are from ECLA, 1983, table 45).

Cuba compares very favorably with the three South

American countries. From the above data we can conclude

that Cuba has performed as well or better than the three

South American countries. Preliminary data for the eighties

show the South American countries with very high negative

growth rates. Data for Cuba were unavailable.

Cuba ranked third in life expectancy at birth in Latin
America from 1955-1960, with Uruguay and Argentina ranked

first and second, respectively. During the 1975-1980

period, Cuba ranked first in Latin America with Uruguay and
Argentina ranked fourth and fifth respectively (excluding

Jamaica, Trinidad and Tobago and Barbados for which 1955-
1960 figures were not available).

Table 20 shows calories available for the three

countries from 1961 to 1980, in three year averages. Cuba
was behind all of the countries in the pre-revolutionary

period. All countries show a gradual increase in calories
available. Cuba was able to decrease the gap between the
three South American countries and itself and was able to
catch-up with Chile.



62

Cuba's performance in providing protein per capita is
about the same as it was for calories. Cuba started with
57.8 grams of protein per capita in the 1961 to 1963 period.
Argentina, Chile and Uruguay started with 108.4, 65.8 and
97.8 respectfully.

TABLE 20

CALORIES AVAILABLE (THREE YEAR MEANS)

years Cuba Arg Chile Uruguay

61-63 2410 3237 2553 2916

64-66 2452 3235 2678 2950

66-68 2381 3252 2742 2837

69-71 2579 3358 2696 3027

72-74 2652 3290 2694 3039

75-77 2678 3362 2616 2918

78-80 2717 3386 2732 2868

Source: ECLA, 1983, Table 26.

By 1980 Cuba's rate had increased to 71.1. Argentina
and Chile had increased their rates to 111.9 and 74.0
respectfully. Uruguay's rate declined to 86.8 by 1980.

Cuba did make good progress by increasing its rate of
protein available by a higher percentage than the other
countries. It is important to note that the rates for the
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other three were already very high in 1960 especially in
Argentina. To increase these very high rates by a high
percentage would be very difficult.

Illiteracy in Cuba was approximately 22 percent in
1960. Argentina had a rate of 8.6 in 1960, Chile's rate in
1960 was 16.4 percent, and the rate in Uruguay was 9.5
percent. By 1978 Cuba's illiteracy rate was down to 4
percent. Argentina's rate was 9 percent, Chile's was 11
percent. The rate for Uruguay was not available. Cuba
performed much better in this area than the three South
American countries.

In the final analysis, Cuba performed as well or better
than the three top South American countries. More
importantly Cuba was able to eliminate some of the extreme
poverty that is still seen in the South American countries.

Both models in this study demonstrated an ability to
create economic growth. The finding that the Cuban or
radical model can achieve levels of economic growth equal to
or greater than that of the conservative model supports the
view of Hicks, Adelman, Jameson, Brundenius, and Eckstein
that growth and redistribution are not incompatible.

The conservative model was able to achieve economic
growth but was not able to achieve the goals set by the
Cocoyoc Declaration. The quality of life in the countries
following the conservative model increased only by a minimal
degree. In some areas the conservative developers actually
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experienced a decline.

It is not clear which model performed better at
breaking away from monoculture agricultural production. The
data for both Central America and Cuba are inconclusive.

The conservative model appears to have worked very well at
achieving industrialization during the 1960-1974 period. It
should be noted, however, that the CACM collapsed and
industrial production for Central America has declined
drastically in the 1980s.

The radical model also performed rather poorly in this
area. Cuba did not have any real success at

industrialization. In fact, the percent of GDP from
industry actually has declined since the revolution.

Unemployment as a problem in Cuba has been virtually
eliminated. After 1967, unemployment rarely reached five
percent in Cuba. In central America, unemployment was a
very big problem throughout the period of the study. Under
the conservative model, the Central American countries were
never able to control, much less eliminate, unemployment.

The increase in the quality of life for the population
was where the performance of the two models really differed.
Cuba made tremendous progress in this area. Cuba managed to
make very large increases in the caloric intake, protein
availability, physicians per capita, life expectancy,
hospital beds and literacy. The Cubans also managed to
decrease infant mortality and unemployment. The Central
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American countries were able to improve on these indicators,

but rarely did they come close to achieving the dramatic

results of the Cuban model.

