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In the last thirty years, there has been a significant increase in the globalization 

process, or as other refer to it, the internationalization, free trade, or 

liberalization.  This trend was reflected in the increasing number of newly formed 

international organization (economic and security) as well as in the increased 

membership in the already existing ones.  The evidence of this trend has been 

particularly visible since the end of the Cold War, when the race of the Eastern 

European countries to enter international organizations has been as competitive 

as ever.  Nonetheless, a number of countries, upon careful evaluation and 

consideration of membership, has opted out of the opportunity to enter such 

international agreements.  The question that this paper addresses is how do 

countries decided whether to enter or not international organizations?  In other 

words, what elements, processes, and motives lie behind the decision of 

countries to commit to a new membership? 

 Most of the studies that have addressed this topic have done so from an 

international perspective as they addressed the politics between countries, as 

well as the costs and benefits in terms of power, sovereignty, and national 

income once in the organizations.  This paper, on the other hand, approaches 

the issue from a comparative perspective, both economic and political. It 

attempts to answer the research question by looking at the domestic sources  of 



 
 
 
decision -making and how they influence this decision.  Namely, a decision to 

become more open to trade has several implications for a country, depending on  

its size, and already established trade openness, among other factors.  The 

impact of increased openness will most seriously affect the domestic players, 

both negatively and positively.  Thus, in considering the impact that the policy 

could have on their welfare, players align their interests in order to express their 

preferences on the issue to the decision makers.  The ability of the domestic 

actors to have their preferences considered in turn depends on the structure of 

the institutions through which they can participate in the political process i.e. how 

are their votes turned into seats, and who has most impact in the policymaking.  

Thus, depending on the impact of globalization on a country’s domestic welfare, 

as well as the composition of the domestic players (export versus import 

intensive), the decision of the country on whether to participate or not will finally 

depend on the preference filtering mechanism given by the electoral and 

representative systems a country has. Thus, the decisions to join or not to will 

sometime reflect a special interest, while at other times it will be the result of an 

agreement reached by all of the existing groups. 
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INTRODUCTION 
 

 Since the last half of the twentieth century the world has seen an increase 

in the level of cohesion, interdependence and cooperation among countries in 

the political as and the economic spheres.  These developments have become 

particularly evident in the creation of new international organizations, treaties of 

cooperation in military, political and economic spheres and in the transformations 

of physical borders, as in the case of the European Union.   The increase in 

cooperation has been witnessed through the creations of both regional (North 

American Free Trade Agreement, Association of Southeast Asian Nations, 

European Monetary Union, Pact of Stability of Southeastern Europe, 

Organization of European Security and Cooperation, etc.) as well as international 

organizations, agreements and pacts (United Nations, the General Agreement of 

Tariffs and Trade later named the World Trade Organization, various agreements 

on disarmament and security cooperation etc.).  The political and well as 

economic integration has left both the joining as well as not joining countries 

more dependent and vulnerable to the events in the international arena: the 

joining countries for obvious reasons of binding membership agreements, and 

the non-joiners for penalties they incur by not being able to benefit from such 

membership (both economic as well as the political, for the political dimension 

often affects economic activities).   

The question is, why do some countries choose not to join international 

communities given the penalties they incur both political and economical costs by 

not joining?  In other words, how and why do countries choose to join 
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international communities?  This question becomes more pertinent due to the 

emergence of new post-communist democracies in the early 1990s, at the end of 

the Cold War, and with their subsequent choices concerning the international 

community.   An international community is a recognized international 

organization whose memberships and activities are based upon clearly 

delineated criteria (statutes, etc), and where the members enjoy certain 

privileges that are not available to the nonmembers.   

This study attempts to answer this question by combining the political 

perspective with the economic perspective.  It is asserted that the economic 

theory addresses only one aspect of a county’s decision to join by laying out only 

the inherent economic predispositions of size and economic openness that 

influence its decision to join or not to join.  In its political aspect, however, this 

study claims that the influence of domestic players’ preferences through the 

institutional system is the crucial factor determining the policy outcome of this 

decision. The institutions (electoral and representation systems) serve as a 

filtering mechanism that, by virtue of their individual structures, favor some 

domestic interests while rendering others weak in the decision-making role. 

While the domestic interests align according to the strengths of the tradable 

versus non-tradable sectors1, the electoral system (proportional representation 

versus majority/plurality system) and the representation system (parliamentary 

                                                
1 Tradables are the goods and services of the export sector, that is, those competitively placed on 
the international market.  Thus, the tradables coalition includes those sectors of the economy 
(industry, service, etc) that produce the internationally competitive products.  Non-tradables are 
those goods and services that are not exported; rather they   are consumed mostly in the 
domestic market.  They are inefficient and driven out of business once the import of competitive 
goods is allowed. 
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versus presidential system) help to determine whose preferences will be heard 

and implemented in the decision making process.   Proportional representation 

(PR) and parliamentary systems are trade friendly because they allow for more 

diversity and proportionality in representation, and autonomy and isolation from 

protectionist pressures in decision making respectively, while the 

majoritarian/pluralist and presidential systems are not as inclined towards 

liberalization due to the “winner takes it all” system and because of the 

susceptibility to “pork barrel” politics.  Finally, it is claimed in this study that a 

smaller country, which is relatively open to trade, and that has a proportional 

representation system along with the strength of the parliamentary system, will 

be more likely to join the international community.  The model presented in this 

study is to test these hypotheses.   

The first part reviews the relevant literature about the relationship between 

economic factors (size, trade openness) and membership in international 

communities.  In this section the role of the institutions and the influence of 

coalitions is also addressed in the context to globalization.  The second part 

develops a model seeking to explain these relationships and how they make the 

likelihood of a country joining the international community more likely.  The third 

section tests the theory and explains its findings and the efficacy of the model,  

using the panel probit statistical tool of analysis. The last section summarizes the 

theory and the findings, and poses some questions for future research.   

This study focuses on European Union membership and attempts to 

explain the dynamics behind a country’s decision to join or not to join. Given this 
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self-imposed limitation and the existence of economic, political and geographic 

issues particular to the European region, the findings should be taken with 

reservation in its applicability to the study of membership in other international 

organizations.   
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LITERATURE REVIEW 

Size and Globalization 

  It has become given that small countries react differently to external 

(international) changes for they tend to choose adaptive policies rather than 

combating the external changes.  In Katzenstein’s (1985) words they pursue 

“industrial adjustment”2 instead of the “industrial strategy” that large countries 

pursue.  In order to understand the reasons for the adoption of such divergent 

policies between the small and the large countries, and the kind of impact it has 

on their likelihood to join international communities, one must look at the effects 

of their exposure to increased globalization.  

 Small countries have an inherent inability to prosper through the pursuing 

of protectionist policies.  This is because their small market size (defined by their 

small population) results in “structures, which are characterized by substantial 

imperfections” (Bernal, 2002: 41).  In such small economies, there are only a 

limited number of participants and they usually establish a monopoly or an 

oligopoly.  Such dominance in the market also prevents an effective resource 

allocation, which leads to distortions and inability to achieve economies of scale. 

