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EXHIBIT 2

REGULATIONS GOVERNING USGS OVERSIGHT OF OPERATIONS
ON THE OUTER CONTINENTAL SHELF

PART 250—0OIL AND GAS AND SUL-
_PHUR OPERATIONS IN THE OUTER
CONTINENTAL SHELF

GENERAL PROVISIONS

Sec.
250.1 Purpose and authority.
250.2 Definitions.

JURISDICTION AND FUNCTIONS OF SUPERVISOR

250.10

250.11

250.12

250.13

- 230.14

24015

250.18
flow.

250.17 Weil locations and soacinz.

250.18 Rights of use and easement.

280.19 Platforms and pipelines.

250.20 Rentals, royalties, and other pay-’
ments. .

Jurisdiction.

General {functions.

Regulation of operations.
Temporary approvalis.

Sampies, tests, and syrveys.
Drilling and abandonment ol wells.

Weil potentials and permissible

RIQUIREMENT POR [rssrrs

250.30 - Lease terms, regulations,
damage and safety.

250.31 Designation of operator.

250.32 Local agent.

250.33 Drilling and producing obligatioas..

250.34 Expioration. deveiopment, and pro-’
duction-plans.

250.34-1 ZZxploration’ pian.

250.34-2 Development and
plan.

250.34-3 Environmental reports; informa--
tion to Le provided to affeted States.

250.34-4 Compliance with the National En-
vironmental Policy Act.

250.35 Extension of leases by drilling or
well reworking.

250,38 Subsequent well operations.

250.37 Well designations.

250.38 Well records.

230.39 Samples, tests, and surveys.

250.40 Directional survey.

250.41 Control of weils.

250.42 Emulsion and dehydration.

250.43 Pollution and waste disposal.

250.44 Well abandonment.

250.45 Accidents, (ires, and malfunctions.

250.46 Workmaniike operations.

250.47 Sales contracts.

250.48 Division orders.

250.49 Royalty and rental payments.

250.50 Unit plans, pooiing., and drilling
agreements. :

250.51 Application
plan.

250.52 Pooling or drilling agreements.

250.53 Subsurface storage of oil or gas.

waste,

production

for approval of' unit*

MEASUREIYENT OF PRODUCTION AND
COMPUTATION OF ROYALTIES

250.60 Measurement of ofl.
250.861 Measurement of gas.
250.82 Determination of content of gas.

280.83 Quantity basis for substances ex-

tracted from gas.

250.84 Value basis for computing royalties.

250.865 Royalty onoll,

250.66 Royalty on unprocessed gas.

250.87 Royalty on processed gas and con-
stituent products.

250.88 Commingling prodiction.

250.89  Measurement of sulphur.

Proczoure (N Casz or Deravyr By Lisser

250.80 Defauit.
350.81 Appeals,
250.82 Judicial review.

RerorTs TO Bz Mane By ALL Lzssers
(INCLUDING OPERATORS)

Sec.

250.90 General requirements.

250.91 Application for permit to drill

*  deepen, or plug back.

250.92 Sundry notices and reports on wells.

250.93 Monthly report of operations.

250.94 Statement of oil and ga.s runs and
royalties.

250.95 .Well - comple%ion or recompleuon
report and log. .

250.96 Special forms or reports.

250.97 ° Public inspection of records.

MINERAL LEASES ArrecTID 3Y SECTION 8 oF
OuTIR CONTINENTAL SHILY LANDS ACT

250.100 Effect of reg'ulat.ions on provisions
of lease.

AUTHORITY: Secs. 5. 6, 67 Stat. 164, 465: 43
U.S5.C. 1334, 1334,

Caoss Rzrrrence: For further regulations
pertaining to the issuance and recognition
of mineral leases covering submerged lands
in the outer Continental Shelf, see 43 CFR
Part 3300.

PART 252—QUTER CONTINENTAL

SHELF (OCS) Qil AND GAS
INFORMATION PROGRAM

© Sec.
292.1 Purpose.
252.2 Definitions. o
2$2.3 Oil and gas data and {nformation to

be provided.

282.4 Surmnmary Report to affected States.
252.5 Lease sale information to be made

252.8 Freedom of

AUTHORITY: Outer
Lands Act of 1953,

available to affected States.

Information Act Re-
quirements.

Continental Shelf
as amended, (43 U.S.C.

1331); Freedom of Information Act (5 U.S.C.
$52).

Source 43 FR 3889, Jan 27, 1978, unless

otherwise noted.

Note: Part 251 -- Geological and Geophysical Explorations of the OCS -- is
relevant to this report.
SOURCE: CFR Title 30 — Mineral Resources; Chapter I — Geological Survey

A-2
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EXHIBIT 3
LAWS AFFECTING USGS REGULATION OF OCS ACTIVITY

Outer Continental Shelf Lands Aet of 1953, as amended (43 U.S.C. 1331 et seq); as
amended by the Outer Continental Shelf Lands Act Amendments of 1978 (Pubic Law 95-
372) OCSLA Amendments.*

Submerged Lands Act of 1953 (43 U.S.C. 1301-1315)

National Environmental Policy Act of 1969, as argended (42 U.5.C. 4332) (NEPA)
Coastal Zone Management Act of 1972, as amended (16U.S.C. 1456) (CZMA)
Fish and Wild'];ife Coordination Act of 1958 (16 U.S.C. 661-66¢)

Endangered Species Act of 1973 (Sec. 7), 16 U.S.C. 1531 et séq.

Marine Mammal Protection Act of 1972 (16 U.3.C. 1361)

National Historic Preservation Act of 1966 ('16 U.S.C. 470 et seq.)
Archeological and Historic Preservation Act of 1974, 16 U.S.C. 469 a-1
Marine Protection, Research and Sanctuat;ies Act of 1972 (33 U.S.C. 1420)
Fishery. Conservation and Management Act of 1976 (16 U.S.C. 1801 et seq.)
Clean Air Act and its amendments (42 U.S.C. 7401 et seq.)

Clean Water Act (208,303,401,402,404,405,511), 33 US.SC. 1288,1314,1341,1342,1344.

lDocuments are referred to in text by the identifiers underlined.
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NOTE TO EXHIBITS 4 AND 5

In December, 19791 the USGS published revised area orders for Nos. 1, 2, 3, 4, 5, 7, 8,

and 12. OCS areas covered include Gulf of Mexico, Pacifie, Gulf of Alaska, and
Atlantic. Arctic Orders will be issued in the near future. As printed in the
Federal_ Register, each order contains text common to all areas, followed by paragraphs

and subparagraphs identified by area and covering differences in area orders due- to
environmental, geological, geophysical, or geographical variables. The revised orders
also incorporate changes required by the OCSLA Amendments of 1978. Exhibit 4 in
Appendix A presents the ‘contents of revised OCS orders. Orders other than those
indicated above are under revision and will be issued over the next year. Until the
revised orders are issued, the most recent version of each order remains in effect.
Exhibit 5 in Appendix A provides an example using the Gulf of Mexico Area OCS orders

to show the format and contents of orders in effect but currently under revision.

OCS-Orders-will be referred to in the text as OCS Order No. 1-14:

44 FR 76212 (December 21, 1979).

A-4



EXHIBIT 4

CONTENTS OF REVISED OCS ORDERS

Order No. 1 Identification of Wells,

Plaforms. Structures. Mobie Dr.mng
Ugits, and Subsea Obiects

1. Identification of Fixed Platforms or

Structures
1.1 Large Pladorms and Structures
2 Saall Structures

2 ldentification of Mobile Drilling Units

1. Identification of Wells

4. Identification of Subsea QObjects

S. Maridng of Equipmeant

4. Departments

Order Na. 2 Drilling Operaticns
1. Plars and ApplicaGons
1.1 Zxploretioa Plan and Development and
Producton Plaa
2 Apvlication for Permit to Crill
2 Drilliag From Fixed Pladforns aad
Motile Drilling Units
Gulf of Mexico:
21 Fitness of Drilling Unit
22 Predrilling Inspection
2.3 Well-Site Surveys
24 Qceanographic, Meteoralogical,
Performance Date
Pacific, Guif of Alaska, and Atlentic
2.1 General Requiremeats
21.1 Fitness of Drilling Unit
21.2 Pre-Orilling Inspecticn
213 Well-Site Surveys
21.4 Oceanographic, \Ae'eomlchcal.
Performaance Data
2.1.5 Subfreezing Operations
2.2 Mobile Drilling Umu
2.3 Fixad Orilking Platforms
3. Well Casing and Cementing
3.1 Ceneral Requirements
32 Drive or Structural Casing
1.3 Conductor aad Surfaca Casing Setting
and Cementing Requirements
3.3.1 Conductar and Surface Casing Setting
Decths
3.3.2 Conductor Casing Cementing
Requirements
3.3.3 Surface Casing Cementing
Requirements
3.4 Intermediate Casing Setting and
Cementing Requirements
3.5 Producdon Casing -
3.8 Pressure-Testing of Casing
4. Directionai Surveys
3. Slewcui-Preventer (RCP) Zquipment
squirements.
5.1 General Requirements
5.1.1 307 Eguicment
5.12 Auxiliary £Zquipment
5.1.3 Subfreexing Operatons
5.2 Subsea 30OP Reguirements
5.3 Surface 2OP Requiremants
5.4 Drive Pipe or Sguctural Casing BOP
Requirements
5.4.1 Drilling Operatons Tom Bottom-
Supported Rigs
5.4.2 Floadng Drilling Operations
5.3 CatJuctor Casing
5.8 Surface and Intermediate Casing
5.7 Testing of BOP Sysxexn-
5.7.1 BOP Testing Frequeancy
572 Pressure Tesdng Surface 3OP Systams
5.7.3 Pressure Testing Subsea 3OP Systems
5.7.4 Actuation of Swrface 2OP Systems
$.7.5 Actuadon of Subsea 20P Sysl::na
5.3 [>szection and Maintenance
5.9 Slowout-Preventer Oruls

4 Mud Program

31 Mud Contol

8.2 Mud Testing and Monitoring Equipment

8.3 Mud Quantities

7. Supervision, Surveiilance. and Training

7.1 Supervision

72 Surveiilancs

73 Training

8. Hydrcgea Sulfida.

9. Critical Operations and Curtaiiment
Plans

1Q. Field Drilling Rules

11. Departures
Ordes No. 3 Pluzging and Abandonmest of

Welly

1. Application for Approval To Abandom a
Well

1.1 Notice of Intendca o Abandoa 3 Weil

1.2 Subsaquest Peport of Atazdoameant

2 Per—azrnen! Abandcament

21 [solation of Zones iz Opea Hole

2.2 Isolation of Open Haie

23 Plugging or Isoiatizg Periorated
[ntervals

24 Ptugging of Casieg Stubs

24.1 Siub Terminadon [nside Casing String

2.4.2 Stub Terzizeton Selow Casing Sting

25 Plugging of Aznular Space

2.3 Surfaeze Flug

27 Testing of Plugs

28 Mud

2.9 Clearance of Locaton

3. Temporary Abandonment

4, Departures
Urder No. 4 Detesrination of Wall

Producibiiity

1. Apglication for Determination of Weil
Producibility ’

2. Criteria {ar the Determination of Weil
Produaibiiity

2.1 Producton Tasts

2.2 Przduction Capatility Determinaton

3. Departures

Qrder No.5 Prodyction Safety System

1. Use of Best Availacle and Safest
Technolcgy

2 Quality Assurance and Performance of
Salety and Polluticn Prevention Equipment

3. Subsurface-Safety Devices

3.1 Installaton

1.1.1 Subsurface-Safety Valves

12 Spucification for Subsurface-Safety
Vaives

33 Design. Installation, and Orperadon

3.4 Surface-Controiied Suzawtace-Safety
Vaives

1.4.1 Testing of Sarface-Contrailed
Suosurface-3afety Valves

1.5 Subsurface-Cantrolled Subsurface-
Safety Valves

3.3.1 [nspection and Maintenance of
Subsurface~Caontrolled Subsurface-Safety
Valves -

3.8 Tubing Plugs in Shut-in Wells

1.7 [njectdon Wells

3.8 Temporary Removal for Routine
Operations

3.9 Additional Safety Equipment

3.10 Emergency Acton

3.11 Records

312 Reports

SOURCE: 44FR 76212 (December 21, 1979) A-5

4. Design. Installation and Operation of
Surface Production Safety Systems

4.1 New Platforms

4.2 Existing Platforms

4.3 Specificaton for Wellhead Surface-
Safety Valves .

4.4 Submittal of Safety-System Design and
Installation Features

5. Additional Safety and Pullution-Costrol
Requirements

5.1 Design, Installation, and Operatica

5.1.1 Preagure Vessels :

5.1.2 Flowlines

5.1.3 Pressure Sensars

S.1.4 Exeargency Shutdown System

$.1.5 Engine Exhausts

S.1.8 Ciycoi-Deaydradon Units

5.1.7 Cas Com;ressors

5.1.3 Firefghting Systems

5.19 Fire and Gas Detecdon Syst em

3.1.10 Elecmcal Zquipment

5.1.11 Srosion

5.2 General ?ladorra Opersdons

5.3 Simwianecus Platform Cperations

5.3.1 General Plan

5.3.2 Supplazental Plan

5.4 YWelding and Surning Practces and
Procedures

5.1.1 Ceperal Weiding, 3urning. and Hot
Tapping Man

5.4.2 Designated Safe-Welding and Surming
Areas

3.4.3 Undesignated Weldirg and Burning
Areas

5.3 Safety Dévacs Tastng

5.8 Records

5.6.1 Surface-Safety Vaive and Assodiated
Actuator Records

3.7 Safety Device Training

8. Failure and [avestory Reporting Sys!em
(FIRS)

8.1 Data and Reperting Req.me:ne.'.ts

8.1.1 Format

8.1.2 Davice Coverage

8.1.3 Device [nventory Reporting

8.1.3.1 [nitial {nventory

8.1.3.2 Inventory Updates

8.1.3.3 Inventory-Reporting Meihods

8.1.3.4 lnventory Vertification

8.1.1.5 lnvexatory-Reporting Deviation

8.1.4 Device Faiiure Reporting

8.1.4.1 Failure-Dats Submittal

8.1.4.2 Failure-Data Verifieation

8.1.4.3 Failure Definition ~

.2 Records

7. Crane QOperations

8. EZmpioyee Oriestatioa and Modvation
Programs f{or Personnei 'Working Offshore

9. Requirements for Drilling Rigs
.9.1 Fixed Structures

9.2 Mobile Drilling Units

10. Departures



EXHIBIT 4

CONTENTS OF REVISED OCS ORDERS (Continued)

Order No. 8 Well Completions and Workover
Operstions (Under Development)

Qrder No. 7 Pollution Prevention and Control

1. Pollution Prevention

1.1 Liquid Disposal

1.1.1 Drilling-Mud Components

1.1.2 Hydrocarbon-Handling Equipmeant

1.1.3 Curbs, Cutters, and Drains for Fixed
Platforms or Siructures and Mebile Drilling
Units

1.1.4 Discharges from Fixed Platforms or
Structures and Mobile Drilling Units

1.2 Solid Material Disposal

1.21 Well Solids

1.2.2 Cantainars -

12.3 Equipmeat )

2 Personnel, Inspect:ons. and Reports

21 Pessornel

2.2 Poidlution laspections

2.21 Mananed Facilites

2.2.2 Unattended Facilities

2.3 Pollution Reports

2.3.1 Spills

2.3.2 Qbserved Malfunctions

3. Polludon-Control Equipment and

.{ateriais and Ol Spt.! Contingency Plans

3.1 Equipment and Materials

3.2 Oil Spill Contingency Plans

4, Drills and Trammg

4.1 Orills

42 Training

S. Spiil Cenerol and Remcval

8. Degartures
Crder No. 8 Platforms and Structuress

1. Apgplicabiliry

1.1 New Platforms

1.2 Maijor Modifications and Repairs

1.3 Platform Verification

1.4 References

1.4.1 Operating Procedures {or the Platform
Verufication Program

1.4.2 Requirements for Verifying the
Sawctural Integrity of OCS PiaHorms

1.4.3 Appendices to Requirements jor
Verifying tne Structural Lategrity of OCS
Pladorms

1.4.4 Commentary on Requirements for
Verifying the Stuctural lniegrity of OCS
Pladorms

2 Responsibility

21 Submission

2.2 Certification

2.3 Verification

2.4 Approval

2.5 Nctfication

3. Submissions

3.1 General

3.2 Design

3.21 Design Documentation

3.2.1.1 Ceneral Platform Iaformation

3.2.1.2 Environmental and Loading
Infarmation

3.21.3 Foundation Information

3.21.4 Structural Information

2.3 Faprication Installation

1.4 [nstallation

4. Records

5. Departures
Operating Procedures for the OCS Plaiform

Verification Program

SOURCE: 44FR 76212 (December 21, 1979)

D.u:lmsnl)

Qrder No, 10 (This Title and Content
Reserved)

Qrdar No, 11 Qil and Cas Producton Rates,
Prevention of Waste, and Prolecsion of
Qorrelative Rights (Ucder Development)

Qrder No. 12 Public Inspection of Records

1. Filing of Records

2. Availability of Records

2.1 Form 9-152—Monthly Repert of
Crperations

2.2 Form 9-330—Well-Completion or
Recompletion Report and Log

2.2.1 Priot 10 Commencetnent

2.2.2 Aller Couunencespent uf Producliva

2.2.3 5 Years' Elapsed Time

2.3 Form $-231—Sundry. Notless and
Reports on Weila

2.3.1 "Request for Approval to”

2327 Suosequent Report of”

2.4 Form 9-331 C—Application for Permit
to Drill, Deepea, or Plug Back

2.5 Form 8-1869—Quarterly Oil-Well-Test
Report

2.6 Form 9-1870—Semi-Annual Cas-Well-
Test Report

2.7 Multipoint Back Pressure Test Report

2.8 Saies of Lease Production

2.9 Availabiljty of lnspection Records,

210 Availability of Data and [Afzrmation
Submitted by Lessees

2.11 Expired Leases -

3. Information Exempt From Public
Inspection.

3.1 Leases lssued Prior to june 11. 1378

3.2 Leases issued After june 11, 1978

4. Departures
rcer No. 13 Production Measurement and
jncer Cevelopmant)
No. 14 Aanroval - nsions of

jon (Under Deveigpzent

oyt Hm



: EXHIBIT 5
CONTENTS OF OCS ORDERS UNDER DEVELOPMENT

ORDER NHO. 6 COMPLETION OF OIL AND GAS WELLS

1. Wellhead Equipment and Testing Procedures.......ccevvevnnnnnn 6-1
2. SLOrM CROKEB.ueeeevaooonoooososacsaasnoesasosssasssssscnsssoses 6-1
3. Procedures for Mu1t1ple or Tubingless CompletionS....eeeueens 5-2
ORDER NO. 9 OIL AND GAS PIPELINES
1. General Design. . ueeeiieiesceeeeeseosensenassocontonsarassnnns 9-1
A Yo T 1 i ol o e PO 9-3
3. Completion REPOrt. . eeeeeeeeeessesenssscssosasansonsonaanneons 9-4
ORDER NO. 11 OTL AND GAS PRODUCTION RATES, PREVENTION QF WASTE,
AND PROTECTION OF CORRELATIVE RIGHTS
1. Definition of TermS. e eeerertescerssearsssssoanssanaaninanns 11-1
2. Classification of ReServoirS.e e ettt ernnrnennnnnannnnn 11-3
3. 0171 and Gas Production RALES ... teereteansononnonatesosennonns 11-3
4. Balancing of Production. . v e iieernteretncereonasnenasanas 11-6
5. 0il Well Testing ProcaduresS.eeeeeeeieeneeriinerenrcanesnrannas 11-7
6. Gas Well Testing Procadures. . veieeereeeeirnrionnersssansannss 11-8
7. Witnessing Well Tests....viceeennnn e eeis ettt 11-8
8. Sale or Transfar of Production. . e iietennnescnnncecnnes 11-8
9. Bottom-Hole Pressure TestS.. cieiiereeereneecerscncacenncenns 11-9
10. Flaring and Venting of Ga@S.ceuternieeennernnnrnrenenanennnnss 1-9
11, DisposSition Of GaS.eeeeereereerearsoneacsenessansenssasannas . 11-10
12. Multiple and Selective CompletionNS..cieereeerieneecennnncnnsnas 11-10
13. Gas Cap Well CompletionS.eeieeeieessoeeeceseoosoncenssnnsonns 11-11
14, Location of WellsSeiuuiieieeeeoseoeseanononssacenacsscossonasas 11-11
15. Enchanced Qil and Gas Recovery Operations........ececeiennnns 11-12
16. Competitive Raservoir Operations....cieiieeiiiiieeerrsnnnnss 11-12
17. Conferences, Decisions and AppealsS..ccecseececircncccnnsnnnnn 11-13
APPENATX Auiiiiiiietereesenensoaseoassosasssessonsssscnscsnses -11-15
ORDER NO. 13 PRODUCTION MEASUREMENT ANO COMMINGLING
1. Definition of Terms... eevuiiinennnnnn. evereressssesenacsas 13-2
2. Liquid Sa1es MBtarS.ueeeeeeeeneeeeeronenensneeenonseasaennens 13-2
Je  SaTE TaNMKS ., i tttineeneeeeenoancerocoseesseneanenennnnennnns 13-8
4. Allocation Meter FaCTiTitieSeeeeeeeeeneeerneeneneenesanennnnns 13-9
S, GBS MEaASUPAMENE e vttt tteeennaeeneneoncneeoasoconneneennnnns 13-9
6. Commingling of Production..eiceeeeeeeneeeenenennerenocannnens 13-12
7. Automatic CuStOdy TransSfer..c.eeceereeeeeseeeeeneernaeennennnn 13-13
B oo 1Y 1 & - 13-14
ORDER NO. 14 APPROVAL OF SUSPENSIONS OF PRODUCTION
1. Suspension of Production to Facilitate :
Proper Devel OPme Nt v ittt et eeeraeenroeanennenenesonanosnennnns 14-1
2. Suspension of Production Because of Lack of v
Transportation FAaCTilitiese ie e et eeeeeonenneesnannens 14-2

SOURCE: Gulf of Mexico Area Orders



EXHIBIT 6 NOTE: Effective October 1, 1980 this material
appears in Part 655 of the DOI Departmental
Manual.

United States Department of the Interior

OFFICE OF THE SECRETARY
WASHINGTON, D.C. 20240

ORDER NO. 2974 (Revised)

Subject: Inter-Bureau Coordination in the Outer Continental Shelf
(0CS) Minerals Program

Sec. 1 Purpose. The purpose of this order is to improve and make more
formal the planning and operating functions of the OCS minerals program
by enabling the Bureau of Land Management (BLM) and the Geological
Survey (GS) to obtain expert advice from each other and from the Fish '
and Wildlife Service (FWS), the Heritage Conservation and Recreation
Service (HCRS), and the National Park Service (NPS). This improvement
will result from the mutual exchange of relevant information and expert
advice on environmental rssearch, monitoring activities, and operational
activities associated with the OCS minerals program. Buresaus other than
those explicitly mentioned may become involved in areas of their
raspective expertise.

Sec. 2 Envirommental Research and Monitoring. These activities are
carried out in the context of che Departmental OCS EZnvirommental Studies
Program- for the administration, management, funding and constructing of
studies in specific geographic areas as a part of the OCS mineral leasing
program as administered by 3LM. The 0CS Envirommental Studies Program
includes data collecticn, subsequent monitoring, and special investi-

gations. TFor the purpose. of this order, bureau responsibilitiss are
as follows: :

a. BLM shall comsult with FWS and GS in designing the over-
all study programs and on the design for studies oriented .
to each separately identified geographic area. In this
cennection, BLM shall inform FWS and GS of its study
plan schedule and request their recommendations concaraning:

(1) Specific elements to be incorporated in studies
(including but not limited to, scope, intensity,
timing and required funding), and

(2) Allocation of funds.and level of effort among various
study elements.

b. BLM may provide for FWS and GS involvement in the performance
or management of studies under any of the following arrange-
ments,

CONSERVE
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EXHIBIT 6 (CONTINUED)

(1) FWS and GS may perform or manage specific study elements
as may be determined by the bureaus involved. BLM may
reimburse FWS and GS, pursuant to memorandum of under-
standing, for costs incurred in the studies or other
partinent activities under this.arrangement.

(2) FWS and GS may perform or manage elements of studies
which another Federal agency is managing for BLM. 1In
such instances FWS and GS would arrange for their
participation directly with the other Federal agency.

¢. FWS and GS, and other Bureaus as appropriate, shall participate
with BLM in evaluating OCS technical proposals received in the
contracting process.

d. FWS and GS may participate with BLM in monitoring study elements
of special interest to the participating bureaus.

e. BIM shall consult with NPS on activities that concern units of
the National Park System.

f. .If for good and sufiicient reasons, and after comnsultations
among the bureaus, participating bursaus do not agree with
BLM's overall study program designs, the issues will be
resolved through the procedures specified in Section §,
Resolurion of Disagreements.

Sec. 3 Cultural Resocurces Assessment Studies. Cultural resource
activities are those archeological and historical data collection and
assimilation activities conducted in specific geographic areas as a
part ¢f the OCS mineral leasing program. These activities &sre carried
out in the context of a 3BLM program for administration, management,
funding, and comstructing of regional studies, which include data
collection, synthesis, and special investigations. BLM shall censult
with HCRS on cultural resource activities using the procedures outlined

in Section 2, Environmental Rasearch and Monitoring, with the substitution
of "HCRS" for "FWS and GS."

Sec. 4 OCS Pre-Lease and Operational Activities ~OCS activizies refer
to the implementation of OCS regulations administered by BLM under 43
CFR Parts 2880 and 3300, and GS umnder 30 CFR Parts 250, 251 and 252.

a. When an OCS area is being considered for leasing, the Manager
of the designated BLM OCS Office shall request, pursuant to
43 CFR 3301.2, resource reports from FWS, GS, HCRS and NPS.
Such reports may include but are not limited to:

(1) Information concerning results of periodic studies on
problems relating to the impact of mineral exploration
and exploitation on estuarine and coastal resources.
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EXHIBIT 6 (CONTINUED)

(2) Information which relates directly or indirectly to the
assessment of potential environmental impacts of mineral
exploration and production on OCS lands.

(3) 1Information useful in the identification and designation
of restricted use areas including, but not limited to,
Marine Preserves, Marine or Estuarine Sanctuaries and
National Wildlife Refuges, and coastal units of the
National Park System.

During the pre-leasing process the Manager of the designated
BLM OCS Office shall obtain the views of the.appropriate
Regional or Area (Alaska) Director, FWS, concerning the
petantial effects of o0il and gas development on bioclogical
resources.

In preparation of lease stipulations, BLM shall obtain the
advice and participation of FWS and GS at the field and
headquarters level. HCRS and NPS shall be consultad on
mattars pertinent to their responsibilities.

BLM shall give FWS and GS, and HCRS and NPS as appropriate,
an opportunity, within specified time limits, to review and
comment on the Proposed Notices and final Notices of Lease
Sale prior to publication of the Notices in the Federal

Register..

BlM, with the participation of FWS and GS and other 3ureaus
as appropriate, and in accordance with memoranda of under-
standing or other agreements entared into, will plan the
location of pipeline rights-of-way. FWS shall prepare and
submit reports to BLM concerning potential effacts on
biclogical resources from laying pipelines in proposed
rights-of ~way corridors.

The Area 0il and Gas Supervisors, GS, will consult with, and
when appropriate receive recommendations from, the raesponsible
field representatives of:

(1) BLM and TWS:

(a) Prior to issuance of draft OCS Orders;

(b) Prior to approval of exploratory drilling plans
and plans of development; and

(¢) Prior to approval of other major activities on
the 0CS.

(2) NPS on anticipatad area-wide operations adjacent to
coastal parks under NPS jurisdiction. At the request
of NPS, additional consultations will be held on
specific proposed plans.

A-10



EXHIBIT 6 (CONTINUED)

(3) HCRS as may be necessary to supplement consultation
required by sections 3 and 4c¢, j, and k.

BIM, FWS, HCRS and NPS shall act as advisors to the Area 0il
and Gas Supervisors, GS, on matters within their respective
responsibilities and recognized expertise in the areas of
activity and in those instances outlined in Section 4f.

In implementing consultations, GS will transmit the appropriate
documents and information to representatives of BLM, FWS, HCRS
and NPS. BLM, FWS, HCRS and NPS will submit comments to GS

as soon as practical but not later than 30 days after the plan
or document has been received, except in the case of exploration
plans the period will be 20 days. GS will defer approval of
requests, plans or permits until the Bureaus have submitted
comments or 30 days have passed from receipt of the documents
by the Bureaus, whichever occurs first, except in the case

of exploration plans the period will be 20 days.

In addition to other requirements for coordination and consul-
tation, all Departmentzl 3ureaus are raquirad to keep other
bureaus with OCS responsibilities informed of activities for
which they have primary respomsibility and which may affect
the OCS minerals program. This duty to inform includes timely
distribution of documents with adequatz explantaions of perti-
nance to the OCS minerals program, and an adequates opportunity
for all interestad buresaus to comment orior to the time final
action is taken on a proposed activity.

BLM, FWS and GS shall specify and design any biological
sampling or monitoring requirements and plans in comnection
with special lease stipulations for the protection of bio-
logical resources. The plans will contain survey and data
collection requirements as may be necessary to comply with
special lease stipulations. Any changes to the plans will

be made only after comnsultation with the agencies and offices
affected. All biological survey reports submitted to Super-
visors by lessees shall be expeditiously provided to FWS and
BIM for review and comment prior to acceptance of final reports.

HCRS shall make recommendations to implement special lease
stipulations on cultural resources.

