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CHAPTER X 

mTRODWTim 

In an exchange economy* the value of goods oz> services 

possessed by individuals in that economy is always a subject 

worthy of study. To trace the movement of prices* which 

are but the values of goods or services stated in monetary 

terms* is both interesting and revealing* It is interesting 

because individuals are always wondering just h m they are 

faring in relation to others; it is revealing because it 

often enables interested parties to better locate them-

selves in the economic picture* 

Procedures Followed in This Study 
/. 

(The operational procedure of this study is to take two 

basic incase or earning power factors from different areas 

of economic activity* to examine thro rather closely, and 

to determine their movement and relationship to one another 

throughout the first fifty-one years of the twentieth cen-

tury. One of the factors traced is felt to be representa-

tive of the earning power of a farm commodity and the other 

factor traced is felt to be representative of the earning 

power of an individual selling his services in the labor 

market* An attempt is made to determine the earning power 



ratio of a basic farm commodity in terras of an individual's 

earning power in the labor market. 

Scope of the Study 

This study traces the annual average prices received 

per hundredweight for veal calves at the Chicago market and 

the annual average weekly earnings of employees in all 

manufacturing industries* The period of time covered by 

the study is 1900 to 19£1. The ratio determined by divid-

ing the average price of veal calves per hundredweight by 

the average weekly wage is presented to show the relation-

ship between the purchasing power or earning power or market 

value of one hundred pounds of live veal in tame of the 

average weekly earnings of employees in all manufacturing 

industries• 

Delimitation of the Study 

Mo attempt is isade in this study to examine the under-

lying causes for the fluctuations of the price factors under 

consideration, Ho attempt is made to present the data in 

terms of buying power or constant dollars. It is not the 

intent of the investigator to draw conclusions as to the 

probable influence of one factor upon the other nor to 

delve deeply into economic conditions that caused the move-

ment of the faetors to deviate. This study is primarily a 

statistical presentation of the varying courses of two 



important economic factors* and the relationship existing 

between the two* 

Til® term <tv©alw used throughout this study refers only 

to the prices received par hundredweight for veal calves 

at the Chicago market as reported by the V* S. Department 

©f Agriculture. The tanas "earnings" and "wages," which ara 

used int erchangeably for typographical reasons throughout 

this study* refer only to those average weekly earnings of 

all employees in all manufacturing industries as reported 

by the Bureau of Labor Statistics* U. S. Department of 

Labor. 

Sources of Data 

The veal and wage data collected for this study were 

compiled primarily fro® official government publications. 

Data not published as a part of an official series were eon* 

filmed by an official governmental agency as being reliable 

before they were included* 

The data concerning prices received for veal were 

rather readily available from the publications of the U. S. 

Department of Agriculture* Three publications of this de-

partment presenting these data are the Yearbook of Agri-

culture . published annually from 1900-1932? Agricultural 

Statistics* published annually from 1933 through the present 

datei and Livestock Market Hews, a current publication pub-

lished annually. 



The primary sources of wage data are publicatlons of 

the Bureau of Labor Statistics# TJ. S. Department of Labor. 

The official publications used primarily in this investi-

gation were the "Monthly Labor Review11 and the annual 

Handbook of Labor Statistlog. A survey of these publications 

revealed that the current series of manufacturing wag© data 

was begun in 1932. These data are presented on a monthly 

and annual basis continuously from January, 1932, through 

December, 1951# and at the time of this study were being 

presented currently* Frlor to 1932# however# the Bureau 

osf Labor Statistics did mot collect the necessary informa-

tion to compile these data# Therefore, the Bureau used in-

formation collected by the U. S. Department of Commerce In 

its publication, Census of Manufacturing, published annually, 

to compute data comparable to its current series. This 

process enabled the Bureau of Labor Statistics to compile 

data on a monthly and yearly basis back from 1931 to 1923 

and on a five-year basis back to 1919# 1914* ®«d 1909. 

Wage data for the earlier years, 1900 to 1908, and for 

the intervening years between 1909, 191̂ ., 1919, and 1923, 

were not presented in official Department of Labor publi-

cations. The data for these years were found in an earlier 

wage study, Real Wages l*i the. £. £., 1890*1926. by Paul I. 

Douglas • Although the data presented by Douglas are hot 

presented in official Department of Labor publications, they 



ax*® presented aixthoritalively in other ĝ esraoental pubXlca-

tions.1 That the data presented by Douglas were also con-

sidered reliable by the Bureau of Labor Statistics was 

confirmed through correspondence with the Bureau. A photo-

static copy ©f the letter received by the investigator from 

the Division of Manpower and Employment Statistics# Bureau 

of I»abor Statistics, is presented on page 6 of this study, 

fhe last paragraph of this letter confirms th® reliability 

of the Douglas data. 

Thus the veal and wage data presented in the illus-

trations and tables of this paper were obtained from offi-

cial government sources or were verified by those sources 

as being reliable and valid before they were included* 

Objective of the Study 

This paper la primarily a statistical presentation of 

the varying courses of two important econcsaic factors and 

the ratio existing between the two. It is felt that the 

two factors under observation are somewhat sensitive 

barometers of our econcsaic life and the presentation of 

their movements will perhaps further the understanding of 

Interested parties in the fields of business and economics* 

It is realised, of course, that average earnings of employees 

in manufacturing Industries do not necessarily reflect the 

or leal Statistics of the U* §•» TJ* S* Department a A o i&Mmu&m 1***99 WA VUC7 U • a## u 
of O0Bm«K«, 1^9. a«Hea b P~ 4a. 



U. S. DEPARTMENT OF LABOR 
BUREAU OF LABOR STATISTICS 

WASHINGTON 2 5 , 0 . C . 

December 17, 195>1 

In reply please 
r e f e r to No. 307 

Mr. William S. McClun^, Head 
department of business 
Weatherford College 
Weatherford, Texas 

Dear Mr. McClung: 

This i s i n rep ly t o your l e t t e r of ^tecember 2. 

We are enclosing a summary showing employment, payro l l s , 
hours and earnings da ta in manufacturing i ndus t r i e s f o r the years 
1909, 191k » and 1919 through 1938. Monthly average weekly earnings 
are shown beginning June 191iu 

We are also enclosing a s imi la r s e r i e s f o r the period 
1939 through 1950. 

These da ta comprise the o f f i c i a l BLS s e r i e s on employ-
ment, pay ro l l s , hours and earnings data i n manufacturing indus t r i e s 
from 1909 through 1950. Data fo r e a r l i e r years are not avai lable 
from t h i s Bureau. 

The s e r i e s quoted i n your l e t t e r , from the source Real 
Wages i n the U. S . , 1890-1926, by Paul H. Douglas, are regarded as 
the most au tho r i t a t ive data f o r years not covered i n the o f f i c i a l 
BLS s e r i e s . 11/here da ta are avai lable f o r the same years , d i f f e rences 
between the two se r i e s are r e l a t i v e l y minor. .—„ 

Q Very t ^ l ^ p o u r s , /? 