The only way to achieve further economic growth is by expanding the market and 

increasing competition.  Small countries, according to Svetlièiè et al. (2001), do 

better at being open and adapting to external condition not only because of their 

survival but also because of their ability to improve their growth and 

                                                
2 Katzenstein’s explanation mainly focuses on the development of small Western European 
states, and analyzes them in terms of how their historical positions brought them to adopt 
adaptive measures. Thus, although he attributes these characteristics to the nature historical 
development, the effect of country size is strongly relate to adaptive measures. 
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development.  Since opening up to a market by joining international communities 

achieves that goal, they are more likely to join them when faced with the 

opportunity.  Once members of the international community, their exposure and 

adaptability in turn increase the country’s wealth by raising its income growth.   

The argument that small countries are not likely to join international 

communities because of their lack of resources (due to size) which makes them 

unable to compete, is defeated by evidence that they are able to do so by using 

technology and knowledge, which have become the most important factors 

driving growth, rather capital and land endowment (Svetlièiè et al. (2001))3. The 

technology and knowledge are used to stay competitive by developing and 

specializing in a niche export market.  Furthermore, another benefit of more open 

trade is the increased likelihood that more knowledge will enter which renders 

them even more competitive.  Thus, small countries are more likely to join 

international communities. 

One area of dispute between authors has been the issue of sovereignty 

and the assertion that countries will not join international communities because of 

the fear of losing their sovereignty.  The argument holds that joining international 

organization will compel countries to permit free trade, end child labor, follow 

health and safety standards, thus limiting their ability to influence the policy-

                                                
3 It is important to note that it is the assumption about the countries described in this study that 
they are developed and democratic, rather than developing or underdeveloped countries.  This 
distinctions are crucial as developing countries find themselves with an entirely different set of 
issues when facing globalization. That’s why this argument may have to be taken with some 
reservation: namely, one of the contending points for EU enlargement to the East is the fact that 
those aspiring countries are relatively undeveloped when compared to their western counterpart. 
This argument naturally does not rule out the Rogowski’s theory developed in “Commerce and 
Coalitions” (he relies on the Stolper-Samuelson theorem).  In fact, it confirms it because the small 
country takes advantage and uses intensively the only abundant factor it has, that is knowledge 
(labor), and technology (capital).   
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making process making in their own country. This argument, however, does not 

have the same weight when applied to small countries. Milanoviæ (2001) shows 

that small countries actually enhance, rather than lose, sovereignty from 

increased trade because it allows them to gain sovereignty in areas they didn’t 

have before.   

Large countries tend to be more protectionist.  This is because of their 

size, which gives them a large amount of natural resources and capital, and 

renders them more independent and self-sufficient with respect to the rest of the 

world.  In other words, they are less vulnerable to the shocks of the international 

community, and do not need to join international communities either for survival 

or growth, to a large extent.  Large countries also tend to prefer sovereignty to 

welfare4 (Svetlièiè et al., 2001).  These economies have a greater domestic 

market in which they can develop relative competitiveness within that market, 

and although exposure to trade has a much greater impact on growth, prices and 

wages, large economies are able to achieve greater growth under protectionism 

than small countries are. Thus, faced with increasing globalization and economic 

shocks, large countries, as opposed to their small counterparts, are less likely to 

join international communities.  

A summary of the literature in this section reveals that the size of the 

country has both a direct and indirect effect on the likelihood of that country to 

join international communities.  The direct effect is through their existing need to 

                                                
4 The other effect of retaining more sovereignty is losing greater income and openness.  Large 
countries are able to survive in autarky while a small one isn’t.  However, a point to be taken is 
that as the endowments of a country increase, the costs of remaining protectionist also go up.  
Thus, it would be expected that with time, even a large country would be more likely to open their 
economy. 
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increase their market, regardless of their current size of trade, in order to survive 

and prosper.  The desire to increase their sovereignty in previously inaccessible 

areas is another reason.  The indirect influence of size on membership, further 

developed below, consists of the influence of the size on the openness of the 

economy i.e. trade as percentage of Gross Domestic Product, which in turn 

increases the likelihood of a more open country to liberalize more. 

 
 

Openness to Trade and Globalization 

 When seeking to identify which countries are more likely to join 

international communities it is seems like a sound argument to say that those 

countries that are already more open to trade will also be more likely to further 

increase their openness.  This comes from their prior experiences and adaptation 

to trade openness, which brings with itself efficiency in weeding out inefficient 

businesses and giving opportunity for the rise of newly competitive ones.  Given 

that they had already incurred the initial costs of opening to trade5 and 

experienced subsequent gains from openness, countries with more open 

economies are more likely to further participate in the globalization process.  

 In addition to the inherent economic advantages of openness to trade with 

respect to further globalization, there are also important consequences for 

cleavages coalition formation and the likelihood of joining international 

                                                
5 Although greater openness rewards countries with greater growth, income and welfare, the 
initial costs that countries experience when going from protectionism to liberalization are both 
political and economic.  Economic costs include failures of inefficient companies, which brings 
greater unemployment (at least in the short run) since it is often the large, state owned or state 
subsidized companies that fail first.  The costs that accompany such failures take a toll on the 
popularity of the politicians that implement such open trade policies (i.e. the political cost). 
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communities.   Regardless of when it occurs, increased exposure to trade 

stimulates domestic conflict between owners of scarce factors and abundant 

factors (Rogowski, 1987).  Based upon the Stolper-Samuelson theorem (1944), 

“a country will export those commodities which are produced with its relatively 

abundant factors of production and will import those in the production of which its 

relatively scarce factors are important” (59).  Thus, the owners as well as those 

employed in the tradable sector of the economy, which have already experienced 

benefits from trade openness, will make up the pro trade coalition, while those 

owning and employed in the non-tradable sector, that is not internationally 

competitive, will seek further protectionism.  Although the intent of this study is 

not to analyze in detail the relationship between the nature of the cleavage 

formation and subsequently coalition formation, suffice it to say that those factors 

that are employed in the tradable sector will support trade (except under certain 

circumstances) and vice versa.6 In other words, those benefiting from change will 

try to continue and accelerate it, while the “victims” of the same will attempt to 

retard and reverse it and those who enjoy a sudden increase in their wealth and 

income will gain political strength (Rogowski, 1987). Thus, having already a more 

open economy de facto assures the greater strength of the pro trade sector, 

which is then reflected in greater influence in the promotion of policies favorable 

                                                
6There has been a debate between those believing that cleavages and coalition formation occur 
along factoral (labor, land, capital) versus sectoral lines.  Since it has been proven that factors of 
production transcend these division lines, and that cleavages are horizontal rather than vertical in 
structure, the assumption that this paper adopts is the one best illustrated by Mark R. Brawley 
(1997) where he shows how the trade coalition formation is based upon the division of each 
factor of production into three groups: those employed in the tradable sector, non-tradable sector 
and the ones who are flexible.  The relative abundance of one factor is also taken into 
consideration.  For a more detailed explanation of his theory see “Factoral or Sectoral Conflict?  
Partially Mobile Factors and the Politics of Trade in Imperial Germany” in International Studies 
Quarterly, 41 (1997). 
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to joining international organizations. Some of the contributing reasons include: 

one, the greater the economic openness of a country the more likely it is that the 

tradable sector employs a larger section of the total factors of production in order 

to be competitive internationally, ceteris paribus; two, a country that has been 

open to trade has already experienced the benefits there from, and any initial 

inefficiencies have been given time to shift and restructure towards the 

production of internationally competitive products; and three, the dependency on 

and vulnerability to the international arena given the existing openness, makes it 

too costly not to support further internationalization.    