B1M and GS shall provide HCRS with information on cultural
resources discoveries and shall notify HCRS if operational
activities indicate the presence of cultural resources.

Sec. 5 Committees

a.

A committee shall be formed at the headquarters level consist-
ing of representatives from AS/PBA, 3LM, FWS, GS, HCRS, NPS
and the Solicitor's Office to serve as the formal mechanism
for coordination and planning, and for providing a forum for
the, exchange of views among the participants. The chairperson
of the committee will be a representative of AS/PBA. Meetings
will be scheduled as needed and convene at the call of the

A-11



EXHIBIT 6 (CONTINUED)

chairperson. Provisions will be made for convening meetings
at the call of any participating bureau of office.

b. TField level committees shall be formed for Mid and North
Atlantic, South Atlantic, Gulf of Mexico, Pacific, Alaska
and will consist of representatives from the bureaus listed
in Section Sa. The field-level committees will serve as the
formal field-level mechanism for cocordination and planning,
implementing the provisions in Sections 1 through 4, and
providing a forum for the exchange of views among the partic-
pants. The chairpersons of field committee meetings shall
be the top ranking £isld level official of the bureau request-
ing the meeting, or the Special Assistant to the Secretary
when the Special Assistant requests a meeting. Provisions
will be made for counvening meetings at the call of any partic-
ipating bureau. The members of the committee may, by mutual
agreement, decide to confer by talephomne rather than meet
as a group. ”

c. This Order does not diminish the authorities or responsibilities
of the Special Assistants to the Secrezary in the field. The
Special Assistants may, at their discretion, convene and chair
meetings under  the authorities of this Order.

d. The committees described in this Section shall be established
and-operatad in accordanceswith the-provisions of 308 DM 4.

Sec. 6 Resolution of Disagreements. ILf the bureaus disagrze for good
and sufficient reasons, on issues relating to the OCS minerals program,
as dealt with in this Order, the disputz will be resolved as follows:

a. If the issue first arises at the field level, it will be
considered by the appropriate representatives of 3LM, WS,
GS, HCRS and NPS. 1If the issue cannot be resolved satisfac-
torily in this manmer, it will be referred for resolution
to the concernmed Bureau Directors at the Washington level.

b. - If it is a policy issue or one which is otherwise handled
at headquarters level, and remains unresolved after referral
to Bureau Directors, the issue will be referred for resolution
through the appropriate Assistant Secrataries to AS/PBA.

Sec. 7 Effective Data. This Order is effective immediately. Its provi-
slons shall remain in effect until the Order is amended, superseded or
revoked, whichever occurs first. However, in the absence of the fore-

going actions, the provisions of this Order shall terminate on September 30,
1980.

Cecil D. Andrus

Aug. 9, 1978 Secretary of the Intarior
Date '



EXHIBIT 7
LEASE STIPULATIONS FROM SELECTED OCS SALES

Stipulation ’ Other Sales
Sale No. Area Number Subject Requirement Sale No. Stio No.
431 South Atlantic 1 Possible presence of live bot- [nterpret survey data for presence of
: tom areas. live bottom areas; photo-document if
necessary; orotect live bottom aresas
Dy: 1) relocation of operations; shunting
fluids and cuttings; iransportation of
fluids and cuttings; monitoring {or impact.
13 South Atlantie 2 Possible presence of cultural Selectively invoked by written notice. 49 1
: resources. Remote sensing surveys with data evalu- 48 3
ated by qualified marine survey archaeol-~ A62 1
ogist. If presence indicated, operator to 42 1
report, preserve and srotect,
43 South Adantie 3 Possible presence of unex- Remote sensing surveys as specified by
ploded ordnance (munitions, DCM
mines and bombs). °
43 South Atlantic 4 Pipelines; other means of Sipeline preferred; lessor may designete 4 3
transport. route; pipelines to be buried; any vessel 48 &
transport must conform to Ports and BF E)
‘Waterways Safety Actof 1372 standerds. 4 3
43 South Atlantic 3 Naval Base (Charleston) and "Hold harmless” the U.S. government;
Naval Air Station (Jackson- negotiate agreements regarding control of
ville) agreements. electromagnetic emissions; negotiate agree-
. ment regarding boat or aircraft traffic.
43 South Atlantie 5 Unitization Reservoirs underlying this lease must be
developed as a unit if they extend into one
ot more other leases.
43 South Atlantic 7 (a) Possible mass movement Each applies only to certain tracts, Proof 42(a) 5
(slumping) of sediments; of safe operations must be demonstrated.
(b) "8right spot” anomaly.
43 South Atlantic 3 Pcssible reduction of fixed Only to occur when necessary to increase 49 10
sliding scale royalty rates ultimate recovery; royalty to come {rom 48 8
the lease area. . BF 10
AB2 7
42 7
43 South Atlantic 9 Other regulatory bodies’ Lessees shall comply with DOE, DOT,

EPA, and Corps of Engineers regulations,
and with approprigte state laws.

ISale date March 28, 1978

Note: This exhibit shows the lease stipulations attached to one sale from each OCS
area (South, Mid, and North Atlantic Sales 43, 49, and 42 respectively; California Sale
48; Alaska Sale BF, Gulf of Mexico Sale A62. Lease stipulations appearmg in more than
one sale are identified and cross-referenced.
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EXHIBIT 7

LEASE STIPULATIONS FROM SELECTED OCS SALES (continued)

Stipulation

Sale No. Area
49%  Mid Aantie
49 Mid Au.;mic
43 Mid Atlantic
49 Mid Atlantic
19" Mid Adlantic’
49 Mid Aatantic
49 Mid Adantie
-i23 North Auaniic
42 North Atlantic
it Califarnia
48 California

'Otner Sales

Number Subject Reaquirement Sale No. 3tip No.
2 Biological populations or DCM may require environmental surveys to 42 2
habitats. determine extent and comeposition of, and
impacts from operations on, populations and
habitats. DCM may require 1) site relocation
or 2) operational modification. Populations
and haoitats to be protected. Biological com- 3
mittee to be appointed,
4 Disposal of muds and © To-be L) shunted 20-50' below ocean surface 42 4
cuttings or 2} transported to approved disposal sites,.
Reinjection of produced formation watars
may be required.
5 Shallow gas Aooplies only to portions of specified tracts.
Proof of safe operations required.
6 Pessible mass movement Similar to (a) in Sale 43, stip 7. Applies to 48 9
(siumoing) of sediments portions of designated tracts. [n addition
to proof of safe operations, special map~
oing and special location of controi devices
are required, and operations may be necas-
sary from outside the unstable ares, either
within or outside the biock.
7 Same a5 49-5" Same as 19-5, excest applies t6 whole tacts,
8 Naval Air Station (Qceana, "Hold harmiess” the U.S, government and others
VA.) agreement for Air Station‘activities;: negotiate agreemert .
regarding boat and aireraft traffic.
9 NASA Wallops Flight Center Same as 49-3 plus agreement to evacuate and
agreement agreement to ¢ontrol eleciromagnetic amissions.
8 Fisheries Training Train cersonnel: (amiliarize with offshore
f{ishing operations, hazards, conflicts, and
impacts..
8 Naval Submarine Base Tract 42-3 only. Same as 43-3,
(New London, Connecticut)
agreements.
1 Miitary installation Selected tracts. Coordination necessary with
coordination Space and Missile Test Center (SAMTEQ), Pacific
Missile Test Center (PMTC), and where aporo-
oriate Fleet Area Control and Surveillance
Facility (FACSFAC) {or boat and aircraft traffia,
possibie evacuation, and control of electro~
magnetic emissions.
2 SAMTEC & PMTC" Selected wacts. "Hold harmless” {rom activities

of said military installations,

ZSale date February 28, 1979.

3

4Sale date June 29, 1979.

Sale date December 19, 1979.
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EXHIBIT 7
LEASE STIPULATIONS FROM SELECTED OCS SALES (continued)

15 State stipulations also included.
Alaska .

Stipulation Qther Sales
Saie No. Area Number Subject ‘Requirement Sale No. Stio Na.

43 Califarnia 4 Protection for commercial Selected tracts.
trawl grounds. (a) Subsea well heads or other grotrusions to

be shrouded; DCM to 2e notified of
structures.

(b) Unburied pipelines to be smooth surface
or shrouded.

48 © California 3 Prozection of any special Site specific biological surveys may dbe re- BF 7
biclogical resource discovered quired; operator may be required o relo-
after lease issuance cate operations, prove no adverse imopact,

or show a special resource does not axist.
48 Califarnia 7 Tanner - Cortez Bank; Comply with 43CFR6224 (Protection and
protection of coral Management of Viable Coral Communities
on the OCS). Special discharge procedures;
possible relocation or modification of oper=
ations; monitoring of significant diclegical
communities,
43 Califarnia 10 Shailow geologic fault Tract 48-174. Proof of sale operations, or
ooerations w0 de [rom cutside the area of
Jotential fault movement.

43 California 1l Pessible unitization Tract 48-063. Lease within Pitas Point
Unit Area; review necessary prior to com=
mitting mineral rights {o that unit.

43 California 12 Competing use Sortion of tract 18-9735. Protection required

for existing LNG operation on ihe iease,

43 California i3 State-f ederal drilling Selected tracts. Producing weil must Se 00
boundary. faet {rom State-federal Soundary unless sro-

duction unit negotiated or reciorocal drilling
agreements are 2stabplished.

‘18 California 14 Water depths > 730 meters Best Available & Safest Tachnology (BAST)

{or operations; 3ec.ll{b) of OCSLA Amend-
ments of 1978.
48 California 135 State-t ederal boundary . Tract 48-116; surface activities must se
J mileg {rom seaward doundary.
3g? Seaufort Sea, i Archeological or historic To be reported and orotected.
Alaska resource. .
3F Beaufart Sea, 2 Znvironmental Taining To increase sensitivity to environmental,
Alaska program {or all personnei. soecial, and cultural concerns. 3riefing pro-
gram required for management ersonnel,
including agents and contractors.
3F Besaufort Sea, 3 Site restoration ‘Where water deoth < 10 meters, struetures
Alaska ' to de removed uniess DCM approves otherwise.
3F Seaufart Sea, 4 Solid waste disposal Prohibited
Alaska
' BF Beaufort Sea, 3 Mud, euttings, and Prohibited, except case-dy-case approval
Alaska water discharges possidble where water depth > 10 meters,
BF Seaulcrt Sea, 3- Calendar limitation Downitole exploratory activities limited o
Alaska 11/1 through 3/31, uniess otherwise approved.
3F Beaufort Sea, 9 Disputed lease portion Operations must oe {rom outside the
Alaska disputed portion.
3F Beaufort Sea, 11 Disputed lands Lessees consent to terms of "Interim Agree-
Alaska ment” between Alaska and U.3., and may de
liable for state taxes when issue of disputed
lands is resolved.

3F Seaufor: Ses, 12 Unitization Lessee bound by lerms of "Agreement Re-

Alaska ) garding Unitization {or Proposed Joint
Fecerul/State Besufort Seu Louse Sule.
3F Beaufort Sea,

'sBids opened December 11, 1979.
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EXHIBIT 7
LEASE STIPULATIONS FROM SELECTED OCS SALES (continued)

. ~ Stipulaticn ' : Other Sales
Sale No. Area Number ‘Subject. : L Requirement - ) Sale No. 3SUup Mo.
AszE" Gulf of Mexico 2 Protection for Sonnier Sanis Selected tracts. Activities cestricted
within 33 meter isoocath; mud and cut-
tings to be shunted if within "1 mile zone";
if within 3 mile zone, either shunting,
or monitoring program by independent
personnel.
AB2 Gulf of Mexdco k] Protection for Rezak 3ank Selected tracts. Within 3 mile zone, as
above.
A2 Gulf of ¥exico 4 Protection for Diaphus.Bank Selected tracts, Within 3 mile zone, as
. above,. '
A82.  Gulf .of Mexico 5 Protection for Sackett Bank Seledted tracts. Dupiicates A2 stig’?,
except primary-protection {or 35 meter,
isobath. i ’ :
A82 Gulf of Mexico [ Shallow geologic hazards Selected tracts. Lease portions may be

subject to mass movement of sediment,
unstable slopes, shallow faults or gaseous
sediments. Soil testing, site specific
v suveys, and special ‘mapping may be re-~
quired; operatiuns gy be necessacy from
outside the unstabie aress.

6Pr0posed for September 30, 1980
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EXHIBIT 8

EXPLORATORY DRILLING PLAN REQUIREMENTS

The proposed type and sequence of exploration activities to be undertaken
together with a tentative time table for performance.

A description of the drilling vessels, platforms, or other offshore structures
showing the design and major features thereof. The description shall include
features pertaining to pollution prevention and control, hydrocarbon detection
including mud logging program, safety, fire control, and a description of the
integrated blowout preventlon system. It shall alsoinclude’ maximum environ-

mental design criteria and operational critereia.

Types of geophysical equipment to be used in seismie surveys, including energy

source.

The pro'posed approximate location of each well, including surface and projected
bottom hole location *for directionally drilled wells... Water depth, proposed true

vertical depth, and proposed measure depth shall also be included.

Structural’ interprefations based-on' available geological and-geophysical. data
including a minimum of a structural contour map on prospective horizon(s). A
complete description of the anticipated stratigraphic section with supporting
documentation. This shall be updated as additional wells are drilled. Several
seismic RMS velocity scans from locations within 2 miles of the proposed site.

Emergency operating procedures and requirements for safety meetings, training
procedures, and drills in conformance with the appropriate Atlantic OCS Orders.

A program of proposed procedures for drilling and setting upper casing strings
where a riser system is to be used, including’ a schematic diagram and

operational procedure for the diverter system and the BOP.

Proposed mud program including the mud type, amounts of mud in active pits and
reserve pits, and/or storage tanks. The minimum quantities of mud material to
be maintained at the drill site for emergency use, and characteristics, and mud

testing program.

*

Items normally determined prOpriétary and therefore excluded from copies of plan

which receive outside agency review. ) o
SOURCE: U.S. Geological Survey, Conservation Division, Eastern Region, Atlantic

Area, Notice to Lesses 78-1, pgs. 2-#.
A=-1
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EXHIBIT 8

EXPLORATORY DRILLING PLAN REQUIREMENTS (Continued)

A detailed list of mud components and additives, including the common chemical
or chemical trade name of each, and a toxicity data sheet for each. The mud
program shall include a statement as to its anticipated effect on marine life and
information as to the method of disposal of mud and drill cuttings. Conformance
with Atlantic OCS Orders No. 2 shall be required. This section should not
include the proprietary data to be submitted under V. H. of this Notice.

Proposed sampling program (drill cuttings, side wall sampling and coring). This
section should not include proprietary data submitted under section V. K. of this
Notice.

Abandonment procedures and methods of ocean floor cleanup.

Evidence of the fitness of the mobile drilling vessel to perform the planned
drilling operations at the prdposed drilling location. Such evidence shall be
provided by an American Bureau of Shipping Certificate of Classification or U.S.
Coast Guard Certification of Inspection with operational limitations. An
American Bureau of Shipping Certificate of Freeboard should be included where
available. '

A contingency plan shall be submitted when drilling operations are to be
conducted to penetrate formations that are not known to be free of hydrogen
sulfide (HZS)‘ Compliance with the provisions of GSS-OCS-1, current edition,
"Safety Requirements for Drilling Operations in a Hydrogen Sulfide Environ-
ment," shall be requi_red.

A Critical Operations and Curtailment Plan containing a list or description of
the critical drilling operations that will be or are likely to be conducted on the
lease. Such a list or description shall specify the operations to be ceased,
limited, or not to be commenced under given circumstances or conditions in
conformance with Atlantic OCS Orders No. 2. The plan shall include a list or
general description of circumstances under which such critical operations shall
be curtailed. The list or description shall describe parameters such as riser
angle, which will not be exceeded during these operations. It should include the
manner in which those parameters will be monitored during the conduct of

eritical operations, indicating any automated alarms or response systems.

Any other pertinent data the Area Oil and Gas Supervisor for Operations or the

District Supervisor may prescribe. . 1a



EXHIBIT 9

APPLICATION FOR PERMIT TO DRILL (APD) INSTRUCTIONS
FORM ¢2-331-C

Prior to commencing driling under an approved exploration plan, the lessee/operator
shall file an Application for Permit to Drill, with all attachments, with the District
Supervisor for approval. These applications may be filled concurrently with the plan of
exploratioﬁ, but under separate cover, to speed the process of approval to Drill.

In each case only four copies of the Application for Permit to Drill should be
accompanied by proprietary data, consistent with Section VI, B. Items which will

normally be determined proprietary are marked in this notice with an asterisk.

The following and other pertinent information shall be submitted with the Application
for Permit to Drill.

EW Proposed surface location and projected bottom hole location* measured from

the nearest block boundaries and the appropriate UTM Grid Zone X and Y

coordinates and latitude-longitude reference points.

B. Plat (seale 2,000'/inch) showing the proposed surface and bottom hole location*

of the well and of surrounding wells.

C. K. 3. elevation.

D. Water depth.

E. Proposed true vertical and measured depth of the well,
*F. Estimated depths to top of significant geologic markers.
*G. Anticipated Depth at which oil or gas formations are likely to be encountered.

*H. The maximum anticipated surface pressure, the criteria used to determine this
pressure, and mud weights for the mud pregram.

*L The proposed casing program design including sizes, weights, grades, and setting
depths of each string, including the safety factors for collapse, :2nsion, and
burst; also a summary of {racture pressure and anticipated formation pressures.

*J. The proposed cementing programs to be used in cementing casing including

quantities and types of cement.

*K. Proposed logging program and intervals to be logged. .
L. Proposed directional survey program.
=M. Vertical cross sections, a structure dip and strike section, showing proposed well

bore and depths of transected geologic features. Two fully interpreted CDP
seismic profiles at right angles to each other, intersecting at, or near, the

proposed site.

Source: NTL 78-1, §gs. 3-10.
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EXHIBIT 10
FRONTIER AREA REVIEW OF APD'S

fn thé Atlantic,area the exploration plan and- en\}iron-ment‘a.l re'port
and APD are.both approved in the district offices, and in Alaska the
two offices work vefy closely together. Thus the APD approval can
be integrated with the exploration plan réview in a way that does not
occeur in the Gulf of Mexico or the Pacifie regions. Operators
planning to drill to a definite schedule will submit APD's with the
exploration plan. If this is done, the approval time will be the 10-day
completeness review plus 30 days, or longer if consistency concur-
rence from all appropriate states is not received. Sometimgé,
howevVer, Atlantic plans have beeh submittéd* with' ar’ indefidite’
drilling schedule. In these cases the APD is reviewed. but not
approved until the drilling date is established. This same procedure -
- approving APD's just prior to drilling — is also followed in Alaska.
The Atlantivc districts submit APD's for 30-day review to the four key
DOI agencies (BLM, FWL, NPS, HCR), and these agencies have an
opportunity to submit any new environmental information that may
have developed since the exploration plan was submitted.

The Atlantic districts frequency require modification to the APD's

(for example, a mud additive may have been banned since the

exploration plan was submitted), but these are usually minor changes.
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- EXHIBIT 11
CONDITIONS FOR GRANTING APPROVAL TO DRILL

The following are general conditions of approval which may be applied to Applications

for Permit to Drill. Such other conditions as deemed necessary by the District Supervisor

may be incuded for any givén approval. All submittals are to the appropriate District
Office with the exception of items K, M & N.

A.

*E.

*G.

An emergency standby vessel shall be ma@ntainéd in the immediate vicinity
of the drilling vessel at all times during drilling operations.

All operations shall be subjected to inspection by Federal inspectors designated’
oy the Diswrict Supervisor. The Federal inspectors, with the approval of the
Distriet Supervisor, shall have authority to order immediate cessation of operations
for noncompliance with the terms of the permit or any applicable regulations,

orders, Notices to Lessees, lease stipulations, or conditions of approval.

"-The date actusal drilling is started shall be reported on that date to the District

Supervisor.

" Any unusual occurrence such as a fire, serious injury to personnel, less of equipment

overboard, damage caused by drifting of drilling vessel off location, well blowout,
major equipment failure, etc., shall be reported without delay to the District
Supervisor by telephone, and a full written report shall be {iled within 10 days.
This shall inciude those occurrences in conjunction with operations performed

by any lessee, contractor, subcontractor, service vessel, atc.

The District Supervisorshall beimmediateiynotified by telepnoneorf anyhydrocarbon

discoveries. This shall inciude any snows.

When appropriate, the operator shall notify the appropriate Department of
Defense Agency in accordance with Special Lease Stipulations.

A drilling and progress report {(one copy, no prescribed {orm) will be submitted
weekly to the District Office showing the spud date, drilling depth, mud weight,
and principal items of work done {casing, testing, coring, sidewall sampling,
logging, etc.). The report will also show zones of lost circulation, kicks which
resulted in cessation of &illing operations, and any hole difficulties encountered.

A drilling progress report shall be called in each morning giving the total depth,
mud weight, current operations and any recent unusual occurrences. (Current

operations may be proprietary dependent on nature of operations).

-
{tems marked by asterisk are normally considered proprietary.

Source:  NTL 78-1, pgs. 10-i3.

SOURCE: C.S. Geological Survey, Conservation Division, Eastern Region, Atlantic

Area. Notice 1o Lessees 78-1, ogs. 10-13.
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*J.

*K.

*L.

*M.

*N.

EXHIBIT 11
CONDITIONS FOR GRANTING APPROVAL TO DRILL (Continued)

The applicable reports and logs required under 30 CFR 250.38 and 250.90 through
250.95 of the OCS Operating Regulations will be properly and timely submitted.
Field prints of individual runs of all electrical, radicactive, or other well-logging
operations (2" and 5" scales), the mud log to date, directional and other surveys
shall be submitted in cuplicate upon request. Final prints of electric and all
other logs (2" and 3" scales), directional and other surveys, core description and
conventional analysis, and ,strétigraphic dete;mina_t-;ion, must be submitted in’
duplicate to the District Office as soon as available, but not later than 30 days
after ‘completiod of the well. )

All occurrences of oil, gas, and other minerals or zones of potential geological.
interest will be noted on the completion repoct or on 2 marked electric log t0
include all important 'zones of porosity and contents therof, cored intervals, and
complete details on all drill stem or formation tests. Exact copies of any
analysis of cores must be submitted.

‘Al arill core(s) and' formation fluid sample(s) taken (rom the productive"

mterval(s) will de suomitted in suffxcxem quanuna to determme reservoir
character. The District Suoerwsor will’ aetermu‘e what number is suxflc:ent and’
if a good faith effort has been made o obtain the cores. The District Supervisor
will be empowered {0 waive this requirement in the interest of safety. Sidewall:
core(s) should de taken from adjacent shale intervals in sufficient quantities for
oaleontolcg*cal stucxa durmg each cormg with the same suoe"'nsory casc-e-
wamry conditions as dDOVE. Samnles shall ‘be sunmltted to the Area Ot’fice not'

later than 30 days aiter they have been taken.

The identity of rock units in time=stratigraphic terms will be estaplished by
showing, as accurately as the present state of knowledge allows, the depths to
the top of the upper Pliocene, middle Pliocene, lower Pliocene, upper Yiiocene,
middle Miocene, aic., as appropriate, on the completion report or on 2 marked
electrie log.

A paleontological identification, by deoth, of all f{ossil {oraminifers,
nanoplankton and other microfossils identified shall be suomitted to the Area
Office.

One set of washed ditch samples and one set of unwashed diteh samples, doth
taken at J0-{oot intervals, unless otherwise specified by the Diswict Supervisor,
shall be supbmitted to the Area Qffice. These sets are defined as follows:

Washed — rinsed with water to remove all drilling mud; cdried, ladelled
and placed in envelopes.

Unwashed — unrinsed total samople olaced in cans, plastic bags, or other
watertight containers labeled on the exterior of the container.
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EXHIBIT 11
CONDITIONS FOR GRANTING APPROVAL TO DRILL (Continued)

Form 9-331 "Sundry Notices and Reports on Wells' shall be submitted in
wiplicate to the District Supervisor when changes are made in the Application
for Permit to Drill, notwithstanding any verbal approval that may have been
given by the District Superviser. This shall include abandonment,
formation/production testing, and changes in the proposed loecation. The
subsequent report, Form 9-331, shall ‘be submitted not later than 30 days after
completion of the approved work or-after the {inal surveyed location and X.3.

elevations have been determined.

The District Supervisor shall be notified by telephone as to the exact starting
date of cementing operations, formation/production tests, electric logging, well
olugging or abandonment, completion operations, and special surveys surficiently
in advance so that an ooserver may be present if desired. (These data may be

progrietary dependent on the nature of the operations).

A schematic diagram, showing the water depth, the height of the top of the
casing stub or weilhead above the ocean floor, and all equipment atzached to the
casing, including the Coast Guard approved buoy, shall be submitted with the
subsequent report or the completion report if the well is completed with
underwater completion equipment or if the well is temporarily abandoned in such

a manner that the casing extends above the surface of the ocean flocr.

All discharges of crilling mud and cuttings shall be downshunted at a depth of 12
- 15 meters dbelow the ocean surface or transported to disposal sites approved by
the Supervisor and the Environmental Protection Agency. Based upon the
composition of . produced {ormation waters, the Supervisor may cequire

reinjection.
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APPENDIX B

General Information - EPA Fbrm 3510-1

Application For Permit To Discharge Wastewater, Existing Manufactﬁring,
Commercial, Mining and Silvicultural Operations - EPA Form 3510-2C

National Pollutant Discharge Elimination System Application For Permit .
To Discharge - Short Form C (EPA Form 7550-8)

Nationél Pollutant Discharge Elimination System Application For Permit
To Discharge Wastewater, Standard Form C - Manufacturing and Com-
mercial (EPA Form 7550-23)

Completed NPDES Application For Permit To Discharge Wastewater,
Standard Form C

Fact Sheet For A Proposed NPDES Permit

Public Notice of Tentative Decision To Issue An NPDES Permit

Draft NPDES Permit
Final NPDES Permit
Request For An Evidentiary Hearing

EPA Administrator's Directive Concerning Coordination of Regulatory
Activities For Offshore Oil and Gas Facilities (July 14, 1980)



EXHIBIT 1

Pleases print or type in the unshaded araes only
{fill.in areas are spacad for elite type, i.e., 12 characters/inch).

Form Aoproved OM8 No. 158-R0175
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e i A i —— - e
TY WY : o
5. COUNTY NamE

T1l1lJiTlTJ1llirIrqrnrrTror o

P A PR N U G S SR S S
Yy m

C.CITY Om TOWMN D.37TATE € zi®pcoog | 7 CRUNTY COOC
. TR LDITL]]

=] T 7T rrr T T Y LI S S Tt

21 B PRSI T | M " —_ . —
0 T

A Form 3510-1 {5-30}

CONTINUE ON ASVERSE




EXHIBIT 1 - (Continued)

CONTINUED FRCM THE FRONT

the outline of the facility, the location of each of its existing and proposed intake and discharge ‘ctures, each of its hazardoys waste
treatment, storage, or disposal facilities, and each well where it injects fluids underground. Include all springs, rivers and other surface
water bodies in the map area. See instructions for precise requirements.

IR .. e T hd - - e
VIl SIC CODES 4-d:g:1. 1n order of prian=y £ - . -~ 0 - Tt :0 L - . . o
A, FiasT 8 sgEconO
g 7T [ispeeiyy) T iseeciyy
12 I .
C.TmiRD O FOURTwM
oo TV Tspeciyy) i 1specify)
7 PR "
TS ST =
Vi1, OPERATOR INFORMATION g e e o T o T
v T iy the name hitteg in
itam ViH-a also tn
_c__'l.111'1llllﬁ7[ LAunS ARNN S S A RN S R A SR D B § owner? 9!
8 — ' e Cives Twno
o - - 3 .
v . - (1
C. STATUS OF OPERATOR (Snier tne appropriate lerser into the answer dox; if "Otner”. meciyy.} O. PHONE jarea code & no.)
F + FEDERAL . M= PUBLIC [otrer than federad o state) ispecify] i !
S =STATE O = OTHER (specify; . A | l
P <PRIVATE = M e e
E.STREET OA ».0. 3OX |
T T T T T T T T T T T T T T T I
.
. . — . —_—
F CITY OR TawN G.STaTd. w. Xircooe JIX. INDIAN LAND‘..‘.':—- ARG
- LA AL A L L L L L L D e e ! LR LA is the faciiity iocated on {rg:an lands?
8 ) o Ol ves S No
— — . e ke —— . — N 'Y
e - 7( <; u, o e |a - "
X. EXISTING ENVIRCNMENTAL PERMITS 5.« o ¢ i T e — T e
a. N®OES (Discharges 1o Surfoce Warer) o. PS/I(jﬂﬂuwrom Fropand Sources!
FEMST NS S NN R S SEE S S MR S S rYns | S S S B SR
9N | R -1 L L P
AR ETEETIRD ATV ET N RS ) T AV £r)
8. Ut {Lnderground ln;ccnon of Fluids) [ . 5@,\: QUD
= . T T T T A ™ T T T T Tapertyy]
Qi ] \\_5)////7 P ;
KRS ED - 30 4 13 ted V] 1. R OSNIRNOFEN
C. RCRA [Hazardous Wastes) €. OTHER [5Deci)y :U { 7//77/7
T T L S JA B Y SNy SN S SR SRR M AN [ LU St M SN A W‘Z /}'V.n”
91R — —— 3 e . L/;;:/j/ /‘X
e KXY DR NEETIEX] m = (:
XI. MAP s D ti,’:‘:" DI e g b R ere B e Tihc e o s
Artach to this application a topographic map of the area extenqu to at least one miie beyond pr boundenes. The map must show

Xit. NATURE UF BUSINESS lprovide a orief descriptioni

e ot e e e

X1, CERTIFICATION [see instructons}

R AR A R A vk

I certity under penalty of law that | have personally examined and am familiar with the information submitred in this application and afl
attachments and that, based on my inquiry of those persons lmmed/ate/y responsibie for obtaining the information contained in the
application, .} belfieve that the information is true, accurate and complete. | am aware that there are significant penafties for submitting
false information, including the possibility of fine and imprisonment,

A, MAME & QFFICIAL TITLE (rype ar print) B SGNATUARE C. OATE SIGNED

TR AR T
o o

EPA Form 3510-1 (580} REVERSE



EXHIBIT 2

EPA 1.D. NUMBER (copy /rom ltam | of Form |)
Please orint or tyoe in the unshaded areas only,

Form Approved OM8 No. 158-R0173
FORM U.5. ENVIRONMENTAL PROTECTION AGENCY
Vo Y APPLICATION FOR PEAMIT TO DISCHARGE WASTEWATER
2 c w EPA EXISTING MANUFACTURING, COMMERCIAL, MINING AND SILVICULTURAL OPERATIONS
NPOES Cansa/adaud P-rmlts Program
1. OUTFALL LOCATION PR > R o

For esch cutfail, list the lnmudn snd lor\qnmdn of its location to the nearest 15 xocond: and the name of the receiving water,
A OUYFILT
N SR 8. LATITUOK C. LONGITUDE
iligt) i ade,

1. 9%a. 3, mim.