" Seymour ij, Wolfbepto, Chief 
Division of Manpower and Employment S t a t i s t i c s 

Enc. 



movement of all wages# but It is f®lt that these earnings 

are sensitive to that general movement • Likewise it Is 

realised that average prices of veal calves per hundred-

weight do not accurately describe the movement of prices 

received for all farm commodities, but that these prices— 

those received for calves—are also sensitive to th® general 

movement of farm c<s*»iodity prices. Therefore, if the reader 

of this paper gets a little clearer picture of th® relative 

purchasing power of an Important agricultural ecnsaodlty as 

compared to average weekly earnings of employees in all 

manufacttarlng industries, the general objective of th© in-

vestigator will have been accomplished* 

More specific objectives of this study are to aid 

cattlemen in future planning by providing a measure of the 

outlook for veal prices! to assist cattle raisers in de-

termining the most opportune time to buy or sell I to be 

of assistance to commercial oattie buyers by providing a 

background against which future decisions and forecasts 

may be made; and to assist the observer of the functioning 

of the economic system to better understand the relationship 

between veal and wage prloes by presenting th® movements and 

relationship of these two factors over the first fifty-one 

years of the twentieth century. 



CHAPTER II 

THE "NORMAL* XEARS, 1900-2-920 

The first year of the twentieth, century found the 

annual average price of veal calves per hundredweight and 

the annual average weekly wages of employees in manufactur-

ing Industries both under ten dollars, fable 1» page 9> 

shows that the movement of each of these two factors was 

steadily upward through most of the next two decades* As 

may be noted in Figure 1, page 12* the only major set-back 

suffered by either of the two factors during this period 

happened to veal prices in 1920* 

In 1900 the average price received for veal was #5*25 

while the average weekly wage was $8.37. Table 1# page 9# 

reveals it was 1913 before the average price of veal topped 

the ten-dollar nark whereas the average weekly wage went 

briefly over this level in I907 only to dip slightly below 

the next two years before again bettering that mark in 1910, 

In the first half of th® twentieth century, average wage® 

were never again to drop below ten dollars while average 

veal prices dipped with annoying frequency below this level* 

A Favorable Veal-Wage Ratio 

In the first two decades of this century* veal prices 

held a somewhat favorable relationship to wages. Table 1, 

8 



TABLB 1 

ANNUAL AVERAGE PRICE OF VEAL CALVES AT CHICAGO COMPARED 
TO AMWAL AVERAGE WEEKLY WAGES OP EMPLOIBSS II 

ALL MAHUFACfURIIG IHD0STRIES, 1900-1920 

Year 

Veal Calves 
Chicago 
Per Cwt. 

Average* 

Employees 
Weekly 

Armun 1 
Average*** 

Veal-Wag© 
Ratio 

Percentage 

1900 
1901 
1902 

?: 

5: 

5.25 
5.61 
6.35 
6.20 
$•60 
5.75 
6.25 
6*^0 
6.50 
M O 
•25 
,9i 
•94 

10.19 
10.10 
10.08 
IO.98 
13*78 

HIS 
10*03 
14.58 

3 

* 8.37 
8.77 
9*10 
9*35 
9.17 
9.50 
9 
10 
9 
9*9 
10.73 
10.33 
10.58 
11.12 
11.15 
IO.92 
12.52 
lk.88 
18.85 
22,27 
26*60 

^Sources1 Historical Statistics of the United States 
1789-1945I Yearbook of Agriculture, 1922* 

#*So»rees 
1890*1926. 

Paul H. Douglas# Real Wages in fee £• S., 

page 9, shows that the veal-wage ratio started the eentary 

at 62.7 per cent ami moved generally upward until the ratio 

had reached the high-water mark on an average annual basis 

of 92.6 per cent in 1917 before beginning its downward 
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movement the following year. In 1918, the ©losing year of 

World War I, the ratio had slipped to 8if»5 per cent. The 

first post-world War I year, 1919* found the ratio at 75*6 

per cent, and the next year saw the ratio drop to Sk*l P®r 

cent, which was eight points below the 1900 mark. 

As «ay toe noted in fable 1, page 9* the ratio hovered 

moat of the first seven years of the century around the 

middle sixties before easing up to 71*2 per cent in 1908• 

The ratio continued to rise and stood at 76.6 per cent in 

1911 before suddenly Jumping to 81̂ .5 per cent in 1912 and 

91#6 per cent in 1913# The years just prior to our entry 

in World War I and the years during United States partici-

pation in that war, disclose the best relationship from the 

standpoint of veal existing between these two factors dur-

ing the 1900-1920 period* 

Ĥoraial Tinea" 

When the great depression of the Thirties gripped oiar 

economy, the federal government In formulating its recovery 

program for far® commodities was to look back at the pre-

World War 1 years as the most "nomial time" of the century 

as a basis 0a which to plan its recovery program* Under 

the provisions of the Agriculture Adjustment Act of 193i|, 

the federal government attempted to establish a program to 

support funs commodity prices so that farmers would be 

assured of receiving a fair priee for their products through 
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a subsidy program. The Department of Agriculture decided 

that these fair prices should be based on a period when 

farm commodity prices enjoyed their fairest relationship 

to other prices# particularly those affecting the products 

that the farmers must buy. In order to locate a period in 

our recent history when this favorable relationship or so-

called "normal times" existed# price data were secured and 

surveyed over the years* After this survey was made, it 

was decided that the period 1909-1914 most closely ap-

proached normal times—the period In which all prices were 

supposedly in a favorable relationship to one another. 

Figure 1# page 12# presents a graphic picture of the 

two factors under consideration frcsa 1909-1920# and It may 

be noted in this illustration that a very close relationship 

did exist between the two factors during the parity-formula 

period* liotlc© the almost parallel movement of veal and 

wage prices from 1909-1914 and on beyond to 1918. Leas 

than a dollar1 s difference separated the two factors from 

1913 to 1915. 

As has been previously noted# fable 1# page 9* also 

shows the close relationship existing between veal and 

wages during the parity-formula years of 1909-1934• The 

veal-wage ratio was 71*3 per cent in 1909 and advanced with 

great strides to 90*6 per cent in 1914* The rati© had 

reached ti» high point of the five-year period em an annual 

average basis in 1913 with a reading of 91*6 per cent before 
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settling back to th© 191)4. level* The ratio was to top the 

1913 level only in 1915 191T with marks of 92*3 per 

cent and 92*6 par cent, respectively, dwlag the entire 

fifty-one year period. 