 On the other hand, the opposite will occur in a more closed economy 

where the protectionist coalition has more power.  It is more difficult to make the 

initial step toward liberalization when a country’s level of protectionism is higher 

and when the fears of increased competition to the protected industries outweigh 

the potential benefits from trade.  This is further exacerbated when the political 

power of the protectionist coalition is overwhelming.   Their power and size are 

then evident in the policymaking process where the outgoing policies are likely to 

be unfavorable towards membership in international organizations. 

Finally, it is evident so far that economic factors of size and trade 

openness have a significant, albeit only predispositional influence on the decision 

of a country to join the international community.  What this means is that the 

small size and trade openness make a country a better candidate for 

globalization. It does not, however, provide certainty about a country’s choice 

because regardless of the size of the trade coalition, policy choices depend upon 
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whose desires and interests are heard most loudly, which is a function of the 

electoral and the representative systems.  The crucial filtering mechanism they 

provide, and what this means for the decision of a country regarding 

liberalization, will be explored next. 

 

Electoral Systems and Globalization:  Proportional Representation versus 
Majority and Plurality Systems 

 
In the democratic policymaking the institutional structure through which 

interests and desires of the people are filtered is paramount.  Therefore, the 

electoral system and the representation system will be considered next.  The 

importance of analyzing the role of the electoral system in the policy making of 

globalization lay in its filtering power, i.e. the determination of whose interests 

and voices will be most heard, or heard at all, when making policy decisions.  

The type of filtering mechanism applied also reflects how well the policy made 

reflects the interest of the entire polity.   

Although most work that analyzes the electoral system deals with 

relationships between the interest group organization and the electoral system, 

as well as the party system and relationships with other institutional factors 

(Lijphart and Crepaz, 1991; Birchfield and Crepaz, 1998), there are a few authors 

who have sought to establish a relationship between the electoral system and the 

likelihood of a country to join international (trade) communities.  Ronald 

Rogowski (1987) claims that the proportional representation (PR) system is more 

trade-friendly than the majoritarian or the pluralist system of voting, given an 

already trade dependent country.  The ability of a government to maintain a 
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liberal trade policy, according to Rogowski, depends upon three factors: 1) ability 

to resist protectionist pressures, that is, the ability to insulate rules from the 

sectors of the economy that are injured from trade (the inefficient sector); 2) the 

ability to combat the rent seeking from firms, classes, and sectors (special 

interests); and 3) Stability of policymaking because an erratic and unpredictable 

government will cause damage (in terms of portraying an unstable environment) 

to an economy that desires to enter the international community.  The three 

requirements of insulation, autonomy, and stability are best fulfilled by the system 

of proportional representation for the following reasons.  Special interests lose 

power as the size of the electoral district increases, a characteristic of the PR 

system, and the proportional translation of votes into seats is achieved (Lijphart, 

1986). While the majoritarian and pluralist systems favor, though their single 

member district7, special interest, the PR system allows multiple interests to 

participate in power sharing through multimember districts.   “When automakers 

of dairy farmers entirely dominate twenty small constituencies and are a powerful 

minority in fifty more, their voice will certainly be heard in the nation’s council” 

(208).  The electoral formula, then, allows the small parties top gain access to the 

policymaking.  Finally, although there is a great deal of variation between 

different PR systems, they tend to be significantly less disproportional than the 

plurality or majority systems (Lijphart, 1999).  This means that a PR system 

                                                
7 The single member district is the “perfect reflection of majoritarian philosophy: the candidate 
supported by the largest number of voters wins, and all other voters remain unrepresented” 
(Lijphart, 1984; 150).  If the party gains national majority or plurality it tends to be over 
represented in terms of legislative seats. 
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should reflect better the diversity of interests and independence of insulation in 

the policymaking process. 

Another reason for which a PR system is more likely to ensure 

liberalization than protectionism is the fact that the large number of strong parties 

achieves autonomy from economic pressures.8  In such a system, pressure 

groups are restrained because the campaign resources are centralized in the 

hands of party leaders (Rogowski, 1987).  Thus, given their large constituencies 

they are not subject to special interest rent seeking (especially those lobbied 

through the funding from private wealth), and are able to more freely to pursue 

open trade policies.   The opposite is true for majoritarian and pluralist systems 

where the parties are not as independent and where “pork barrel” politics are 

customary. 

Finally, policy stability is the last factor that ensures a continued open 

trade policy of a country, as opposed to policy swings between openness and 

protectionism to which the country is subject in majoritarian system.  Despite the 

assertions of some authors that PR systems make policy making highly unstable 

because it encourages extreme parties to join the system (Rae, 1971) the 

opposite is true.  The assumption of those holding this view is that the electoral 

cleavages in such a multi party system9 are unidimensional, making them unable 

to agree upon the point upon which they firmly diverge.  However, that 

                                                
8 An important note is that, despite the fact that Rogowski qualifies his hypotheses as mainly 
applicable to the more, open, trade dependent countries (in which the pro-trade coalition would 
have a chance to defeat the protectionist pressures given the institutional setup), the 
characteristics of the PR system are applicable to countries that are not as open to trade, 
because its characteristics are not dependent on trade openness or size. 
9 Inherent to the PR system is the presence of multiple parties due to the need for representation 
of different interests.   
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assumption is not always valid, and even if it were, the PR system offers the 

“hope of making stable bargains possible through security of results and the 

authority of leadership” (Rogowski, 1987: 210). Another reason why the PR 

system may ensure more stability is inherent in the philosophy of the system 

where the policy outcome is achieved through the constant presence of multiple 

decision makers and the need to bargain, while in a majoritarian or pluralist 

system the change in the ruling party (which has a different policy plan) almost 

always means a sharp change in policy direction.  The notion of bargaining and 

policy making brings us to the next section dealing with the representation 

system, that is, the parliamentary versus the presidential system.   