0. RECEIVING WATER (name)
T MM, b, $8C. L ¢8C.

na treaument umu iabeted e corresoond 10 the mare detailed descriotions in Item 8, Construct s water Daiance on the line dmng 3y showing sveroge
flows , oper trewtrnent units, utfaits, If & watsr Delancs cannot be determined /e g, for certein miaing ectivites), orovice s
picionat descriotion of the nature and smount of sy

t water and sy cOllection Of Testment Meesures.
8. For each outfall, provide a descriouon of: (1} W
cooling water, mJ torm water rundft! () I”e

A. Attach 3 line drawing showing the water flow tirough the tacility, Indicate sources of intake water, ODerations contributing wastewstar to tne eftiuent,

rduting wastawater 10 the sffluent, incluging Erocess wastewater, anitary ‘wastewater,

308 ribuied Uy sach GoTetion; snd (3} The tresatmant rersived hy the wastewatar. Continye
on sdditional sheeus if ey,
1. ouTe 2 QPERATIONIS) CONTRIGUTING F 3. TACATMENT
FALLN ¥ 3 FROM
1lise) & OPERATION (list) « OCSCRIFTION o. U’r.EE?‘ch

QFFICIAL USX OMLY (¢ffluent guidalines sub-categores)

EPA Form 351¢-2C (5-30)

PAGE | OF 4 CONTINUE ON REVERLE

B-3
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R

EXHIBIT 2 - (Continued)

CONTINUED FAOM THE FRONT

C. Eacept for 11orm runot, isaks, or spills, are any of the Qischarges described in Items 11-A or B intermittent of seasonal?
(O ves (complete the foitowing table)

[~ (s0 to Section 1N
3. FREQUENCY 4. FLOW
~e
1. OUTFALL 2. OPERATION(S/) s. DAYS |b mOomTHS * ';::’:,::?‘ n(.:.?:u‘,kw‘:::::m; c DUN-
NUMBER CONTRIBUTING FLOW rER weLk | PER vEAR oma reas] 1. wadiwuw | ATION
(list) (list) lapesify | (wpecify  |v yone vanul v msrieus [ vone sl s | in daver

—— o 32 i o

111, MAXIMUM PRODUCTION b3 2 RN s } . e - - -
A. Does an effivent guideline limitation promuigated by EPA under Section 304 of the Claan Water Act apply 19 your flcl"lvf ‘

D ves (complete 1tem 111 8) O wa (to to Section 1V)
B. Are tng limitations in the ap: ine expressed in terms of production (or odher measure of operation)?

I res rcomolete itam Illlé [ ~a (20 to Section IV}
C. If you answered “Yes” to ltem B‘M nti h reprasants an sctusl measuremant of your maximum |M( of production, expressed in the terms

snd umits used 1n the appiicabie ¢ te the sttacted ourtalls.
@.....7@“, =

2. AFFECTED
. . >
. U L Pea0UCY, maTERIAL. ETC OUTFALLS
i 5 gmTn or maneet . I 7-7 m::x!v.) ) ) (list ouefall numbers)

&y

lMFRg_:IE ENTS

A. Are you now required by any Federal, State or local authority to mest any implemsntation schedule for the construction, upgrading or operation of waste-
water treatment equipment or Practices or any ather environments! programs which may stfect the dischargas gescribed in this aopiicauion? This inctudes,
but is not limited to, permit conditions, administrative or anforcement orders, antforcement complisnce schedule letters, stipulations, court orders, and grant

or losn conditions.

Dvll {compiete the following tabdie) D-o {go to Item [V-8)

1. IOENTIFICATION OF CONDITION,

1. AFVECTED OUTFALLS
AGREEMENT, KTC.

v 3. BRIEKF OCBCRIFPTION OF PROIRCT
4 we.] D souecs or mecxnanes

3

.

8. OPTIONAL: You may sriach additional sheets descriding eny additionsl weter potiution control programs {or other environmenta! projects which may sffect
yaur discharges] you now hsve underway or which you plan
pisnned scheduies for construction.

EPA Farm 3510-2C (600} . -

indicate whether ssch program is now underwsy or planned, and indicate your sctual or
[Omark “x" 17 DESCRIPTION OF ADDITIONAL CONTROL PROGRAMS IS ATTACHED

PAGE 2 0OF 4 CONTINUE ON PAGE 3

B-4
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EXHIBIT 2 - (Continued)

CPA 1.O. NUMBER (copy from Jtem | of Form 1)

CONTINUED FROM PAGE 2 ) ) Form Acproved OMB Na. IS&-ROIE
V. INTAKE AND EFFLUENT CHARACTERISTICS 2

A, 8, & C: Saeinstructians before pr ding = Complets ane sat of tadles for each outfall — Annotate the outfail number in tha soece proviced.
NOTE: Tables V-A, V-8, and V<€ are included on separsts shests numbered V-1 through V-9,

0. Uu the space below to list sny of the pollutants lmad in Tabie 2¢.3 ot the instructions, which you know or hgve reason 10 Delieve. is discharged or may be
discherged from any oqutfail. For every pollutan: you list, Driefly describe the reasons you believe it 10 be present and report any analytical aata in your
potsession,

1. POLLUTANT 3. souaece 1. POLLUTANT 2. SQUARCE

A

Vi POQTENTIAL DISCHAAGES NOT COVERED B QNA\ Yl‘t | iy ﬁzﬁ{‘-f ] b ) >
A, Is any potlutant listed in Item V-C & sudstance OM i[ 1'Cu g} iCh yOU CO GF EXPECT NIt YOU will Over the next 5 years uss ar manufacture

a8 an intarmediate or final product or byproguct?
u YR (list all such pollutants below * i/7 [\ INO fgo to lltm ve8)

— SIS~

8. Are your coerations such that your raw materials, Drocesses, or products can reasonapiy be excected 10 vary so that your discharges of poiiutants may during
the next 5 years excred two timas the maximum vaiuss reported in Item V?

] ves (complete item VI.C delow! (™ (40 to Section VIN

C. if you answered “Yes”’ 0 itam V1.3, exclain beiow and describe in detaii the sources and expected leveis of tuch poilutants which you anticipate wiil oe
discharged fram sach outfail over the naxt 5 years, (0 the Dest of your abiiity at ths urme. Continue on aaditionai snaets if you need mare space.

€A Cowmm WA I (RAND PAGE 31 OF 4 CONTINUE QN REVERSE



EXHIBIT 2 - (Continued)

CONTINUED FROM THE FRONT
Vi,

=y

BIOLOGICAL TOXICITY TESTING DATA & o r s S N

(] v &S tidentity the teatfs) and deecribe their purposcs delow)

Do you have sny knowiedge oOr reason to believe that any biological test far acute Or Chronig toxiCity has been mace on any 00 your d-u:'\argel orons
receiving weter in retation to your discharge within the last 3 years

(O ~o t#0 to Section VD

e

- /7/7 La
NIILCONTRACT ANALYSIS 'NFORMATIQN i =t i

\

- Vkere sny of :ne ansiyses reported in item V performed ov 8 contract lawr?!oq,d

ZJwL/' ng tiem? [
O v es (list the name, oddress, and teiephone humber of, ana pnuzg

. onalyzed by, coch such ladoratory or firm below) )
A . NMAME

8. ADONESS - TELEPRONE

{"imo (g0 to Section X}

_jarea code & no.)

B. POLLUYANTS ANALY ZE0

1X. CERTIFICATION

A. NAME & OFFICIAL TITLE {type or prnt)

1 certify under penaity of law that | have personally exarnined and am familiar with the information submitted in this application and all
arrachments and that, based on my inquiry of those individuals immediately responsible for obtaining the information, | believe that the in-
farmation is true, accurate and complete. | am aware that there are significant penaities for submitting false information, including the
possibility of fine and imprisonment.

C. SIGNATURE

9. PHONE NO. {area code & no.)

O. OATE SIGNED
EPA Form 3510-2C {5-30)

PAGE 4 OF 4




-8

PLEASE FILINT OH TYPE IN THE UNSHADED AHEAS ONLY. You tiuy tupurt some us ull of
WHOHNLLION BN saparats Miodls (Lse he sene forinat) instoud ol complaling thuao puges.

h
SEE INSTRUCTIONS

£PA 1.D. NUMBEN {cupy from Hem | of Form 1)

Approved OMB No. 158-R0173

V. INTAKE AND EFFLUENT CHARACTERISTICS (continuad lromn page 3 of Furm 2-C)

3—?,?}“"',, HourFaci wo.
Aok o

PART A - You must provids the results of at least one analysis for every pollutant in this table. Compleie one table for each outlall.

See instructions for additional details.

2. EFFLUENT

1. POLLUTANT

8. MANIMUM DAILY VALUE

b Mmax)

Yaad By varue

3. UNITS 4. INTAKE (optivnaly
CCONG Yy kAT VATUE (spsuily If blank) s LONG TEHM
wvulfoble d. MO, OF AMERAGE MALME D NO. OF
anALYSEs| = CONCEn: b masS ANALVEES

FRVTTINT Y I

(s} mane
AXIGL

.
LOomLs b fn

aveun beh mase

{s) nse THATION 14) mane

) : i)
CoanCanfuayian ConcanTaatiun

«. Biochamical
O ayyan Densnd
{uo )

L. Chemical
Oayyein Damainl
{coly

C. Tutal Urganic
Cerban (1QC)

. Yorel Suspended
Salds {(I'SS)

o. Aminonis (us N)

bLoprd

a
VALUE VALUE VALUE . . VALUEL
I Flow
" persture VALUE VALUE VALUE \ . VALUE
{winter) “ = C
VALUK VALUE VALUR N\ VALUE .
N «c
MINIMOM MAKIMUM TR IM UM MAXIMUM \

STANDARD UNITS
——

details and reguirenents.

PAART B - Mark X" in column 2-a for cach pollutant YOu Kiow i b

2.MAHK "X

1. POLLUT-

éj S i :
@.Mw is present. Mark X’ in column 2-b for euch pollutant you believe 10 be absent. If you mark

1 one analysis tor thyt polutant, Conplets ane table tor each outtall. Sce the instructions for additional

ANT AND [

.
Ny

b, es

8 MARNINUM DALY VALLE

AM2 | (e
&N .8

tf uuullubh.:l e

.
COmCanYuasinn

{a) mace

CEFFLUENT 4. UNITS 8. INTAKE (optional)
V VALUE [C.CONG VE M TVALUE ) 5 LONG YERAM X
) ﬁnuuﬂu‘tﬂf UNO. O, concune- N . AVEHAGE ValLug s NO. or
TRV : 1l e Vees | TnaTion pase 9] s mnee Vi
CUIL A NTIRATIue " Cancanfaavivon

Conc Wb feariurn

a. Bromide
(24858-67-9)

L. Uhi .
Jatel Aosidual

c. Cular

u, Foecel
Colitusm

e Fluotido
(1049u4 4b U)

1. Nitrate-~
Nitite fus N)

EPA Form 3610-2C {5-40)

PAGE V-1 CONTINUE ON REVERSE

(ponuUnUOD) - ¢ LIGIHXE



8-9

ITEM V-8 CONTINUED FROM FRONT

. POLLUT-
ANT AND
CAS NOQ.

(il avallable)

TL.MARK "R

3. EFFLUENT

4. UNITS

L owa-
p1a v oo

3 rYss

Ny

A MAXIMUM DAILY VALUE

"\“:)' VALUE

8]
comcuntmation o) mase

»
COnCenrAATION

b. MAxlm)ir:u:i?u?:v VALUE
o)

CLONG 1&:‘0‘:1:
o

]
ConCaNinatiun

N fah.manse

J. NO.OF
AteAL:
YSES

a COnCER-
TRATFION

5. INTAKE (uptisaly
). NO OF

b mASS

Al VAL,
AMAaL:

18
Comceriuation (st mase YSES

0. Nitrogen,
Tatel Organic
fae N)

. ON and
Qresse

. Phosshorus
{us Py, Youel
17231400

I. Radioactiviy

11} Alphe,
Toausl

12} Bers,
Tovei

3 Asdlum,
Totsi

(4) Radium
228, Yotsl

k. Sullete
{as 50 4)
{14800.79-8

I. Suifige
{ase 3)

m. Sutfite
(as 903)
(14266-40-2)

n. Surtecients

o. Aluminum,.
Yol
{1429-90-8)

“p. Barlum,
Yorat
{1440.230.3)

q. Boraon,
Totel
(1440 428)

1. Cobaals,
Totel
(1440-48 &)

s. dran, Yol
(7439 86-0)

. Magnesium,
Totel
(7439.96 4)

u. Molybdenum,
Jotet
{7439 98-7)

v. Manganees,
Totel
(1439.06-6)

w. Tin, Towil
(7440 31-6)

r T—iunlum,
Total
{1440:32-6)

EPA Fonn 3510 2C (5-60)

PAGE V-2

CONTINUE ON PAGQE V -3

(PeNURIUCD) ~ g LIGIHXE



6-4

EPA 1.D. NUMBER {copy from Jem § of Form D]OUFFALL NUMBER

CONTINUED FHOM PAGE 3 OF FORM 2.C ) Foam Approved OM8 No. 158 H0173

PART C - it you are & primvary Industry and this outtall containg process wastewaler, refer to Tubls 2¢-2 in the instructions to dotennine which of the GC/MS fractions you must test
- for. Mark X" in colusun 2-a for all such GC/MS fractions that apply 10 your industry and for ALL toxic metals, cyanides, and 10tal phanols. If you are nat required 1o mark
calumn 2-a (secondary industsies, non—process wasteweter outialls, and non—roquired GC/MS fructions), merk X" in column 2-b lor each poliutant you know of have reason

1o bolieve is present. Mark “X” in column 2< for each poliutunt you beliuve 10 be sbsont. If you mark either columns 2-a ar 2-b for any pollutant, you must provide the re-

sults of at least one snalysis for that pollutant. Note that there are suven pages 10 this part; please roview sach carelully. Campleta one table fall seven pages) for each outlali,
Sue instructions for additionul details and requireinents.

1. PONL;%:;NT T.MANK N 3. EFFLUENT 4. UNITS 8. INYAKE fuptional}
A ~— - -
NUMBER L1080 r.“ D A o MaxiMUM OAILY vatue [B MAXIMEIAG PAY VALUE [eLONG TRAVLANET VAU N0 O, concan | Lo atriaey Valy  Jomo.or
- - - ANAL-
rovatate)  futie JERsv A% O] s Tl hl] tasee Lo ] theese ) vees | TRATION Pleonca= | Gruase | viks
METALS, CYANIDE, AND YOYAL PHENOLS
IM. Anumony,
Voual {7440-36-0)
2M. Arsenic, Tulsl :
{1440-38-2) v .

IM. Beryitiung,

Youal, 27440-41-7) .
aM. Cadimium, T <

T0otal (7440-43-9)

A>3

oM. Copper, TOwsI
17650.60-8)

. aQ
Toret 1440473 i ’ ' _ &\\’\\ﬁ
-1( =

IM. Leasd, Total
{2338.97.6)

BM. Marcury, Total
12439-97.6)

G
l

M. Nickel, Tousl
{1440.02-0)

10M. Selaniuin,
Touws) (7782-49-2)

1M, Silver, Total
(1440:22:4)

L 12M. T hathun,

Total (1440 2680) | .

13M, Zinc, Totael
{7440-66-6) - .

V4M. Cyaniue,
fowat (57 12 6)

15M. Phenols, v
Totsl

DIOXIN

2.3.7.8 Yous DESCHIOE RESULTE o
vhiurosibengu £+ . .
Bivain {1703 01 o)

EPA Form 3510-2C {6-80)

PAGE V-3 CONTINUE ON REVERSE

(penuryuod) - ¢ LIGIHXH



CONTINUED FROM THE FRONT DT

1. POLLUTANT 3. MAHK ‘R* 3.EFFLUENT . 4. UNITS S INTAKE fupranul;
AND CAS B. MAXIMY M 3 V VALUR JC.LONG TA/iM A([16. VALUE i a LONG TERM
s . ~ LY vALU - “} 1% o & jc.LONG U o oF . LonG . v wno or
NUMBER M -.- . MAXIMY oAl v [ 3 : M,ﬁ;g e) . A: "Mauumﬂf AMAL- .':(:::Ict: b MASS ANEUAGE ¥YALUK ArAL

0f wooitebley o 1o) mase vies Glaorcon | (1) wane vers.

<

(1) mase [

- (8] ' 18
£ Cuncanraatiun Cuncanination CUnCEnTaatign

GC/MS FRACTION — VOLATILE COMPOUNDS g <

1V. Acrolsin
(307-02-8)

V. Acrylonitrile
(V07-33-3)

JVv. Beniens
(71-43-3)

4V, 8l {Chiyro-
methyl) Ethes
(642-88-1)

oV, Biomotorm
{16-20-2)

6V. Carbon
Tesiachioride
(66-23-6)

V. Chiorobenzens
{108.80-7) . .

av. Chiorad}. .
bromaomethane -
{124-48-1)

01-g

8V, Chioroethane
{18-00-3)

10V, 2-Chioro-
sthylvinyl Esher
{110-76 8)

11V, Chioroform
t67-66-3)

ZA

12V. Dichioro.
bromomethsne
{26-27-4)

13V, Dichloro.
ditiuoromathane
(76-71-8)

14V, 1,1-Dichioro- ’ . . / \S
sthane (78-34-3)

16V. ¥,2-Dichtoro- | - i |
athane {107-06-2) . 4 | T

A

16V 1,1-Dichioso-
sthvylene (78-26-4)

17V, V 2-0Okchloro- X i
propene {78-87-6)

18V. 1,2-Dichiore.
mropylons °
1642-75 6)

19V, Ethylbenzens
{100-41 &) o

20V, Moyl
Yromide {7483 9)

29V, Mattyl T 1 I
Chiuside (714 87 3} i ‘

€PA Form 3510.2C (6-80) . . PAGE V-4 CONTINUE ON PAGE V-6

(penMUnIuoD) - ¢ LIIHXE



11-4

"CONTINUED FROM PAGE V-4

L

|

Fonmn Approved OMB No. 158 R0173

1. POLLUTANT

2. MAMn ‘R

Y EFFLULNTY

4. UNITS

3. INTAKE (uplkuuu

AND CAS . MANIM|M 3) UAV VALUE [¢.L.LONG i~ G, 3 o ; i
NUMBER L 8. MAXIMUM DALY VALUE Wasdbe) N i U4 A 1Y) Eidekutell ool concenl adiiany Ualtg v no.or
AMAL . MASS ANAL-
. TRATION 3 q
iof wwuntabies | S5 T T T et N T R Meopsa~ | tamase | Viks

GCMS FRACTION

— VOLATILE COM

POUNDS (continued)

42V. Meihyiane
Chiuriue {26-08-2)

23V, 1,1,2,2-Tetre
chinrosthane
{26-24 6)

24V, Yetsachlvio-
qihylens (137-18-4

26V, Yolusne
{100-88-3)

26V. 1, 3-Trean
Oichioroethylens
(156-60-6)

IV LTl
chiosoathene
121-65.6}

VAR B U
chtarvethanse
(26-00-6)

29V. Trichiaro-
sihylens {78-01-6)

J0V. Telchiaro-
fivaromainsns
176-69-4)

V. Viayl
Chiorive (75-01-4}

GCMS FRACTION

—~ ACID COMPOUN

DS

VA, 2-Chioroghenod
153 67-8)

2A. 2 4-0Oicivore-
fAlenal (12083-2)

JA. 2.4-0inainyl-
phenol {106-67-8)

4A. 46 0DInk10-0-
Cresul (634:62-)

LGA. 2. 4-Dinivio-
phenol (B1-20-8)

6A. 2-Nitsophenul
(88-76-8)

TA. 4 Nhiruphenod
{100-02-7)

HA. F-Chioro M-
Crosui {E9-00-7)

VA, Pentechivio-
phenul (87-8E 8)

10A. Fnenod
{1100-86-2)

11A. 2.4.6-70l.

EPA Fosn 3610-2C 15-80)

PAGE VS

CONTINUE ON REVERSE

(ponuriue)d) - ¢ LIGIHXI



¢1-g

CONTINUED FROM THE FRONT
1. POLLUTANTY 3. MARK "R 3 EFFLUENT & UNITS 5. INTAKE (optinnal)
AND CAS b, MANIMLIM Y ¥ VALUR JCLONG YERAM . VALUK ONG TE
NUMBER ; e "“:‘:"“" DALY VALUE e R T FrnANRY 400 0fe corcanl o age YeHALE YaLug B noor
{if avallable) can«:.n‘v--'loul con:-h‘luA-.n-n

(o} mace o) nse vags | YhARiON fhcomcom b ) wage vexy
& Ak .
GC/MSB FRACTION — BASE/NEUTRAL COMPOUNDS R

ek s comseiihayian 1asvion

18. Acenaphthene '
(83-32-9)

28, Acanaphiyiens
(200-98.8)

38. Anthracens
{120-12-7)

48. Binlldlﬂ‘ .
(02-87-6)

58. Bento {a)
‘| Anthracene
496-66-3[

68. Benro (o)
Pyrene (60-228)

78. 3.4-Benzo-
fluarenthene
{206-09-2)

a8. Benzo (ghi)
Pesylons
{191-24-2)

98. Benza (k)
Fluoranthene
{207.08-8)

108. Bls (3-Chloro-
athoxy) Methane
{111-81-1)

118. Ble {2-Chloro-|
ethyl) Ether
{111-44-4)

128. 8ls (3-Chloro-
lsopropyl) Ether
{39638-32 .8}

138, Bis (2-Ethy}
hexyl) Phihalste
(112ern

148. 4-8Bromo-
phenyt Phenyl
Ether (101-65-3)

168. Butyl Benzyi
Phihetate (56-68-7

188. 2-Chloro-
nephitlisione
{814.68-7)

178. 4-Chtoro.
phenyl Phenyl .
Ethor (7005-22-3)

188. Chrysens
{218.01.8)

198. Dibento fa.h)
Anthracens /
{63.70-3)

208. 1,.2-Oichioro-
benzene {96-50-1)

218. 1,3-Dichloro- '
bentene (541731

EPA Form 3610-2C (5-80) : PAGE V-8 : CONTINUE ON PAGE V-7
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£1-g

T ‘ . 1]
] EfA 1.G. NUMBEH {cupy from MNem 1 of Fonn 1)|OUTFALL NUMBER .
58.

CONTINUED FROM PAGE V-6 furm Approved OMB No. 158-R0123
1. POLLUTANT 3. EFFLUENT 4. UNITS S, INTAKE [upnional)

AND CAS IO MAKTM UM I OAY VALUR JC.LONG YEHM a TVALIE : T

NUMBER S MAXIMUM DAILY VALUE (S R 7o) LU e N AR “"‘“"Agf o concenl Lo AV AL YabuE b oo

o avaratic SRV ITTEYSOR PR TS AV T Rl A Sl Do I

GC/MS FRACTION —~ BASE/NEUTRAL COMPQUNDS (continued)

22d. V.4 Oichiorue
Lengene (1UG-48-7

238. 3.7 -Dichloaso
bancidine

268. Olinethyl

Phihalete

(Y31-9e
20U, BN Enyl
Phihalere
(B4-74-2)

274. 2.4-Oinltro-
1Wwivens (123-14-2)

288. 2,8-Dinlvo-
toluene (6U6-20-2)

2948. D-N-Ociyl
Phihislate
284 0)

108. 4,2-Oiphenylk
Nydratine {sa Aso-
bLoenacne) (V22-66-)

——

318, Ftuoranthene
1204-44-0)

2

320. Fluoiune
18d-73.7)

|
&

336, Hena
chitotcuentens
(AALRANY) "
346, Heas- \
chicrouutsdlsine .

r_gn_n-ﬁu-:h \
348. Heaschioro- \)
cyclopeniadiene
(77-42.4)

360, tHuaachiaro-
1 162-22.1)

376. lnusno -
(1.2.3 ¢dy Pyreas
1303.0v 63

384, twphorans
{79-bb-1)

398, Kuphithalens
{6420 3)

A0L. NiuoGbensene
16U 46.3)

410, N-Nivo.
sudunathylaunine
{62 76 9)

420 N Nittuwwul-
N-Fropyluining
theV ad )

EPA Foim 3510-2C 16-80) ’ PAGE V-7 CONTINUE ON REVERSE
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¥1-8

CONTINUED FAOM THE FRONT

1. POLLUTANTY
AND CAS
NUMBER
{1f avalabic)

2.MARK N

I EFFLULNTY

4. WHITS

S. l&"l‘ l& KE (optivnal)

LX)
wtiin-

- s.'..' . MANIMUM DAILY VALUSR

c.Lb‘ﬁ’é‘Tﬁ

M
uvyul

we- | A® i
eny | sans L) ssassn
. COnLt ATRaTION

’
CONCLnTmarion

Cuncamina

i

fih wase

d N0 OF
ArAL-
VYSES

8 COMCEN:
TRATION

b Mmass

8 LONG YEAM
YEHAUR YALUK [P NO Of
o) camcan voes

vmavion 11 mave

['8 o
GCMS FRACTION — BASE/NEUTRAL COMPOUNDS (continued)

438. N-Nivo-
saudiphenylamine
186-30-6)

4448. Phenanthrene
1866-01.8)

458. Pyrens
{129 00-0)

460. 1,2,4- Tri-
chiorobenzene
{120-82-1)

GC/MS FRACTION — PESTICIDES

WP Atdrin
IJOB-OO-?)

2#.a 8HC
(319 8e.6)

ap. fl-enc
(318-86-7)

4P, ¥-8HC
(68-89-9)

or. b.anc
{319-86-9)

6P, Chiotdans
162-74.9)

. 4,4-007
{50-29-3)

4P, 4.4 -0D€
{12-86-8)

(\é\;

uP 4 4000
172-64.8)

10P. Disldrin
{60-87-1)

HIP d Endosulian
{116-29-7)

12¢. B-enadsuiten
(116-29-7)

13P. Endosutfen
Sultate
11031.07-4)

14P. Endrin
{72-208)

1P, Entiin
Aldshyds
(2424.43-4)

16P. Haeptechior
176 44.8)

EPA Form 3610-2C {6-80)

PAGE V-8

CONTINUE ON PAGE V-9
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CONTINUED FAOM PAGE V-8

ad

EPA L.D. NUMBL I (vupy from Hem } of Form ])

QUYFALL NUMBER

Fonn Approved OM8 Nao. 158-R01)3

$. POLLUTANT
AND CAS
NUMBER
1] availalic)

L EFFLULNT

8. MARIMUM DAILY VALUK

B MAXT &"ﬂ :i::'v

u

4. UNITS

S.INTAKKE juptsunal)

g"{‘i:v‘v‘ ALGE

CLONG Y ‘u.u‘wnu\‘al‘lf' VALUE

(D)
LunGe mimatiun

.
Lumcenfuatinn

"
Cumtenmimariun

(4} mass

4 0O.OF
A AL
YSES

s CONCEN:
TRAYIOwN

W MAasS

8 LONG
AMEHAG

TEAM
L ¥ alME

{s) concan
foavion

L. NMO.Or
ANAL-
vsES

AN
GCMS FRACTION — PESTICIO

£8 (continued)

17P. Heprachior
Eponide
11024.62-2)

e, PCu-1242
163469-2v-9)

19P. PCU-1254
1110802-68- 1)

20¢. #Cb-1223
{(11104-26-29

21F. PCU- 1222
{11140-16:6)

220, PCB- 1244
112622.26-6)

23¢. PCUH-1260
{11094-82-6)

24P, PCH- 10386
(12674-11-2)

25P. Toxaphens
{8001-36-2)

EPA Fonn 3510-2C (6-60)

GE V-9

(PoNUMIUOD) - ¢ LIGTHXE



EXHIBIT 3

NATIONAL POLLUTANT DISCHARGE ELIMINATION SYSTEM

. APPLICATION. NUMBER
APPLICATION FOR PERMIT TO DISCHARGE - SHORT FORM C FOR T l [ [ [ J ] y
' AGENMCY
. USE DATE RECEIVED
To bg.filed'onjy by persons engaged in manufacturing and mining A ] ]

YEAR. MO, DAY

Do not attempt to complete this form before reading accompanying instructions
: Please print or type

I.‘Name; address, location, gnd'télephone-nquer of %acility producing discharge
A. Name- )

. B..Mailing address
' 1. Streat address

2. City —— . 3. State
4. County 1. 1P
- C. Location:

1. Street
2. fity ; v \ 3. County
4, State — '

0. Telephone No.

) : © Area

Code
{Leave’ blank)
3.;Num5ér of employees ST .