Summary# 1900-1920 

Table 1, page 9, and Figure 1, page 12, both show that 

during the so-called nn<riaal times" of 1909 to 1911* veal 

prices did show a favorable relationship to wages# and con-

tinued so through most of World War I* Teal prices weakened 

froa 1910-1920 and began to lose ground to wages* so that 

the increase of |15«?4 in average wages from. 1915 to 1920 

represented an increase of 3i|4 per cent while the increase 

of $k*$0 in average veal prises represented an increase of 

but per oent over the same period* Figure 1, page 12, 

reveals the 1920 weakness of veal prices in relation to 

wages in a dramatic fashion. Where the difference between 

the two factors was less than a dollar in 1915» the differ-

ence was over ten dollars in 1920. fable 1, page 9, re-

veals that veal prices held a less favorable relationship 

to wages in 1920 with a ratio of 54*7 par cent than they 

did in 1900 when the ratio was 62.? per cent* As far as 

veal prices were concerned, by 1920 the period of "normal 

times" lay in the past and they faced an uncertain future 

that was to see them collapse* 



CHAPTER III 

THE DECADE OF 1920-1929 

Manufacturing began a post-war revival la the fall of 

1921* Encouraged by the demands of an extraordinary boon 

in building construction and paced by automobile production, 

all tile industries of manufacturing Increased outputs em-

ployment, and payrolls* The Federal Reserve Board Index of 

Industrial Production advanced from $6 in 1921 to 7k In 1922 

to regain the 1920 level, and then advanced steadily until 

it bad reached 110 by 1929* Farmer® in the post-war period 

had to contend with a less favorable domestic market and 

with a falling market abroad# The Index of Prices Received 

by Farmers stood at 211 in 1920, fell to XSk in 1921, and 

was far short of recovery in 1923 and 192^ with unspectacu-

lar readings of 132 and 143, respectively] by 1929 the read-

ing was only 11$, That all major farm ccmmoditiea would 

fall fro® their war peaks was an eventuality to be expected, 

but the crash, when it came, was far more severe than even 

a pessimist would have anticipated* Apparently the "pros-

perity" of the 1920*s was not for the farmers or their hired 

hands* 

14 



15 

Treads of Earnings 

The average annual weekly earnings of employees in all 

amnufaoturing industries were at their higheet point the 

first year of toe 1920-1929 period, fable 2, below, shows 

that they stood at #26.66. Coming out of th© World War I 

era, unemployment was a minor problem, and with indue trial 

conversion to a peacetime basis in full awing# demand for 

labor was high, and the worker oould demand and receive 

relatively high pay for M s labor. On an average annual 

TABLE 2 

ANNUAL AVERAGE PRICE OF VEAL CALVES AT CHICAGO COMPARED 
f 0 ANNUAL AVERAGE WEEKLY WAGES OF EMPLOYEES IN 

ALL MANUFACTURING INDUSTRIES, 1920-1929 

Tear 

Veal Calves 
Chicago 
Per Cwt. 
Annual 
Average# 

Employees 
Weekly 
Earnings 
Annual 

Average## 

Veal-Wage 
Ratio 

Percentage 

1920 
1921 
1922 
1923 
192k 
1925 
1926 
1927 
1928 
1929 

#HM5§ 
9.36 
9*15 
9.66 
9.86 
10.87 
11.61 
12.90 
34.56 
5.76 

$26*66 
22.72 
21.90 
23.82 
23.93 

is 
2lf e 

Hlol 

|l.8 
4,0.6 
51.2 
lfk.6 
p.l 
52.1 
58.3 
59.0 

Agriculture, 1932* p. 777. 

«*Source: U. S, Department of Labor* Monthly Labor 
Review, November, 19^1, p. 112^. 
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basis# tii® 1920 peak ef #26.66 was short lived; 1921 r©~ 

fleeted the beginning of the leveling-off period when 

wages dropped to $22,722 and 1922 found them still lower 

with a mark of #21.90. Figure 2, page 17# and Figure 3# 

page 19# present this leveling-off period graphically. It 

nay be noted In Figure 2# page 1?# that the post-war peak 

on an annual basis was reached in 1920# with the first drop 

coming the following year and the low point for the decade 

being recorded in 1922. Figure 3# page 19# whieh is pre* 

sented on a monthly average basis# reveals that the down-

ward trend began the middle of 1920 and fell steadily 

through 1921. 

Table 2# page 17* shows that after the low nark of 

the decade was reached in 1922 on an annual average basis# 

wages rose slowly but steadily throughout the remainder 

of the period as they hovered around the twenty-five dollar 

mark* The 1923 reading was $23.92 and each succeeding year 

found them a few cents higher until they had reached the 

1929 mark of #25.03* 

Trends of Teal Prices 

The year 1920 found veal prices on an annual average 

basis still averaging around four dollars higher than the 

pre-war years of 1913-1916. Table 2# page 15# reveals 

that the price of veal per hundredweight averaged $14.58 

in 1920# and that these prices closed the 1920-1929 decade 
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at approximately the same figure—4H{.»?6* An examination 

of these two points hardly reveals the turbulence of the 

decade as far as veal prloea were concerned. Figure 2, 

page 1?» constructed on an annual average basis very vividly 

shows the weakness of v eal as compared to wages b eglnning 

in 1919 and culminating in the erash of 1921* The gap be-

tween the two factors as shown in this illustration is 

quite shocking when the 1917 readings are compared to the 

1921 readings* 

Most veteran oattle raisers remember somewhat bitterly 

the year 1921. This is the year that is often referred to 

as being the year of the big erash* A study of Figure 3, 

page 19, however# reveals that although 1921 was a fateful 

year, the crash was not as sudden as is often remembered, 

It nay be noted in this illustration* whloh is compiled 

on a monthly average basis# that veal prices weakened 

materially twice before the so-called crash of I92I came, 

the first time was in the fall of 1918 and the spring of 

1919* Only a phenomenal recovery in the summer months of 

1919 eaused the annual average for that year to be as high 

as it was# After reaching a high of over twenty dollars a 

hundredweight in October, 1919, the second period of market 

weakness set in. It may be seen in Figure 3* page 19, that 

on a monthly average basis, veal prices dropped over eight 

dollars a hundredweight from October, 1919* to June, 1920. 
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It was only a spirited recovery in July, August, and 

September of 1920 that kept tin# annual average reading for 

that year as high as it was recorded# The market weakened 

again in the spring and fall of 1920 sad was elimxed by 

the long-remembered crash ©f 1921. thus# even though 1921 

is remembered as the crash year, it must be pointed out that 

weakness developed in the market in the spring and fall 

months ©f 1918* 1919# and 1920, and only spirited recoveries 

through the middle months of those years prevented the erash 

from occurring earlier. 

Table 2, page 15» shews that on an annual average basis 

veal prices averaged #9*36 In 1921 and #9*1S» in 1922# 

Tediously* veal pries* made their way upward, finally get-

ting over the ten-dollar mark again in 1925 and by 1928 

and I929 had again reached the I920 level, fable 2 also 

shows that although earnings of industrial employees dropped 

also at this time# they enjoyed a much quicker rebound than 

did veal* The ascent of veal had been slow and somewhat 

painful# and when the summit was finally reached and the 

1920 level recovered, no sighs of relief were forthcoming 

fro® farmers* Farm prices were still weak and further ad-

justment seemed to lie just ahead* 

Trend of Veal-Wage Batlo 

The veal-wage ratio, as shown in fable 2# page 15# 

reflects the relatively weak position of veal prices daring 
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the decade, 1920-1929. In 1920, th© ratio stood at #*.7 

per eentj or* stated in another way# it would have taken 

that percentage of industrial weekly wages to buy one 

hundred pounds of live veal. Stated in still another way, 

veal par hundredweight had 54*7 per cent th© purchasing 

power of the earnings of manufacturing employees* 

The year 1921 saw the rati® plunge to ifl.2 per cent 

and the slower recovery of Teal is reflected in the 1923 

low of $4.0,6 per cent* the increase of the ratio was fairly 

rapid to the 1929 period high of 59*0 per cent, 

Smsfiary of the Decade, 1920-1929 

fhe priee of -real went through a minor eyele in the 

decade 1920-1929# Starting the period with a level of 

|ll|.*$S» prices dropped sharply in 1921* floundered through 

the next three years below the ten-dollar mark* and finally 

started the rise in 1925 that carried thea hack to #14.76 

in I929 to complete the cycle* 

Wages started the period with its strongest reading of 

the decade with a level of #26.66. After a slight dip in 

1921 and 1922* they rebounded steadily and leveled off to 

stay ©lose to the twenty-five dollar mark through most of 

the period. Figure 2, page 17, shows the collapse of veal 

prices, the dip of wages# and the leveling off of both 

factors * 
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flie collapse of veal prices Is also presented graphi-

cally in Figure 3# page 19, which is presented on a monthly 

average basis. An examination of this chart reveals the 

general upward trend of both the fact or a from 1915 through 

1918# In August of 1915* the average price of veal briefly 

topped the average weekly earnings, but quickly fell away 

in the months that followed# Figure 3, page 19, also re-

veals the parallel movements of the factors through the war 

years* and it may he noted that the movement of veal is 

raueh more erratic than the smoother movement of wages. 