Kenneth Jameson (1981), studied the performance of

development in Cuba, Jamaica and Guyana. He concluded that;

Cuba was not any more successful at changing
the structure of the economy than the other Island
countries. But... did achieve much better
performance on basic-needs due to domestic policy
choices (p. 886).

Without question, the Cocoyoc Declaration was concerned with

encouraging development that would lead to a better standard

of living for the majority of the people in a country. Cuba

has unquestionably met this goal while the Central American

republics have not.

I would suggest that the main reason for this is that

Cuba pursued policies that would meet these goals while the

Central American countries did not. Diaz (1983), in

reviewing Cuba's health policies, discusses this very point:

It is significant that by 1970, Cuba had outpaced
the post-1950 mortality declines of countries such
as, Argentina, Costa Rica, Jamaica and Trinidad
and Tobago, which had had life expectancies at
similar to or higher than Cuba's. In my opinion
it is thanks to the reforms in Cuba since 1959
that the country has gained at a minimum, two or
three years more in life expectancy at birth than
some of these countries (p. 113).
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The evidence presented here suggests a strong
correlation between the radical model of development and
increasing living standards. Cuba has provided economic
security for its citizens, considerably reduced poverty,
greatly improved the health of its population, and has
achieved among the highest literacy rates in the world.

The Conservative model, on the other hand, has not
brought improved living standards to Central America. The
Central American countries are burdened with extreme
poverty, high unemployment and low literacy rates. The
people of Central America have no guarantee of health
service. Infants and children still die of diarrhea and
other preventable diseases in great numbers in Central
America: such cases are extremely rare in Cuba.

This study supports Jameson's (1981) findings that
countries following a radical development model perform
similarly to capitalist nations in terms of economic growth.
It also supports the hypothesis which contends that
countries following the radical model of development perform
better in the basic-needs area than do countries following
the conservative model.

This study has confirmed the findings of Brundenius,
Seers, Eckstein, Zimbalist, Adelman, Streeten, and Chenery
that economic growth with equity is not only possible but
necessary, as illustrated by Cuba, and that economic growth
without redistribution may well lead to eventual economic
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decline, as occurred in Central America. Trade-offs will

always be a reality that economic planners must face,

but the findings of this study suggest that they may

not be as severe as Sloan and Mesa-Lago have suggested.

Neither model performs very well on political freedoms

(Sloan, 1984), but the radical model provides a great deal

more economic and social equity than does the conservative

model. When we consider that in 1960 the majority of the

population in these countries was poor and uneducated and

that today the same conditions prevail in Central America

but not in Cuba, we may reasonably conclude that Cuba has

done the better job of meeting the goals of the Cocoyoc

Declaration.



NOTES

1. My discussion of economic growth and development is

taken, in part, from Choi (1983).

2. For a more detailed discussion of ISI see Sloan (1984)

on which this discussion is based.

3. 1 will include the dependency school with the radical

school based on the Marxist analysis and views so common
among the dependency school.

4. For an interesting look at the debate between

Brundenius and Mesa-Lago, see Brundenius and Zimbalist

(1985) and Mesa-Lago and Perez Lopez (1985).

5. For more in depth look at the economic and political

development of El Salvador, see Hansen (1967),

McClelland (1972), Wynia (1972), Cline and Delgado

(1978), Siri (1984), Blutstein et al. (1971), and Ropp
and Morris (1984).

6. For a more in depth look at Honduran development, see
McClelland (1972), Wynia (1972), Cline and Delgado (1978),
Morris (1984), Moncarz (1986), and Rudolph (1983).

7. For a more in depth look at Guatemalan development, see
Hansen (1967), McClelland (1972), Cline and Delgado
(1978), Nyrop (1983), and Calvert (1985) .



APPENDIX

TABLE A.1

INCOME PER CAPITA (U.S. DOLLARS)

Rank Country Year Income

1 Venezuela 1958 868
2 Costa Rica 1958 361
3 Cuba 1958 334
4 Chile 1958 291
5 Mexico 1958 260

Source: Batista 1964, Table 3.

TABLE A.2

PERCENTAGE OF ILLITERATES (1958)

Rank Country Percent Illiterate

1 Argentina 8
2 Costa Rica 21
3 Chile 24
4 Cuba 24
5 Puerto Rico 26
6 Panama 28
7 Uruguay 35
8 Colombia 35
9 Mexico 38
10 Ecuador 44

Source: Batista 1964, Table 4.

