
April 25,2005 

Dept. of Defense 
Attn: BRAC Co~pmission 
1 000 Defense Pentagon 
Washington DC 20301 

BRAC Commission 

JUL 1 9 2005 
Received 

The purpose of this letter is to inform you of what I have observed as a paid tax preparer 
in Eastern North Carolina. Contrary to what you may have heard, this state is NOT military 
Eriendly when it comes to taxes at the state level. 

Enclosed is a copy of a page fiom the North Carolina tax preparation booklet for 2004. I 
have high-lighted the part of this page which shows how a spouse MUST file in this state. The 

- . . =  - IUC- --?_-----only=way to-file-if-your other half-has a-different-state-for-which they a r~ ing t iGZTf i -om 
their military pay for state purposes is MARRIED FILING SEPARATE in this state. Also if 
you continue reading this page they state the proper way for both people to file the FEDERAL 
return is NOT MARRIED FILING JOINT but the same as the state, which is MARRIED 
FILING SEPARATE, which will in most cases cause the federal amount due to be greater. 

To increase the net income to the family, a major portion of the spouse's are required to 
take jobs in North Carolina while they are stationed here. Of course what this means fiom a tax 
due position is most employers DO NOT withhold enough taxes. So when the return is filed in 
North Carolina addition tax is owed, which places a burden on the family. This fact is very hard 
to explain once they see the additional amount due to the state. In most cases they are living 
paycheck to paycheck and DO NOT have the additional amount due, without making some 
sacrifice from somewhere else in the budget. 

As a comparison between North Carolina and Florida, Florida wins hands down. There 
is no income tax in Florida, so the problem does not exist if you are a temporary resident of the 
state. Florida also has more MILITARY bases than North Carolina; therefore if any bases need 
to be closed and consolidated it would seem to make sense to move to Florida. In the panhandle 
where I live there are three major bases in a hundred mile range. On the east Tyndall Air Force, 
and in the center Eglin Air Force, with Pensacola Naval station in the west; the largest in land 

-r - --- 
- area irof =%iFE~liEth room to gEoKforthe ~ 0 ~ e ~ s ~  

Please review this letter and verifL the data thru the IRS and the state of North Carolina. 
I don't know what can be done to change how North Carolina collects its taxes, but I think you 
can influence their thinking. 

If anyone has any further questions, please contact me at the addresses listed below. 
And I thank you for your consideration. 

CC: Senator Dole 
Senator Burr 
NC Lt. Gov Perdue 
Editor Globe military news 

@y&&- 
W. David Collins 
17620 Y-3 Front Beach Rd. 
Panama City Beach FL 324 13- 1966 
dcollins25 1 1 @,yahoo.com 
(850) 236-0614 
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Instructions for Filing Form D-400 Page 5 

extension of time for filing your retum. You may 
obtain the current interest rate from any of the 
Department's offices. If you pay your tax late, 
figure the amount of interest due and include it 
with the tax and any applicable penalty. 

of another state stationed in North Carolina on 
military orders, you are not liable for North 
Carolina income tax on your military pay, but 
other income from employment, a business, or 
tangible property in North Carolina is subject to 
North Carolina income tax. If you are a military 
nonresident stationed in North Carolina with no 
North Carolina income but your spouse earned 
income in North Carolina, please see "Information for 
Part-Year Residents and Nonresidents" below. 

a late-payment pe~al ty of 10 percent of the 
unpaid tax. If you haye an extension of time for 
filing your return, the 10 percent penalty will 
apply on the remaining balance due if the tax 
paid by the origina! due date of the return is 
less than 90 percen; of the total amount of tax 
due. If the 90 percent rule is met, any remaining 
balance due, including interest, must be paid 
with the return before the expiration of any 
extension period to avoid the late-payment 
penalty. The minimum penalty is $5.00. If your 
payment is late, figure the amount of the penalty 
and add it to the tax due. 

N.C. Public Campaign 
Financing Fund 

You may designate $3.00 of the tax you pay 
to this Fund. (Married couples filing a joint 
return may each make a spousal designation if 
their income tax liability is $6.00 or more.) The 
Fund provides campaign money to nonpartisan 
candidates forthe North Carolina Supreme Court 
and Court of Appeals who voluntarily accept 
strict campaign spending and fund-raising limits. 
The Fund also helps finance educational 
materials about voter registration, the role of 
the appellate courts, and the candidates 

Death of the ~ a x p a ~ e r  
If you are the spouse or personal 

representative of an individual who died prior 
to filing a return, you may be required to file a 
return on the decedent's behalf. If so, enter 
the date of death in the applicable box on Page 
1 of Form 0 4 0 0  to indicate the return is being 
filed for a deceased individual. 

An Income Tax Return for Estates and Trusts, 

The ~ a t e - ~ a ~ m e n t  penalty will not be 
,assessed if the amount shown due on an 
amended retum is paid with the retum. Proposed 
assessments of adbitional tax due are subject 
to the 10 percent late-payment penalty if 
payment of the tax is not received within 30 
days of the assessment. 

seekinb election as appellate iudges in North 
Other penalties! There are other Penalties ~a ro l i i a .  Three dollak&-($3.00)&6m the taxes -&cm D - E , n ~ u s t  be filed fo=n_e_sfate f z h e  - 

for n e g l i g e n ~ u ~ ~ r p ~ m ~ n t t 0 ^ f  extiii%3Sid pay will go to the Fund if you mark an period from the date of death to the end of the 
income tax, filing a frivolous return and fraud. agreement. Regardless of what choice you 

make, your tax will not increase, nor will any 
refund you are entitled to be reduced. 

taxable year if the estate had taxable income 
from North Carolina sources or income which 
was for the benefit of a North Carolina resident, 
and the estate is required to file a federal return 
for estates and trusts. 