 

Representation and Globalization: Parliamentarism versus Presidentialism and 
the Executive-Legislative Relationship 

 
 The literature addressing the issue of which representative system will be 

more likely to induce a country to join an international organization has been 

divided.    On one side there are authors such as Tsebelis (2000) who argue that 

the parliamentary system is not likely to create a favorable condition for a 

country’s likelihood of membership in an international organization.  This is, the 

author claim, because the parliamentary system does not allow for policy 

change10, and because it allows for too many decision makers to participate, the 

most likely outcome is unstable government and a static policy.  Veto players are 

“individual or collective actors whose agreement is required to change the status 

                                                
10 In order to achieve any policy change there is a need for agreement between and among veto 
players.  Thus, we can assume that the ability of the players to negotiate and agree reflects 
directly on the level of policy change observed (a positive relationship).   
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quo” (Tsebelis, 2000: 289).  The three conditions that affect policy change are 

the number of players, the difference in their political positions, and the internal 

cohesion in each one of them.  According to Tsebelis, in parliamentary systems 

policy change is less likely to be achieved given a larger number of veto players.  

Additionally, since the players in parliamentary systems are divided according to 

partisan lines (the “partisan veto players” and the institutional veto players11) and 

reflect the diversity in the electoral body, their political preferences will also be 

divergent.  Thus, “the more players it takes to change the status quo, the lesser 

the chance that something will be changed” (Tsebelis, 1995: 293).  The 

implication for a country’s decision to join an international organization is that, 

given the unstable and static nature of the parliamentary system where 

agreement on policy decisions are hard to come by, the country with such 

system will be less likely to decided to join an international organization.  Given 

that there will be always some players in the parliament against it, which will 

reduce the possibility of agreement, it will also be harder to bring about such 

decision. 

 
On the other end of the spectrum there are authors such as Rogowski 

(1987), who believe that the parliamentary system of government is more 

supportive of free trade, and liberalization than does Tsebelis.  In a parliamentary 

system the relationship between the legislature and the executive consists of  

“fusion”, as Arend Lijphart (1986) calls it, meaning that the executive (i.e. prime 

                                                
11 The parliamentary system has more institutional veto players (set up by the constitution) where 
the legislature can veto and give no confidence to the president, and the president in turn can 
dissolve the parliament.  Also the number of partisan veto players is reflected by the larger 
number of parties (multipartism) represented in a parliamentary system.   
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minister) and his cabinet are subject to scrutiny by the parliament.  They can also 

be dismissed by the parliament (1999). Thus, the executive does not have as 

much power as the executive in a presidential system does, and he is not subject 

to a large amount of special interest pressure. The executive in a presidential 

system is elected directly or through an electoral college, holds the office for a 

term of years and cannot be dismissed by the parliament unless charged with 

criminal wrongdoing. The parliamentary system also ensures that the 

representatives elected by the people hold most power, which in turn means that 

the policies created are a reflection of the polity preference.   Therefore, in a 

situation when a larger part of the polity is in favor of joining an international 

organization, the parliamentary system will reflect such preferences and transfer 

them in their policy decision to join.  The parliament is less exposed to the 

pressures of interest groups. “…A parliamentary-PR system not only provides 

access of various political interests but also tends to include these interests in 

multi-party executive cabinets  “fused” to the legislature, ensuring representatives 

on one hand, and effectiveness on the other” (Birchfield and Crepaz, 1998; 179).   

Opposing Tsebelis’s (2000) argument that a larger number of veto players 

makes is less likely for a policy change to come about, Birchfield and Crepaz 

(1998) show how incorporating the difference between veto players according to 

their focus changes this expected outcome.  As “not all veto points are created 

equal” (1998: 181), competitive veto points occur when “different political actors 

operate through separate institutions with mutual veto power, … such as 

presidentialism” (181).  These governments have institutions that have the 
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tendency to deadlock, immobilize, and even to shut down (Birchfield and Crepaz, 

1998).  They are oriented towards the process of policy making, and their 

interests are competitive.  On the other hand, collective veto points come from 

institutions where the political actors operate in the same body and where they 

interact with each other on a direct basis (Birchfield and Crepaz, 1998).  They are 

goal oriented, meaning that the pressure to produce responsive policies is much 

greater, and partisan politics is also more muted (Schmidt, 1996).  Thus, in order 

to achieve the policy goal, they are willing to negotiate and give in to some of 

their interests for the common good.  The implication is that a parliamentary 

system is not necessarily less flexible and stable because of a different 

underlying principle of cooperation that characterizes and separates it from the 

cutthroat presidential system.  Cooperation makes it a very fluid and dynamic 

system, where policy continuity is the norm, and decision to join can be easily 

incorporated into the historical pattern of trade friendly policies. 

In a situation where joining an international organization is the focal point 

of the policy debate, protectionist groups may concede to join in exchange for 

other benefits.  Alßcia Adserà and Carles Boix  (2002) show how “It is always 

possible to bribe the suffering factor by subsidy or other redistributive devices so 

as to leave all factors better off as a result of trade”.12 The goal of this study is to 

assess the existence and direction of the relationship between the representative 

system and the decision to join, given the controversy in the literature. 

It is important to mention, and the end of the literature review, that the 

institutions described here are both characteristic of consensus democracies, 
                                                
12 Viner cited in Stolper et. al (1944). 
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and that they most of the time coexist in consensus democracies, although there 

are a few cases where a country is parliamentary but does not have proportional 

representation and vice versa (Lijphart, 1999.  Although one could have 

substituted the two institutional setups with a wider arrays of institutional and 

other factors (mutlipartism, corporatism, strength of the left parties in the 

government) that are part of a consensual democracy, I chose to narrow the 

institutions down to two because of the belief that these are the two most 

significant ones to influence a country’s decision to join or not international 

communities. This may imply a correlation between the two, but should not alter 

the validity of the model presented in this study.   
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HYPOTHESES, VARIABLES, MODEL AND DATA 

Hypotheses and Model 

I set out to test five hypotheses that explain how countries make decisions 

to join international communities by looking at exogenous variables such as 

country size, as well as endogenous variables such as level of economic 

openness and type of domestic structures.  The model can be placed both in a 

formulaic form and a flow chart as the one presented below in Figure 1. 

Figure 1: Model of how domestic politics affects the decision of a country to join 
international communities. 
 

                                                             

 

 

 
 

 

 

 

 

 

The model is broken down in the following hypotheses tested in this paper: 

 
H1:  The smaller the size of a country the more likely it is to join an international 
organization. 
 

This hypothesis is derived from the arguments of Svetlièiè et al. (2001), as 

well as other authors (Katzenstein, 1985; Bernal, 2002)) who say that smaller 
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countries are more vulnerable to the events in the international economy 

because of their small size, which makes their survival and success dependent 

on the openness of to the rest of the world. In order to stay competitive, they 

develop a niche market using their abundant factor intensely (Stolper et al., 

1944) and grow their export sector.  Furthermore, by entering international trade 

organizations small countries actually gain sovereignty in areas they previously 

didn’t have given their small size (Milanoviæ, 2002).  Thus, the size of the country, 

which constitutes a structural (exogenous) factor, in itself has a direct effect on 

the likelihood to become more integrated internationally.   However, the size of a 

country is a precondition, or a given factor that cannot be changed, and if it were 

the only explanatory variable, it would mean that the majority of large countries 

are not members of international organizations.  As the observations of the real 

dynamics reveal that this is not the case, there must be other relationships that 

influence a country’s decision to (not) join the international community.  