TABLE A.3

INHABITANTS PER PHYSICIAN IN ACTIVE PRACTICE

Rank Country No. Inhabitants Year

1 Argentina 760 19562 Uruguay 860 19573 Cuba 1,000 19574 Venezuela 1,700 19575 Chile 1,900 1953

Source: Batista 1964, Table 7.

69
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TABLE A.4

NEWSPAPERS PUBLISHED PER THOUSAND INHABITANTS (1952-1958)

Rank Country Number of Units Year

1 Uruguay 180 1958
2 Argentina 180 1958
3 Cuba 129 1956
4 Panama 124 1957
5 Venezuela 102 1956

Source: Batista 1964, Table 12.

TABLE A.5

TELEPHONES PER 100 INHABITANTS (1959)

Rank Country No. Telephones

A ti
rLLgen11 I LAna

Uruguay
Cuba
Venezuela
Chile

5.01
2.62
2.47
2.25

Source: Batista 1964, Table 15.

TABLE A.6

TELEVISION SETS PER 1,000 INHABITANTS (1959)

o.IJun L.ry

Cuba
Venezuela
Argentina
Mexico
Brazil

NO. Televisions

56
29
19
17
13

Source: Batista 1964, Table 18.

2
3
4
5

Rank

1
2
3
4
5

nI
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TABLE A.7

MOVIES: TICKETS SOLD PER CAPITA PER ANNUM (1958)

Rank Country No. Tickets

1 Cuba 9.0
2 Mexico 8.5
3 Venezuela 8.2
4 Brazil 5.3
5 El Salvador 4.5

Source: Batista 1964, Table 19.

TABLE A.7

INFANT MORTALITY 1958 (PER THOUSAND BIRTHS)

Rank Country Infant Mortality
1 Cuba 37.6
2 Paraguay 55.3
3 Panama 57.9
4 Argentina 61.15 Honduras 64.4

Source: Batista 1964, Table 22.

TABLE A.8

CALORIES CONSUMED PER PERSON PER DAY (1958)

Rank Country Calories

Argentina 3,106
2 Uruguay 2,991
3 Cuba 2,682
4 Brazil 2,353
5 Chile 2,344

Source: Batista 1964, Table 24.
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TABLE A.9

CHANGE IN CONSUMER PRICES

year El S Guat Hond Arg Chile Uru

1959
1960
1961
1962
1963
1964
1965
1966
1967
1968
1969
1970
1971
1972
1973
1974
1975
1976
1977
1978
1979

4.99
2.8

-2.7
0.9
0.9
1.8

--00
-0.9
1.8
1.8

2.6
0.3
1.7
6.4

16.9
19.1
7.0

11.9
13.3
15.9

1.09
-1.0
--1.0
-0.5
2.1
0.1

-0.2
-0.7
0.6
0.5
1.8
2.2
2.4

-0.5
0.5

14.4
15.9
13.1
10.7
12.6
7.9

11.5

2.8
0.9

-1.8
1.7
1.1
2.9
4.6
3.2
0.2
1.2
2.6
1.8
2.9
3.1
3.4
4.7

12.9
8.1
5.0
8.6
5.7
8.8

31.6
114.0
27.1
13
28.2
24.0
22.2
28
32.0
29.2
16.2
7.6

13.6
34.7
58.5
60.4
24.2

182.8
444.0
176.0
175.5
159.5

19.9
38.7
9.3
7.0
13.1
44.9
46.0
28.8
22.9
18.2
26.4
30.7
32.6
20.1
77.8

352.8
504.7
374.7
211.9
92.0
40.1
62.5

17.9
39.3
38.3
27.7
10.9
20.6
43.2
56.6
72.7
89.1

125.4
20.9
16.4
23.9
76.5
96.0
77.2
81.4
50.6
58.2
44.6
66.8

anh Haber id 19, TaDes 2508, 2509, 2511,. 2500,
2503, 2517.
Souvre wilk d lA Jf It&A f - f % v mA

I



BIBLIOGRAPHY

Adelman,Irma. 1975. Growth, Income Distribution and Equity
Oriented Development Strategies. World Development,
3:67-76.