If all your wasta is discharged into a publicly owned waste treatment Facility
and %o the best of your knowledge you are not required to obtain a discharge
permit, procsed fo item 4, Otherwise, proceed directly to itam S,

4, [f you meet the condition statad iabove, check here g and supply the information
.asked for below, Aftar completing these items, please complete the date, title,
and signature blaocks below and return this form to the prcper reviewing offica
without completing the remainder of the form.

A. Name of organization responsible for receiving wasta

8. Facility receiving wasta:

1. Name

2. Street address

3. City . ' 4. County
5, Stats '

6..21p

S. Q@ Principal product, Qraw material (Check one)

6. Principal pruocess

7. Maximum amount of orincipal product produced or raw material consumed per (Check one)

A Amoun@_
Basis 1-99 100-199 200-499 500-999 18C0- 5G00- 10,000~ 50,000
: - 4999 9999 49 999 or more
(1) (2) (2) {4) (%) (6) {7) (3)

. Day

A
8, Manth
-
v

. Year

EPA FORM 7550-2 {1-73)

B-16
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EXHIBIT 3 - (Continued)

8. Maximum amount of principal product produced or raw material consumed, reported
in item 7, above, is mrasurcd in (Check one):

A.Q pounds
F.Q qallens -

1.0 Janvary
7.0 July

8.Q tons

C.0barrels

G.Q picces or units
9. (a) Check here if discharge occurs all year Q, or
(b) Chiock the month(s) discharge occurs:

2.0 February
8.0 August
(c) Check how many days per week:

3.0 Harch
9.3 Septerher

.01

D.Q bushels
H.Qother, specify

2.02.3

4.0 Aprid
10.3 October
3.04-5

£.0%quare feet

5.0 My

§.0 June
11. a Hlovember

4.06<7

10. Types of wastc water discharyed to surface waters only (check as applicadble)

12.Q Oecember

Ofscharge per
operating day

Flow, oprrating gallens per day

Yoluse treated before
discharging (percent)

-0,1-999

M

16104933

{2)

5000-9999

(3)

10,000-
49,999

(Q)

50,030
Tor mre

(s)

i\ane

(6)

0.1- | .30- | 65~
29.9 | 64.9| 94.9
{1 ] (8) | {9)

95~
100

-(10)

A. Sanitary, daily
average

. Cooling weter, atc,
daily average

C. Process water,
daily avevrage

0. Maxirum ger operat-
fng day for totai
discharqe {all types)

11, If any of the three tvpes of waste identified in item 9, either treated or untreated,

are discharged to places other than surface waters,.check below as eoplicable,

Waste water {s
discharged to:

Average flow, oallons poy spercting da2y

0.1-399
m

1000-4999
@

5000-3999
&)

10,000-492,299

(4) (s)

50,000 or more

A, Municipal sewer system

Y. Underground wall

C. Scotic tank

0. fvaporaticn lagoon or pand

€. Jther, specify

12. Humber of separatce discharge points:
13, Ttame of receiving watlar or vaters

AQ

1 8.32-1

€.a4-3

0.36 or rore

14, Caes your discharge contain or is it possibie for your discharge to contain
gne or mora of the following substances 2422 as 3 result of your oporations,
activities, or processes: ammonia, cyanic:, 2luminum, berylliuwm, cadimium,
chromium, coopar, lezd, mercury, aickel, seleaium, 2ing, obenols, oil and

grease, and chlorine (rusidual).

A.Q yes

3.0 no

I certify that 1 am familiar with the information contained in the application and
that to the best of my krowiedge and beiief such information is true, complete, and

accurate,

Printed liame of Person

Signing

Date Apnlfcation Signed

18 U.S.C. Sevtion ;00 providexn that:

Title

Sigrature of Applicant

Whoever, in w1y maller within (e jua sdicrion of any dipnchinent or afency ol the Umited States

knouwingly and willully [al'xilies, concuen s, o covers up Ly any trick, schame, or device 8

mlenal facl, or nukes wny lalse, lictitnous, of [raudifent statonients or representations e

meakex oc usew iy (alse wating ar ducuntent knowing same (3 ceatain wiy fiulse, fculious, ar
ltvudid end séalanait or «ntry, sholl be fincd noatnuee A 1D 000 of impnsencd act inare

than § years, or bodh.

B-17 .



EXHIBIT 4

FORM APPROVED
OM8 No. 158=R0100

FOR AGENCY USE

NATIONAL POLLUTANT DISCHARGE ELIMINATION SYSTEM
APPLICATION FOR PERMIT TO DISCHARGE WASTEWATER

STANDARD FORM C — MANUFACTURING AND COMMERCIAL

SECTION I, APPLICANT AND FACILITY DESCRIPTION
Uniess otherwise specitied on this torm ait itams are to de comoieted. It an itam is not ionticapie inalcate 'NA,’
ADOITIONAL INSTRUCTIONS FOR SELECTED ITEMS APPEAR IN SEPARATE INSTRUCTION BOOKLET AS iINOICATED. REFER TO
BOOKLET 3EFORE FILLING QUT THESE ITEMS.
Pleasa Print ar Type

1.. Lagal Name of Apociicant 10¢
{see instructions)

2. Mailing Aadress of Agolicant
{saa instructions)

Numper & Street ta2a

Ciey ‘ l 1928

State 102e.

Zlo Code 102 | e

3. Apoticant's Autnartzed Agent
{sew instructions)

Name ang Titte 143a.
Numder & Strest Address 1030
Clty- 103e S - -
State 103a HES S i i . 2
Zip Cade 103a”
Tereonone 10J¢ .
Area, Numoaer,
4. Previous Appiication Code U

1t 3 previous aooilcation for 3

National or Fedaral aiscnarqe oere

Mt Nas Deen Mace. -jive the date

at agoiication. Usa numeric —— . e

assignation for date. . toa YR MO OAVY

i certify that | am famitiar with tne information contained in this Jpotication and that (o the Dest.of My knowiedge and sellef such nformaticn
Is true, comoteta, 3nQ acCurata :

| 102d !
3nnted Namae of Person Signing % [ Titte
‘ YR 4Q DAY
102t !
Signature of Agolicant ar Authorizea Agent _ Date Aoolication Signed

18 U.S.C. Section 1001 provides that: )
Whoever, in any marter within the jurisdiction of any Jepartment or agency of the United States cnowngly and wiifully falsifies, conceals or
covers up by any (rick, scheme, or dcvice 2 material fact. or makes any false. jictiious or frauduicnt statement or represeniation, or makes vr
uscs any false wrinng or Jocument knowing same (0 comtain any false, ficticious vr fraudulent statements or entry, shall Se incd not merce than
510.000 or imprisoned not :nore than five years, or both. .

FOR AGENCY USE
QFFICE: e ZPA Region Numpber
. Recsived

YR MO DAY State

£PA Form 7550223 (3 <711 This section contains ] pages.

b-138



Pacitity/Activity (see imstructions)
Give the narne, ownershio, and
physicat location ot the glant or
other operating facllity where dis
charge(s) does or will occur.

Name

Ownership (Pubdile, Private or
Bon Puodlic and Private)

GCheck dlock It Fedgeral Facility
ang give GSA Invantory Cantros
Numoer

Location
Street & Number

City
County
Nais

Nature of Susiness State tne
nature of the ousiness canducied
at the gtant 3r aperating facility,

Bacility Intane Watar (see instrug.
tions) lndicate water intake volume
Ser day oy sources. Sstimate
Iverage volume 2ef Aay in thousand
galions per qay.

Municiocal or orivate water system
Surfacs water
Groundwater

Other

Total itam 7

‘it tnare Is Intake watsr from
‘other,’ specify the source.

Facility Water Uss Estimate
Jverage volume oer day in thousand
gaiions per day ‘aor the following
tyoes of water usage at the faciilty.
{sew instructions)

Noncontact coaiing water

SoiHer teed water

Process watar {inciuding contact
cooting water) :

Sanitary water
Otrer®
Totat item 8

*1f there are discnerges 1O
‘other,’ specifty,

tt there is ‘Sanitary’ water use, give

the numodér of pecole sarved.

EPA Form 7550221 (7=73)

EXHIBIT 4 - (Continued)

1932

103¢

"108e

103

1980

1073

107¢

1974

107

107¢

198a

1080

108¢a
1989
1080

1a8¢

1089

FOR AGENCY USE

1034, |

Qerv Jare .

1087

. 13N~

1064

197y,

AGENCY USE

thousand galions per day

n a gailons per aay

thousand gailans Der day

P
r————— (N QU3ANA gailons Oar day
i t——————
e —————

thousand gallons oer day

n d 3a oer day

(RQusand gaitans per day

thousand qailons oer day

(thousandg gailons ger day

e——————
—————  tNOusaNd gaitans oer day
rereer———

MMousanag galians oer day

B-19
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EXHIBIT 4 - (Continued)

FORM APPROVED
OMB No. 158-R0100

FOR AGENCY USE

9. AUl Pacility Discharges and other
Losses; Numbder 3nd Oiscnarge (see
instryctions) Volums Soecify tnhe
. numper of discnarge Doints and the
volume of water giscnarged or
iost trom the lacility according to
the categories below. Estimate Total Vol
average volume per day in thousand N;::::.’ °°: m:‘::;:m
galions per day. Points i Thousand Gal/Day
Surtace Water Tasat | “1e%a2
Sanitary wastswater transoort 10808 | 10902
systern . -
Storm water transport systam’ 10%€! | e 1002 |
Comoined sanitary and storm - .
water transoort system T1094 1 | e 10902 ] e
Surfacs irdounament with no
sifiyent ) 10908 | e 1092 e ——————————
Underground oerédiation 109 | e 19wy e — e
‘Well mection 1094 | e 10892 e ———————
‘~aste acceotancs firm L08Rt | e jt0en |
Svaporation O | 10912 O —
Consumotion 109 | e 10912 ——————————
Ctnere 109Kt | o O |
Facility giscnarqes and votume : .
Totai 1temn 9. 08 e TONT | e
*1f thera are giscnarges to *sther, Cw ]
m-ci'('\i. 189Mm1 . e — - - . > et e pooat i e TR
10. Permits, Licanses 3nd -agotications .
List ail existing, Jenaing or.-denied permitl, jicansas Jna 3polications retated 10 Adiscnarges fram tNis ‘acility (see instryctiaonsy,
Qate Cate Oate Zxpiration
r
tsuing Agency | Far Agency Use Y::::::"" 10 Numoer Filea l1sued Denied I Cata
Y/mMQ/0A Y /MQ/0A Y R/MMQ/0A | ¥YI/MO/CA
(3 A [£3 (c3 . ta) (=) (1 (9) i ("
. |
2 I l
. !
11. Maps ind Orawings
Atracn il required Maos ana drawings 19 the Cack of tNIs anotication. (see instructions)
12. Aadditionai Information

112 itam Numoer

information

EPA Form 755023 (7-73)
GrO0465.708

B-20
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EXHIBIT 4 - (Continued)

roA AGLNCY UsSC

STANDARD FORN C = MANUFACTURING AND COMMERCIAL 1

: SECTION II. BASIC DISCHARGE DESCRIPTION

Camapteta this scetion for each discharge Indlcated [n Scction |, Item 9, INat s 10 surface waters, This Inctudes discharges to municinal seweraga
systents In which (e wasttewwaler dues aat 00 theaugn 3 IICAlMent woerss prion Lo neina discnarecd to surface waters, Discharags 10 wells myst
pe deseritiect velier@ thete 3@ SHQ GIICAIrANS {0 SUrlICe waters fram this fuciiity., SUPARATL DULCRIPTIONS OF CACH DISCHARLLE ARG
REQUIRTO EVER IF ZCVORAL DISCHARCLS ORICINATE IN THU SALIL FACILITY, Al vatucs for 211 existing discharge should LeE 1eura.
sentative ot the tweive previous monihs of operation. tf this Is 3 progozen dischurge, vaiues should refiect best enginecring estinvates.

ADOITIONAL INSTRUCTIONS FOR SCLECTED ITEMS APPEAR IN SEPARATE INSTRUCTION BOQKLET AS INDICATED, REFER
TO COOKLET UEFORE FILLING QUT TIHCSC ITEMS,

1. DOischarrge Serial No. and Name

QT

& DOischarge Serlat No. 201a ———
(see Instructions)

b. Discharge tiamae 20tb

Give name of giscnarge, ! any,
(sce instructions)

¢ Previous Discharye Seriai No.,
H{ previows oormit anolicsuon
was madc (Qr this discharae (see 7¢ie S
{tem 4, 3cction U], provide orevie
ous dischar3d serlat numoer.

Ofseharge Operating Qates

g

3. Discharge Uegan Rate (f the
dlsgnaroe descriped delow is in

oparation, Giva the date (witain 202 e —
best estimale) the dragharge . YR MO
began,

5. Olscharge to Begin Date It the
giccNargs Nhas never occurred but
Is planneg for some (uture gate, 2020 t—— gt
give the aata (within dest cstie YR MQ
mate) the discnarge wiit degin,

¢. Olscharge to Eagd Sate it gis
charge is scheduted 10 De gisCone .
Unueyd witmn tae next 3 years, 2uz2¢ —— —
give the date (v itnin vest csti- YR MQ
mate) the discnerge will end. -

3. Eneineering Repart Available
Chegs If am ernqincering repart is
1valianig to revievning 4Qency voon
request. {sce instructiansy 203 a

4. DOlischarce Locatian Name the

poOlitical poundacics witllin whicn Agency Usa

tha point of giscnaige is togatud. : = —
State zc-l-u I . I I

County 2040 ' 03¢ ———es

[ 204t —_—

{if aoolicavie) City ar Town 204c

5. DOlsecharge Point Descriotian
Dischuras is 1ato (€heek Qane) .
{sce Instructions)

Stream (Inctuder citehes, 3rroyas,

310G other tntefmittent watercourscs) 2054 CsTtn
Lake Ouxe’
Ocran . Qoce . .

Ltuaieinat Sanltary \Wastiowater
Tianspaet System OmTs

Municina) Comuined Senitary and
Storm Transooit System [Ones

B-21



Municipal Sturm Water Y ranipost
System

weil {(Injcction)
Other

If ‘ather’ iy checked, specify

6. Discharee Point — Lat/t.ong Give
the preatne 1ocation of the point
of aischuigu o ihe ncarest s4€0AG,

Latitude
Longitude

7. Disenarge Mecciving viater Name
Hani¢ thie walicrway at the saint
of giseharge,(see 1nstructions)

1t the ditéharqa it th1Gugn A dut-
fail (hat extonds dCyYoNng the saore-
ling or Is Duigws tiic INCan (Ow
watet ling, ¢oinpiate tam 3.

2, Offsnore Discharge

a. Discnarge Oistance fram Share

b. Discharge Oeptn Bglow Wiater
Surface

3, Qischarge Typeang Occurrenclu,“

3. Tyue of Discharge Check
wihiether the giscnarge is con-
Unuous or intdrmitiEnt,

(see Insiructions)

8. Ciszharse Occurrence Oaysiner:
Veek. Snter tha Jverine nums
ber of cays der week (during
zericas of gischarge) tms gis-
charge occurs.

e Oisgharce Occurrence —AMontng
11 tus disenaree normally
aperatns (e1tner intermittentty,
ar ¢antinuausiy) an less tnan
a year-around 0Juvis {exciuding
$NUtAowNsS for routine mainte-
nancn), cNeey the maoninhg dues
Ing the yecar vsaen the ciscniarge
I3 9p=rating, (sco initryuctions)

Comnfete items 10 ang 11 if “inter.
mittent® 15 cnecred in 1lem 9.3,
Otnciwise, grocced to Item 12,

10. intermitt=n? Ditcharge Quanlity
Stale the sveran: voIWING UG Tt
CHIAree QCeurrence 1N thousangs ot
gattois : '

t1. Inteimiticnt Oitcharge Ouration
ind Freaquency

8. latermittent Discharge Duration
Per Day Glate tha dverago
AuMmucee of hours ner ¢ay the
Qivehary: 1S operaiing,

b, Intermiittent Dicenarge
Froaueney $131€ the Jveraye
AuMBer of 4iseNITe oCcur-
1ENCLs er 3y GUIING dIySs
witen dIscharging,

~

Masimvun low Peried  Give the
UMg pPoriae tn venslleh the imaxiown
fluw af this disenarge occurs.

EXHIBIT 4 - (Continued)

DISCHARGE SCIHIAL NUMDER

2050

2063

206>

i07a

207u

209%

339%c

210

2t 1a

21

FOR ACENCY USC

]

QsTs
Owew
Cormw
—DEG MIN —SEC
DEG e MIN SEC
Far Agency Use Sor facney Use
tzaiar ftinor]_Sun | b Jule
—_—r—"‘—— 07¢
1

[ERS— .
PUNE— 1

». L
3 (con) Cantintious™

O uney tntermittent

—daYs DeY week

Qian QOFza

Cmny Quun

mMAar  Jaer

Ut Cove

00 o

COscpr Joer nov  Ooec

e {hOULAN G G2IlONS C3T JiSCNArDT CCUITCNEE,

—l1OUrs D8t Gay

—C3ENAINO OCEUrTANCCS DET daY

FOM e 1O
month nanth

B-22



EXHIBIT 4 - (Continued)

DISCHARGE LLRIAL NUMICR

FOR AGENCY ULE

13. Activity Deseription CGlve a

narcative CesCiiptian of activity - 213a
praduzing this glsenarge.(ses
Urstiuctions)

14, Activity Causing Qitchame For
e3en S5iC Coge whicn describes
the activity causing this dis=narge,
SUDDlY e tyne Ind maximum

hniad amount gf sither the ravy malerial

cansunwedg {Item. 14a) or ihe produet
producea (item 124} in the unsls
soccified In Tasic | of the Instruc-

- tHon Cookict. For SIC Coades not

LY Hsicd ine ToDile |, use raw matertal

of Proasuclion uails narmaily used

(or messunng araduction.{sce

Instructions)

4. Raw Materiais
Maxtmum Unit Shared Discharges |

- SIC Coae . Name Amount/Qay (Sces Tiote 1) . (Sesriat Numoper)
: Y : B

=

(3} 133 - (5)

b. Products

Marzimum unit Shared Qischarges
SiC Code | Name Amaount/Oay (Sce Tasie 1) (Scrlai Humoer)

214> (1) C(2) t3) (1)

{3)

B-23



1.

VYiaste Abatement

&

.

\/agtle Apatement PPractices ’

- Descrite the waste abalement

practiccs usa On ihis disdNarqe
welth A Lrief ndrrative. {sce
instructions)

\Waste Abattment Codes

Using the codges tisted in Taole
11 of the instruction Boakiet,
dcscriDe (he waste abatement
processes for this discnarge tn
thie arder in which they occur
if poisiLie.

EXHIBIT 4 - (Continued)

1%

HSCHANGE SCRIAL NUMLILL R

Norrative:

rof AGLNCY usg

215b

(S}
(73
19
a3

16y,

(19) e,

22y

(1) e zmenn

(2) s &

T .
. 8) ‘ .
.y .
.o — .

(17) .

t {20) i

(4= 3 S U——

B-24

20 PR,

(6}
(9Y
a2y
(15)
aegy
(21}

24)

1)1



EXHIBIT 4 - (Continued)

CISCHARCL STRIAL NUMEBCR

16. Wostewater Characteristics

FOR AGLCY USC

LT

Cheek the hox besige eaeh coanstituent which is present in the efflucnt (discharge water). Thiy deternination s to be based on actual anaiysis

Cor best ostimate.(sew instructions)

Purasncter g Parameter ;
3246, “ 216, 2
ae an
E— b — 2
Culor Copper
00080 01042
Ammonts lton
00610 01048
Orpanic nitrogen l.cad
00605 01051
Nitrate ' ’ Magnesium
00620 60927
Nitrite \Menzznese
0061 S _ . : ninss
Phosphorus Mercury
00665 ) 71900
Sulizte Molvbdenum
00945 01062
Suifide ) Nickel
00745 . 01067
Sulrite Sclenium
00740 _ | 01147
Kromide Siiver
71870 01077 .
Chioride ) Potassium
Q0Y40 ‘ 00937
Cyanide Sodium-
00720 00929
Fivoride Thallium |
00951 - 01039
Aluminum C 1} Yianwm
01108 Q1152
Antimony ) Tin
01097 ] 01102
Arsenie Zinc
01002 01092
Berytlium Alricides®
01012 73081
_Bzrium Chiorinated orgunic compounds*®
01007 74052
Roron Pesticides®
01022 74053
Cadmium Qil and grease
01027 [UshN)
Calcium *hoaols
00916 N 31730
Cotrait Sarfaciants
01037 38240
Chromiuin Chlvrine
0re34d ] S0U60
Feeal coliform bacteria Radivaeuvuy *
74085 74030

¢Spezifly subswaces, compounds 3ad/or clements i ftem 26.

Pecticidet finarcticides, fuasichics, and rodlenticnles) must b reported i tesmicoof the aceeptable common

names specibicd i o cesstehle Comnmane Nemes erd
Pesticnde Laheds, Pad Ldiinn, | avic oo
tequited by Subaecion 162, Ty of e R
Funpicide, sud Rodenticide Act.

B-25
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EXHIBIT 4 - (Continued)

OISCHANCE SERIAL NUMUCR

——————— rnn /\GfNCY (V31

11

17. Ocsciintion of Inlake and Discharge
For cach of the parameters ihiled Deiow, cnter (n (e ANPrUNTIILE DOX the vIIuC of cada [¢tter answeer Cailed for,(see Instructions)

fn additiaon, enter Lhe garamater name Ind code and Al required vardes 1of any of the 1ol1owing paraietars i (Rey were cheaknd Ly item 16G:
Ay, CYAMMEL, Almitinuay, Jrsenic, Leryiltum, cadmium, chramiuvm, coppcr, lad, Mercury, nicket, setenium, 2{ng, phicnols, oit ana gicasa,

angd ctiiorine (resiguat).

influent “ LEffluent
o - wa w e 2
X - 2 o £ 2 g2
z o 5. % 5 £ .53 g 9
Pasumeter and Code s :.. g5 g e zzac< 5 >
. b 0o - - 3] “
2.2 2 < zZ< z TRl 5333 5 35
5Z¢ g2 3 Z52% 234
(¢} 2) [¢}] (C)] [&)] (7 (D)
Pows B o
G:lions pur day ' ,
- 00054
sll
Units
00400 )
. — Y
Tenperature (winter)
*F
74028
:
Temperatues (summes)
oy
14027
Hiachenticai Oxygen Demand
(80D S-dayy
mefl -
00310
Chemiczl Oxygen Demand (COD)
myfl
- 00340 .
Tetai Suspended (nanfilterable)
Solids
mg/l
09530
Specific Conductance
mictomiosiem at 25° C
GO9S
Setitesbie Matter (tesiduc)
ralft
0954S

o flow (serial aumbers).(sce instructions)

*Othicr diesharges sharing int:

B-25



EXHIBIT 4 - (Continued)

OISCHANRGE SC AL NUMUER

FOR AGENCY ULL
m—————
17. (Cont'd))
In{lucut P Efftucnt
o (1 v 9.2
v by 3
i % 2 T “ 5 = 2 ==z -
= o a W Y e o o3 3 3 v =) @
Puanicter and Code = & 22y ] >34 > s5a< - % =
. = o - = : :
A7 T oz S22 g Ezs 8. 22T % 2.z szl E
S o2 g2 = - fsysf| Zeg 3 FIEAS 2 Ll =a
U = = = = u 252 T ox o2 G - =2l =
£3 % Tei 3 Le2E| 5552 T3 ZE ¢z
w =z - - (=Y Qua<g<| Z2o<2 < Z <
(1) | (3 (4) ( (6) [
y
1
i
i
H
H
i
i
i
.
'
oy L
12, Plant Cantrals CheeX Il the 0 218
lowing piint centrols are avalaole
tor tnis giscnarge.
AlErneie COwer SOUrea for Major Japs
pumpeins facility,
Alarm or ¢cimereency oreccgure for G ALM
povser or eGuipment (aillure
Comaicte itam 10 If discnaege is
(rom’¢caohing and/or siCImM water
ceneration sn2 veater treatmunt
aguitive: are used.
19. VWater Ticstment Additives If the
QISTharcel 12 {redIeq with Iny Come .
citlancr, Inhutnior, ar aiqicide,
ansvser Ine folowing:
A Name ot Materiai(s) 2193
% Name and address of manu-
facturer 21%0
< Quantity (nounds Jaard per, 219¢ —————————r—
mition aallons of valer treateq).

B-27



d. Cneinicsl compositian of thicso
aaditives (~7e tnstruslions),

21%q

EXHIBIT 4 - (Continued)

OtLCHIARGL SCIUIAL HuUMIICR

FOR AGENCY VL

L

Comgivia ltems 2025 17 there IS 3 thermal drscharge
(e, 0803 ta el willt a steam Jad/ae powcr'qune”uon

I, steet e, nﬂlu‘\lmun refinery, of any cthny

QRINU AL s N UCEYL) ARG The tOtal glacnare flow s
10 MaNen Gulions DCr Cay OF NGt (1cu Instruciions}

20, Thermai Diseharse Sowrce Check
thy appreonrisie iteni(s) Ingicating
the sonece of the gisenaree.  {.go
Instrustions)

Boiler Giowaown
Uoiler dhcmical Clcaning
Ash Pong Overfiow

Roiter \rater VTreatment — Evadoris
Wt Muadown

Qil or Coaf Fired Mants ~— Efflucnt
from s\ oltUtion Canitol Cevives

Condinse Cooling \Water
Cacilng Tower Blawaown
tAanufacturing Process
Other

21, Discharge/Receiving Water Temopere
ature Oifference

Give the maxlmum tamosrature
citterenge oatvweesn (he discnarge
ind ecniving vidters for summaer
204 veinter 09C1dting congitions,
- (sce instructions)

ot
-Symmer

Winter .
- -

r

2. Oiscetrarge Temoeralure, Rate ot
lanee Per Hour

Give the maximum oaisibie rate of
teinprature Cianags Ocr Nour of
dischirge ynaer oocrating.con-
Citlons, (sec instructions)

23. Water Temucrature, Pereentils
Regart (Freoueney of Occurrencel
In the Lahie betow, enter the
lemiperatuee vwnieh is exceedeq 10%
of the year, 5% of tne yesr, 1% of
the year éng nol ot Sit {maximum

yrarly iemedraturec). (s2e instrugtions)

Fiequencey of occuriende

3. lotane Water Temecrature
{Sul,ect to nytucal chanses)

D, Diseherga \waler Temperatyre

24, Waite: latawe Vetoeity
e Instrugtions)

5. Notration Times  Sive the lengih of
it tn sonutes, feom ttart of
YAtnr et dtus g g (D QS nIIne
ol Cooling vialer, (~ee Inttructions)

229

Oowso
Osceu
QAasoF
Cerao

Qocre

Qcono
Qecroo
Cmren
JoTHR

B-23
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226

2G. Addittonal informalion

fterm

EXHIBIT 4 - (Continued)

DISCHARGH SLRIAL NUMBIIR

|

FON AGONGQY UILE

11

Information

B8-29




EXHIBIT 4 - (Continued)

FORM APPROVED
OMB No. 158=R0100

FOR AGENCY USE

STANDARD FORM C — MANUFACTURING AND COMMERCIAL

SECTION M. WASTE ABATEMENT REQUIREMENTS & IMPLEMENTATION (CONSTRUCTION} SCHEDULE

This section requires Information an Iny uncomoieted IMpieMmentation SNadulie whiCh MAay Nave Deen IMOOsEd fOr CONSLIUCTION Qf waste aDatos
ment facilities. Such requirements ana imolemantation scnequies May Nave been estanlisned Dy 10€ai, State, or Feaeral agencies of By Court
action, in aggition to camoleting tne following itemy, 3 copy Of an officiat impiementation scheguiIe SNOuId De attacnea to Nis dootication,
IF YOU ARE SUBJECT TO SEVERAL DIFFERENT IMPLEMENTATION SCHEDULES, SITHER 3ZCAUSE OF DIFFERENT LEVELS QF
AUTHORITY IMPOSING QIFFERENT SCHEDULES (i1tam 1a.) ANO/OR STAGEDQ CONSTRUCTION OF SEPARATE QPERATION UNITS
(item lc), SUBMIT A SEPARATE SECTION 11 FOR SEACKH ONE.

FOR AGENCY USE

1. . Imgrovements ”5
. SCHED. NO.

2. Qiscrarge Serial Mumoer
Attectes List the gitcname s —
arial numoers, assigned in ’ .
Seciion il, that are covereq By ) )
this implementation Knedule.

9. Authority imposing Raguires
ments Cleck thNe igoraopriate
item indi¢ating tne authority {or
imolementation chedule, !f
ne igentical imolementation
scnedule nas been ordered By
more than one Jutnority, cneck:
iRe aporopriate items. (sae
instructions)

Loc3ily ceveiaped plan 301 QOroc
Arcawide Plan CARE
3asic Plaa Csas

Stare aporoved imolemantar .
tion schedule : Osas-

Fedqeral 200r0ved water
Quaiity standargas imolemsenta’ .
tion ptan, : . QOwas

Federal entorcament oroced-x» .
ure or action CenrF-

Stats court arcer i Qear
Federal court oraar Orep

¢, Facility Requirement. Soecifty e
the 3~charactar coda of (nose J-Cnaracter
tisted Delow that Dest desc/ines ! (ganarai)
i ganaral tarms iNe redquire-
ment of the imolementation 101¢
sCheauteo and the ipoilcante six-
cnaracter apatemaent code(s)
tromn Tadle 11 of ‘ne instruétion
bookist, If more than ane 309d|  Secharacter
schedute 3o0lies o tne facitity (soecificy
secause of a staged constructian (sew Taota H)
schaguie, state the stage of cone
Struclion Deing descridbed here
‘with the approoriate ganeral
ction coda. Submit 3 separate
Section 11! for each stage ot
construction slanned.