 

H2:  The smaller the size of a country, the more its economy is open to trade. 

 A smaller country will be more open to trade because of its inability to 

sustain growth and progress within its limited market. The small size of their 

market makes competition impossible and thus only a few existing industries 

develop an oligopoly and market inefficiencies (Bernal, 2002).   In order to 

eliminate these distortions, the only option they have to achieve economies of 

scale is to expand their market size by opening up to international trade.  Access 

to other markets not only increases their market but also eliminates those 
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businesses that were inefficient and not competitive.  In addition to the small 

market size, other constraints of a small country that make it more likely to be 

open to trade is it relative disadvantage in the amount of resources, both capital 

and human.  Openness to trade enable a small country to import those resources 

and goods in which it is scarce and inefficient and allows them to develop 

competitiveness in products that require the use the information and knowledge, 

and export them to the rest of the world.  Thus, the model expects to find a 

strong and positive correlation between the size of a country and the level of its 

economic openness.  

  

H3: Greater level of economic openness makes a country more likely to join 
other international organizations. 

 
Following the layout of the first two hypotheses, one may comment that 

the hypothesis outlined here is just an implicit assumption of the previous two. 

However, the reasons for testing the third hypothesis individually is to separately 

assess the strength of the relationships between the level of trade openness and 

the willingness to join international organizations from the same effect caused by 

the variable of country size. This is done in order to give proper acknowledgment 

to the relationship between openness and globalization, particularly in cases 

where small size may not be present. It also insures the model against the 

absolutistic assumption that it is only small countries that have large trade 

openness and thus join international organizations. A country that already has a 

relatively open economy will be more hurt when refusing to liberalize more when 

the opportunity arises because by being opened it had already made its economy 
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more dependent on foreign trade than an economy that has not had as much 

international exposure (Svetlièiè et al. 2001).  Being exposed to trade changes its 

economic structure to where the country has relied on foreign goods in those 

areas where its production is inefficient and has in turn specialized in those areas 

where it finds efficiency, as the (Stolper et al, 1944).  Thus, there should be a 

strong positive relationship between the two variables, ceteris paribus.  

Furthermore, greater trade openness implies that a larger number of factors in an 

economy are employed in the tradable sector, and assuming that these same 

sections of the economy are better off with and thus prefer a higher level of trade 

openness, the pro liberalization coalition is likely to be larger and stronger than 

the protectionist coalition.  Given that size and power of groups are usually 

associated with greater policy influence, the government is likely to pursue 

liberalization friendly policies.  However, as mentioned earlier in the paper, trade 

openness, size and coalitions represent only one part of the theory.  The key 

influence in how policies are made lay with the institutions of a country. 

The last relationship presented in this model, between the type of 

institutional setup and the likelihood of joining international organizations, is more 

complex than the relationships presented so far, requiring more thorough 

explication.  The right side of the model shown in Figure 1 is elaborated in more 

detail and presented in Figure 2. 
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Figure 2: The filtering mechanism of the institutional setup and the decision to 
join international organizations 
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H4:  The higher the degree of proportionality in the electoral system, the more 
likely is the country to join the international community (given the country’s 
existing trade openness). 
 
 Ronald Rogowski (1987) outlined three conditions that make the 

proportional representation system more supportive of a liberal economic policy 

than the majoritarian or pluralist system would:  the autonomy from special 

interest groups, resistance of protectionist pressures, and policy stability.  

Without reviewing these three conditions in detail, it is clear that the PR system’s 

preference for a more liberal trade policy lies in its system i.e. setup wherein a 

large number of interests (both small and large, protectionist and pro free trade) 

are represented proportionally, i.e. where no group takes all the power and 

influence.  This implies a diversity of interest representation and a greater 

likelihood that they will be heard. In terms of trade policy, this means that, 

regardless of the size or power of one o the other sides, the likelihood of joining 

the international community is greater given the ability to bargain and negotiate 

the terms between groups.  This leads to the second part of the institutional 

variable analysis, the relationship between the representation system of a 

country and its likelihood to bring a favorable liberalization policy. If a country has 

a parliamentary system of representation it will be more likely to join the 

international community than if it has a presidential system. Hypothesis five 

addresses this relationship.  

 
H5: The more fusion (less independence) there is between the executive and the 
legislative branch, the more likely is the country to join an international 
community. 
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 This hypothesis was introduced by Rogowski and supported by Birchfield 

and Crepaz, where the parliamentary system that establishes a more “fused” 

relationship between the executive and the legislative branches creates more 

dependence and the need for approval in the policy making process, as well as 

more insulation from the special interest pressure.  The prime minister is elected 

and supported by the parliament rather than via direct popular elections, and the 

legislature can be dissolved by the prime minister.  Therefore, less independence 

in the policymaking process makes the need and ability to bargain more 

important.  The presence of collective veto points (Birchfield et al., 1998) makes 

this bargaining process constructive in that the common pursuit of the players in 

the process is towards reaching a goal that will satisfy the needs and the 

interests of all of the participants.  Reaching an agreement satisfying all parties is 

not only necessary but also easier to achieve, unlike in the presidential system 

where the policymaking process ends in either a deadlock or a winner takes it all 

situation.  With respect to trade friendly policies and globalization, then, the 

parliamentary system is more flexible (and less absolutist in its goal reaching) in 

that even in the presence of protectionist interest a compromise can be reached 

so that those that may get hurt form the process can be given an alternative 

remedy of subsidies or other forms of help (Adserà et al., 2002).  On the other 

hand, Tsebelis brings a counterargument on the instability and inflexibility of the 

policymaking process, which makes the parliamentary system less supportive of 

liberalization.  This outcome is expected if the null hypothesis fails to be rejected. 
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Sample and Data 

 The hypotheses developed in this study are tested by using the sample 

that includes all the European countries for which data is available since 1961 

until 2002, both those that did and those that did not apply to and join the 

European Union over time (thirty-eight countries in total).13  The study is limited 

to democratic nations; given their recent transformation the Eastern European 

countries are tested separately for a shorter period from 1990 until 2002, a total 

of seven years. The years picked for analysis are those preceding the year of a 

country’s application to the organization and thus the observations will be for 

each country at each year preceding each application. The year of application 

rather than the year of joining was selected because it represents a better 

measurement of the dependent variable, that is, the desire of a country to 

become member of an organization based upon domestic conditions.  The 

operationalization of the dependent variable in this sense becomes important 

when considering that sometimes a country that has applied for membership is 

not permitted to join until it complies with standards that the organization imposes 

as prerequisite for joining.  The act of joining becomes something more than the 

pure reflection of a country’s desire to join based upon its domestic conditions 

and independent of any other factor.  The decision to use the year preceding the 

application is to keep the variable uniform and comparable. This is because the 

application process does not occur on the same date each time.   