Figure 3, page 19, also reveals the weakness of veal 

priees in the latter part of 1910 and the first part of 1919. 

The chart shew® the rebound in the latter part of 1919 of 

veal prices, the decline in 1920, and finally the collapse 

of 1921. After the collapse of 1921, it has been shown how 

veal priees recovered by 1929* 

Although it had taken only a decade for veal priees 

to recover from the crash of 1921, cattlemen could not 

breathe algto of relief, for while the sun seemed to be at 

last shining very brightly for the veal-calf raiser, it 

was in reality only the brilliance preceding a plunge to 

the depths. Little did cattlemen realize that it was to 

take veal prices twenty years to recover from the ©rash that 

occurred la that same eventful year of 1929. 

Possibly one of the a® t signifleant results of the 

1920-1921 fall in veal prices Is that it widened considerably 
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the dol lar gap between -real prices and wage®# Sine© that 

time the gap lias never been closed# A l l of th is Is evident 

especially l a the f i f t y - yea r chart of weekly wages and Teal 

prices appearing m page i | l . 



CHAPTER IT 

THE DECADE OF 1930-1939 

Between 1929 and 1933 agriculture and manufacturing 

experienced a severe depression from which neither had a 

full recovery by the close of the fourth decade. Both la* 

dustriea were hit hard but judging fro® the 1929*1939 data 

on prices, employment* and wages* agriculture suffered even 

more than did manufacturing* The Federal Fans Board* which 

was set up in 1929 to stabilize farm prices* was unable in 

the face of the complete collapse In far® prices to fulfill 

its purpose. Although the Hew Deal Administration formu-

lated a number of farm-price plans* scute of shloh were 

successfully executed* the agricultural situation even dur-

ing the revival period left much to be desired* When, in 

1937# success seemed about to crown the effort* farm prices 

again declined and two years later they were 36 per cent 

lower than they had been In 1929. 

Trends in Wages 

The first full year of the so-called "great depression" 

found earnings of industrial employees somewhat lower* but 

possibly not alarming. However* the drop continued with the 

certainty of death until the 1933 low of #16.73 was reached. 

2k 
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fhe year 193^ marked the beginning of the long climb 

upward toward the goal of & return to ̂ prosperity wages*" 

and the climb was uninterrupted until earnings exceeded, on 

an annual average basis, their 1930 level of #23*25 as they 

reached an average of #2lj..05 in 1937. Although wages dipped 

a bit in 1938 to #22.30 they bounced right back up to #23*86 

in 1939. 

fable 3 below reveals that wages repeated the same sort 

of cyele they had nade during the previous deeade of 1920-

TABLE 3 

AHHUAL AVERAGE PRICE OP VEAL CALVES Af CHICAGO COMPARED 
TO AIWAL AVERAGE WEEKLY WAGES OF EIIPLOSEES II 

ALL MAHUFACTURING INDUSTRIES, 1930-1939 

Tear 

Veal Calves 
Chicago 
fer Cwt. 
Annual 
Average# 

I 

Employees: 
Weekly 
Earnings 
Annual 

Average## 

Veal-Wage 
Ratio 

Percentage 

1930 
1931 
1932 
1933 

1936 
193? 
1939 
1939 

11.51 
8.33 
6.21 
5.88 
6.10 
8.88 
9.30 
10.07 
9.52 

10.07 

#23.25 
20.87 
17.05 
16.73 
1840 
20.13 
21.78 
21)..05 
22.30 
23.86 

|9.5 
39.? 

h 
12 

i X 

14-1*9 
I2.7 
ijr2 * 2 

•Sources U. s. Department of Agrieulture, 
feifel list» 19^# p. 49* 

**Souroe: U. S. Department of Labor, Monthly Labor 
Review. 8®v«atoer# 19^1, p. 112lf. 



26 

1929* X& each decade, wages opened and closed at approxi-

mately the same level after dipping slightly in the inter-

vening years of each. Figure 1|.# page 27# presents tine 

1930-1939 eyol® graphically. It will be noted in Figure if 

that the decline and the recovery of wages was smooth and 

nearly straight. 

Trends in Veal Prices 

Teal prices also felt the dip of deflation in 1930 when 

they averaged #11 #51 P©r hundredweight* The downward drop 

to the 1933 low of #5.88 was not as gentle as the industrial 

wage drop nor was the recovery as rapid nor as steady# As 

Figure Ij,* page 27# reveals, the drop of veal prices to 

#5.88 also represented a return to the level of veal prioes 

in 1900. Veal prioes in 1933 ware at their lowest point 

in thirty-three years I 

Recovery of veal from this thirty-three-year low could 

hardly be oailed spectacular, fable 3# page 2$, shows 

that it was not until 1937 that veal once again topped the 

ten-dollar mark, and even then it was only temporary as 

©noe again in 1938 veal prioes fell to #9*52. Even though 

they again rose to #10.07 la 1939, this level was still 

below the #11*51. mm* of 1930. 

Figure page 27# shows the parallel drop of both 

factors from their 1929 levels to their 1933 lows, but 

where wages rather quickly rebounded, veal continued to 
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drag bottom* The weakness of veal Is further illustrated 

In its slow recovery from 1933 to 1939* ** the lino repre-

seating veal prices &@&mm reluctant to break through the 

ten-dollar mark. 

Trend of Veal-Wag© Ratio 

Tim veal-wage ratio again, points oat clearly the weak 

position of veal as compared to wages, fable 3# page 25# 

shows the ratio started the decade of 1930-1939 at a point 

5*2 per cent below the year 1920 and did not com© close to 

recovering even its 1930 position throughout the entire 

ten*?year period. From the 1930 ratio of k9*$ P«r cent, 

which was about 10 points below the preceding year, the 

sudden plunge is easily noted upon examining the 193J4. low 

of 33.2 per cent, a sudden burst upward to iflj.«l per cent 

in 1935 seemed to presage a mm sort of recovery# but 1936 

found the ratio moving in the other direction and losing 

ground with a reading of 2(2 • 7 per cent* It renal nod at 

this level throughout the remainder of the decade except 

for a slight dip to 1*1.9 per cent in 1937* 

Summary of the Decade# 1930-1939 

Wages and veal prices both received sever® set-backs 

as a result of the great depression. Wages rallied to 

recover its 1930 level before the decade ended# but veal 

floundered through most of the period in a very weak posi-

tion* In 1933# veal dropped to its lowest point in 
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thirty*-three years , and had. & very slow and incomplete 

recovery. The relationship between the two fact cap® was 

at Its ao»t unfavorable point a# far a* veal priees were 

conceited. 



CHAPTER V 

THE PERIOD OF 191*0-1951 

The period 19lj.0~19Sl was a momentous and turbulent one. 

The entire period was marked by sudden changes, uncertainty, 

and reaction to world-wide events. Aided by the outbreak 

of war in Europe in the summer of 1939# and a faint note 

of war preparedness in this country, the general economy 

of the United States received a shot in the a m . Left 

groggy by the depression of the preceding decade, most 

American families welcomed the head-clearing aroma of pay 

raises# increased employment, and stronger markets. 