——————————
B ——

Mew Facliity NEW
Mogification (Na increass in capacity or treatmaent)- MO0
Increase In Caoacity INC
Incraase In Treatmaent Lavel INT
Soth Increase in Trestment Lavel and Caoacity {2
Procens Change PRQ
Ellminatian of Discnarge [29]

EPA Form 755023 (7=73) This section contains 2 pages.

3-30



EXHIBIT 4 - (Continued)
FOR AGENCY USE |

2. ‘impilementation Scheduie and 3. Actual Compistion Dates

Provide dates IMoosed Dy schedule and any actual dates of compietion for Imolementation steps !isted below. .
Indicats qatas as accurately s 0ossidie. (see Instructions)

Imoiementation Steps 2. Scheduie (YryMao. /Oay) 3. Actual Comopistion (Yr./Mo./Day)
: & Pratiminary plan compiets :o:a PO U S— 301& U S S

5. Finat plan submission - '“:035 PUSIUEY RS SR Jou PRSI S S

¢’ Final otan comptete 3026 B s . —— . _3°3° PR S S

d. Flnancing comoiete & contract awarded | 3028 | /e /e ' 3‘034 SIS S

o Site acquired ‘ A,‘Joz-' PUSY S A © 0% PRy S S

1. Segin sction (s.g., constructiony (3028 | e/

5 Zng iction (e.g., construction) b1+ -1 ) R S S——

n. Dlscnarge Segan : p 1> 1. S Y AN—

1. Oanntlonll‘lud attaineq

EPA Form 7350m23 (7<73) ' : GPGC 318%.742
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e - e ———— s

’ EXHIBIT § s [Frm ez o ¥

_,-,_, o
1 nL
NATIONAL FOLLUTANT DISCHARGE ELILHNATION CYSTEM U_ !" OH']
APPLICATION FOR PERLIIT TO DISCHARGE WASTEWATER < bl.
. /; <

TANDARD FORIVIC — MA.\.UF/\""U'%H\ AND COMME ?C!A(.

SECTION 1. APPLICANT AMD FACILITY DESCRIPTION ’,« ) )

Unlcss olhzrwvise specitied on this form all iterys aic to De compicted. It anltein Is not applicetiz Indizate "NAL® ,. .
L
ADDITIONAL HISTRUCTIONS FOR SCLECTEO ITEMS APPEAR lu SEPANATE INSTARUCTION BOOKLET AS INOICAT“D. Rsr—':'r:"ro -
BOOKLET @EFORE FILLING OUT THESE ITEMS, £
Pleasc Print or Type

1. Lesat Name of Apopticant lOiA EXXOH CorpOY‘at'IOD ' ) ° °

(sc2 instructions)

Alaskan Star - Semisubmersible Orilling Vessel

2. hi2ling AZdress of Applicant
{5ea instrustiang)

Numpar & Street _ 1023 P 0.8ax 215Q, Room 2303, Attn: M. I Chacso o
chy ' Cto2p | _Houston
» 0 ste toze | _Texas
Zip Codta ) 102 7700] .
3. Applicant's Authorizad Agent .
s e Tovs “ro3s | _H. M. Chappelle, ‘Assistant Offshore Divicicn Manager,

Exploration Department
P O Box 2160, Room 2303.

NGier 4 Strest Agaress 1030 : MO L e
o Houston

City . 1G3c

State 10349 1exas

2ip Coce 103e _m_(_)]__

Telephona 103f 713 855-4801

Areq Number
4. Pravious Agplication A 3 Coudu

It 3 previous 2opticaticn for a ’ . .\ . .
Nationcl of Fecsral Ciicrnarge per- 76 6 18 Pacesetter III - Semisubmersible Orilling V¢
It £33 3200 TIT2, ve ine Sz i 77 3 21 Glomar Pacific - Drillship
of 2pphicatian, Use numang - i S—
designation {orcate, 104 YR MO DAY

1 certify that ! am famuliar with tne information contained In this apolication and that Lo th2 best of My knowledge and belie! such intormation
B trua, complele, and acguraie.

W. M. Chappelle roze Assistant Offshore Division Manager
Printed Name of Person Signing : . Title

77 9 2z

YR MO DAY

e

IRV, e

Slqm(uva c! Applicant Q/Aumon.c:l A';ent Date Application Signed

i8 US.C Section 100! provides that:

Whoever, in any matter within the jurisdiction of sny department or agency of the United States knowingly and wilfully fulsifics, conceals or
covers up by anv trck, sclieme, or device ¢ marericl foct, vr mciesany false, fictitious or froudilent statement or representztion, or mekss or
uses ey fulse writte or dovtrent Knowtng same 10 contain any false, fctincus or fraudulent saateinent or entry, shall be jirned not smore then
510,090 or imprisoned not more then five ycars, or hoih.

. . . FOR AGCGEMNCY USC

OFFICE: o, EPA Reglan Number?

Reacelvey

YR MO DAv U e e | mnStata

1-1 . This section contuins 3 pages.

EPA Form 7550223 (7-73)
moean R_79



Bt PACIULY /ACTIPILY (10U 1Y iTuG Ui
. Cilve th: came, ownerihio, and
f physlcat iccation of the ptant of
oo other operating facitity where dis-
eharge(s) woes o will occur.

Nimeo

Ownership (Pudtic, Private or
Both Public and Private)

Check block If Federal Facility
and give GSA Inventory Control
Number

Location
Strect & Number

City
County

State

6. Nature of Business State the
n3ture of the dusiness concucied
at the piant or ooerating facitity.

g
- 7. Facility Intake "“ater (se? insiruc-
tions) Incizate waicr inlaic vorume
per cay by saurces. Zstimale
averaze volume per gay in (nnuiang
e galions ger cay.

Municioal or Drivate water system
Surface water
Groundwater

Other*®

Total item 7

"if tnere is intake water from
‘other,’ specily (he source.

8. Faczility ¥ater Use Estimate
average volume per day in tNouand
gallons per c2y for tne folicwing
types of vi3ter usase at the fac:hty.
(s2e instructions)

poncontact cooling water

Boller teed water

Process water lincluding contact
cooling waler)

Sanitary water
Otner®
Totat item 8.

*1f thare are cischarges to
‘Other,’ specify,

1t there is 'Sanitary’ waler use, 9ive
the numuyuer of pecpie served.

EPA Form 755023 (7=73)

10151 R

105b
105¢

1034

105¢
{CSs
105h

1062

106d

19375
1070
107¢
1-07‘0

1072

107¢

1032
1050
108c
108a

to08e

103¢
1089

103h

EXHIBIT 5 - (Continued) ¢

Alaskan Star self-propelled,

PV ALLITe T Yow

vessel (schematics attached)

semisubmersible drilling

Orus REeav Osaree

Orfed

NA

Mid-Atlantic OCS Sale to.

40 Area

(location map attached)

Exp]o?atory well drilling for gas and oil.

AGENCY USE

|

thousand gaillgns per day

5048. 1

thausang gatlons per day

0 thousand gallons per day

4 .. thousang galions per day

5052.1

thousand gailons per day

rainfall (4.M qpd)

4,700
18

thousana gailons per day.

thousand galions pcr day

0

9.2
324.9
5052.1

thousand gailons per day

thousand gallons per day

thousand gallons per day

thousand gations per day

Cuttings and washdown (3024 gpd), ballast (6M apd), Drig ¢

(.7 gpq? .
controi fluid (200 gpd
50-7 . 3p

peopie servad
- 1-2
B-33

confam1nateg deck drainage (12M gpd) and BOP



9. Al Facility Ducharges and ather

510

Lostes; Number and Ouchame (sce
instructions) Volume SHoacily the
numbcr of dscharg? points and the
volume of watcr gisCnIrged of

tost trom the (acirty according to
the categories tvlow. Estimate

EXHIBIT 5 - (Continued)

.

FOR NCGENCY UST

average volume Pes dJy in thousand Number of Total Volume Used
"‘| :s . Aa Y Discharge or Discharqged,
93tians pe y- Points Thousand Gai/Oay
Surface Water 109%at l 10922 5040' 9
Sanitary wastewater transport 10901 10902 9 b 2
system
- ' : 5
Storm water traniport syster wser | _NA |1 NA storm water portion (4M gpd )
subject to potential contaminai
Combined sanitary and storm NA HA and subsequent treatment shown
water lransport sysiem 10911, 103a2 .
in 10 gal. ‘
Surtace impoundment with no . \IA MA -
effiuent 109e1 | 10 | 109e2 IAla
Uaderground percolation 10911 NA 10912 '"A
Welit Injection 10991 _.(_L)___ 10992 (2.1) - not subject to EPA regulation
. _ NA MA
- -\Waste acceptance firm R125-1, 1 N ., 103h2
r.lA 1
Evaporation 10941 —‘_.__ 10942 I\A
. NA HA
Consumption 109{1 1092
M >
Hhes* 109k 109&2 :
-
Facility discnarges and volume 3 (] 0) 5052.1
Totat item 9. 10911 e ct— 10912 .
*1if there are discharges tootner,”’ Cutt]‘ngs from drill ]ng
snecify. 109mt
10. Permits, Licenses and Applications
List atl existing, gending or denied permits, licenses and applications refated to discharges trom this facility (see instructions),
. Cate Date Date Expiration
issuing Agency For Agency Use Ty:re:::::;:ut 10 Numoar Filed lssucd‘ ) Oenieg Date
vpmjo/rpA YR/AQ/OA Y R/MQ/OA Y R/AQ/IOA
(21 ; (o) (e (@) (e) (N (3 ()
) | -
2.
3.
1t. Nops and Orawings

Attach &/l required mMaps and drawings to the back of this application.(ses instructions)

12. Adalitanal Information

112 _item Numpar tnformation
107 a Fresh water may be barged from shoy2 as _an option
109 gl This is a potential discharge herein considered for completzness
but is not part of this application since the EPA is not authorized
to requlate injection,
109 L1 Permit for nine discharges requested. One potential iniectiagr dis-
iy,

wseA A% 4w wan

TITGTGE NgL requlaced by



(
STANDARL FORM C — MANUFACTURING AND COMMERCIAL —]'

SECT!ION 1. BASIC DISCHARGE DESCRIPTION

EXHIBILT 5 - (Lontinueq)

¢

FOR AGENCY U3E

Com.plete this tecticn fnr each cischarge indicated in Section {, Item 9, that Is to surface waters. This includes discharges to municipal sewerage
systems In awhich In: »astewater does rot 10 through 3 treatiment works prior Lo being discharged to surface waters. Discharges Lo wetls must
B2 describad whern trere are o150 discharges 0 surface ~aters from this facilitv, SEPARATE DESCRIPTIONS OF EACH OISCHARCE ARE
REQUIRED EVEN IF SEVERAL DISCHARGES ORIGINATE IN THE SAME FACIL!TY, Alivalues for an existiiig discharge showuld be repre-
scntative Of the2 tweive previous monins of operation. f this is @ proposca discharge, values should reftect best cngineering estimatoes.

AQDITIOMNAL INSTRUCTIONS FOR SELECTED ITEMS APPEAR IN SEPARATE INSTRUCTION BOOKLET AS INDICATED. REFER
TO BOOKLET SEFORE FILLING OUT THESE ITEMS.

1.

Discharge Seridi Mo, and Name

a. Diszharze S2rial No,
(sce Instructiong)

b. Dischargs Name
Give namaea of discharge, if any,
{see lnstrurcticns)

r.. Previous Dissharge Serial No.
if pravious permit aopiication
was maace for tnis discharge (see
item 4, Seclion i}, provide previs
ous dirkharge wrisl number.

Dissharge Oderaling Oates

a. ODischarce Ersan Date 1! the’
discharge Cecznided Delow s in
operalion, give the dutd {within
best estimate) the discharge
tegan.

b. Dissharse to Begin Date f the
discharge has naver occurrad but
Is pianned !or seme future 2ate,
give the dalz (wilhin Dest esi-
mate) the cischarga wiil begin.

¢. Oischarge to End Date |f dis-
charge is stheculed to be discone
tinued wilnin the next 5 years,
give the cala (within hest esti-
mate) the ciszharge will end.

Engineceriny Report Avaitadie
Chrieck if an enginecring report is
avalludle 1o revizwing agency upon
request. (see instructions)

Oischarge Location Name the
political taundarias within which
the point of gischarge is tocated.

State
County

(if 2appticadle) City or Town

Discharge Point Description

- Discharge is in%o (check ane);

(se2 instructions)

Stream (includes citehes, arroyos,
ang other intermittent walercourses)

Lake
Ccesn

Municlpal Sanitary \Wastewasar
Transport System

Munteipyi Comincd Sanitary and
Storm Transpor! Systom

EPA Form 7550223 (7=73)

2012

_201b

231c

2024

202>

202¢

203

-204a
204d

204¢

2053

001

Ballast Water

NA
NA
YR t0
78 1
YR o
NA
YR MO

G Vessel specification and ‘design

Mid-Atlantic

0CS Sale 4G Area

Agency Use

2044
204e —_—
2eat | o 0

Ostr
OuLKE

Koce
OmTs

Omces
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Municipal Storm Vater Transport
System

v/l (Injection)
Other

I1f ‘other’ is checked, specify

Dlscharge Point — Lat/t.ong Give
the precise iozation of the point
of discharge to the ncarest second.

Latitude

Longitude

Discharge Receiving Water Name
Name the vaterviay at the point
of discharge.(:ce instructions)

1f the discharge i; hroucgh an out-
fatl that extends teyond the shore-
linc or is betow the mean low
watcr iine, comgtaie Item 8.

Offshore Discharge

3. Discharge Distance from Shore

b. Discharge Depth Below Walter
Surface : .

Discharge Typs and Ocgurrence

3. Type of Discharge Check
vshether the discharge is cons
tinuous or intermitten?,

(see instruct;ons)

b. Discharge Occurrence Days per
Week Enter the average nume-
ber of cays oer week (during
pericds of discnarge) this dis
charge cocurs

¢ Discharge Occurrence —Months
If this discharce normally
opcerates (either intermiitently,
or continucusiy) on fess than
2 year-around basis (excluding
shiutdowns for routine mainte-
nance), chack the moanths dur-
ing the year when the discharge
{s operating. {sce instructions)

Complete Items 12 ana 11 1f “inter-
mittent’ Is checled in Item 9.3,
Otherwise, procsea to itemy 12,

10.

{ntermittznt Discharge Quantity
State the averdge volume per dis-
charge occurrenae in thousands of
gailons.

intermiitent Discharge Duration
and Frequency

a. lIntermittert Discharge Duration
Per Day State the averdoe
number of hours per day the
discharge is operating,

b. Intcrmitten? Discharge
Frequency State the averago
number of discharga occur-
rences per 3y during days
when giseharging.

Maximum Filow Period Give the
tima pariod in swhich the maximum
{lew of this discharga occurs,

EPA Form 7550=23 (7-73)
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]
z
Osrs
OweL ‘
DotH
Mid-Atlantic OCS Sale No. 40 Area
DEG MIN  ____ SEC
DEG __MIN  ___SEC
Atlantic Ocean .
Pyt Augucy Ue . .FerpAsuacy e
Maior| Minor! Sub | ’ 303¢
207¢
tect From 40 to 82 nautical miles
¥ =-50' @ drilling draft to -10" @ transit draf:

& (con) Continuous.

G (int) Intermittent

Z_days per week

Blsan Bres Bmar  Klarer
Imay FJun FTJiul gauc

Rser YocT nov  Koec

6.0 thousand gallons per discharge occurzence. During drilling
operations. When vessel moves locations
(approximately every 70 days) volume is
1,900,000 gallons.

hours per day . ) .

1 discharge occufrences per day

NA ‘o

month month

‘ B-36 179
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EXHIBIT 5 - (Continued)

. FOR AGENCY USE |

13. Activity Description Glvaa : . : .
narrative description of activity l 213a Discharge occurs during de-ballasting operations.
producing this ¢ischarge.(see RPN . R . .
tnstructions) During normal operations seawater is pumped in or
gut to maintain proper attitude, draft and stability
during drilling activities. In preparation for a lo-
cation change, ballast tanks will be deballasted to
improve speed and maneuver ability. Since ballast
tanks are used only for ballasting operations there
is no contact with any contaminants during these
operationg.
14. Aclivity Causing Discharge For
each 3iC Cede wnich describes "~ . o .
the activity causing this discnarge, NA- Exploration drilling
supply the tyoe ang maximum
amount of cither the raw material
consumed (ltem 133) o¢ the product
produced {Item 13D) in the units
specified in TaZic t of the tastrue-
tion 3ooklet. For SIC Codes not
listed in T2die I, use raw material
or production units normany used
for measuring production.(see
instructions)
3. Raw Materiais
Maximum Unit Shared Discharges
SIC Code Name Amount/Day (Sce Table 1) (Serial Number)
i2taal (i) (2) (3) (4) (s)
NA
b. Products
Maximum Unit Shared Discharges
SiIC Cede Name Amount/Day (Sce Tabile 1) {Seriat Number)
2140 m ) 3 M 2]
NA

EPA Form 755023 (7-73)
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15. Waste Abatement

2.

Waste Abatement Practices
Oescribe tne waste abaternent
practiccs uwed on this discharge
with a brief narrative, (sce
Instructions)

b. Waste Abatement Codes

Using the cozes listead in Table
1l of the instruction Bookiet,

describe the waste abatement

procesces fcr this discharage in

the order in which they occur
if possiole.

EPA Form 7550=23 (7=73)

001

EXHIBIT 5 - (Continued)

215>

21Sa

Narrative:

FOR AGENCY UST

No change in seawater character in that

ballasting operations are carried out in tanks used

for no other purpose.

y NONONE_____ |

(4)

()]

(10} e,

13}

(16) e by

C19) i,

(22)

25) ——..

-4
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\ ' FOR AGENZY USE

EXHIBIT 5 - (Continued)

1

Analysis of Atlantic waters is not
16. Wastewoater Characteristics available.

Check the box beside each constituont which Is presant In the eftiuent (discharge water). This deter mination Is to be based on actual analysis
or best cstimate.(see instructions) :

Paraineter § Parameter s
216; 2 216; g
oy o,
Color Copper T
00080 01042
Ammonia Iron
00610 01045
Organic nitrogen Lead
00605 : 01051
Nitrate , Magnesium
00620 00927
Nitrite ' Mangaaese
00615 ) 01055
I'hosphorus Mcrcury
006635 71900
Sulfate ' Molybdenum
60945 01062
Suifide Nickel .
0745 01067
Sulfite ) Sclenium
00740 01147
Rromide Silver
71870 . 01077
Chloride Potassium
00940 00937
Cyanide Soudium
00720 ) 00929
Fluoride . Thallium
00951 ) S| 01039
Aluminum ) Titanium
01105 ) 01152
Aatimony Tin
01097 01102
Arsenic Zinc
01002 01092
Bery lium Alvicides*
01012 : 74051
Barium Chlorinated organic compounds*®
01007 . 74052
Boron Pesticides*
01022 74053 _
Cadmium Oil and grease
01027 00550,
Calcium Phenols
00916 : 32730 3
Cubalt : Surfactants
01037 . 38260
Chromium Chlonne
01034 . 50060
Fecal coliform bacteria ' Radiouactivity * . -
74055 74050

*Specify substances, compounds and/or clements in Item 26.

Pesticides (inweticides, fungicides, and rodenticides) must be reported in terms of the aceeptable common
names speciticd in Aceeprehle Common Numes and Chremicsl Names for the lngredient Statement on
Pesticide Lebels. 2ud Editien, Eaviconmental Protection Agency, Washington, D.C. 20250, June 1972, as
required by Subsection i 62.7(b) of the Regulations for the Eatorcement of the Fuderal Insecticide,
Fungicide, and Rodenticide Act. :

-5
. B-39
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FOR AGENCY USE

EXHIBIT 5 - (Continued)

17. Description of Intake and Dischargs
For cach of the parameters listed below, enter in the appropriate box the value or code letter answer cailed for (sce instructions)

In addition, enter the parameter name and code and ail required values for any of the following parameters if they were checked In ftem 16;
ammonia, cyanmice, Jluminum, arsenic, beryilium, caamium, cliromium, copper, lead, mercury, nickel, scienium, zing, phenois, Qil and grease,
and chiorine (residuatl). ‘

Influent Efflucnt
2
£ 213 = g £ g £
E g S3¢8 & 3.3 2 %3 35 o
Parameter and Code = & 225 g > 54 >5a8< 2 . o
i s P - -— ) 4
(2172 3 0z | S22 : EZ3 %, £3% 2 2 2 MRS
. 3 . €% 5 < Ec“a'ﬁ R 27 342
2= =53 = ER22FS| 2223 TE £33 2
3 . e Iz - 0D ..l v ] > = - = = = =
S£¢ £=2 a Z0da<| =044 S < zZ<| G
M ) 3) (4) 3) (6) ORRCY
F‘mv; ’
Gallons per day . ‘ .
00056 6000 NA 60G0O 25,000 1,900,00p (N NA | NA
pii
tinilts

00400 : (2) / \ ) ' | | NA

Temperature (winier)

oF

74028 ’ 45 | A "
']“cmpcra(urc (summer) T " -
o l“

74027 ) ‘ 70 NA N ) A

Bivchemical Oxygen Demand
(BOD 5-day)

o/l

00310 _ NA NA NA

- . P v | - . - z

Chemiaal Oxygen Demand (COD)
mg/l

00330 NA NA

"
3
»

Total Suspended (noatilterable)
Solids-

mgfl

00330 NA NA . NA

Specific Conductance
m:cromhog/em at 257 C

60095 NA NA - NA

Settlizable Matter (reddue)
mi/|

00545 N& NA : ' NA

*Qther discharges shaning intake flow (serial numbers).(sce instructions)
(1) Ballasting operations entered in daily Jlog.
(2) Not affected by vessel operations.

EPA Form 7550-23 (7-73) - ’ -6
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- :
EXHIBIT 5 - (Continued)
17. {Cont'd.) '
Influent EfMuent
>
o co ey [ Jh—d
. x o T = R 3 £
E g’ - §=° ?o e ; K E < s o
Parameter 2nd Code = £ g2 5 a > 54 > A< 3 - &
X . = . )
247 R €2z ¢ ESgb.l 22T 2 2 o Sole
Sy S22 N Ezs 2F| Ecsz RS 3znlz
£33 2% 2 E322%| 222 g3 £2| e
582 £=2 a ZodAa<| z0L8 =< zZ<l 4
) 2) &) (%) (5) - (6) M {@®
NA
-
13. iflan! Controis Check if the {ol- 213
1owing plant contrdls are available
fcr this discharge,
Alternate power source for major 89 APs
pumping facitity.
Alanm or emesgency procedure for G ALM -

power or cquioment failuce

Comuplete item 19 if discnarge is
from cooling and.’or steam water
generation and weater treatment
additives are used.

19. Watar Traatment Addgitives 11 the
discharge is tredted with any con-
ditloner, inkibilor, or algicide,
answer the {oltowing;

a. MNamea of Materiai(s)

b. Norne and 3daress of manu-
facturer

c. Quantity {pounds added per
mitliion gailons cf water treated).

EPA Form 7550-23 (7-73)

219

219p

219¢

NA

NA
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Compiete liems 20-25 if there I a therma! discharge

d. Chemical compnsition of these
additives (see instructions).

WDl AN PN INWIVIOCIN

001

EXHIBIT 5 - (Continued)

NA

FOR ACENCY USE

{e.qg., associatcd with a steam ang/or power generation
ptant, steg) mill, petrcleum refinery, or 2ny other
manufacturing process) and the total dischargye flow is
10 miilion galions per day ar more.  {sce instructions)

20.

22.

23.

24.

2s.

Thermat Discharge Source Check
the appropriate item(s) incicating
the source of the discharge. (sco
instructions)

Eoiler Biowdown
Boiter Chemical Cicaning
Ash Pond Overtiow

Bcilcr V/ater Trcatment — Evepnry-
tor Siowdown

Qit or Coal Fired Mants -~ Effluent
{rom Air Poitgtion Control Devices

Cendense Cooling VWater
Cooling Tower Giowdown
Manufacturing Process
Cther

Discharge/Receiving Watesr Temper-
ature Difference

Give the maximum temperature
cifference batween the discharge
angd receiving waters for summer’
andavinter oper2ting conditions.
- (see insiruciions)
Summer

Winter

Discharge Temperature, Rate of
Change Per Hour

Give the maximum possible rate of
temperature chyn32 per hour of
discharge under oparating con-
gitions. (see instructions)

Water Temperature, Percentile

Report (Frequency of Occurrence)

tn the table beiow, enter the
lemperature which is exceeded 10%

of the year, 5% of the year, 1% of

the year and no: at alt (maximum
yearly temperature), (sce instructions)

Frequency ot occutrence

a. Intake Water Temperature
{Subiect to naturs! changes)

b. Discharge Water Temperature

Witer Intake Vetocity B
‘(see Instructions)

Retention Time Give the iength of
time, in minutes, from start of

waler temperature rise to discharge
of cuoling water. (sco instructions)

EPA Form 7550-23 (7-73)

220

223a
223b,

224

NA

OsLso
Osccu
OnpoF
Cepso

Qocre

QO cono
Jcvao
O mFPR
OoTHR

NA -

WA

f

oF.

_N.A_.~°F./hour

NA
10% 5% ' 1% Maximum
op o ol o
O

o o o

ﬂ_tcek/sec.

M__mlnutes
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26. Additional information

226 tem

DISCHARGE SLRIAL MUMBER ¢

001

EXHIBIT 5 - (Continued)

Information

FOR AGENCY USE

NA

EPA Form 755023 (7-73)
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EXHIBIT 6

£ % UMITED STATES ENVIROMMENTAL PROTECTION AGENCY
> /70e . ’ REGION Vi
o : : 1201 ELIS STREET .

DALLAS, TEXAS 75270

FACT SHEET

for proposed Hational Pollutant Discharge Elimination System (MPDES)
permit to discharge ilo. TXC071170 to waters of the United States.

Issuing Office: Enviroamental Protaction Agency
' Region © .
1201 Elm Street )
First International Building
Dallas, Texas 75270

Applicant: Union 011 Company of California.
500 Executive Plaza East
4615 Southwest Freeway
Houston, Texas 77027

1. The applicant currently is the designated operator of a. Federal
0i1 & Gas . Lease for 0ii and gas extraction activities.

2. As: described: inv the application, theractivities will occur in
High Island Area East. Addition Soutn Extension Block Ho. A-384, Outer
Continental Snelf, Gulf of-iexico. The proposad permit is for antici-
pated discharces wnich would occur within this lease biack during
either, explcoration or preduction phases of oil & gas activities for a .
period of five years.

3. The authority to issue this discharge permit is Section 402 of
the Clean %Water Act (P.L. ©5-217). Specific provisions of the permit
are based on:

Effluent Guidelines and Standards, 0i1 & Gas Extraction Point
Source Category (40 CFR Part 435).

Section 403 (Ocean Discharge Criteria) of the Clean Water Act
with gquidance provided by the oczan dumping criteria (40 CFR Part
227)..

Section 308 (Inspecéions, Monitoring and Entry) of the Clean
Water Act. .

B-44



EXHIBIT 6,-. (Continued)-
Z

4. EPA is fundwng a ‘research effort to dntnrm1ne the fate and ef fect
of 011 & gas related discharges on the Flower Gardens Banks. This
study recognizes and complements on-going studies funded by tha Bureau
of Land Hanagement (BLM) and other studies performed by United States
Geological Survey (USGS) permittees in specified areas of the Flower
Gardens Banks. I

Some of the information gathered by the permit {e2.g. Drilling
Plan and Chemical Inventory, and Oceanoqraphic Parameters) will be
used to complement the overall Monitoring Program mentioned in the
preceding paragrapn.

5. The specific effluent limitations and conditions are a combina-
tion of technology based limititions and water quality considerations.

Special conditions are incorporated into Part IIl of the pe; miu be-
cause of the lease block location [i.e. prox1m1ty to tha Flowe
Gardens Banks].

Technology basad limitations as specified in effluent guidelines
(40 CFR 435) are the basis for limitations on outfalls LO°-Pro*,ced
Haters, 105-Sanitary Waste, and 106-Well Comnleticn and/or Treatment
Fluids. ‘ :

Best engineering judgement based on good housekeesping practices
1s the basis for the 72 mg/1 oil & grease limitation on outfall 1C04-
Deck Drainage and the cooling water chlorine requiraments in Part III.

Any permitted discharge into the ocean must comply with the re-
quirements of Section 403 (Gcean Discharge Criteria). Since no 403
guidelines are prcrmulgated, criteria utilized for evaluation of ccean
dumping applications (40 CFR 227) are used as guidance. Statsd an-
other way - the tresatment technology based effluent guidalines must be
met as we]] as any other requirements of Section 403.

A major requirement of this permit is that alil discharges must
meet the Limiting Permissible Concentration (LPC) after initial mix-
ing. This is a requlatory concept wnhich is adopted from the ocean
dumping criteria and serves as a major regulatory requirement to as-
sure that ocean discharges meet the Section 403 reguirsments. The LPC
is defined as the concentration which:

1. does not exceed applicable marine water quality criteria (40
CFR 227.31); or wnen there are no applicable marine water.quality cri-
teria, A

2. does not exceed a toxicity threshold defined as 0.01 of the
96 hour LC50.