                                                
13 Luxembourg, Liechtenstein and the Republic of San Marino were excluded from the sample 
because of the lack of data. 
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 These samples yield a total of 406 observations, 126 of which are from the 

Eastern European sample that includes the following countries:  Belarus, 

Bulgaria, Bosnia and Herzegovina, Croatia, Czech Republic, Estonia, Hungary, 

Latvia, Lithuania, Macedonia, Moldova, Poland, Romania, Russian Federation, 

Slovak Republic, Slovenia, Ukraine, and the Federal Republic of Yugoslavia.  

The more extensive sample that covers a period from 1961 until 2002 yields 280 

observations and includes all of the members of the European Union and the 

following non-members: Albania, Cyprus, Malta, Norway, Switzerland, and 

Turkey.  Table 1 presents a breakdown of the countries included.   
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Table 1.  Population, Representation, Executive Dominance, and Level of 
Membership by Country, 1961-2002 
 
 

Country 
             Average               

Population 
Representation 
Prop. Average 

Average 
Executive 

Dominance 
Average Level 
of Membership 

Albania    3,277,608 11.43 0.14 
Austria    7,722,040 2.05 

1,008.33 
1,044.86 2.00 

Belarus*  10,154,783 0.01 963.00 0.28 
Belgium    9,914,435 3.59 921.62 3.14 
Bulgaria*         8,433,954 13.29 625.00 0.86 
Bosnia and 
Herzegovina*         3,748,290 6.8 615.00 0.14 

Croatia*    4,646,193 24.83 1,028.00 0.49 
Czech Republic*    9,529,062 15.63 852.00 0.57 
Cyprus    9,914,435  2.34 1,265.92 1.00 
Denmark    5,109,730 1.76 1,094.23 2.71 
Estonia*    1,497,111 6.18 469.00 0.80 
Finland    4,925,357  4.76 651.85 1.21 
France  55,255,442 21.33 987.58 3.14 
Germany  79,180,921 3.62 1,238.31 3.14 
Greece   9,914,877 12.06 980.46 2.43 
Hungary* 10,291,635 17.19 980.00 1.14 
Ireland  3,438,434 7.36 1,050.23 2.86 
Italy 56,067,617 5.19 592.10 3.14 
Latvia*  2,538,960 6.50 938.00 0.86 
Lithuania*  3,631,057 8.44 1,460.00 0.86 
Macedonia* 1,960,528 27.51 968.00 0.43 
Malta    358,024 2.34 1,820.67 1.14 
Moldova* 4,332,645 18.19 587.00 0.14 
Netherlands      14,561,730 1.81 1,277.85 3.14 
Norway  4,179,728 4.53 1,004.85 0.6 
Poland*       38,467,515 19.64 435.00 1.14 
Portugal   9,753,507 5.74 1,118.18 2.57 
Romania* 22,779,828 8.89 1,049.00 0.86 
Russian 
Federation* 147,664,200 11.21 642.00 0.29 
Slovak Republic*    5,342,832 9.11 918.00 0.86 
Slovenia*    1,988,176 2.64 1,338.00 0.57 
Spain  37,563,625 13.57 1,278.56 2.57 
Sweden   8,455,464 1.85 902.31 1.21 
Switzerland   6,611,333 3.96 441.00 1.07 
Turkey 51,832,450 18.19 755.53 1.28 
Ukraine* 51,277,767 12.50 417.00 0.29 
United Kingdom 57,209,427 18.87 1,150.77 2.71 
Yugoslavia FR* 10,548,961                 3.00** 1,175.00 0.14 
*Years included are from 1990 until 2002 
**Available only for 2002. 
Sources: World Development Indicators (2002), Mackie and Rose (1991), Nordsieck (2003), 
Popescu and Hannavy (2002), Warwick (1994). 
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VARIABLES, DATA, AND METHOD 

The Desire to Join 

 Since the act of applying is often strongly influenced, in the case of the 

European Union, by the “signaling” of the organization to aspiring countries on 

their chances of becoming members, it is the influence of the EU, rather than the 

domestic conditions, that often affects when a country formally applies.  Taking 

this influence into consideration, an index of ordinal values has been chosen that 

will measure better what it purports to measure, i.e. the domestic factors’ 

influence, rather than the relationship between the organization and the country. 

The value of 0 has been given to those countries at each year analyzed where 

the country does not have EMU membership, EU membership, hasn’t applied for 

membership, and does not have a ministry, corresponding department or office 

for European integration, or an official agreement of integration signed with the 

EU.  The next value of 1 corresponds to a country that has at least an 

agreement, office, or ministry designed to handle the European integration 

process.  2 is assigned to countries that have submitted a formal application to 

the European Union, but are not yet members.  These countries may or may not 

have had, prior to the formal application process, a EU accession ministry or 

department.  Given that the unit of analysis is country per year, some countries 

have more than one value whose change is most of the time progressive, except 

in the cases of Switzerland and Norway where the index value digressed from 

two to one after they refused to join the EU and withdrew their application.  The 

value of 3 describes a country that has joined the European Union, while the 
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highest value of 4 is given to countries that have not only joined the EU but also 

the European Monetary Union in 1999. 

 The data for the dependent variable has been collected from the 

European Union homepage on the enlargement (membership and application 

data), while the individual countries’ ministries of foreign affairs have been 

consulted to obtain the information as to the existence of ministries or 

departments of EU integration. 

 

Proportional versus Pluralist, Majoritarian Representation 

 The hypotheses in this study assert that the proportional system of 

representation is more trade supportive than the majoritarian or the pluralist 

systems.  In order to compare the two systems and see how each acts in the 

model, Lijphart’s (1994) measure of the degrees of proportionality is adopted.   

The degrees of proportionality measurement represents a uniform and simple 

way of measuring the proportionality of an electoral system by calculating the 

difference between the percentage of votes won by the two major parties in a 

parliamentary election and the percentage of seats won by the same parties.  

The values are measured in absolute terms, as the point of reference of absolute 

proportionality is the value of zero.   

Mackie and Rose (1991), the Popescu and Hannavy (2002) database of 

elections in Eastern Europe (2002) as well as Nordsieck (2003) have been used 

as sources for the election result data, as there is no one database that contains 

the information on all of the countries and years in the analysis. 
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Parliamentarism versus Presidentalism  

 A second institutional differentiation herein is between the parliamentary 

form of government and the presidential governmental system.  Given that some 

countries have dual (presidential and parliamentary) systems, where the strength 

of the executive and the legislature varies from country to country, a uniform way 

to measure the legislative-executive level of “fusion” or separation is to measure 

the duration of the cabinet in days.  The duration of the cabinet is measured 

according to Kaare Strom’s change in government measurement: change in 

prime minister, or change in parties represented in the cabinet, or general 

elections, or by-elections resulting in a change in the government’s basis from 

majority or minority status, or vice versa (Lijphart, 1982).  The longer the duration 

of the cabinet the more separation there is between the executive and the 

legislature, resulting in more independence of the executive vis a vis the 

legislature. Paul Warwick’s cabinet survival dataset has been used as it 

incorporates Kaare Strom’s original dataset and updates the data until 1989.  

The rest of the data up to 2002 has been collected independently using 

Nordsieck (2002) and Schemmel B. (2003). 