With United States active participation in World War XI 

in December, 19^1 f came the shift into a full war-time 

economy. Unemployment in such a situation was* of course* 

no problem! in fact* something of a labor shortage de-

veloped* and workers not called to the anted forces could 

more or less pick and choose even though hampered somewhat 

by war-time job freeze orders. Wages and farm prices ad-

vanced in the face of mobilization though hampered by price 

and wage ceilings and other government controls* 

The post-war period saw the release of pent-up economic 

forces burst throughout the entire economy. Business ac-

tivity was brisk* unemployment negligible after the 

30 
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peace*time shift of industry, and all general markets were 

strong. A leveling-off period in the last part of 1<&9 a»d 

the first parts of 1950 seemed to be prefacing a general re-

adjustment decline when the Korean situation brought a 

whiplash of renewed business aotivity and general wage and 

price increases were again in evidence, 

Trends in Wages 

During most of 1939 the average weekly earnings of 

manufacturing employees underwent little change but soon 

after the outbreak of war in Europe they again began to 

increase. At first the rise was gradual but in the last 

quarter of 19^0 and in 194-1 it became pronounced. Hence» 

in the two years before the attack on Pearl Harbor* factory 

wages rose well above their level of 1939 following oar 

entry into the war in December, I9lj.l# they advanced even 

more rapidly* fable if, page 32# shows the annual average 

rise of wages from 1940 to 1951* 

In 19̂ 0# the average weekly earnings of employees in 

all manufacturing industries was #25*20 and still below 

the 1920 high of #26*66. The next year, 194l« a new high 

was reached at #29»58» and each succeeding year through 

191*4 a n®w record level was set. By 1944* the reading was 

|i|.6«0@9 which represented an increase of 82*3 per cent 

over 19lj.O and an increase of 150 per cent over 1934. 
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tabu: 4 

ANHUAL AVERAGE 7RICS OF VEAL CALVES AT CHICAGO COMPARED 
TO ABHUAL AVERAGE WEEKLY WAGES OF 1HSFLOXEES IN 

ALL MAHirFACTOSIMG INDUSTRIES, 1940-1951 

Year 

Veal Calves 
Chicago 
Fer Cwt* 

Average® 

Weekly 
Earnings 
Animal 

Average#^ 

Veal-Wage 
Ratio 

Percentage 

l&O 
1 * 1 

i l l 
X9^o 

iti 
1§9 
Skk, 
1951 

#3.0*61 
12*18 

t.2j.8 
.18 
.86 

15.12 
16.87 
24*98 
29*02 
2749 
30*82 
37*06 

#25.20 

f l : f " 
f 
I 
lt21 
' 1, % 
35. 
32, 

ft: 
5o. 
53-
50. 
§2 
57-

l 
l 
5 
,2 
2 
1 
6 

0 
1 
1 

#Soaroe: P. S. Department of Agriculture* Agriculture 
1951* 

«#Source» U. S* Departraent of Labor, Monthly Labor 
Review* March, 1952* 

Average weekly earnings decreased the next two years, 

191*4 and 19^5, with levels of 144#39 143• 74# respec-

tively. This recession was only temporary, however, for 

1947 saw them leap to a new all-time high at just under the 

fiftydollar mark at |49*97« This new record lasted only 

one year as sharp year-to-year Increases continued to set 

new records through 1951. In 1948, the reading was #54*14 

and in 1949 the average was #54*96# nfeich represented an 

increase of 130 per cent over 1939# an increase of 119*6 
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per cent a w 1929# an increase of lif.6.8 per cent over I919, 

and an Increase of 101 »Q per cent over 1909. 

Average weekly earnings continued to Increase in 1950 

and 1951 with readings of #59*21 and |%*93# respectively# 

The 1951 Mark was #35#35 above the 19^1 average* 11(4.06 

above the 1931 average, fl|2.21 above the 1921 average, $54.60 

above the 3.9x1 average# and $56*16 over the 1901 average. 

At the time of this writing, indications are that a new 

record will be set in 1952# 

trends in Teal Prices 

In 19^0 th® price of veal was still sluggish from its 

unparalleled plunge of the thirties. At that time it stood 

at only $10.61, which was still #0.90 below th® 1930 average 

and #3»97 below the 1920 level* The next two years saw a 

alight increase in veal prices with readings of #12.18 in 

19^1 and #3Jf48 in 19̂ 2# After continuing to rise in 19̂ -3# 

veal prices dipped sligitly in I9I&, before reaching #15,12 

in 19^5 and #16.8? in 19lf6# This reading in 19^6 represented 

the highest point veal prices had reached since 1919* It 

had taken veal prioes twenty-seven years to recover from 

the crushing set-backs of the twenties and Thirties. 

Figure 5# page 3!)., presents a graphic picture of the 

movement of veal prices and wages on a quarterly average 

basis fro® 1932 to 1951. It m y be noted that the movement 

of wages had a definite upward sweep throughout th® period. 
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whereas veal prices present a very sluggish movement through 

most of the period culminated by a definite upsurge begin-

ning In 1946. 

In 19^7# veal prices took the big jump as they ad* 

vanced #8.11 over the previous year with a reading of $24.98 

and by 19^8 had reached the unheard-of level of $29.02. 

This reading of #29.02 In 19MJ represented an increase of 

20^.8 per oent over 1938* an Increase of 99,3 per cent over 

1928, an increase of 82*3 per eent over 1918, and an in* 

©rease of 3^6*5 per eent over 1908* 

Once again In 19^9 veal prices dropped, but this dip 

of #1*53 In the annual average under I9I4.8 was only temporary 

due to the resurge of prices following the Korean situation* 

Figure 6# page 36# presenting the averages on a monthly 

basis# shows the movement upward following United States 

participation In the Korean conflict beginning the middle 

of June# 1950. Figure 6 also shows the steady monthly in-

crease of wages during the saae period, 

fhe 1951 reading of #37.06 represents# of course, an 

all*time high for veal prices m a yearly average basis# 

This mark is f2lf.88 above the 19ljl level# #28*73 over the 

1931 r#adingf #27•70 above the 1921 reading, |29.15 over 

the 1911 mark# and $31.1)5 above the 1901 average. At the 

time of this writing* the indication is that a new high 

level may not be reached in 1952, as the market weakened In 

the latter half of the year# 1951# It Is impossible to 
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predict how effective existing price controls will be or 

whether or not these controls have been the dam that has 

stemmed the flew of higher "real prices, k review of the 

movement of these prices would seem to indicate some sort 

of readjustment is in store* as the entia*e history of veal 

prices is one of fluctuation and change. 

Trend of Veal-Wage Batio 

In 19̂ -0 the average price per hundredweight of veal 

calves at Chicago was ij2.1 per cent of the average weekly 

earnings of manufacturing employees. As may be noted in 

Table If, page 32# the veal-wage ratio had dropped ton points 

by 1<$j4 even though both veal prices ami wages Increased 

over toe same period, The drop in the ratio may be explained 

by the much faster increase in average wages. This situ-

ation would seem to belie the often expressed opinion in 

many circles that cattle raisers became quit© wealthy dur-

ing the period of stress in World War IX. The faot that 

the ratio was to drop lower than it was even in the depths 

of the depression is quite shooJcingI Perhaps tfcls again 

but Illustrates how ooraplete the collapse of the Thirties 

was for veal prices and how incomplete the recovery • -

The decline of the ratio which began in 191*1 proceeded 

quite steadily downward until it had reached a low of 32.2 

per cent in 19^. mis percentage is one point below the 

old previous low of 193lf, which stood at 33.2 per cent. 
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When the ratio did start to climb in 19^5 &»d the pur* 

chasing power of veal as compared to earnings became more 

favorable to veal, the ascent was nothing short of pheaoaeaal. 