.. EXHIBIT 6 - (Continued)

The toxicity shall be determined by use of 36-hour static toxic-
ity tests and reported as the median lethal concentration (LCS50) for
one species each of phytoplankton or zooplankton, crustacean or
mollusk, and fish.

Initial mixing is defined as tnhe volume created by the release
zone and depth of water bounded by the bottom, 2 hydrodynamic discon-
tinuity, or a distance 20 meters below the surface, wnichever is the
mininua.. For a shunted discharge, initial mixing is defined as the
volume created by the release zone and a column of water bounded by
the surface, a hydrodynamic discontinuity, or a distance 20 meters
above the bottom, whichever is the minimun. The release zone is the
area swept out by thz locus of ‘points 100 meters from the perimeter of
the facility. )

To comply with the LPC discharge requiremnent the more toxic com-
ponents may be substituted by less toxic components, the discharge
rate reduced, the discharge diluted prior to gischarge, or a comdina-
tion of these approachss. The permit sats forth a requliatory frane-
work which must be met. The permittze's respoasipility is to meet the
requiraments in the manner best suitad for the individual situation.

Other permit conditions which are authorized by Saction 403 are:

1. Shunting of drill cutting and adhering drilling fluids
- The operational raquirement of shunting is for the purposs of avoic-
ing contamination ofrthe water column with the drilling fluid fracticn
that adheres to the drill cuttings. This requirzment has veen used by
USGS & 8LM as a regulatory mechanisin to provide environnental protec-
tion for the more shallow areas of nhard bank conmunities in the Gulf
of Mexico.

2. No discharge of drilling fluids except those adhering
to cuttings - Mo discihargs of driliing fluids excapt the portion ad-
hering to cuttings is requir2d in order to provide a level of environ-
mental protection consistent with tie knowladge of drilling fluids’
fate and effects on the Flower Garuens Banks. Considerable concern
has been voiced over the discharge of any driiling fluids or cuttings
‘ithin one nautical mile of the 10D meter isobath; however, as oro-
posed, this germit nrovides for the prohibition of any drilling fluids
discharge except that portion adnaring to tha shunted cuttings. This
will aliow davelopment of the lease by ths permittee and provide the
level of protection n2eded pending additional information to be ob-
tained by the research effort underway.

This pronivbition on the discharge of urilling fluids is

also necessary due to the oil & gas development which will occur dur-
ing the life of the permit.
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EXHIBIT 6 - (Continued) -
4
It is recognizad that a disposal problem is create
whan discharge is not permittad. The disposal options are: (l)
of drilling fluids at locations outside the no discharge area; |
disposal on land and (3} disposal at an approved ocean dumping s
after obtaining an ocean dumping permit.

d
reuse
2)
it

2]

3. No discharge in areas less than 100 meters deep - This
area of no discharge is an expansion of the BLM no-activity area.
From the 100 meter isobath to more shallow depths is the arza judged
to require th2 maximum protecticn possible because of the interactions
between deep areas of the banks and .the more shallow areas.

4. No discharge of halogenated phenol compounds - These
compounds are not allowed to be discharged beceuse of availadle sub-
stitute bacteriacides and sudstantial information on potential adverse
impacts which can result from their discharge.

5. Restriction to discharge from only one d‘1|11ng opara-
tion per platform at any tiine - This upovat1ona1 restricticn 1s the
usual practice and will allow maximum dispersion of discharge materi-
als.

6. No open cycle dr1111ng - Extreme turbidity at the be-
nn1qg of drilling is prevented by not allowing coen cycle drilling.
fhrs requirement nas incr2gsed importance with cioser proximity to the.

banks.

These permit conditions arz dasignod to provids an extra level of
environmental protection teyond that previded by compiiance with the
LPC. Most of thase conditions ars based on an evaluation of the fol-
lowing:

U.S. Department of Commerce, National Oceanic & Atmos-
pheric Administration, 0fficzs of Cecastal Zone Man-
agement. 1979. DOraft Environmental Impact Statement
Prepared on th2 Proposed Zast & West Flower Gardens
Marine Sanctuary. Washington, D.C.

U.S. Departiment of the Interior, Bureau of Land Manage-
ment. 1879, Final Environmental Impact Statement
Proposed. OCS sale 58A. ‘Mashington, O.C.

U.S. Environmental Protection
Branch. September 1373. Recom:
porting Rationala Feor HPDES Per
0il and Gas Expigi auory And Pro
At Th2 Flower Gardens 8anks, Gu
Continental Sheif. Washington, O.

, Ocean Programs
ndations And Sup—
t Conditions For
iwgion Activities
of iexico Cuter
C
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"EXHIBIT 6.- (Continued)-
"5

Richards, Norman L. January 23, 1979. Hemo: "Frelim-
inary Estimate of Effects to Corals That Could Re-
sult From Discharge of Drilling Fluids During 011
and Gas Drilling Operations in the Texas "Flower
Garden Zanks" Area. U.S. EPA, Gulf Breeze, Florida.

Richards, Norman L. Jdune, 1972, Effects of Cheni-
cals Used in 011 and Gas Yell-Orilling Operaticns
in Aquatic Environments. Faper presented at: The
Fourth Haticnal Conference Interagency Energy/En-
vironment RiD Program June 7 & 3, 1379. Washington,
D.C.

Offshore QOperators Committze letter of August 7, 1978
to Mr. Dail ¥. Brown, Assocxate Diractor, Critical
Area Planning & Analysis, Office of Qcean Mznage-
ment, MNCAA commenting on "HCAA Office of Ocean Han-
agement White Paper HNo. 1 - Proposed Designation of
the Flower Garden Banke as a Marine Sanctuary."

0
~J
O

Offshore Operafjra Committee letter of Cctober
to M. Robert 2. E11iott, Chief Permits &
granch, U.S. Environmental Protection Agen
VI cowmenuing on tha draft EPA document "F:
ditions for NPJES Permits at the Fiower Gar
Gulf of Mexicec, Outer Continental Shelf" da
gust 1978. :

—
. ’

5 ‘<o
-

& 0O -
[

CIA o
k]
o]

LRI V] \D
D
w1

o

(BT ANe JEN

oV
3 20
[

Offshore Operators Commiittee letter of December &, 1978
Hr. Thomas C. Jorling, Assistant Administrator for
Water & Waste ianagement, U.S. Environmental Protec-
tion Agency commenting on th2 Agency document "Recom-
mendations and SJ""orb1ng Rationale for NPDES °=rm1t
Conditions for 011 and Gas Exploratory and Production
Activities at ths Flower Garden 2anks, Gulf of iiexico,
Outer Continental Shelf" dated Septamber 18783.

6. A quantitative description of the discharge can be illustrated by
what is typical for such activities since discharges are variable and
dependent on numerous factors. Tnese tactors include the faciiities
mode of operation (i.e. driiling or prcduction); and within these
modes there are variations based on the depth of drilling, geological
formation, number of persons adboard, =tc.

Discharge of drilling fluids (muds) ar2 prohibitad except for
quantities aghering to drill cuttings. The volume ¢f drill cuttings
for a typical well can range from 2000-4C09 barrels. In the Flower
Garden Banks area, the typical wall driiling time may be 35 days with
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~. EXHIBIT 6 - (Continued)
o

an actual drilling time cof 20 days. Produced water production may
vary from less than 1 to 90 percent of the production fluids. Un-
treated produced vater is expected to have concentraticns of 200-10G0
mg/1 oil and grease. The proposed permit will limit the discharge
cencentration to 43 mg/l daily avg. and 72 mg/1 daily max. Typical
raw combined sanitary and domestic wastes for 10-40 persons are 2900
gallons per day. Deck drainage will depend on the amount of rain and
frequencies of wash-downs. It will be Timited to 72 mg/1 Qil 4 Grease
daily max. :

The proposed permit will encompass a whole OCS lease block which
may have more than one facility within. It is anticipated that there
would be two to four exploratory wells and 40 developmental w2lls
drilled per lease block.

7. There are two ragulatory requireirents which have been considered
in the development of this permit which are stiil under active consid-
eration. They are: {1} A five year moratorium on discharges from
leases cobtained after the date of this Public Notice; and (2) A zone
of no discharga onz nautical mile from the 100 meter isobath for all
existing leases. Comments on these considerations are solicitad.

8. IT additional informztion is desired please contact Rich
Walentowicz at (214) 767-36583.

9. The public notice describes the procedures for the formulation of
final determinations. o
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EXHIBIT 7

UNITED STATES
ENVIRONMENTAL PROTECTION AGENCY
REGION I
26 Federal Plaza
New York, New York 10007
(212) 264-2516

PUBLIC NOTICE
No. NPDES  7&- 74 Date: MAR 31 1473

Notice is hereby given that the Unitad States Environmental Protecticn Agency
(EPA) has received a complete application (No. AT0100234) from Exxon Corporation, .
P.0. Box 2180, Room 2303, Houston, Texas 77001 (the Applicant) for a National

- Pollutant Discharge Elimination System (NPDES) permit to discharge pollutants

into navigable waters under the Federal Water Polluton Control Act Amendfnents
of 1572 (the Ach) (33 U.S. Code §§]251—l376) :

The applicant is invalved in exploratory drilling operations at NJ 18-3; Blocks
455, 499, 500, 301, 631, 675, 596, 597, 639, 640, 641, 583, 684, 685, 727, 728, 729,
599, 643, 816, 858, 901, 902, 944, 945; NJ 18-6, Blocks 19, 142, 143, 227, 2756, Balkimore
Canyon Area, Atlant:.c Ocear, Offshorp New Jersey. The drlling rig is Alaskan Star
hmissubmersnla.

Tha ddiling actdvity will result in the discharge of ¢rill cuttngs;, Arilling-muds,
treated sanitary wastses; deck drainage,; domestdc wastes;.ballast water, cocling
water, cement slurry, BOP cperating fluid and distillation blowdown. The valume
of each type of waste described in the permit application are sum marized below:

Discharge Serial No. Type of Wastes Volume-daily average
(million gallons)
001 Ballast water 0.006
002 and 003 Drilling muds and drill cuttmgs 0.0067
005 BOP operating fluid 0.0002
006 ' Cement slurry 0.0002 (daily maximum)
007 : Contaminated deck drainage 0.012
063 Sanitary wastes 0.0012
009 Distillation blowdown 0.018
010 Domesdc wastes 0.008
012 Cooling water 4.7
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EXHIBIT 7 - (Continued) (' je 2 of 3 pages
AT0100234

The Regicn II staff of EPA has tentatively determined to issue a permit to
the Applicant subject to certain effluent limitations and other conditions
necessacy to carry out the provisions of the Act. Interested perseons may sub-
mit written com ments on the tentative determinations to the Regional
Administrator at the above address no later than MAY 1 1978 . The period
for submitting com ments may be extended if the public interest warrants.

EPA Region II has decided not to issue an environmental impact statement
for this permit. This decision is based upon the following criteria: () draft
and final environmental impact statements for OCS Sale No. 40 have been
issued by the Bureau of Land Management (BLM); and (2) after reviewing the -
BLM draft.and final environmental impact statements for OCS Sale No. 40 and
other information submitted by the applicant, EPA Region II has determined
that the environmental impacts which will result from the propcosed action will
be acceptable. As required by the EPA regulations, an environmental impact
appraisal and a negative declaration have been prepared by EPA Region I for
this propesed action. Interested persons may submit written com ments on this
detecminatdon to the Environmental Impacts Branch at the above address no
later than AY 1 1878 . The period for submitting com ments may be
extanded if the puhlic interest warrants,

A copy of the draft NPDES permit, including environmental acpraisals,
negative declaratdons and other available information, may e odtained oy mail
from the Status of Compliance Branch, EPA, Region II, at the above address, or
by calling {212} 264-888]1, or in person between 8:00 a.m. and 4:30 p.m. Monday
through Friday. Other forms and relevant doecuments may be insgectad at said
office. Copies will be provided at a charge of $ .20 per copy sheet.

. Inleu of, or in additdon o, the submission of com ments as above provided,
any interested person may request that the Regional Administrator hold an
informal public hearing to consider the permit application and the tentatbive
determinaticns with respect thereto. Any raquest for an informal pudlic hear—
ing under 40 Code of Federal Regulations 125.34 must meet the requirements
of the cited Regulations, be in writing, and be submitted to the Status of

Compiiance Branch, EPA, Regicn II, at the atove address no later than MAY 1 1978 .

The Regional Administrator will consider the issuance of a final permit o
the Applicant as soon as possihle after the date indicated above for the sub-
mic=ion of com ments or aftzc any informal public hearing. All com ments
timely submitted by interested persons in response to this notice, and statements
and other evidence properly submitted at anv hearing held will oe considered by
+he Regicnal Administrator in the formulation of his final determinations with
respact o the application for a permit.
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EXHIBIT 7 - (Continued) (_ _ge 3 of 3 pages
AT0100234

The Applicant and any person who submits com ments will receive a copy of
the Regional Administrator's final determinations. Within 10 days of the receipt
of such copy any such person may request an adjudicatory hearing to consider
the permit and its conditdions. Any such request must meet the requirements of

40 Code of Federal Regulations 125.36 (Federal Register, July 24,1974 pp. 27081~
84).

EPA's decision on the question of whether to hold any hearing, formal or
informal, the administration of any hearing, and the rights and obligations of

participants therein are governed by NPDES' Regulatons. (48 Code of.Federal.
Reg_tﬂat:ions 125).

Dr. Richard A. Baker
Chief '
Status of Compliance Branch
Enforcement Division



EXHIBIT 8 .

Permit o. . TX0059480
Applicaticn No. TX0059420

" AUTHORIZATION TO DISCHARCE UNDER THE
NATIONAL POLLUTANT DISCHARGE ELIMINATION STSTEM

In compliance with the previsions of the Federa] Water Pollution Control Act, as amended,
(23 U.S.C. 1251 et. seq; the “Act’),

Hobil 011 Corporation
Nine Greenway Plaza
‘Suite 2700

Houston, Texas 77046

4

_is authorized io discharge from facilities located at

High Island Area, East Addition, South Extension Block A-389

to receiving walers ramed

Gulf Of Mexico

in accorcence m*h cffluent limitztions, momtor‘md 1equ1remcnts and other co'\dmcns set forth
~in Parts I, 11, and I hereof.

This permit shall become effective on  Japyary 13, r%ﬁ ( %80

This permit and the acthorization to discharge shall expire at midnight, January 12, 1285
. [ pAw e

Signed this 10ty €ey of (ctober 1979 "Me— o

(f\\\ . ' ?%lfvn\k- go (de%ilga& .
. \
JZé;Z;EEZ;Z.( ' 7

L No TXo007(i7
D7anz Dution Fo NODELS Senws
Jirector .
Enforcement Division

EPA Form 33204 (10-73) .
B-33



A-Z2 EFFLUENT LIMITATIONS AND MONITORING REQUIREMENTS

the date of expiratiod

During the period beginning €ffective date and lasting through ) .
y 102 - Drill Cuttipgs**

the permittee is authorized to discharge from outfall(s) serial r§\|h)bw(s.r;(5)

Snch discharges shall be limited and monitored by the p.crmittce as specified below:

Efftuent Characteristic Discharge Limitations ' _,Monitorixfg Requirements
kg/day (lbs/day) - Other Units (Specify)
' Measurement Sample *
_ . _ Daily Avg Daity Max Daily Avg Daily Max Frequency Type
Discharge Rate N/A CN/A ' * * Continuous - Record
Discharge Duration N/A H/A * * . “Continuous . Record

¥c-4

Total Suspended Solids * S *mg/ 1 ’ *mg/1 once/day . = Grab
Total Dissolved Solids o n ' *mg/ 1 *mg/1 . once/day Grab
TJotal Setteable Solids  * ' * *mg/1 *mg/1 once/day ~ Grab

See Part I1i. A. for -oxicity testing requirements on the drii]ing flu’d fraction.

* Report
% Shunted to within 10 m of bottom in area defined in: part 111

*** Monitoring requirements for these parameters shall.be implemented only when requested by
letter from the EPA.

There shall be no discharge of free oil.
There shall be no discharge of floating solids or visible foam in other, than trace amounts.

Samples taken in complianee with the monitoring requirements specified above shall be taken at the following .Iocat.ion(s):

At sampling point prior to comingling with any other waste stream or entering Gulf Waters.
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A- 2 EFFLUENT LIMITATIONS AND MONITORING REQUIREMENTS

effective date and lasting through the date of expiration

During the period beginning
i - \
) 103 - Produced Waters

the permittee is authorized to discharge from outfall(s) scrial number(s
Such discharges shall be limited and monitored by the permittee as specified below:

Fifluent (hamclesistic Discharre Limitations Monitoring chuirémcnts

kgz/day (Ibsfday) Othier Unita (Speceify)
Measurement Sample
Daily Avg Daily Max Daily Avg Daily Max Frequency © Type
Flow—m3/Day (MGD) N/A N/A - (%) (%) once/weck .measured
0i1 & Grease ' N/A N/A 48 mg/1 72 mg/1 once/week qrab
ve) .
3‘
*Report

There shall be no discharge of floating solids or visible fcam in other than trace amounts,

Szmaples taken in compliance with the monitoring requircments specificd above shall be taken at the following location(s): .

At & sampling point prior to comingh’ngv with any other waste.stream or entering Gulf waters.
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A- 4 EFFLUENT LlMl'I‘ATlONS AND MONITORING REQUIREMENTS .

L

During the period beginning ef fective date and-lasting through  the date of expiration
the permittee is authorized to discharge from outfall(s) serial nlxsmpsg(sL), 104 - Deck Drainage

Such discharges shall be limited and monitored by the p._crmittce’ as specified below:

Effluent Characteristic - Distharge Limitations Monitoring Requirements
kg/day (lbs/day) Other Units (Specify)
Mecosurcment Sampls
Daily Avg Daily Mex ?aily Avg Dasily Max Frequency © Type
Flow—m?3 /Day (MGD) -~ N/A ~ N/A (*). (*) once/week ' estimate
0il & Grease N/A N/A: N/A , 72 mg/1 once/mnnth grab
*Report ’

There shall be no discharge of free oil.

There shall be no discharge of floating solicts or visible foam in other then trace amounts.

Szmples taken in compliance with the monitoring requirements specified above shall be taken at the following location(s):

Rt a sampling point prior to comingling with any other waste stream or entering Gulf waters.
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A- 5 EFFLUENT LIMITATIONS AND MONITORING REQUIRSMENTS

During the period beginning € ffective date and lasting through  the date of expivation
the permittee is authorized to discharge from outfall{s) serial number(s) 105 - Sanitary Waste (facilities contmuous]y manned -

. by 10 or more persons)
Such discharges shall be limited and monitored by the permittee as specified below:

Eifluent Characteristic Discharpe Limitations ' Monitoring Requirements
kg/dzy (lba/cay} i1cr Units (Specify)
‘ Mcasusement Sample
Daily Avg Daily Max Daily Avg Dzily Max Frequency © Type
Fiow—m3/Day (1GD) N/A - N/A (*) (*) once/week measured fg
Residual Chlorine N/ A N/A N/A - 1.0 mg/1**  once/week .grab . ?;
C'U. ' ' o : oo
% ’ :
o
o)
= |
(ol
o s-
: ®
*Report e

** minimum of 1 mg/] and maintained as close to this concentration as possible.

.

pc B i
S >

There shall be no discharge of floating solics or visible foam in other then trace amounts. E 3
Z o, —
od

Samples taken in comphance with the momtonng requireiner:ts fpcclﬁcd above shall te taken at the follomng location(s):

j0

AL a sampling point pmor to comingling with any other waste.stream or entering Gulf waters.

0276500X1
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A -6 CFFLUENT LIM ITATIONS AND MONITORING REQUIREMENTS

During the period beginning effective date and lasting through the date of expiration
the permittee is authorized to discharge from outfall(s) serial number(s) 106 - Yell Completion-and/or Treatment Fluids.

Such discharges shall bc limited and monitorcd by the pc(‘rmitt,c'c a3 specified below:

Effluent Mharmctenstic Discharg;: Limitations " Monitoring Requircments
kg/day (lbs/day)- Other Units {Spcrify)
: Measurement Sample
Dzily Avg Deily Max Daily Avg ~ Daily Max Fregucncy © Type
mOW_m:,/D“! (MGD) : N/A ' N/A (*) {*) ‘ once/day "estimate .

*Report and describe material discharged.

There shall be no discharge of free oil.

The pH sholl not be less than /A standard units nor gmatcr than N/A standard units and shall be monitored
once per day by grab sample

* aded

There shall be no dmcharge of floating solids or visible foam in other than trace amounts.
I
Samples lokcn in compliance with the momtonng reguirements spc'aﬁcd above shall be taken at the following location(s):

At a point prior to com1ng]1ng with any other waste stream or entering Gulf waters.
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" A-7 EFFLUENT LIMITATIONS AND MONITORING REQUIREMENTS

During the period beginning  effective date  and lasting through the date of expirati on. _
the permittee is authorized to discharge from outfall(s) scrial number(s) . 107 - Non-contact Cooling Naf,er‘s

Such discharges shall be limited and monitored by the bcrmitlcc as specified below:

I fNuent Characteristic Discharge Limitations

Monitoring Requirements-

kg/day (ibs/day) Other Units (Specify) .
Mecasurement Sample
Daily Avg Daily Max Daily Avg Daily Max Frequency Type
lﬂo@—1n3/Day(NRJD) , N/A N/A (*) (*) .7 once/weeck _  measured
Copper . N/A N/A N/A. ' * 'mg/] once/month -~ grab
Biocides - : See Part III. . '

*Report

There shall be no discharge of floating solids or visible foam in other than tracc amounts.

Samples teken in compliance with the menitoring requirements specified above shall be taken at the following location(s):

At a sampling point prior to comingling with any other waste stream or entering Gulf waters.
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. - EXHIBIT 8 - (Continued) PARTI

. Page O of 21
" permit No. 140053430

B. SCHEDULE OF COMPLIANCE

*1. The permitice chzll achieve compliance with the effluent limitations specified for ;
discharges in accordance with the following schedule:

None

>

“ 2. No later than 14 calendar days following a date identified in the 2bove schedule of

. compliznce, the permittee chall submit either a report of progiess or, in ihe case of
specific. zctions being required by identified dztes, 2 written notice of compiiance or

oleted=]

noncompliance. In the latter case, the notice shall include the cause of nencompliznce,
any remedial actions taken, and the proebability of meeting the next scheduled
requirement,
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EXHIBIT 8 - (Continued)

PART {
Page 10 or 21
Permit No.  1X0059430

¢. MONITORING AND REPORTING

Representative Sampling

Samples and measurements taken zs required herein shall be representative of the volume
and nature of the monitored discharge.

Reporting

Monitoring results obtained during the previous 3 months shall be summarized for
each month and reported on a Discharge Monitoring Report Form (EPA No. 33220-1),
postmarked no lzter than the 28th day of the month following the completed reperting
period. The tht report is due on  April 23, 1980 "~ Signed copies of
these, and all other reports reguired herein, shall be submitted to the Regionai
Administrator at the lollow1ng address:

Director, Enforcement Division (6AEP)
u. s. Envwronnnnual ProtecL1on ngency
Region VI

First International Bank Building
1201 Elm Street

Dallas, Texas 75270

Definitions

a. The “daily average’ discharge means the total discharge by weight during a calendar
month divided by the number of days in the month that the procduction or
commercial facility was operating. Where less than dzaily sampiing is required by this
permit, the daily average discharge shell be determined by the summation of all the
measured daily discharges by weignt divided by the number of days during the
calendar month when the measurements were made.

b. The “daily maximum” discharge means the total discharge by weight during any
calendar day. S

Test Procedures

Test proceduras for the analysis of pollutants shall conform. to regulations published
pursuant to Section 304(g) of the Act, under which such procedures may be required.

Recording of Results

For each measurement or sample taken pursuant to the requireraents of this permit, the
permittee shall record the following information:

. The exact place, date, and time of sampling;
b, The dates the analyses were performed;

t. The person(s) who performed the analyses;
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EXHIBIT 8 - (Continued) )
Pae 11 o 21

Permit Ne. 1Y.0052480
d. The analytical techniques or methods used; and
e. The results of all required analyses.

Addiliongl Monitoring by Permittee

" If the permittee monitors any pollutant at the location(s) designated hercin more

frequent!y than required by this permit, using approved analytical methods as specified
above, tre results of such monitoring shall be included in the calculation and reporting of
the values required in the Discharge Monitoring Reoort Form (EPA No. 3320-1). Such
increased {requency shall also be‘indicated.

Records Retention. ‘

.

All records and information resuiting from the monitoring activities tequired by this.

permit ircluding all records of analys2s performed znd calibration and maintenance of

instrumentation and recordings from continuous menitoring instrumentation shall be
retained for a minimum of three (3) years, or longer if requested by the Regional
Administrator.
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EXHIBIT 8 - (Continued) PART I

Page 12 or 21
) '  PermitNo.  TX0052480 .

A. MANAGEMENT REQUIREMENTS . ' : '

1.

Change in Discharge

All discharpes authorized herein shall bé consistent with the terms and conditions of this
permit. The discharge of any poilutant identified in this permit more frequently than or
at a level in excess of that authorized shall constitute a violation of the permit. Any
anticipated facility expansions, production increases, or process modifications which will
result in new, different, or increased discharges of pollutants must be reported oy -
submission of a new NPDES application or, if such changes will not violate the effluent

‘limitations specified in this permit, by notice to the permit issuing authcrity of such

changes. Following such notice, the permit may be modified to specify and limit any
poliutants not previously limited. :

Noncompliance Notification

f, for any reason, the permittee does not comply with or will be unable to comply with
any daily meaximum effluent limitation speciiied in this permit, the permittee shall
provide the Regional Administrator with the following information

in writing, within five (5) days of becoming aware of such condition:

a, A description of the discharge and cause of noncompliance; and

b. -The period of noncompliance, including exact dates and times; or, if not corrected,
the anticipated time the noncompliance is expected to continue, and steps being
taken to reduce, eliminate and prevent recurrence of the noncomplying discharge.

Facilities Operation ' . , .

The permitiee shall at all times maintain in good working order and operate as efficiently
as possible all treatment or control {acilities or systems installed or used by the permitize
to achieve compliance with the terms and conditions of this permit. '

Adverse Impact

-

The permittee shall take all reasonable sters to minimize any adverse impact to navigable
waters resulting from ncncomnpliance with any effluent limitations specified in this
permit, including such accelerated or additicnal monitcring as necessary to determine the
nature and impact of the noncomplying discharge.

Bynassing

Any diversion from or bypass of facilities necessary to maintain compliance with the
terms and conditions of this permit is prohibited, excent (i) where unavoidable to prevent
loss of life or severe prererty damage, or (ii) where excessive storm drainage or runcff
would damage anyv {aciiities necessary for compliance with the efflusnt limitations and
prohibitions of this permit. The permittece shall promptly notify the Regional
Administrator in writing of each-such diversion or bypass.
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EXHIBIT 8 - (Continued)

PART lI

Page 13 of 2]

. ) ’ Permit No.

6. Removed Substances

Solids, sludzes, filter backwazh, or othar pollutants remcved in the course of treatment or
control 6f wastewaters shell be disposed of in a manner such as to prevent any pollutant
from such materials from entering navigable waters.

1. Power Failures

In order ‘o maintain compliance with the effluent limita;iops and prchibitions of this
permit, the permitice shall either:

a In accordance with the Schedule of Compliance contained in Part I, provide an
alternative power source sufficient to-operate the wastewater control facilities;

or, if such alternative power source is not in existence, and no date for its implementation
appears in Part I,

b. Halt, reduce or otherwise control production and/or all discharges upon the
reduction, loss, or failure of the pnmars scurce of power to the wastewater control
facilities.

B. RESPONSIBILITIES'

1. Right of Entry )
The permittes sha11 allow *he Regional Administrator, and/or his or her
authorized representatives, upon Lhe prescn:ac101 of ¢redentials:

a. To enter upon the permittee’s premises where an effluent source is located or in
which any recerds are required to be kept under the terms and conditions of tuis
permit; and

b. At re2sonable times to have access to and copy any records required to be kept under
the terms and conditions of this permit; fo inspect anyv monitoring equicment or
monitoring method required in tzis permit; and to seample any.discharge of pollutants.

2.' Traensfer cf Qunership or Control

In the event of any change in contrel or ownership of facilities from w mch the authorized
discharges emanate, the permittee shall notify the succeeding owner or controller of the
existence of this permit by letter, a copy of which shall be forwarded to the Regional
Administrator . . ’ '

3. Availabilizy of Reports

Except {or data determined to be confidential under Section 308 of the Act, all reports
prepared in accordance with the terms of this permit shall be availabie for publxc
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EXHIBIT 8 - (Continued) PART Il

. : Page 14 of 2}
Permit No.  TX0059480

inspection at the offices of the Regional Administrator., As required by the
Act, efflusnt data shall not be considered confidential. ’\no'/ingU
making any false statement on any such report may result in the im-
position of criminal penalties as provided for in Section 309 of the Act.

Permit Mcdificetion

After notice and opportunity for a hearing, this permit may be modified, suspended, or
revoked in whole or in part during its term for cause including, but not limited to, the
following: .

a. Violaticn of any terms or conditions of this permit;

b. Obtaining this permit by misrepresentation or failure to disclose fully all relevant
facts; or

¢. A change in any condition that requires either a tempor«.ry or permanent reduction or
elimination of the authcrized discharge. A .

Toxic Pollutants

Notwithstanding Part 11, B-4 above, if a toxic effluent standard or prohibition (including
any schedule of compiiznce specified in such eifiuent standard or prohibition) is
established under Szcticn 307(2) of the Act for a toxic poliutant which is present in the
discharge and such starndard or prohitition is more stringent ihan any limitation for such
pollutant in this germit, this cermit shall be revised cr modified in zccordance with the
toxic effluent standard or prohibition and the permittee so notified.