Criminal penalties also apply for fraud with intent 
to evade or defeat the tax and for willful failure 
to file a return, supply information or pay the 
tax. Compute the penalty for underpayment of 
estimated income tax on Form 0-422, Penalty 
for Underpayment of Estimated Tax by 
Individuals. The penalty will not apply if each 
of your payments equals 25 percent of the. 
lesser of 90 percent (66 213 percent for farmers 
and fishermen) of the tax due on your current 
year's return or 100 percent of the tax due on 
your previous year's return. If the penalty is 
applicable, add the amount of the penalty to the 
tax due, and include the full payment with your 
return. If a refund i$ due, subtract the amount 
of the penalty from the refund. 

N.C. Political Parties 
Financing Fund. If you are filing a return for an unmarried 

individual who died during the year, enter the date 
of death in the applicable box and enter the name 
of the deceased and the address of the executor 
or administrator. The executor or administrator 
should sign the return. When filing a separate 
return for a decedent who was married at the 
time of death, enterthe date of death, the name of 
the deceased, and the address of the surviving 
spouse. The surviving spouse should sign the 
return. In either case, be sure to enter the date of 
death in the-space provided. 

You may designate $1 .OO of the tax you pay 
for use by the Democratic or Republican Party. 
(Married couples filing a joint return may make a 
spousal designation only if their income tax 
liability is $2.00 or more.) If you do not wish to 
specify a party but wish to designate $1.00, fill 
in the "Unspecified" circle and the amount you 
designate will be distributed on a pro rata basis 
according to party voter registration. No political 
party with less than 1 percent of the total number 
of registered voters in the State will receive 
any of the designated funds. Collection Assistance Fee. Any tax, 

penalty, and interest not paid within 90 days 
after a final notice of assessment has been 
mailed to you is subject to a 20 percent collection 
assistance fee. The fee will not apply if you 
are making payments under an installment 
agreement that became effective within 90 
days after the final notice was mailed. 

If you are a court-appointed representative, 
you must attach to the return a copy of the 
certificate that shows your appointment. A 
refund due on a return filed for a deceased 
taxpayer by a person other than a surviving 
spouse or a court-appointed representative will 
be mailed to the Clerk of Superior Court of the 
county in which the taxpayer resided. 

United'States Armed Forces Pay 
lfyou are serving in the United States Armed 

Forces and vour leaal residence is North 
Carolina, you i re  liablejor ~ o r t h  Carolina income 
, tax and North Carolina income tax should be 
withheld from yo& pay regardless of where 
you may be stationed. If you'are a legal resiklent 

- -April-15;-even-though-you-may-have-an - -- - 

lnformation for Part-Year Residents and Nonresidents 

Interest. Interest is due on tax not waid bv 

If you move your legal residence into or out 
of North Carolina during the tax year, you are 
a resident of two different states during two 
different periods of the tax year. 

! b u I , '  ' , l,l,, , 
A p/rt-yearll~qdynt receiving partnership 

income from alpartnership doing business in 
North ?arolinql$nc!l in one or more other states 
must prorate~ihJs~i~$be of the partnership's 
income attribyiiple and not attributable to North 
Carolina betwgn!hj{ periods of residence and 
nonresidenct$" accdrdance with the number 
of days in eacv peh$J$. Include on Line 47 your 
share of partn$~~h/h)g income determined for the 
per~od of resi~fen~e.!llnclude on Line 48 your 
share of the partnership income attributable to 
North Carolina during the period of nonresidence. 

your federal taxableiincome as a married 
person filing a separate federal return. 

Complete eitherla federal return as 
married fil ing separately reporting only 
your income, exemptions, and deductions, 
o r  a schedule showing the computation 
o f  your separate federal taxable income 
and attach it to your North Carolina return. 
You must also include a copy of your joint 
federal return unless your federal return 
reflects a North Carolina address. 

You are a nonresident if you maintain your 
legal residence in another state or country 
even though you may temporarily reside in 
North Carolina. If you reside in North Carolina 
for more than 183 days of a tax year, you are 
presumed to be a resident for income tax 
purposes in the absence of factual proof of 
residence in another state. However, your 
absence from North Carolina for more than 
183 days raises no presumption that you are 

Part-year residents and nonresidents 
receiving income from North Carolina sources 
must determine the portion of their federal 
taxable income that is subject to North Carolina 
income tax by completing Lines 47 through 51 
on Page 4 of Form 0-400. See the instructions 
for Lines 47,through 51 on Page 11. 

If you have income from sources within 
another state or country while you are a resident 
of North Carolina andlthe other state or country 
taxes you on such income, you may be eligible 
to claim a tax credit on your North Carolina retum. 
See "Credit for Tax Paid to Another State or 
Country" on Page 12 for additional information. 

not a resident. 

If you filed a joint federal return but cannot 
file a joint North Carolina return because your 
spouse is a nonresident and had no North 
Carolina taxable income, you must calculate 
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