From a percentage of 38*6 in 19if6# it skyrocketed to an even 

50 per eant in 19I4.7* Th® rise was continued in 19If8 with a 

percentage of 53*6, bat with the fall of veal prices in 19̂ 9 

the ratio also fall back to the 50 per cent mark. In 1950 

th© movement was again upward with a reading of 52*1 par 

cent, and th© 1951 ratio was 57*1 pw cant* 

The 1951 nark of 57*1 par cant represented a 16 point 

ineraasa over 19lfl# a 17«2 point increase over 1931# a 15«9 

point increase over 1921, a 19*5 decrease from 1911, and a 

6*8 point decrease from 1901* Thus with veal prices at an 

all-time high. in 1951# they were still in a less favorable 

position with regard to wages than they were even in 1901. 

the average veal-wage ratio during the parity years, 1909* 

1934* was 81*9 P®* cent* This was the period which supposedly 

represented "naraal times." fhe 1951 ratio of 57.1 per cent, 

with veal prices at an all-time high, is still 2lj.,8 points 

below the parity average veal«*wage ratio of 81,9 per cent. 

Summary of the Period, I9I1.O-1951 

The movement of both factors, veal prloes and wages, 

represented a definite upward sweep in the period* Wages 

took their first big jump in 19̂ 3 when they increased #l6.lj.9 
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over the preceding year, and after dipping slightly below the 

I9I& mark of |l*6.08 in 19tf.5 a»d 19^6, continued to increase 

by fro® three to five dollars per year from l$J-7 to 1951* 

Veal prices had increased only six dollar® over the 

19l*0 level by 19^6. The World War II years found tfcera 

hovering close to the fifteen-dollar mark: and in a generally 

weak position in ccaaparison with wages* On an average annual 

basis« the ratio existing between the two factors under con-

sideration was at the lowest point of fee entire period 

covered by the study during the war year of 191*4 • 

Beginning in 1947* veal prices took a sudden upward 

turn and by 1950 had nearly tripled the average pries of 

19lf0• The 1951 average veal price of #3?.o6 represented an 

all*time high as did the average wage level of $64«93« 

veal-wage ratio* however# was still below the general average 

of 1900-1930, and seven points below the 1929 stark of 59*0 

per cent. 
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AH 1IM 

A review of average prices received par hundredweight 

Tor real calves at Chicago and average weekly earnings of 

employees in Manufacturing industries over the period 1900* 

1953. presents & picture of a definite upward surge of wages 

and a rather hesitant upward movement of veal. The movement 

of these two factors during the period under consideration 

is presented in Figure 7> page !fl« It may be noted in this 

illustration that the movement of the two factors presents 

a pattern of general parallel aetion. The chart shows that 

their movement during the first nineteen years of the twen-

tieth century was not only parallel but also on about the 

same level* After the collapse of veal prices in 1920 and 

1921 the movement of the two factors is still generally 

parallel but mmh more widely separated* It may also be 

noted that veal priees did not recover from the collapse of 

1921 until the post-World «ar II years. 

Summary of Wages, 1900*1951 

During the first fifteen years of the twentieth century, 

the annual average weekly wages of employees in manufaotur-

ing industries did not drop below eight dollars nor rise but 

a few cents over eleven dollars* Starting the century with 

1|>0 
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a reading of #8.37# they had climbed to a lave! of $11*15 

In X914 before dropping alightly to #10*92 in 191$* The 

next five years saw wages shoot continually upward to $26*66 

In 1920 before again leveling off* Wages remained, over the 

twenty-dollar mark during the Twenties never falling below 

the #21*90 of 1922 nor above the $26ra66 of 1920* 

Following the general economic craah of 1929* wages 

fell ateadily to the 1933 low of #16*73 before again rising 

steadily to reoover the 1929 level in 1937# After falling 

again in 1938* wages began an upward surge whioh by 1940 

was to see a new reoord level reached each succeeding year, 

with the exception of 19lj.5 and 1946# through 1951* 

fable $, pages 43-49# is presently m a monthly average 

basis frai 1932 to 1951* Fras this table# it may be noted 

that the monthly average low was reached in Maroh, 1933, 

when average weekly earnings were #15.05. The high of this 

twenty-year period was reached in December# 1951, with a 

reading of #67.36, It is interesting to note in fable $ 

that the monthly averages of the year 1951 are from forty-

five to fifty dollars higher than the monthly averages for 

1932* An idea of the rapid rise of wages fro® 1932 to 1951 

may be obtained by checking down the wages column in any one 

month through the years. In this manner it may be noted that 

with the exception of the ending and beginning months of 

1932-33# 1937-38# and 1945*46# a rise of from one to seven 
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TABLE $ 
M C 9 fSSJ A?®*0 8 PRICE OF VEAL CALVES FEE H0HDREDW1IGHT AT 

f 0 M £ 8 I T i a x AVERAGE WEEKLY WAGES OP 
EMPLOYES X* MANUPACTTIHIKG IJIHJSTRIES, 1932-1951 

Tear 
January February Tear 

Veal WftiKea Rati© Veal Wages Ratio 
1932 # 7 .56 #18.57 40.7 # 7.52 #18.82 40.0 
1933 5.57 1 5 4 9 36.0 6.49 15.71 41.3 
1934 6.01 1 7 4 2 34.5 6.62 18 4 2 35.9 
1935 8.03 19.25 41.7 8.04 19.98 40.2 
1936 1 0 4 5 20.68 50,5 10.64 20.70 51.4 
193? 11.10 22.91 48*5 9 4 2 23.63 39.9 
1938 10.63 2 1 4 1 49.6 10.29 21.84 47 . 1 
1939 9.96 23.19 42.9 10.86 23.54 46.1 
191*0 1 1 4 7 24.56 46.7 10.66 H4.39 43.7 
1941 12*23 26.64 45.9 12.56 2 7 4 7 45.7 
1942 14.16 3 3 4 0 42.4 14.06 34.05 41.3 
1943 15.38 40.62 37.9 16.40 41.12 39.9 
1944 14.25 45.29 31.5 14.19 4 5 4 7 31.2 
19^5 15.00 47.50 31.6 15.10 47.37 31.9 
1946 14.78 41.15 35.9 11 .̂99 40.58 36.9 
1947 24»58 47.78 5 1 4 26.00 47.83 5 4 4 
1948 30,lfl 52.86 57.5 27.15 52.58 51.6 
1949 32.50 55.50 58.6 30.38 55.20 55.0 
1950 3 0 4 0 56.29 54.0 30.88 56.37 54»8 
1951 35.90 63.76 56.3 

> 
38.38 63.84 60.1 
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fABIM ^--Continued 

Year 
March April 

VeaX W&R6S Batio Veal m m s Batio 

2.932 # 6 4 1 $18.26 35.1 $ 5*44 #17*54 31*0 

1933 5* 60 15*05 37*2 5*18 15*51 33*4 

1934 6*20 18.66 33.2 5*91+ 18*97 31*3 

1935 8.35 20.15 4l*4 8.36 20*07 41*7 

1936 8.70 21.35 40*7 8.93 21*48 4l*6 

193? 9*01 24.45 36.9 9*18 25*01 36.7 

1938 9.05 22.03 41.1 8*48 21.67 39*1 

1939 10*38 23.76 43*7 9*28 23.18 40*0 

19%0 10*44 24*70 42.3 9.96 24.40 40*8 

19ifl 10.80 27*90 38*7 11.24 28.08 40*0 

192*2 1||, 34*63 41.6 14*68 35*10 4l*8 

1943 16*56 41*75 39*7 14*78 42*48 34*8 

1944 14.55 45.64 31*9 15*00 45*55 32*9 

1945 15*92 47.40 33*6 16.68 47.12 35*4 

1946 15*^6 42,15 37*2 15 *50 42.88 3 6 a 

1947 24*76 48*28 51*3 23.14 48*32 47*9 

1940 26 9 06 52.92 49*2 26.99 52.56 51*4 

19^9 27*63 54*74 50*5 27*94 53*80 51*9 

1950 29*06 56.53 51*4 29*19 56*93 51*3 

1951 36.50 64*57 56.5 38.90 64*70 60*1 
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TABIE g—Ccetttiaaed 