Civil and Criminal Ligbility

Except as provided in permit ‘conditicns on “Bypassing” (Part II, A-3) and “Power
Failures™ (Part II, A-7), nothing in this permit shall be construed to relieve the permitiee
from civil or ¢riminal penalties for noncompliance.

Qil and Hezerdous Substence Lichility

Nothing in this permit shall be construed to preclude the institution of any legal action or

relicve the permiitee from any responsibilities, liabilities, or penalties to which the
permittee is or may be subject uncer Section 311 of the Act.
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EXHIBIT 8 - (Continued)
PART I

. | Page 15 of 2]
. .. PemitNo. TX0059480

Property Rights

The issuance of this permit does not convey any property rights in either real or personal
property, or any exclusive privileges, nor does it authorize any injury to private property
or any invasion of personal rignts, nor any in{ringement of Federal, State or iocal laws or
regulations.

.. Severability

The provisions of this permit are severable, and if any provision. of this permit, or the
application of any provision of this permit tc any circumstance, is neld invalid, the
application of such provision to other circumstances, and the remainder of this permit,
shall not be affected thereby. - ' .
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EXHIBIT 8 - (Continued)
PART 111

Page. 16 of 21
Permit HNo. TX00594230"

A, LIMITING PERMISSIBLE CONCENTRATIGH

No discharge shall contain andy constituent in concentrations
which exceed the Limiting Permissible Concentration (LPC) after allow-
ance for initial mixing. The Limiting Permissible Concentration is
defined as the concentration which:

1. ~"does not exceed applicable marine water
quality criteria (40 CFR 227.31); or
when there are no applicable marine
water quality criteria,

2. - does not exceed a toxicity threshcld de-

' fined as 0.01 of the 96 hour LCEQ. ‘Yhen
there is reasonable scientific evidence
on a specific waste material to justify
the use of an application factor other
than 0.01, such altarnate application
factor shall be used.

The permittee shall, within th'rty (30) days of anticinated dis-
charge, provide the Regicnal Administrator with the methodology or
program that will be utilized to assure ccmpliance with the LPC.

The toxicity shall be determined by usa of 96-hour static toxic-
ity tests and reported as the median lethal concentration (LCSQ) for
one species each of zooplankton, crustacean or mollusk, and fish., A
1ist of acceptable species and procedures will be provided upon permit
issuance. .

Toxicity data on the proposed drilling fluid for each phase of
drilling the well shall be submitted with the drilling plan. A phase
being a major change in the drilling 'mud' progrem. Tnhis data may be
based on drilling fluids with similar chemical composition to those
proposed for use. During drilling, a toxicity tast shall bde performad
on the actual used drilling fluids during each phase of drilling. The
results of such tests shail be submittad with the quartarly reports.
Samples shall De analyzad in a timely manner and, if requested, a
split sample be sent to the EPA.

B. COOLING WATER

If chlorine is used as a biocide in the cooling water system, no
cooling water discharges may exceed a total! residual chlorine concen-
tration of 0.2 mg/1 daily avg. or 0.5 mg/1 daily max. {(monitored once
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EXHIBIT 8 - (Continued)
PART 111

Page 17 of 21
Permit No. TX0059480

per veer), unless the permittee can demonstrate to the Regional Admin-
istrator that the hesat transfer surfaces caennot be maintained free of
fouling growths at this level of chlorination. If any other biocide
is used, a report cutlining the chemical ccmposition of such additive,
and the ccncentration and frequency at which it would be used, shall
be submitted to the EPA during the 30-day comment period after Public
Notice. ‘ : .

C. SANITARY YASTES

Any facility satisfying requirements of Section 312 (Marine Sani-
tation Devices) of the Clean Water Act shall utilize such requirements
in lieu of nermit limitations for sanitary wastes.

For facilities continuocusly manned by nine (9). or fewer parsons
or only intermittentiy manned by any numbar of persons - there shall be
no floating soiids as a result of the discharge of these wastes.

D.  DOKESTIC WASTES

Domestic wast®s $hall msan discharges from gdlley, sinks, shovers,
and laundries only. There shall De no discharga of free oii as a-result of
the discharge of these wastas. Also, tharecshall be-no discharge of
floating solids or visible foem in other than trace emounts.

E. =~ NO DISCHARGZ ZQut

Hithin the 85 meter isobaths at the East and iest Flower Garden
Banks, as definad by the quarter-guarter-guarter system from the Zu-
reau of Land Management Lease Stinulaticns, cor within the 100 meters
isobaths wher2 such area extzands further freca the midpoint of either
bank [27° 353' 07.44"N1; ©€3° 35' 08.49"W for the tast Bank, and 27° 32
14.21"N; 93° 43' 54.79"4 for the Wast Bank] no discharges of any kind
are allowead.

F. DRILL CUTTINGS AND ORILLING FLUIDS

1. There shall be no discharge of drilling fluids other than
quantities adhering to drill cuttings [i.e. those materials ssparated
or screened out Dy croperly operating shale shaker, desander, and de-
silter units] within tha area approximately four (4) nautical milss
from the 100 metar isobaths surrounding the tast and West Flower Gar-
den Banks.
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2. Outside the areas defined by the No Discharge Zone and with-
in the area epproximately & nautical miles from the 100 meter isobatns
surrounding the £ast and West Flower Garden Banks, operational dis-
charges of drill cuttings and edherent drilling fluids must bz shunted
to within ten (10) ma2ters of the bottoim.

“G.  NO DISCHARGE CONTINGENCY PLAN

The permittee shall establish & contingency plan outlining the
measures which will be taren o prevent discharge of any wastes in the
event a "no discharge” provision is instituted for.certain areas.

H.  OIL AND HAZAROOUS MATERIAL SPILLS

In additicn to requirements the permittee may be subject to under
Section 311 of the Act, apnropriate containment, recovery, and storace
equipnent will be maintained at the sit2. The permittae sn2ll provids
information to cdemonstrata that such eguipment is appropriate, consid-
ering maximum evarage winds, currents, and-wave hzight and the maximunm
expacted spill size. The permittec shall select equipment that will
be of sufficient size to totally contain, remove, and store tiha spilled
material until necessary on-shore equipment can be brought to the
scene, '

I. OTHER DISCHARGE REQUIREMENTS

1. There shall be no discharge of halogenated phenol compounds..

2. The simultaneous discharge of the effluent from more than
one drilling rig per platform is prohibitad.

3. Open-c¢ycle drilling is prohibitad, unless drilling is from a
semi-submersible or drillship and only for the initial spudding-in to
set the first casing. In no case shall this jetting or drilling depth
exceed 100m below the bottem.

4, If requested, tha permittee shall provide EPA with a sample
of any waste in a manner specified by this Agency.

The Regional Administrator of EPA reserves th2 right to revoke or
modify this psrait if in his or her opinion any dischargs poses an ad--
verse environmental impact to the Flower CGarden Sank commnunities.
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J. OTHER REPORTING REGUIREMENTS (PART I.C.2)

If there is more than one facility (platform, drilling ship,
semi-submersible) in a lz2ase block, thz outfalls shall be designatad
in the follcwing manner: 101, 102, 103, etc. for the first facility;
201, 202, 292, etc. for the second facility; 301, 302, 303, etc. for
the third facility; etc. ,

If any category of waste (outfall) is not applicable due to the
type of operation (e.g. drilling, procducticn), no Oischazrge ionftoring
Report (DHMR) is required for that particular ocutfall. Only DiRs rep-
resentative of the activities occurring nzed to. be submittzd. A noti-
fication indicating the type of operation should be provided with the
DMRs. .

1f any category of waste (outfall) has more than one discharge
point, the limitations ap2ly to each discharg2 point, and shall ve re-
ported as - XXA, XXB, XXC, etc. (e.g. 14A, 143, 14C)

K. DEFIHNITIONS

1. The term "no discharge of fr2e 0i1" shall mean that a dis-
charge does not cause a film or sheen upon or a discoloration on the
surface of the water or adjoining shorelines, or cause a sludge or
emulsion to be deposited beneath the surfaces of the water or upon ad-
joining shorelines. - ’ ‘ )

2. a. Initial Hixing is defined as the volume crzated by thz
release zone and a depth of water bounded by the bottom, 2 hydrody-
namic discontinuity, or a distance 20 meters below the surftace, which-
ever is the minimum. '

b. For a shunted discharge, initial mixing is defined as
the volume created by the release zon2 and a column of water bounded
by the surface, a hydrodynamic discontianuity, or a distance 20 meters
above the bottom, whicnever is the minimum.

3. a. . The release zone is the area swant out by the locus of
points 100 meters from the perimeter of the facility.

‘ b. For a shunted dischargs, the release zone is the circu-
lar area 100 meters in radius from the dischargs pipe.

4, Drilling fluid is defined as any fluid senf down the drill

hole, including drilling muds, from th2 time a well is begun until
final cessation oF drilling in that hoie.
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5. Well completion and treatment fluids are defined as any
fluid sent down the drill hole to idmprove the flow of hydrocarbons or
other fluids into or out of gnolog1ca] formations wnich nave been

drilled. ) .

6. Open cycle drilling is defined as drilling without a casing
to provide an annulus for the drilling fluid and cuttings to travel
from the wellbore up to the rig.

7. The "daily average" concentration means the arithmetic aver-
age (weighted by flow value) of all the daily determinations of con-
centration made gcuring a calendar month. Daily determinations of
concentration made using a compositz sample shall be the concentration
of the composita sample. When grab saemples are used, the daily deter-
mination of conczntration shall be the arithmetic average (weighted by
flow valua) of all the samples collected during the calendar day.

8. The "daily maximum" concentration means the daily determina-
ticn of concentration for any calendar day.

L. DRILLING PLAN AND CHEMICAL IlvENTORY

At least thirty (30) days oricr to drilling, a detailed drilling
plan for each well shall be provided including: .

1.  well depth and location

2. a planned schedule of drilling, 1nc1ud1ng discharge
rates and volumes

3. a list of chemicals projected for use in ths dr\]11ng
program, including drilling mud additives anticipated for use in meet-
ing special dr1111ng requiramants. -

Within thirty (30) days after drilling each well, the permittee
shall provide EPA with:

1. the actual drilling schedule including
a. depth of drilling
b. rate of drilling
c. interruptions in drilling and reasons

d. daily inventery of all ingredients added downhole
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2. a list of chemicals (including "specialty items",
diesel fuel, etc.) used

3. the amount of drilling fluid remaining cn the facility

4. the method by which remaining drilling fluids are re-
moved and transported, and their final disposal locations

The list of chemicals shall contain the generic chemical names,

~ 1ot numbers, chemical names, and any available analytical data on the
chemicals., A1l of these data will be kept confidential and will not

be released without prior consent of the mud company.

The permittee shall provice EPA with the approximate general
class of sediment encountered (e.g. shale, sand, etc.) in drilling.
A1l such information will be considered proprietary and will not be
releasad without approval of the operator.

M. QCEANGGRAPHIC PAPAHZ’E

- The following shall be monitored eight times: daily and submitted
with the QUarferlj reports:

1. temperature (+ 0.1°C)
2. current (vector)
These measurements shall be obtained 100 meters from the facil-

ity, and at the surface, 15 meters and 60 metesrs below the surface, 10
meters above the bottom, and near the bottom.

N. OTHER REQUIREMEMTS

The conditions applicable to all permits under 40 CFR 122.14 {as
promulgated in ths June 7, 1979, Federal Register) aras hereby incor-
porat°d 1nto this permit >nd pFQVa1] over any 1nconswst3n» requira-
ments of is perait. ’

Noncomp]iance notifications for any daily maximum effluent limi-
tation violation, shall te submitted in writing within five days of
the permittee beccm1ng aware of such violation.
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UNITED STATES ENVIRONMENTAL PROTECTION AGENCY

V24 paonsS - 4 REGION IV

345 COURTLAND STREET
ATLANTA, GEORGIA 30308

MAR O 7 1980

Mr. L.G. Otteman

Offshore Division Production Manager
Shell 0il Company

P.0. Box 60124

New Orleans, Louisiana 70160

Re: Issuance of NPDES Permit No. GA0027758 - Shell 0il Co., Block 123,

Offshore Georgia
-Dear Sir:

Enclosed is the National Pollutant Discharge Elimination System (NPDES) permi:
for the facility referenced above. This action constitutes issuance of a
final permit under Title 40, Code of Federal Regulations, Section 124.61

(&4 TR 32936, June 7, 1979).

In accordance with 40 CFR 124.61, this permit will become sifective on the
effecrive date specified in the permit, provided that no request for an eviden-
tiary or panel hearing is granted by the Agency. In the event that such a
request is granted, the contested provisions of the permit will be staved anc
will not become effective un:zil the administrative resview process 1s comple

All uncontested provisions of the permit will be sffectrive and enforceable
accordance with the provisions oif 40 CFR 124.61(e).

If vou wish to request an evidentiary hearing or a panel hearing, you rTus:

submit such request (an original and two cooies) to the Regional Hearing Cler
wichin thirtyv (30) days from the receiot of this letter. The request will e
timely if mailed by certified mail wichin the thircy (30) dav time period.

For the request to be valid, it must conform to the requirements of 40 CFR [2:.74%,
A summary of these requirements is enclosed.

Information on procedures and legal matters pertaining to an evidentiary or panedl

hearing request may be obtained bv contacting the EPA Legal Branch at 404/881-35(F

Sincerely yours

\(\ \L k/\* \-\(71.;“\ 7’
1

Sanford . Harvey, Jr .y
Director =~
}Enforcement Division

Enclosures
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REQUIREMENTS FOR EVIDENTIARY/PANEL
HEARING REQUEST

Evidentiary Hearing (40 CFR 124.74)

1. Requests must be made within 30 days following date of issuance of
final permit.

2. Requests must contain:

(a) the name, mailing address, and telephone number of the persun
mailing the. request

(b) & clear wd concise factual statement of the nature and scope
of the interest of the requestar

(c) the names and addresses of all persons whom the requester
represents

- (d) a statement by the requester that upon motion of any party, or
upon request of the Presiding Officer and without cost or expense to any other
party, the reguester shall make available to appear and testify the fullowing:

(1) the. requester
(ii)  all persons.represented by the requester, and

(iii) all officers, directors, employees, consultants an:
agents of the requester and the persons, represantead
by the requester, o

(e) a statement of each legal or factual question alleged to be
at issue and thier relevance to the permit decision toqether with a desigiz-
tiun of the specific factual areas to be adjudicaled

{f) an estimate of the hearing time necessary for the adjudicstion

(g) specific references to the cuntested permit terms and condi-
tions as well as suggested revised or alternate permit terms and conditions,
(not excluding permit demial) which, in the judgement of the requester, would
be' required to-implement the purposes and policies of the Clean Water Act.

(h) in the case of challenges to the application of control or
treatment technologies identified in the statement of basis or the fact shest,
identification of the basis for the objection, and the slternative technologies
which the requester believes are necessary to meet the requirements of the
Clean Water Act.
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2

*(i) specific identification of each of the discharger's obliaations
which should be stayed if the request is granted. 1f the request contests more
than one permit term or condition then each obligation which is proposed to be
stayed must be referenced tu the particular contested term warranting the stay.

Panel Hearing (40 CFR 124.111)
The form and content of a request for a panel hearing is the same as for an
evidentiary hearing, except that the permittee may specifically include a request

that the hearing be conducted under the non-adversary procedures of subpart 1 of
the regulations.

*Note: for new source & -new dischargers, if the request is granted, the apolicsnt
. will be considered without a permit pending final agency action.
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EXHIBIT 9 - (Continued)

AUTHORIZATION TO DISCHARGE UNDER THE
NATIONAL POLLUTANT DISCHARGE ELIMINATION SYSTEM

In compliance with the provisions of the Federal Water Pollution Control Act, as amended,
(33 U.S.C. 1251 et. seq; the “Act’),

Shell 0il Company -
P. 0. Box 60124 ; .
New Orleans, Louisiana 70160

is authorized to discharge from a facility located at

Far Offshore Exploratory Drilling Facilicy
Lease 0CS-G3682 (Block 123, Tract 43-158)
Jacksonville Area

Far Offshore Georgia, U.S.A.

to receiving waters named
0 ving watelhs namre

At1dntid Oc¢éan

in- accordance with effluent limitations, monitoring requirements and .other conditions set forth
in Parts I, 11, and III hereof.

This permit shall become effective on APRO 7 1980

This permit and the authorization to discharge shall expire at midnight,

APR 0 6 1985
MAR 0 7 1980

Sigred

;} ‘4: /
Ly A

/.

Sanfbrd k Harvev, Jr
Director
Enforcement Division

“i\@\’ m

EPA Form 332044 (107D
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EFFLUENT LIMITATIONS AND MONITORING REQUIREMENTS

During the period beginning on the effective date and lasting through the
term of this permit, the permittee is authorized to discharge the following
waste streams from exploratory drilling operations for crude oil and natural
gas: .

Such discharges shall be limited and monitored by the permittee as specified
below:

1. Deck Drains, Drilling Muds, and Drilled Cuttings

a. The discharge of oil based or inverse emulsion type drilling czuds
is prohibited.

b. "There shall be no free 0il contained in the discharge of deck
drainage, drilling muds, or drilled cuttings from any outfall
"from this facility.

c. The total amount of o0il and grease discharged from the facilicw
shall not produce a visible sheen on the receiving waters.

d. The total volume (gallons) of drilled muds discharged shall be
measured (estimate), recorded, and reported on the monitoring

report as given in Tart I. C. 2, whenever such discharges
occur.

e. The total volume (gallons) of drilled cuttings discharged shall
be measured (estimate), recorded and reported on the monitorinz
as given in Part I. C. 2, whenever such discnarges
occur. :

f. There shall be no discharge of floating solids or visible focax
in other than trace amounts from exploratory drilling operaticns.

g. Discharges from the facility shall not contain any constituent in
concentrations which exceed. applicable marine water quality
criteria after allowance for initial mixing. Initial mixing and
applicable marine quality criteria are defined in Part I1I. G.

h. Additional requirements are outlined in Part III. A, 1-3.

2. Sanitary Sewage

a. Discharges of sanitary sewage shall contain a daily minimum
residual chlorine content of 1 mg/l and shall be maintained as
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A. EFFLUENT LIMITATIONS AND MONITORING REQUIREMENTS (CONID.)

6.

close to 1 mg/l as possible. The sanitary sewage discharges
shall be monitored l/month with a grab sample. The flow shall
be estimated at the time the sample is takenm, recorded, and
reported with the residual chlorine analyses in the monitoring
report required inm Part I. C. 2.

b. There shall be no discharge of floating solids or visible fcan
in other than trace amounts from the sewage treatment systex.

¢. Samples taken in compliance with the monitoring requirements
specified above shall be taken at the nearest accessible point
after final treatment but prior to entry into the Gulf of Mexico.

d. Other requirements are listed in Part 1II. D.
Domestic Waste

a. Discharges from sinks, showers, laundries, galleys, and other
domestic waste sources may be discharged without specific
‘numerical limitation, or monitoring and reporting requirements.
There.shall Ye =no floa:xng solids as a result of the alscnarge
of these wastes.

5. Inedible domestic wacte, trash, waste metal, and similar refuse
shall not be discharged. This waste shall be collected and, taken
to-shore for suitable disposal.

Sand and Drilled Cuttings Washwater

Sand and drilled cuttings washwater containing no free oil may
be discharged without numerical limitationm or monitoring and

reporting requirements.
Miscellaneous Wastewater Streams

(a.) Blowdown and drains from boilers and steaw generators,

.(b.) discharges from fire water systems, (c.) discharges from fresh

water makers, (d.) non-contact cooling water, (e.) blowout preventer
control fluid, and (f.) ballast water may be discharged without
numerical limitation or monitoring and reporting requirements.

Unspecified Wastewater Streams

All other aischarges containing no free oil from exploratory
drilling operations not specifically prohibited or limited by
the effluent limitations listed in Part I. A. 1-5 of this

permit may be discharged without numerical limitatiom or
monitoring and reporting requirements.
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B. SCHEDULE OF COMPLIANCE

1. The permittee shall achieve compliance with the effluent limitations specified for
.discharges in accordance with the following schedule:

. a. Permittee shall comply with the effluent limitatiomns by
the effective date of the permit.

b. This permit shall be modified, or alternatively, revoked
and reissued, to comply with any applicable effluecnt
(ttandard or limitation issued or approved under sections
301(v)(2) (c), (D), @), and (F), 304(d)(2), and 307(a)(2) of the
Clean Water Act, if the effluent standard or limitation
s0 issued or approved: '

(1) Contains different conditions or is
otherwise wore stringent than auy
effluent limitation in the permit; or
(2) Controls any pollutant not limited in the permit.

The permit as modified or reissued under this paragraph
shall also contain any other requiremenzs of the Act
then applicable, '

c. This permit shall be modified, or alternately revoked and
reissued to require that:

(1) The exploratory drilling rig, vessel, or ship be
relocated in the event that 'live bottom" areas
are endangered by the discharge of drilling muds,
cuttings, and the like or

(2) The drilling muds, cuttings, etc. are transported
or shunted to prevent their accumulation in "live
bottom" areas which favor the accumulation of
turtles, pelagic and demersal fish, etc. and
support major finfish fisheries on the outer
continental shelf.

2. No later than 14 calendar days following a date identified in the above schedule of
compliance, the permittee shall submit either a report of progress or, in the case of
specific actions being required by identified dates, a written notice of compliance or
noncompliance. In the latter case, the notice shall include the cause of noncompliance,

any remedial actions taken, and the probability of meeting the next scheduled
requirement.. '
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C. MONITORING AND REPORTING

1.

3!

Representative Sampling

Samples and measurements taken as required herein shall be representative of the volume
and nature of the monitored discharge.

Reporting

Monitoring results obtained during the previous: month shall be summarized for.
each month and reported on a Discharge Monitoring Report Form (EPA No. 3320- 1),
postmarked no later than the 28th day of the month following the completed reporting

period. The first repart is due on MAY 3 1 1980 . Duplicate signed copies of
these, and all other reports required herein, shall be submitmd to the Regional
Administrator at the following address

Environmental Protection Agency
Water Enforcement Branch

345 Courtland Street, N. E.
Atlanta, Georgia 130308

Definitions

a. The “daily average’ discharge means the total discharge by weight during a calendar
month divided by the number of days in the month that the production or
commercxal facility was operatmg Where less than daily sampling is required by this’
perrmt the daily average.discharge shall be determined by the summation of all the
measured daily discharges by weight divided by the number of days during the
calendar month when the measurements were made.

'b. The “daily maximum® discharge means the total discharge by weight during any

calendar day.
Test Procedures

Test procedures for the analysis of pollutants shall conform to regulations published
pursuant to Section 304(g) of the Act, under which such procedures may be required.

. - Recording of Results

For each measurement or sample taken pursuant to the requireruents of this permit, the
permitiee shall record the following information:

a. The exact place, date, and time of sampling;
b. The dates the analyses were performed;

¢. The person(s) who performed the analyses;
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d. The analytical techniques or methods used: and
2. The results of all required analyses.
6. Additional Monitoring by Permittee

If the permittee monitors any pollutant at the location(s) designated herein more
frequently than required by this permit, using approved analytical methods as specified
above, the results of such monitoring shall be inciuded in the calculation and reporting of
the values required in the Discharge Monitoring Report Form (EPA No. 3320-1). Such
increased frequency shall also be indicated.

7. Records Retention

All records and information resulting from the monitoring activities required by this
nermit including all records of analyses performed and calibration and maintenance of
instrumentation and recordings from continuous monitovi=g instrumentation shall be
retained for a minimum of three (3) years, or longer if requested by the Rcgional
Administrator.
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Change in Discharge

All discharges authorized herein shall be consistent with the terms and conditions of this
permit. The discharge of any pollutant identified in this permit more frequently than or
at a level in excess of that authorized shall constitute a violation of the permit. Any
anticipated facility expansions, produc;ion increases, or process modifications which will
result in new, different, or increased discharges of pollutants must be reported by
submission of a new NPDES application or, if such changes will not violate the effluent
limitations speciZied in this permit, by notice to the permit issuing authority of such
changes. Following such notice, the permit may be modified to. specify and limit any
pollutants not previously limited.

Noncompliance Notification

If, for any reason, the permittee does not comply with or will be unable to comply with
any daily maximum effluent limitation specified in this permit, the permittee shall
provide the Regional Administrator with the following information. in
writing, within five (3) days of becoming aware of such condition:

a> A déscription of the'discharge and cause of noncompliance; and

b. The period of noncompliance, inciuding exact dates and times; or, if not corrected:
the anticipated time the noncompliance is expected io continuer and steps being.
taken to reduce, eliminate and prevent recurrence of the noncomplying discharge.

Factilities Operation

The permittee shall at all times maintain in good working order and operate as efficientiv
as possible all treatment or control facilities or systems installed or used by the permittae
to achieve compliance with the terms and conditions of this permit.

Adverse Impact

The permittee shall take all reasonable steps to minimize any adverse impact to navigable
waters resulting from noncompliance with any effluent limitations specified in this
permit, including such accelerated or additional monitoring as necessary to determine the
nature and impact of the noncompiyving discharge.

Bvpassing

Any diversion from or bypass of facilities necessarv to maintain compliance with the
terms and conditions of this permit is prohibited, except (i) where unavoidable to prevent
loss of life or severe property damage, or (il) where excessive storm drainage or runoif
would damage any facilities necessary for compliance with the effluent limitations and
prohibitions of this permit. The permittee shall promptly notify the Regional
Administrator in writing of each such diversion or bypass.
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Removed Substances

Solids, sludges, filter backwash, or other pollutants removed in the course of treatment or
control of wasteweters shall be disposed of in a manner such as to prevent any pollutant
from such materials from entering navigable waters. -

Power Failures
In order to maintain compliance with the effluent limitations and prohibitions of this
permit, the permittee shall either:

a. In accordance with the Schedule of Compliance contained in Part I, provide an
alternative puwer source sufficient to operate the wastawater control facilities;

or, if such alternative power source is not in existence, and no date for its implementation
appears in Part I,

b. Halt, reduce or otherwise control production and/or all discharges upon the A
reduction, loss, or failure of the primary source of power to the wastewater control
facilities.

B. RESPONSIBILITIES

1

Right of Entry

The permittee shall allow the
Regional Administrator, and /or their authorized representatives, upon the presentation of
credentials: :

a. To enter upon the permittee’s premises where an effluent source is located or in
which any records are required to be kept under the terms and conditions of tuis
permit; and ‘

b. At reasonable times to have access to and copy any records required to be kept under
the terms and conditions of this permit; to inspect any monitoring equipment or
monitoring method required in this permit; and to sample any discharge of pollutants.

Transfer of Ownership or Control

In the event of any change in control or ownership of facilities from which the authorized

discharges emanate, the permittee shall notify the succeeding owner or controller of the
existence of this permit by letter, a copy of which shall be forwarded to the Regional
Administrator,

Availability of Reports

Except for data determined to be confidential under Section 308 of the Act, all reports
prepared in accordance with the terms of this permit shall be available for public
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inspection at the offices of the State water pollution control agency and the Regional
Administrator. As required by the Act, effluent data shall not be considered confidential.
Knowingly making any false statement on any such report may result in the imposition of
criminal penalties as provided for in Section 309 of the Act.

Permit Modification

After notice and opportunity for a hearing, this permit may be modified, suspended, or
revoked in whole or in part during its term for cause including, but not limited to, the
following:

a. Violation of any terms or conditions of this permit:

b. Obtaining this permit by misrepresentation or failure to disclose fully all relevant
facts; or ‘

c. A change in any condition that requires either a temporary or permanent reduction or
elimination of the authorized discharge.

Toxic Pollutants

Notwithstanding Part 11, B-4 above, if a toxic effluent standard or oronibition {including
any schedule of compliance specified in such efflient standard or: prohibition) is
established under Section 307(a) of the Act for a toxic poilutant which is present ir the
discharge and such standard or prohibition is more stringent than any limitation for such
pollutant in this permit, this permit shail be revised or modifiea in accordance with the
toxic effluent standard or pronibition and the permittee so notified.

Civil and Criminal Liability
Except as provided in permit conditions on *‘Bypassing” (Part II, A-3) and ‘‘Power

Failures’ (Part II, A-7), nothing in this permit shall be construed to relieve the permittee
- from civil or criminal penalties for noncompliance.

Qil gnd Hazardous Substance Liability

Nothing in this>permit shall be construed to preclude the institution of any legal action or
relieve the permittee from any 'responsibilities, liabilities, or penalties to which the
permittee is or may be subject under Section 311 of the Act.

State Laws

Nothing in this permit shall be construed to preclude the institution of any legal action or
relieve the permittee {rom any responsibilities, liabilities, or penalties established pursuant
to any applicable State law or regulation under authority preserved by Section 510 of the
Act.
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Property Rights

The issuance of this permit does not conve;-any property rights in either real or personal
property, or any exclusive privileges, nor does it authorize any injury to private property
or any invasion of personal rights, nor any infringement of Federal, State or local laws or
regulations. ‘

Severability
The provisions of this permit are severable, and if any provision of this permit, or the
application of any provision of this permit to any circumstance, is held invalid, the

application of such provision to other circumstances, and the remainder of this permit,
shall not be affected thereby.

PART III

A. MUD PROGRAMS AND BIOASSAY DATA

1.

At least fourteen (14) days prior to the initiation of any exploratorv
drilling operations which will result in the discharge of drilling muds
under this permit, the permittee shall furnish the Regional Administrator
with a planned mud schedule cr progran which is specific to the pro-
posed operations including the anticipated rate and duration of the
discharge, the anticipated composition of the mud(s) including a de~-
scription of the components, and any laboratory analyses periormed

by the permittee on the components of the mud and/or muds.