 

 

 

 

 

 



 32

FINDINGS 

 This study employs a panel cross sectional-time series, nonlinear 

probability method.  The panel data method best suits the data used in this study 

because it can address the issue of autocorrelation and, given the extensive time 

period it avoids the assumption of homoskedasticity, a problem that is likely to 

arise when the cross sectional (n=30) time series (t=14) multiple regression is 

used14.  The cross sectional-time series analysis provides the ability to take 

advantage of a greater number of observations.  The maximum likelihood 

estimation is also adequate given that the number of observations in each 

sample is satisfactory (Long, 1997).15   

 As mentioned earlier, the dataset has been divided into two groups, 

distinguishing newly formed countries of Eastern and Central Europe (for which 

data is available only since 1990) from the rest of European countries.  Another 

reason for keeping the two datasets separate has become more obvious after the 

statistical analysis has been performed.  The results for the sample containing all 

of the European countries except the CEEC countries, yield the only significant 

relationships between the dependent variable and size, openness to trade, and 

to a lesser extent the strength of the executive versus the legislature. The other 

institutional variable, degree of proportionality of representation, is statistically 

insignificant.  Table 2 shows the results of the analysis.   

                                                
14 Using multiple regression would bring errors of autocorrelation and too small of a standard error 
because of its underlying assumption that the dependent variable is both ordinal and interval.  
However, the dependent variable in this study is not an interval variable.   
15 Long’s experience has been that it is risky to use a maximum likelihood estimation method is a 
sample smaller than 100 observations, and it becomes very adequate in samples over 500 
observations.  
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The initial test of correlation between the independent variables and the 

dependent variable shows a high degree of correlation between y and size 

(0.43).  The surprising result comes when the relationship remains highly 

significant and positive in the probit analysis.  A possible reason the strongly 

positive relationship between the size of a country and its likelihood to join the 

international organization is the bias that exists in the sample selection: namely, 

all of the large countries in the sample (France, Germany, Italy, Spain) are either 

the founding members or had joined the organization early on.  Those in the 

sample that have not yet joined are mostly small countries (except Turkey).   

Furthermore, most of the countries in this sample have joined the organization to 

the highest level (EMU), while only a few of them are in the application process. 

The biases in the sample selection reflect in the positive relationship between the 

size and decision to join and make meaningful comparison hard.   The selection 

of a sample containing a more diverse group of countries in a more broad 

organization (such as the WTO or OECD) would avoid such bias, but may also 

bring new issue to the table. 
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Table 2: Relationship between the Decision to Join an International Organization 
and Size, Executive Dominance, Trade and Proportionality of Representation, 
1961-2002. 
 
 

 Decision to Join P> � z �  

Executive Strength   -0.0005 (0.0002817)            0.034** 

Proportionality                                

Trade Openness 

Size (population) 

 

       0. 0010 (0.02274) 

       0.0352 (0.007377) 

       1.1058 (0.187024) 

                 0.964 

        0.000*** 

        0.000*** 

Standard errors in parentheses. 
*   p < 0.10 
**  p < 0.05 
*** p < 0.01 

 

In addition to the country size, the degree of trade openness is also 

significant at the 99% confidence interval.  As implied in the theory, the 

relationship is positive: a country with a greater level of trade openness will also 

be more likely to further liberalize joining another international organization.  This 

result is in harmony with the expectation that, for example, when a country sets 

up a ministry to develop a relationship of integration with the EU, it also 

commences steps to open up their economy in order to come closer the 

integration itself.   There is, as expected, also a strong correlation between the 

size of the country and the level of trade openness (-0.67) where a smaller 

country is more likely to also be more open because of the benefits associated.   

Finally, there is an interesting relationship between the institutional 

variables and the dependent variable.  The strength/weakness of the executive 

versus the legislature is fairly important, and in the expected negative direction.  
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This indicates that a greater influence of the legislature increases the likelihood 

of that country’s participation in an international organization.  The findings reject 

the null hypothesis, that is, they support Rogowski (1987) and Birchfield and 

Crepaz’s (1998) assertion that a parliamentary system is more trade friendly and 

more likely to induce a country’s liberalization than does a presidential system.  

At the same time they reject the hypotheses set forth by Tsebelis (2000) where 

the lack of stability and the inflexibility of a parliamentary system makes it hard 

for policy change.  Thus, in a country where there is some existing degree of 

trade, a parliamentary system will make it easier and more likely for that country 

to further liberalize by entering an international organization. 

On the other hand, the level of proportionality does not account for much 

influence in the model, despite the initial significance in the correlation between 

the variable and trade openness, yielding  –0.38. The relationship confirms 

Rogowski’s (1987) findings that a country with proportional representation is also 

more open to trade, but it does not follow that a country with the PR system is 

more likely to enter another international organization.  One of the reasons may 

be the fact that the model does not control for trade openness, which is an 

essential assumption that Rogowski makes to come to the strong conclusions. 

By controlling for trade openness and then comparing it to results when trade is 

relaxed, one could see whether there is a change in the effect. Another reason is 

the relative rough variable measurement: namely, in the measurement of the 

level of proportionality, I only use the two largest parties votes and seats 

percentages, while the measure could be improved by using all of the participant 
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parties votes and seats. A third reason maybe due to the fact that its frequency is 

clustered towards the low values, was seen in Graph 1.   

 
Graph 1: Distribution of the Degree of Proportionality, 1961-2002. 
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In order to further assess the relationship between the independent and 

the dependent variables, the marginal effect analysis on the mean values has 

been performed to find out what influence a change in one unit of the 

independent variable has on the dependent variable?   Table 3 confirms the 

significance of the size of a country and its trade openness on the desire to join 

an international organization.  It shows an effect of the change in one unit of size 

on the likelihood of joining the organization at the 99% confidence interval.  

Furthermore, the marginal effect of trade openness on the decision to join is 
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0.035 at the 99% confidence level.  The influence of the executive strength is 

somewhat less, but still significant at the same level as trade. 

Table 3. Marginal Effects of Size, Executive Strength, Trade Openness and 
Proportionality on the Decision to Join the International Organization, 1961-2002. 
 
 

 
VARIABLES 

EFFECT ON 
DECISION TO JOIN 

(DY/DX) 

 
      

PSEUDO R2 N 

Size 
 

            1.1058** 
           (0.1870) 

 
 

          0.1065 

 
 

274 
 
Executive Strength 

 
 -0.0005* 
(0.0002) 

 
          
          0.0070 

 
 

249 
 
Proportionality 

             
            0.0103 

(0.0227) 

 
 

0.0158 

 
 

263 
 
Trade Openness   0.0352** 

(0.0073) 

 
 

0.0029 

 
 

250 

Standard Errors in parentheses. 
*  p < 0.05 
** p < 0.01 

 
Graph 2: Predicted Values of the Total Trade on the Likelihood of a Country to 
Join, 1961-2002. 
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Predictions of the probabilities from probit of the effects just described are 

depicted in the form of graphs.  The analysis computes and graphs the estimated 

relationship between the predicted probability from the probit regression and the 

chosen independent variable, holding all the other variables constant. Graph 3 

shows the effects of the size of a country on its decision to join an international 

organization.  The result of the graph confirms a strong positive relationship 

where the Pseudo R2 is 0.1065 and the chi2 confirms the strength of the 

relationship at the 99% confidence interval.  The graph serves as a better 

illustration of the relationship. 