Year 
May Jm® 

, y®al „ WftK©S Ratio Veal Wages Ratio 
1932 # 5*70 •17.34 32.9 #6.06 #16*60 36*5 
2.933 5*72 16.44 34*8 5.24 17.07 30*7 

1934 5*97 18.92 31.6 4.94 18*62 26*5 

1935 8.33 19.69 42*3 8*50 19.59 i+34 
1936 9»22 21*80 42.3 9.0? 21.80 4l* 6 

193? 9.10 25.18 36.1 9.20 24* 92 36.9 
1938 @*62 21.73 39*7 8.50 21.66 39*2 
1939 9 4 8 23.32 40.7 9*03 23*60 38*3 
19^0 10.95 24.62 44*5 9*51 24* 89 38.2 
1941 XX. 66 29.34 39.7 11. XX 30.23 36.8 
19^2 14.92 35*82 41.7 

—
.ry 
m 

?4» 
73 36.25 39.9 

1943 1547 43*08 35*9 15*17 43.25 35.1 
1944 15 a s 46.02 32*9 15.38 46.24 33.3 
1945 1 5 4 ? 46.02 33.6 15.40 46.32 33*2 
194& 1545 42,51 36.3 15*99 43.31 36.9 
1947 24.96 49.20 50.7 24*68 50.13 49.2 
1948 29*04 52.83 55.0 27.27' 53.87 50.6 
1949 26.45 54*08 48*9 25.94 54*51 47.6 
1950 30.35 57.54 52.7 29.OO 58.85 49.3 
1951 37*25 64*55 57.7 38.31 65.08 58.9 
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TABLE 5-

Year 
July August 

Year 

Veal »aa#s B&tlo V«al Wages Jt&feio 
1932 $ 6.10 #16,13 37.8 # 6,80 #15.96 i|2«6 
1933 5.94 17.25 34.4 6.69 17.86 37.5 
1934 5.26 17.89 29,4 6,25 18.20 34.3 
1935 8.00 19.38 41.3 9.48 20.15 47.0 

1936 8.32 21,38 38.9 8.18 21.86 37.4 
1937 9 #85 24.31 40,5 11,16 24.75 45.1 
1938 9.08 21,69 4 l .9 9.74 22.47 43.4 
1939 9*73 23.04 42,2 10,15 23.77 42,7 

*9*1-0 9.92 24*54 40.4 10.78 25,41 42,4 
1941 12*01 29.62 40.5 12,41 30,25 41.0 
1942 14*30 36,43 39.3 14.88 37.38 39.8 
1943 14.79 42.76 34*6 15.49 43.52 35.6 
1944 l4*54 45.43 32,0 14.55- 45.88 31.7 
1945 15.11 4545 33.2 14.72- 41.72 35.3 
1946 17.97 43.38 41.4 16.83 44.99 37.4 
1947 23.07 49.84 46*3 23.08 50.07 46,1 
1948 28,92 53.97 53.6 29.60 55.06 53.8 

1949 24*88 54.63 45.5 25-70 54.70 47.0 
1950 29.60 59.21 50,0 32.00 60,32 53.1 
1951 37.40 64.24 58,2 36,75 64.32 57.1 
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Year 

fABUS -Continued 

September October 

Teal Wages Ratio Veal Wages Ratio 
1932 # ?.06 #16.34 43*2 t 5.48 #16.72 32.8 
1933 7*12 17*90 39*8 6.47 17*86 36*2 
1934 7*58 17.98 42.2 6.82 18,37 37*1 
31935 9,69 2040 47*5 9.76 20.86 46.8 
1936 9.55 21.36 44*7 9*48 22.53 42.1 
193? 11»do 23.95 49*3 10.80 24.32 44*4 
1936 10.28 22.88 44*9 IO.48 23*49 44*6 
1939 11.22 23.93 46.9 10.91 24*96 43.7 
19^0 11.59 25*79 44*9 IO.93 26.20 41.7 
1941 13.65 30.67 44*5 13 * 4 l 31*35 42.8 
1942 14.99 37.80 39*7 14*50 38.89 37*3 
1943 15.00 44.39 33*8 14*59 44*86 32*5 

15.26 46.24 33*0 15*38 46*94 32.8 
1945 13*93 4 0 . 8 7 34*1 14*46 40*97 35*3 
19*1-6 16.17 45.54 35.5 18.72 45*97 40*7 
1947 25.08 51*31 48.9 26.20 51*72 50.7 
1948 30.32 55.16 55*0 30.82 55.60 55*4 
1949 27.25 55*72 48.9 27*15 55.26 49.1 
1950 32*88 60.64 54*2 31*70 61.99 51*1 
1951 36.25 65.49 5 5 4 37*10 65*41 56.7 
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IABLE S - - C o n t i n u e d 

Year 
November December 

Vea l 1*ma B a t i o ¥®al Wa m & Ratio 

1932 1 5 . 0 9 #16.22 3 1 . 2 # 5 . 2 6 #16.06 32 .8 

1933 5 . 4 2 17 .22 31 .4 5 . 1 6 17.36 29 .8 

1934 5 . 7 8 18.24 3 1 . 7 5 . 8 7 19.09 3 0 . 7 

1935 10*01 20.70 4 8 . 4 10.01 21.35 4 6 . 9 

1936 8 . 0 1 22 .74 3 9 . 1 10 .21 23.65 4 3 . 2 

1937 l O . l ^ 22.96 44*2 10.10 22.25 4 5 . 4 

1938 9 .93 23.05 4 3 . 1 9 .16 23 .66 3 8 . 7 

1939 9 . 9 1 24.85 3 9 . 9 9 . 9 1 25.23 39.3 

1940 10.52 25 .97 40 .5 10 .56 26.90 39.3 

1941 12.28 31.23 39 .3 12.84 32.18 3 9 . 9 

194* 14 .50 39 .78 36 .5 14.56 40 .27 36*2 

1 9 u 14 .36 45 .32 31 .7 14 .15 44-58 3 1 . 7 

15.02 46 .85 3 2 . 1 15.00 47 .44 3 1 . 6 

1945 14-75 40 .77 3 6 . 2 1 4 . 9 4 4 1 . 2 1 3 6 . 3 

1946 20.28 46 .07 1*4.0 20.13 47 .32 4 2 . 5 
194? 2 6 . 0 1 52 .17 4 9 . 9 28.18 53 .48 52 .7 
1948 30 .86 55 .60 5 5 . 5 30.78 56 .14 54*8 

1949 26.75 54 .43 4 9 . 1 27 .25 56 .04 4 8 . 6 
1950 32.38 62.23 52.0 32.38 63.88 5 0 . 7 
1951 36 .00 65 .81 5 4 . 7 36 .00 67.36 5 3 . 4 
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TAB1E -Continued 

Year 
Yearly Av«i?ag® 

Year 

Veal Ratio 

1932 <§> 6*21 #17.05 36.4 

1933 5,88 16.73 35.1 

193k 6*io 1840 33.2 

193$ 8.88 20.13 *4 .1 

1936 9.30 21.78 42.7 

1937 10.0? 24.05 41.9 

1933 9*52 22.30 4 2.7 

1939 10.07 23.86 42.2 

X9if0 10.61 25.20 42.1 

1941 12.18 29.58 41.1 

1 ^ 2 3448 36.65 39.5 

1943 15.18 43.14 35.2 

19kk 14.86 46.08 32.2 

19^5 15.12 14.39 34.1 

1946 16.8? 43.74 38.6 

1&7 24.98 49.97 50.0 

19 .̂8 29.02 54.14 53.6 

19^9 2? 4 9 54.96 50.0 

1950 30.82 59.21 52.1 
1951 37.06 6^.93 57.1 
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dollars occurred from year to year in that particular 

month. 