Adelman, I. and C.T. Morris. 1978. Economic Growth and
Social Equity in Developing Countries. Stanford: Stanford.

Batista, Fulgencio. 1964. The Growth And Decline of The
Cuban Republic. NY: Devin-Adair Co. ~~

Booth, John A. 1985. Socioeconomic Equity in Central
America: Recent and Possible Future Trends. Unpublished
manuscript.

Blutstein, James. 1971. Area Handbook For El Salvador.
Washington: The American University.

Brundenius, Claes. 1981. Growth with Equity: The Cuban
Experience (1959-1980). World Development. 9:1083-1096.

Brundenius, Claes. 1984. Revolutionary Cuba: The Challenge
of Economic Growth With Equity. Boulder: Westview Press.

Brundenius, Claes and Andrew Zimbalist. 1985. Recent Studies
In Cuban Economic Growth. Comparative Economic Studies.
27:21-46.

Burns, Bradford E. 1980. The Poverty Of Progress. Berkely:
Univ. of California Press.

Calvert, Peter. 1985. Guatemala: A Nation In Turmoil.
Boulder: Westview.

Cline, William., ed. 1972. Potential Effects of Income
Redistribution on Economic Growth: Latin American
Cases. NY: Praeger.

Chenery, Hollis et. al. 1974. Redistribution With Growth.
London: Oxford.

Choi, Kwang. 1983. Theories Of Comparative Economic Growth.
Ames, Iowa: Iowa State Univ. Press.

Debray, Regis. 1976. Conversacion Con Allende. In John
Bennett and Pablo Virumbrales eds., El Pensamiento
Politico Latinoamericano. London: Oxford.

73



74

Diaz-Briquets, Sergio. 1983. The Health Revolution in Cuba.Austin: University of Texas Press.

Dolan, Edwin. 1977. Basic Economics. NY: Dryden Press.

Dominguez, Jorge. 1978. Cuba: Order And Revolution.Cambridge: Belknap Press.

Dos Santos, Theotonio. 1970. The Structure of Dependence.The American Economic Review. 60:231-235.

Eckstein, Susan. 1980. Capitalist Constraints On CubanSocialist Development. Comparative Politics. 12:253-274.

Frank, Andre Gunder. The Development of Underdevelopment.Monthly Review. 18:1-31.

Gamer, Robert. 1976. The Developing Nations: A ComparativePerspective. Boston: Allyn And Bacon.

Goldsmith, Raymond. 1959. Financial Structure and EconomicGrowth In Advanced Countries: An Experiment inComparative Financial Morphology. In The ComparativeStudy Of Economic Growth And Structure.~Washington:
National Bureau of Economd~Research.

Hicks, Norman. 1979. Growth vs Basic-needs: is There aTrade-off? World Development. 7:985-994.

Hirschman, Albert. 1958. The Strategy of EconomicDevelopment. New Haven: Yale.

Hirschman, Albert. 1968. The Political Economy of Import-Substitution Industrialization in Latin America.Quarterly Journal of Economics. 82:1-32.

Huberman, Leo and Paul Sweezy. 1961. Cuba: Anatomy of aRevolution. NY: Monthly Review Press.

Huntington, Samuel P. 1968. Political Order In ChangingSocieties. New Haven: Yale.

International Labor Office. 1977. The Basic-needs Approachto Development: Some Issues Regaip7n oncepts andMethodology. Geneva: ILO.

Jameson, Kenneth. 1981. Socialist Cuba and The IntermediateRegimes of Jamaica and Guyana.'World Development.9:871-888

Kantor, Harry. 1969. Patterns Of Politics and PoliticalSystems In Latin America. Chicago: Rand McNally.



75

Kurian, George. 1978. Encyclopedia Of The Third World. Vol
1. NY: Facts On File.

Kuznets, Simon. 1973. Modern Economic Growth Findings and
Reflections. American Economic Review. 63:247-258.

McClelland, Donald. 1972. The Central American Common
Market. NY: Praeger Press.

McKinaly, R.D. and A.S. Cohan. 1975. A Comparative Analysis
of The Political and Economic Performance of Military
and Civilian Regimes: A Cross-National Study.
Comparative Politics. 8:1-30.

Mesa-Largo, Carmelo. 1981. The Economy of Socialist Cuba.
Albuquerque: University of New Mexico Press.