 
Graph 3: Predicted Values of the Size of the Country on the Likelihood of a 
Country to Join, 1961-2002. 
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 The most likely reason for the failure to reject the null hypothesis with 

respect to size is the sample selection bias.  The bias occurs because most of 

the large countries in Europe are either the founding members of the 
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organization or had joined the organization in the beginning, leaving the small 

countries as nonmembers.  This makes for a biased sample in which adequate 

comparison  is hard. 

 
 The relationship between trade openness and the dependent variable also 

shows its strength in the graphical illustration of the predicted probability.  

However, the somewhat weaker relationship between executive strength 

(measured in cabinet duration in days) and the likelihood to join is strengthened 

by the illustration in Graph 3.  The relationship is clearly in a negative direction, 

as expected; however, its strength drops to where p<0.10. 

Graph 4: Predicted Values of the Executive Strength on the Likelihood to Join, 
1961-2002.      
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 The findings from the sample analyzed in this section show that there is a 

bias in the selection of the countries, which is likely to have a confounding effect 
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on some relationships, such as that between the degrees of proportionality of the 

representative system.  Namely, most of the countries in the sample are 

relatively proportional in their transfer of votes into legislative seats, and there is 

little variation that could provide for a meaningful comparison.  Therefore, the 

selection of a more diverse sample of countries is needed to assess the real 

strength of this institutional variable.   

The other institutional variable, the strength of the executive versus the 

legislature, has shown to have some relevance. Again, given that most of the 

countries are strong parliamentary or dual (presidential/parliamentary) systems, 

there may be an inherent sample selection bias given that most countries have a 

stronger legislature versus the executive (there is more fusion rather than 

separation of power). 

Finally, trade openness remains a strong factor influencing a country’s 

decision to join an international organization.  This relationship holds 

independently from its relationship to country size, and is strong the 99% 

confidence level. 

 The sample yielded some unexpected results.  It yielded no significant 

relationship between any of the independent variables and the depended 

variable.  Given these dubious results, I am compelled to justify such grim 

findings.  In the preliminary analysis of the sample, the only relationship that 

seemed robust was the correlation between the size of the country and the level 

of trade openness.  However, there is no significance once the probit analysis is 

implemented.  There may be a few reasons for such results: one of them is the 
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small number of observations (74) that the sample yields.  Long (1994) states 

that there need be at least 100 observations for the probit analysis to be 

adequate, and at least 10 observations per group (if the data is grouped), while 

my sample analysis yields a range of observations per groups from 2 to 15.   This 

is due to some missing data, given the selection of the years to be studied, which 

brings us to the second problem in the sample: the data available for some of the 

years analyzed may not be comparable, and some of it is missing.   

The analysis of this sample starts in 1990, a year after the fall of the 

Soviet Bloc.  Although many of the countries were formed in that year or shortly 

thereafter, some other ones did not become independent and democratic until 

1994, such as the Czech and the Slovak Republics.  This means that the data 

collected for the countries that hadn’t democratized and liberalized by 1990 was 

not comparable to the data from their liberalized counterparts, and this is 

particularly true in the case of the proportionality data and the trade data.  

Furthermore, the lack of data and questionable accuracy of the data reported 

from countries engaged in civil wars (Croatia, Bosnia and Herzegovina, Slovenia, 

Yugoslavia, and Macedonia) may present a problem.  In order to remedy this 

problem, one could include the present sample into the first sampl, limiting the 

study from 1993 until 2002.  Still, that would serve in riding the sample of the bias 

of studying the European Union, and the problems associated with the first 

sample. 
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CONCLUSION 

This empirical study provides mixed results with respect to the influence of 

the institutional setup of countries and their desire to join an international 

organization. On the other hand, the study shows a strong relationship between 

economic variables and the dependent variable.   While the study provides 

strong evidence that a greater level of trade openness makes a country more 

likely to join an international organization and that smaller countries tend to be 

more engaged in trade, the relationship between country size and desire to join is 

in the opposite direction.  As mentioned, a very likely reason for failing to reject 

the null hypothesis is that in the sample most of the large countries had joined 

the organizations, and most of the larger states (Germany, France, Italy) were 

the founders of the European Union.  Therefore, this hypothesis could be more 

adequately tested on a more diverse sample involving the membership of more 

than one international organization.  The evidence from such study is likely to 

support the other relationships between economic variables and joining 

supported by this study. 

From the institutional perspective, the strength of the executive versus the 

legislature is a relevant variable.  The less powerful the executive’s role, the 

more likely a country is to join an international organization because the 

executive, being subject to legislative scrutiny, is more likely to be responsive to 

the preferences of those represented in the legislature.  Thus, a strong 

parliamentary system is more likely to promote membership in an international 

organization than is a strong presidential or dual system.  The proportionality of 
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representation variable, does not play an important role in this study.  This 

maybe due to the fact that most of the countries included in the study are 

parliamentary democracies, or dual (parliamentary-presidential) where the 

president is only a political figure and does not have as much power as does the 

president in a pure presidential system (ex. the United States).  Furthermore, 

other influences that are present in choosing the European Union sample are the 

diffusion effect, also fueled by the overwhelming influence of benefits associated 

with membership in the EU, and its geographic proximity. This makes for a 

bandwagon effect that is, other countries in the region likely to desire such 

membership regardless of their size, or institutional setup. 

Finally, one control variable that has not been accounted for in this study, 

but has potentially a significant influence in a country’s decision to join an 

international organization is public opinion and its influence in the decision 

making process.  This variable has not been included in the study because the 

complexity of retrieving such data is beyond the scope of this study and the time 

constraint.  However, it is an addition that would strengthen the model presented 

in this study. 

What sets this study apart is in its attempt to reconcile both the economic 

and the political (institutional) conditions that influence a country’s likelihood to 

join an international organization. Its purpose was to show how different 

institutional setups affect the decision of a country to join an international 

organization when other economic preconditions are in place.  Although this 

study has succeeded in coming to some significant findings about the factors that 
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determine the decision of a country to join and international organization, further 

empirical applications are needed in order to avoid some selection biases and 

more precisely assess the strength of its hypotheses. 
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APPENDIX 

Coding Scheme for the dependent variable 

Code              Description 

0 -  There is no indication of intention to join in terms of the existence of a 

ministry, department or even treaty of cooperation with the international 

organization 

1 -  There is existence of an agreement, department or ministry that is 

assigned to address the membership in the international organization. 

2  -  The country submitted a membership application to the international 

organization 

3 -   The country is a member of the European Union, but not the European 

Monetary Union 

4 – The country is a member of the European Monetary Union 
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