Summary of Veal Prices, 1900-1951 

Veal prices during the first fifteen year® of the twen-

tieth century averaged between six; to eight dollars per 

hundredweight• It was not until 1913 that they climbed over 

the ten-dollar mark and even then it was only by a few cents. 

After opening the century at #5*25 they ted risen to #10*19 

by I913 and stayed within a few cents of that mark until 

191? when they rose to #13#78 per hundredweight. Culmi-

nating a steady increase during the World War X years# the 

year 1919 set a high mark of #16.83 which was to stand un-

touched until the conclusion of World War II twenty-six 

years later. 

following the record high of 1919, veal prices plunged 

downward and recovered twice before again reaching so high 

a mark# fhe first downward plunge began in 1920, and the 

year 1921 saw them fall to |9*3& before struggling upward 

during the next eight years to a #14.76 level in 1929, fhe 

recovery from the 1921 ©rash was still incomplete when they 

started the second downward plunge in 1930, By 1933 veal 

prices had fallen so far that they were within a few cents 

of the 1900 level. 

fhe recovery from this second plunge was even more 

sluggish than the first* It was not until World War II 
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year of 19^3 that veal priees bad recovered their 1929 level. 

Figure 7» page 1*2, shows very plainly both of these downward 

plunges and the slow recovery from eaeh. 

An examination of fable 5» pages 43*49* shows the 

collapse and recovery of veal prices on a monthly average 

bails from 1932*1951 • A survey of any one month through 

the years shows that the prloe of veal rarely fluctuated 

over a dollar or two frees year to year for that particular 

month. It was between the years of 19^6 and 19^0 that veal 

prlees took the big leap upward. For instance# veal prices 

in January, 19^7# were ten dollars higher than the same month 

a year earlier. The same month in 19lf8 found veal prices 

over fifteen dollars higher than two years earlier. 

On a monthly average basis* the low mark for veal nay 

be found in June, 193^, when they averaged only #4.9^ a 

hundredweight. The high reading for veal is found in April* 

1951# when they averaged #38.90 a hundredweight. They had 

fallen to #36.00 in December, 1951, as the top appears to 

have been reached. 

Summary of Veal-Wage Ratio, 1900*1951 

The veal-wage ratio started the century at a relatively 

Mgfa. level of 62#7 per eent. That is# in 1900, it would 

have taken 62.7 per cent of the average weekly earnings of 

employees In manufacturing industries to purchase one hundred 

pounds of live veal. Or stated in another way, veal per 
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hundredweight had 62.? per cent as much purchasing power 

as the average weakly earnings of employees in manuf aetur ing 

industries. 

The ratio maintained this level during the first a even 

years of the century as it did not fall below 6o»5 par a ant 

nor rise above 69*9 per cent. By 1912 tea ratio had climbed 

to 84*5 par cant* and the following year it aw it go above 

90 per cent. The high water mark for the entire fifty-one 

year period was reached in 1917 when the rati® stood at 

92.6 per sent# 

This favorable relationship deteriorated rather rapidly, 

Sy 1920 it had fallen to 54»7 per oent, and by 1921 It had 

fallen to lfl.2 per cent, fhe rise of the ratio during th® 

next eight yeara went along with the recovery of veal prices 

and by 1929 the ratio stood at 59.0 par oent. 

this high level was, of course, short lived as the 

second collapse of veal prices in 1931# 1932, and 1933, 

saw th® rati© plunge to the low water mark of 33.2 per cent 

in 1934, This was not the all-time low of the fifty-one 

year period, however; tan years later, in 191*4, the ratio 

stood even lower—32.2 per cent. During the ten-year 

period of 1934-191*4, the ratio stayed around 40 per cent 

fr«sa 1935-191*1 before falling to the 19tj4 low. 

Th© veal-wage ratio took a twelve point jump in 194? 

as it rose to 50 P®* cent from the 38.6 per cent of 1946. 
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®y the had climbed t o 57 »1 pes* sent which was 

around the 1929 level and s t i l l wel l below the 1900*1919 

average. 

Conclusions 

W&m the study of v®al and wag® data made over the 

per iod 1900-1951* the following conclusions were reached: 

First, veal was a© higher in 1951 i*i relation to wages than 

i t was ia I929 and 1919, fhe veal-wag© ratio was 5 7 . 1 per 

©eat in 1951, 59-0 pe r cent i n 1929, and 75.6 per cent i n 

193.9* 

Second, the most favorab le r e l a t i o n s h i p between veal 

and wages ex i s t ed during the per iod 1910-1919 when the 

r a t i o did not f a l l below 75 per cent. I n c o n t r a s t t o the 

favorab le I910-1919 ratio, the ratio did not rise above 

59^0 per cent 1920*1929, above 49*5 per cent 1930-1939, 
nor above 57*1 per cent 19̂ .0-1951. 

HJhird, v e a l p r i c e s a r e mush more erratic than wages and 

subjec t t o sudden and v io l en t f l u c t u a t i o n s such a s those 
m i o h titm 1918 t o 1921, from 1930 t o 1932, and 

from 19lf8 t o 1951. Also, i t may be observed that vea l 

p r i c e s a re mmh l e s s r e s i l i e n t than a r e wages. 

Fourth , although over t en-year per iods vea l p r i c e s and 

wages do move toge the r , f o r sho r t e r per iods a s long a s two 

t o f o u r y e a r s , vea l p r i c e s m y go cont rary t o wage t r e n d s . 
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PIftli, cattlemen cannot rely with oanplete assurance 

on the assumption that high wages always mean high veal 
AIM 

prices. This fact is evident throughout iptii entire study 

and may be readily noted by examining the lllua-feraMoiis 

presented iirtfiX* «$udy -A# was pointed out in conclusion 

fmwp above, they may be counted on to follow wage trends 

<^er long periods, but they amy not be counted on to follow 

wage trends during intermediate periods. Wage treads may 

be safely followed only in long range predictions. Probably 

no single conclusion of study is more important. 

Sixth* wages enjoyed a spectacular rise from I9I4.O to 

191̂ 1 over-shadowing, by far# all previous records, fhls 

speotaoular rise offset the recovery gains made by veal 

even though veal prices also enjoyed a sharp Increase dur-

ing the latter years of the 1900-1951 period. To illustrate 

how rapidly wages rose, average weekly earnings were #25*20 

in 19^0 and #64.93 la 19511 

Seventh, veal prices were crushed In the two collapses 

of I92I and 1933 «&d did not recover from them until 19̂ .6. 

Veal prices were higher in both 1920 and 1930 than they 

were in 19̂ -0. Veal prices en an annual average basis were 

lower In 1933 than they had been since 1901, 

Eighth, the relationship between veal and wages was 

lower during the World War II years than in the depths of 

the depression of the Thirties. In 1934 the v»al-wag© ratio 
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was 33*2 per ©ant while It was 32*2 per cent In 19̂ 4• Thin 

but Illustrates again the widened gap between veal and wage 

prieea* 
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