Mesa-Lago, Carmelo and Jorge Perez Lopez. 1985. Embroglios
On The Cuban Economy: A Reply To Brundenius and
Zimbalist. Comparative Economic Studies. 27:47-83.

Moncarz, Raul. 1986. The Poverty Of Progress in Honduras, in
M. Rosenberg and P. Shepard eds. Honduras Confronts Its
Future: Contending Perspectives on Critical Issues.
Boulder: Lynne Reinner Publ.

Montes, Mauricio. 1982. La Crisis Economica En Honduras y
Las Condiciones de los Trabajadores. Tegucigalpa,
Honduras: SITRAUNAH.

Morris, James. 1984. Honduras: Caudillo Politics and
Military Rulers. Boulder: Westview.

Nathan, James and James Oliver. 1981. United States Foreign
Policy and World Order. 2nd ed. Boston: Little and Brown.

North, Liisa. 1985. Bitter Grounds: Roots of Revolt in ElSalvador. 2nd ed. Toronto: Between The Lines.

Nyrop, Richard. 1983. Guatemala: A Country Washington:The American Univ.

Pan American Union. 1948. Economic Survey of Latin America.
Washington: UN.

Prebisch, Raul. 1962. The Economic Development of Latin
America And Some Of Its Principle Problems. Economic
Bulletin For Latin America. 7:1-22.

Prebisch, Raul. 1971. Change and Development- Latin
America's Great Task. NY: Praeger.



76

Ritter, R.M. 1974. The Economic Development of Revolutionary
Cuba. NY: Praeger Press.

Root, Franklin. 1978. International Trade And Investment.
Cincinnati: South-Western.

Ropp, Steve and James Morris eds. 1984. Central America:
Crisis And Adaptation. Albuquerque: University of New
Mexico Press.

Rudolph, James. 1983. Honduras: A Country Study. Washington:
The American Univ.

Seers, Dudley. Cuba. in Chenery et. al. Redistribution With
Growth. London: Oxford.

Shaw, Royce. 1978. Central America: Regional Integration
National Political Development. Boulder: Westview Press.

Siri, Gabriel. 1984. El Salvador And Economic Integration In
Central America. Lexington: D.C. and Company.

Sivard, Ruth. 1978-1980. World Military and Social
Expenditures. Ann Arbor, MI: World Priorities.

Skidmore, Thomas E. and Peter H. Smith. 1984. Modern Latin
America. London: Oxford University Press.

Sloan, John. 1984. Public Policy In Latin America: A
Comparative Survey. Pittsburgh: University of Pittsburgh
Press.

Smith, Adam. 1776. An Inquiry Into The Nature and Causes of
The Wealth Of Nations.

Spencer, Milton. 1977. Contemporary Economics. 3rd ed.
Hinsdale, IL: Worth Publishers.

Streeten, Paul. 1974. A Basic-needs Approach to Economic
Development.In K. Jameson and C. Wilber eds. Directions
in Economic Development. South Bend, IN: Notre Dame.

Sunkel, Osvaldo. 1969. National Development Policy and
External Dependence in Latin America. Journal of
Development Studies, 11:23-48.

Swift, Jeannine. 1978. Economic Development In Latin
America. NY: St. Martins Press.

Taylor, Charles. 1983. World Handbook of Political And
Social Indicators. New Haven: Yale.



77

UN-ECLA. 1983. Statistical Yearbook For Latin America.
Washington: UN.

Weaver, James and Kenneth Jameson. 1981. Economic
Development: Competing Paradigms. Washington: University
Press of America.

Weeks, John. 1985. The Economies of Central America. NY:
Holmes And Meier.

White, Stephen. 1984. Communist Political Systems: An
Introduction. New Haven: Yale.

Wilkie, James and Stephen Haber, eds. 1981. Statistical
Abstract of Latin America, Vol. 21. Berkely: Univ. Cal.
Latin American Center Publ.

Wolpin, Miles D. 1983. Sociopolitical Radicalism And
Military Professionalism in The Third World,
Comparative Politics. 15:203-221.

Wynia, Gary. 1972. Politics and Planners: Economic
Development Policy In Central America. Madison: Univ.
Wisconsin. Press.

Wynia, Gary. 1984. The Politics of Latin American
Development. Cambridge: Cambridge.