In addition to the submittal of the above plans, the permittee shall

also furnish, prior to the initiation of exploratory drilling operations,
(a) available bioassay data resulting from a 96-hour test for each type
of proposed mud submitted above or of similar mud compositions, and

(b) any other related information which may tend to show that the above
proposed muds are non-toxic to marine life and benthic organisms.

Data already submitted to another Federal Agency may be substituted

if it meets the requirements of this section.

If, in the judgment of the Regional Administrator, the submitted mud
plan and/or biocassay data and supporting information appear to be
inadequate or seem inconclusive, the permittee may be required to
conduct such additional testing as the Regional Administrator shall
specify. The resulting data shall then be submitted to the Regional
Administrator,

WS PO 1974 788-468 /908 RCCION ~O 4
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EXHIBIT ¢ - (Continued) Page 11 of 17
Permit No.

BA 0022758

LOCATION OF DRILLING RIG, VESSEL, OR SHIP

1.

The drilling rig, vessel, or ship shall be allowed to operate within
the leased block(s) listed as the location of the facility (page 1).
The name, type of facility (jackup rig, semi-submersible vessel, or
drill ship) and exact planned location of the drilling rig, vessel,
or ship shall be submitted to the Regional Administrator at least

14 days priocr to the start of drilling operations. The location shall
be designated on an appropriate lease sale map which shall include
longitude, latitude, and water depth. This provision shall not
prevent the permittee from locating and relocating the rig, vessel,
or drill ship without additional information anywhere within 500 feet
of the exact planned location because uof obstructions,; wullbora
problems, or other good cause. The permittee may (if good reason
exists) request an exception to the two week prior notification
requirement.

In the event the drilling rig, vessel, or ship is relocated, the
Regional Administrator shall be informed of the planned location of
the drilling rig, vessel, or ship at least 14 days pricr to relocation
of the rig, vessel, or ship. The new location shall be designated on
an appropriate lease map which shall include longitude, latitude, and
water depth. The permittee may (if good Teason existss request an
exception to the two week prior notification requiremenc-

The permittee-shall not be.prohibited or delayed by the conditions of
this permit from relocating the permitted drilling rig, vessel, or

ship or locating any suitable non-permittad drilling rig, vessal, or
ship on the drilling location for the purpose of emergency operations
to prevent loss of life, bring a runmaway well under control, or. pravent
severe property damage.

DRILLING RIG, VESSEL, OR SHIP SUBSTIIUTION

If the permittee desires to substitute a-different rig, vessel, or shi;
from that described to the Regional Administrator (as required in Parc III,
B. 1. above), the substitution shall be allowed if the permittee:

1. Complies with all other conditions of the permit.

2. Supplies the following information to the Regional
Administrator:

a) Name of the rig.
b) Number of discharge points and locations
(assign a three-digit unique serial number

beginning with 00l and followed by consecu-
tive numbers for each additional discharge).
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EXHIBIT 9 - (Continued) PART I1I

Page 12 of 17
Permit No.

6 0022758
C. DRILLING RIG, VESSEL, OR SHIP SUBSTITUTION (CONTD.)

c.) Description of each discharge including the volume
(daily maximum and daily average) of wastes.

d.) Concentration (daily maximum and daily average) of
all parameters limited in this permit including oil
and grease at the outfall of all discharges.

e.) . Any other information the company wishes to submit
in support of the proposed substitution.

f.) Such information shall be submitted to the Regional
Administrator at least 14 days prior to the proposed
substitution of the existing rig (vessel). The
permittee may (if good reason exists) request an

exception to the two-week prior notification require-
ment.

D. SANITARY WASTE

Sewage treatment systems or ocner equivalent systems shall be
installed and used where sanitary waste is discharged. For the
purpose of this permit, sanitary waste includes human body wastce
materials discharged frca toilets and urinals. All sanitary
waste effluent shall be disinfected prior to discharge.

E. TERMINATION OF OPERATIONS
Subsequent to and within 14 days of the completion of exploraterw
drilling operations, the permittee shall notify the Regional.
Administrator of the termination of the operation(s).

F. CHANGE IN DISCHARGE/PROCESS MODIFICATION

The initiation of discharges of produced formation or brine waste-
water, produced sand, well treatment fluids, sanitary waste, or
other process wastewater from fixed development or production plat-
forms or structures, installed for development work or to produce
crude petroleum or natural gas, shall constitute a change in dis-
charge, process modification, etc., in accordance with Part II,

A. 1. of this permit and will require notification and submission
of a new NPDES application to this Agency. The application shall
contain the serial number (e.g., Serial No. 001, 002, etc.) of the
fixed platform or structure in the block, the exact location of
the platform from which the discharges will occur, and the area,
zone, block number, and name of the producing field.
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DEFINITIONS

1.

Deck Drainage

For the purpose of this permit, deck drainage includes all waste
resulting from platform washings, deck washings and run-off from
curbs, gutters, and drains (including drip pans and work areas).
This does not include the crew quarters or enterior walkways which
are in no way subject to.contamination by drilling operations.

Initial Mixing

Initial mixing is defined in 40 CFR 227.29 and for the purposes

of this permit means that dispersion or diffusion of liquid,
suspended particulate, and solid phases of a waste which occurs
within four hours after discharge. The limiting permissible
concentration shall not be exceeded beyond the boundaries of the
disposal site during inicial mixing, ard shall not be exceeded

at any point in the marine environment after initial mixing.

The maximum concentration of the liquid, suspended partlculate
and solid-phases of a- dlscnarged material -after initial mixing
shall be estimated by one of these methoeds, in order of préference™

a. When field data on the proposed:discharge are adequate. te
predict initial dispersion and diffiusion of the waste, these
shall be used, if necessary, ir conjunction with an. appro-
priate mathematical model acceptabla to EPA or the District
Engineer, as appropriate.

b. When field data on the dispersion -and diffusion of a waste
of characteristics similar to that proposed for discharge
are available, these shall be used in conjunction with an
appropriate mathematical model acceptable to EPA or the
District Engineer, as appropriate.

¢. When no field data are available, theoretical ocsanic
turbulent diffusion relationships may be applied to knowm
characteristics.of the waste and the disposal site.

When no other means of estimation are feasible,

a. The liquid and suspended particulate phases of the discharged
waste may be assumed to be evenly distributed after four
hours over a colum of watar bounded on the surface by the
release zone and extending to the ocean floor, thermocline,
or halocline if one exists, or to a depth of 20 metars,
whichever is shallower, and

b. The solid phase of a discharged waste may be assumed to sectls

rapidly to the ocean bottom and to be distributed evenly
over the ocean bottom in an area equal to that of the
release zone as defined in § 227.28.
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Page 14 of 17
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64 0022758

When there is reasonable scientific evidence to demonstrate that other
methods of estimating a reasonable allowance for initial mixing are
appropriate for a specific material, such methods may be used with the
concurrence of EPA after appropriate scientific review.

Applicable  Marine Water Quality Griteria

Applicable Marine Water Quality Criteria is defined in 40 CFR 227.31 as
the criteria given for marine waters in the EPA publication "Qualirty
Criteria for Water" as published in 1976 and amended by subsequent sup-
plements or additionms.

Facility
The facility of page one of this permit is defined as a drillship,
drilling barge, semi-submersible vessel, or a jackup drilling rig.

The term jackup includes both a cantilever or a non-cantilever type
drilling rig.
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PART IV

A. BYPASSES AND UPSETS
1., Bypass
a. Definitions

1.) "Bypass" means the intentional diversion of wastas. from
any portion of a treatment facilicy.

2.,) "Severe property damage' means substantial pnvysical damage
to property, damage to the treatment facilities which
would cause them to become inoperable, or substantial and
permanent loss of natural resources which can reasonablv
be expected to occur in the absence of a bypass. Severs
property damage does not mean economic loss caused by
delays in production.

b.- Conditiofis’ N&¢eSsaty for Bypass

Bypass 1is; prohibited unless the following four conditions are
met:

1l.) Bypass is. unavoidable to prevent loss of life, persomnal
injury or severe propertv damage,

2.) There are no feasible alternatives %o bvpass, such as the
" use of auxiliary treatment facilities, retention of
untreated wastes, or maintenance during normal periods
of equipment down=-time;

3.) The permittee submits notice of an unanticipated bvpass
to the Director within 24 hours of becoming aware of the
bypass (if this information is provided orally, a written
submission must be provided within five davs)., Where the
permittee knows or should have known in advance of the
need for a bypass, this prior notification snall be sub-
mitted for approval to the Director, if possible, at least
ten days before the date of the bypass;

(Comment: Fully efficient operation of treatment systems

is required at all times. Although this generally requires”
the use of all portions of an existing treatment system, -
in some cases, maintenance necessary to ensure efficient
operation may require bypassing portions of a system.

Where such a bypass will not cause applicable effluent
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Page 16 of 17
Permit No,

6 0022758

limitations or standards to be exceeded, it may be done
without nofification to the permitting authority., Where,
however, a bypass is undertaken for reasons other than
essential maintenance or where a bypass would cause
effluent limitations or standards to be exceeded, it may
‘be undertaken only in accordance with the provisions of
this section.) ‘

4,) The bypass is allowed under conditions determined to be
necessary by the Director to minimize any adverse. effacts,
The public shall be notified and given an opportunitv to
comment on bypass incidents of significant durartion, to
the extent feasible.

¢. Prohibition of Bvpass

The Director mayv prohibit bypass in consideration of the ad-
verse effect of the proposed bypass or where the proposed
bypass does not meet the conditions set ferth in paragraphs
1., b., 1.) and 2.).

(Comment: When a bvpass occurs, the burden is on the discharger
to demonstrate compliance with this paragraph. If the reason
for the bypass was the need for regular preventive maintcenance,
for which backup equipment should have been provided bv the
discharger, in accordance with paragraph b.2.), the bypass

will not be allowed. 1If there is any doubt as to the necessitwy
of the bypass or the availability of methods to reduce or
eliminate the discharge, appropriate enforcement action mav

be taken,)

2, VUpset
a., Definicion

1.) "Upset" means an exceptional incident in which there is
unintentional and temporary noncompliance with technologv-
based permit effluent limitations because of factors
beyond the reasonable control of the permittee., An upset
does not include noncompliance to the extent caused bv
operational error, improperly designed treatment facilities,
inadequate treatment facilities, lack of preventive
maintenance, or careless or improper operation.
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Effect of an Upset

An upset shall constitute an affirmative defense to an action
brought for noncompliance with such technology=based permit
effluent limitations if the requirements of paragraphs 2.a.
and c. are met.

Conditions Necessary for a Demonstration.,of Upset

A permittee who wishes to establish the affirmative defense
of upset shall demonstrate, through properly signed, con-
temporaneous operating logs, or other relevant evidence that;

1.) An upset occurred and that the permittee can identify
the specific cause(s) of the upseat;

2.) The permitted facility was at the time being operated
in a prudent and workman-like manner and in compliance
with proper-operation and_maintenance: procedures;

ek KS - e . - - R
3.) The permittee submitted’information raquired-in ‘
40CFR122.14(n) (1) within 24 hours of becoming aware_
of the upset (if this information is provided orallv,
a written submission must be provided within.fiver davs),
and

4.) The permittee complied with anv remedizl measures
required under 40CFR1Z22,14(1).

Burden of Proof

In any enforcement proceeding the permittee seeking to establish
the occurrence of an upset shall nave the burden of proof.

(Comments: (1) Upset is only available for permit limits
which are based on technology. - It is not available for non-
technology-based regquirements such as water quality standards,
State laws, or health or environmentally based toxic pollutant
effluent standards., (2) Although in the usual exercise of
prosecutorial discretion, Agency enforcement personnel should
review any claims that noncomwpliance was caused by an upset,
no determination made in the course of the review counstitutes
final Agency action subject to judicial review. Permittees .
will have the opportunity for a judicial determination on anvy
claim of upset only in an enforcement action brought for non-
compliance with technology-based permit effluent limitatious.)

14
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EXHIBIT 10 - (Continued)

Background Information

In a decision dated March 27, 1980; the Regional Ad-
ministrator modified the terms of numerous NPDES Permits
for the captionéd exploratory drilling vessels. As a con-
séquence of these modifications, the named vessels will be

able to discharge pollutants within Lease Sale Number 43
without adeguéte,safeguazds. )

5124.7ﬁ b) Anievidentiary hea;in§ is'necesza:y becausa
significant issueé of liw and fact weré'inadequately re;

solved prior to issuance of permit modifications bv the

Environmental Protection Agency.

Legal Issues

1. Does Section 403 (c) (l). mandate. an examinaticn cf
site specific data concerning marine life prior to modiiica-
tidn of exploratory oil drillinc permits alleoewing discharges

P
.

el
£

in areas differeﬁtlfrdm those originally cropese
Secticn 403 (c)(l) of the Federal Wate. Polluzicn <on-

trol Act (FWPCA) calls for guidelines addressing seven

issues concerning 6cean discharges. Until these general

guidelines are in force, each permit issued must be examinel

impacts on the c¢riteria sec forth.

[

potentia

O
(2 1

in light

rt 227 [Nov. 9, 1979] )

J

(40 CFR 2:

4

§
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EXHIBIT 10 - (Continued)

According to the in;érim guidelines: "It is imperative
that discha:ges-into the ocean are in compliance with appli-
cable statutory provisions. Therefore pending promulgacion
of final.ocean discharge guidelines, the criteria set f{crth
in section 403 (c) of the Act are to be considered and applied
in'the issuance, re-.ssuance or review of all NPCES permits

for ocean dischargers." .

Section 403 (c)(l) criteria include the following:

: YA) tho cffect of dispasal of pollutants on human health or
welfare, including but not limited to plankton, fish, sheilfish, wild-
life, shorelines, siid beaches;
(B) the effect of dieposal of pollutants an marine life including
© tha transfer, concentration, and disper=al of pollutants or theic
Lypraducts through biolegical, physical, and ciicmical proensses;
charzes in marine eensystem diversity, prodnetivity, and stahility;
and species-anmd eommunily population changres;
(C) the ctlect of disposal, of poilutants an csthetic, recreation,
and ceunuinic values;
(D) tho persistence and permanence of the cilects of disposal
of pollutants;
(qﬂ) the cllect of the disposal at varying rates, of particular
valumes and concentrations of pollutants: .
(F) other passible loeations and 1 othods of dizpocal ar reny.
_cling of pollutants including land-based alternatives; and
(GY the etfect on aiternnte uses of the ocenns, such ag mineral
exploitation and seientific study.
(2) }n any event where insuflicient infarmation exisis an any pin-
osadd dischareo to make a 1reasonable jredgiment an ray of the guicle-
iincs established pursuant to this subsection no permit shall Le iss'ied
undey scction 402 of this Act

We contend that the effects of auischarging drilling muds frem
the named vessels on "fish, shellfish (or) wildlife,"
{203 (c) (1) (A)] can only be known 1if specific information

’

on the wildlife surrounding the proposed discharge site is
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EXHIBIT 10 - (Continued)
available. The same reasoning under 40 CFR part 227 also
applies to the six other criteria of 403 (c)(l). The permit
modifications allow vessels to drill for oil within Lease
Sale 48 without an analysis of the impacts of discharging

pollutants on any pvarticular drilling site. Propcsed

bioassay methods to determine impacts of discharges on

marine biota are inadeguate. The results of such tests,

ma§ not be relevant for prospective drilling sites within

the Santa Barbara Chann:l since we do not know whether or

not the same biological assemblages used for biocassay pur-
poses even exist at the disposal sites. Species at particu-
lar sites may be more vulnerabl; or sensitive than species
used. in the tests. Using” such' resSts could, therefore, result
in discharges harmful ;ofocéah_rescurcas, contrary to tn2

protective policies Concress intended EPA tc £fulfill when

section 403 (c¢) was enactsad.

Information concerning the nature and Jensitivities

13
th

marine life at the proposed drilling sites is nckt presently
available. Unless conditions are imposed to ascertain this
information prior to tane releas? cf discharges, section 403

(c) (2) reguires that the permit modification be denisd.
2. Must the proposed modification include a reguirenent

that the bicassay requirements orf 40 CFR 227.8 be met pefore

waste material may be discharged?
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. EXHIBIT 10 - (Continued)

40 CFR Part 227 (Nbv: 9, 1%79) 5alls for the application
of ocean dumping regulations issued pursuant to.Section 102
of the Marine Protection Research and Sanctuaries Act'of 1972
"to the fﬁllest4extent éossible. . ." Under those ocean
'dumpiﬁg regulations, wastes can not be discharged Into the
oce%h if such discharges exceed permissible concentraticns
for toxié»substances.' These concentrations must ge baszd on
bicassays covéring'the impacts of liquid, particulate and
solid phases of the waste material on the "move sensitive"
marine species that may be involved. Bioassays on each

phase are necessary in order to determine the toxicity and

bio-accumulation risks involved in a particular discharge.

Such tests will ndot be used by the caétioned oil ccm-
panies before drilling muds ard other effluents are released.
If the more sensitive tests called for in the oc=2an-dumping
regulations are not included in the modified permit, such
mocdified permitscan nét'be issued under 403 (c) (2) since
insufficient information will be available to determine the
extent and type of”impacts a particular discharge can cause
on the ocean ‘environment.

The heafing officer concluded that the ocean dumging
regulations set forth in 40 CFR 227 did not have =2 e

followed since 40 CFR 227 states that such regulat

wi.l

—
0
3
(7]

be followed "except where circumstances make it inappropriats
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EXHIBIT 10 - (Continued)

to do so." The EPA decision does not, however, indicata Wiy
it is inappropriate to reguire adherence to formal regula-
tions that must be followed "to the fullest extent possibls."

Since the various drilling vessels will be discharging effl

[od

1

ents into wnat will be highly sensitive sections cf the Sant

Barbara Channel, there is every reason to reguire adherencs

to ocean dumping regulations. References to time delays and

coscts for the permit holders must be carefully analvzad during
the hearing so that w: can rationally resolve conflicting

claims between economics and marine resource protecticn.

Factual Issues

2

1. Will thne- results of bioaxssay tests prop

adequate, information on the biological impacts of discnar:

1)

4 suooly

¢]

muds from érilling ships on Santa Barbara Channel ecosystars?
Hearing time -- one hour.

The subject vessels will be drilling c¢n sites o° warvin

]
NY]

ecological significance. The Channel cortains arsas of cr=a:
bio-geographic diversity including the Arguello Plate:su,

Mainland Shelf, Santa Barbara Basin, Ventura-Oxnard Shel?f,

Santa Rosa Ridge and Tanner-Ccrtes Banks. Even within cn:z
area, such diversity exists tnat vastly Giflering 2iiccoss
are necassary to classify-ocean Doticn samoles. Alzihiou:

the average’sampling time for any garticular sz2ociilz rzz.ch

was ll curating hours ver sguare £foot, certain samcles 2~7ck

30 hours to curate, others as many as 400 hours.
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EXHIBIT 10 - (Continued)

Studies on the Chann:2l Islands, the marine sanctuary
region and the Tanner-Cortes Banks, for example, reveal areas
rich in marine value, diversity and productivity. Areas

within this ecosystem deserve site specific appraisa’s of

likely impacts from drilling effluents. Bicassay methods
being used_only consider the impacts of drilling muds on

certain selected assemblages. Such superficial tests are
ill-suited for Lease Sale 48, since the Santa Barbara Channel
contains vastly differing marine ecosystems each with unigue

reactions to drilling~muds and associated effluents.

2. Is there sufficient, reliaﬁle.information on ths
impacts of toxic substances from drilling effluents tc undserc-
stand their acute and chronic impacts? Hearing time -- one hcur.

A review of literature on toxic effects of drilling efflu-
ents reveals that biotic damage frmm these discharges is not
well understocd and is probably greater than that indicated
by conventional biocassay tests and'industry~sponsored studies.
The Natural Resources Defense Council has addressed this issue
through comments it submitted on proposed National Pollutant
Discharce E;;mination System Permits for 01l and Gas Activities
in the Flower Garden Banks. (Janury 29, 1280) This analysis
revealed the possiblity of serious impacts on coral as a rasul:z
of dr;lling muds’ being discharged in the area. Ccnditions

at the Flower Garden Banks are similar to those under which -
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EXHIBIT 10 - (Continued)

coral exist in the California borderlands where the subject
vessels will operate. Currents which transport drilliing
effluents throughout the Flower Garden area also exist wichin

Lease Sale 48.

3. What specific sensitive habitats and species in the ar=sasz
of propoéed exploratory oil driliing will bevadvegsely ai-
fected by the diécﬁarge of driiling muds? Hearing tim= --=
one hour.

- Unigue invertebrates mentioned by Dr. Jchn Mohr includinc.

the rare monoplacophoran, solengaster, foraminiferan and gogc-

nophorans could be adversely affected by drilling muds and
the California borderldnds area.

4. What site spec.fic information on marine biota
should be gathered by the affected companies to dgtwurmine
the impacts of discharging drilling muds, ard at what cost

can this information be gathered compared to othar exploraccr:

oil drilling costs? Hdearing time -- one hour.

5. What alternative, less environmentally sensitive

[t

disposal gites exist within the Santa Bacbara Channel arza

for the discharge c¢f drilling muds, and at what costs ccull
14

such muds be barged to these sites compared to other explcra-

tory oil-drilling costs? Hearing time -- one hour.
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EXHIBIT 10 - (Continued)

§124.74 (c)

1. Scenic Shoreline Preservation Conference, Inc.
4623 ilore Mesa Drive
Santa Barbara, California 93110
(805) 964-2492 :

John Mohr

3819 Chanson Drive

Los Angeles, Ca. 90043
(213) 295-5664 -

-2. Scenic Shoreline is a statewide eanvircnmeinntal group
headgquartered in San;a tarbara. The organization has been
concerned for'years with the impact of oil development in the
Santa Barbara Channel and Southern California borderland.

The corporation was formed to consider issues relating tc

coastal and watershed areas. The impact of discharges cn

4o

-

sensitive marine habitat recognized for its gquality as &
potential marine sanctuary is a‘pribrity concérn.

Jonn Monr, Ph.D., a former professor of biclogy at'ﬁhe
University bf Southern California has had a long-time inter

in marine researcnh and oparticular concern fcr unigue speci

~and habitats within the Tanner-Cortez Banks.
3. Not applicable.

-~ vy e
= - g

1E53 S'ia

cr

4. The reguestors upon motion of any iar

sponte by the Presiding Officers and without cost or expense
to any other parties shall appear and testify and shall arrange
for the appearancs of all officers, directors, employees,

consultants and agents cf the requestor.

-8~
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EXHIBIT 10 - (Continued)

S. The proposed modifications Of NDPES permits will
inadequately protect ocean resources, since adeguate bioassay
methods are not required. Methods utilized fail to require

tests on assemblages of plants in the area affected by discharg

i

and d¢ not determine chronic and long-term impacts of such dis-
charges. Other specific requirements of 403 (c) (1) of the
Clean. Water Act and the Ocean Duhping Criteria of the Marine

Protection Research and Sanctuaries Act will likewise be

neglected by usé of inadeguate Livassay tests.

6. We call for the use of 40 CFR Part 227 ocean discharge
criteria in determining the impacts of exploratory well dis-
charges and, if necessary, a requir=ment that drilling muds,
cutﬁings, formation water and other efiluents be bargsd =3

certified dump sites.

7. Dumcing of discharges should not he permitted u:

1Rl
adeguate bioassays are performed and alternete dispcsal sites
are investigated.
Suomitted by:
/. 7
. ) . ’,‘/ ; /, 4
Date: April 9, 1980 o
, Micnael Dawvid Cox, 2sg9,
Environmental Deiznse Centecr
1005 Santa Barbara Street
Santa Barbara, California 231lcCl
505-963-1ih:d
Representative for Regues-ors
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APPENDIX C

Private Aids to Navigation Application, Form CG-2554

Application For Class I Private Aids To Nav1gatxon On Artificial Islands
and Fixed Structures, Form CG-4143

Completéd Private Aids To Navigation Application Form CG-4143
Facility Application For Certificate Of Financial Responsibility

Offshore Oil Pollution Compensation Fund Certlflcate Of Financial Re-
sponsibility (For Offshore Facilities)

Administrative Information Concerning The Offshore Oil Pollution Liabil-
ity Fund (Draft Dated March 18, 1980)

Application For Inspection Of U.S. Vessel, Form CT-3752

Permit To Proceed To Another Port For Repairs, Form CG-948
Certificate Of Inspection Amendment, Form CG-858

A.B:S. Load Lineé*Certificate’

Official Logbouk, Form CG-=T06B, Sample Sheets

Report Of Personal Injury Or Loss Of Life, Form CG-924E

Report Of Vessel Casualty Or Accident, Form CG-2692

Memorandum of Understanding Between The Coast Guard And OSHA
Concerning Occupational Safety And Health On Artificial Islands, Instal-
lations And Other Devices On The U.S. OCS

Memorandum Of Understanding Between The Coast Guard And USGS
Concerning Regulation Of U.S. Mobile Offshore Drilling Units On The U.S.
0OCs

Memoréndum Of Understanding Between The USGS And The Coast Guard
Concerning Regulation Of Artificial Islands, Installations And Other

Devices On The U.S. OCS (Proposed April 30, 1980)



EXHIBIT 1

DEPARTMENT OF ’ ' :
0 ConsT CuAm PRIVATE AIDS TO NAVIGATION APPLICATION Form Approved
S. COAST GUARD (See attached instructions and copy of Code of Fed. Reg., Title 33, Chap. 1, Part 66) OMB-NO4-RS6R1
CG-2554 (Rev. 1-76) ,
NO PRIVATE AID 10O NAVIGATION MAY BE AUTHORIZED UNLESS A COMPLETED APPLICATION FORM HAS BEEN RECEIVED (14 U.5.C. 83; 33 C.F.R. 66.01-5).
1. ACTION REQUESTED FOR PRIVATE 7. DATE ACTION 1O START
AIDS TO NAVIGATION: aJesvasuist anp mainrain 8 Joiscontinue  c[Jemance nJrransrer ownersie
3. AIDS WILL BE OPERATED:  A. [JTHroucrour vear 8. [} temroramnyuntie __ c. [} annuacey From TO
4. NECESSITY FOR AIO (Continue in Block 8) 5. GENERAL LOCALITY ]6. CORPS OF ENGINFERS AUTHORIZED THIS STRUCTURE OR BUOY BY
| {Jrenmir on (JuerTen(fite and date)
FOR DISTRICT COMMANDERS ONLY 7. APPLICANT WILL FILL IN APPLICABLE REMAINING COLUMNS
LIGHT STRUCTURE
LIGHT LIST NO. oerTH] CAN- | HT, REMARKS
NUMBER NAME OF AID oR FLASH POSITION OF | DLE |aBOVE|TvPE, coLOR, AND HEIGHT (See Instructions)
OR PAGE LTR.|PER.{LGTH.]coLOR WATERPOWE RIWATER ABOVE GROUND

(73 | b)Y | (7<) 7d) (7e) on 79 (7h) (79) on

8. ADDITIONAL COMMENTS

9a. NAME AND ADDRESS OF PERSON IN DIRECT 10a. NAME AND ADDRESS OF PERSON ORJ10b. THE APPLICANT AGREES TO SAVE THE COAST GUARD HARMLESS

C-1

HARGE OF Al CORPORATION AT WHOSE EXPENSE WITH RESPECT TO ANY CLAIM OR CLAIMS THAT MAY RESULT ARISING
¢ © AID IS MAINTAINED FROM THE ALLEGED NEGLIGENCE OF THE MAINTENANCE OR
OPERATION OF THE APPROVED AID(S).
10c. DATE 10d. SIGNATURE AND TITLE OF OFFICINL SIGNING

9b. TELEPHONE NO.

FOR USE 8Y DISTRICT COMMANDER ‘ RECOD. DATE APPROVED | StIGNATURE (BBy direction)

SERIAL NO. CLASSIFICATION OF AIDS | CHART

) . Class . LoN.M, o ‘ )
PREVIOUS EDITIONS ARE OBSOLETE SN 7530-00-F01-1340

i -t




LALTUDLL &

>DEPARTMENT OF APPLICATION FOR CLASS I PRIVATE AIDS TO

TRANSPORTATION NAYIGATION ON ARTIFICIAL ISLANDS AND FIXED Fom Approved Badgst Buress

U. S. COAST GU:;::D STRUCTURES NO. 04-R3002

cc.-‘:us (Rev. 4-70) (Please read instructions on reverse)

1. NAME AND ADORESS (Including zip code) OF CORPORATION 2. ACTION REQUESTED FOR PRIVATSE AIOS TO NAVIGATION
OR PERSON MAKING APPLICATION

A ] esTABLISH AND MAINT AIN €. ] o1sconTinuE
8. (] CHANGE OWNERSHIP F. OATE OF ACTION

c. (] cHANGE ZQuIPMENT

o. Jmove

3. POSITION
A. GENERAL LOCALITY AND GRIO AREA 8. LATITUOE G. LONGITUDE
0. BLOCK NUMBER £ SIGN . LEASE NUMBER G. WELL NUMBER
. 4 LIGHT
A. CHARACTERISTICS coLOR wHITE B B. NUMBER INSTALLED | C. ILLUMINANT (Chock)
' neo . Cerecrmiciry ([Jeas Oon
L ASH sSEcoONDS ecLiPIK SECONDOS
- e B€ - RS {CJoTHER (Specity)
O. MEIGHT ABOVE MEAN £. VOL TS F. AMPERES H. CANOL EPOWER (If known)
Gs waTER G. INSIDE DIAMETER
LENS GLOAE

3. FOG SIGNAL (Characteristic will be one two-second blast every twenty seconds)

A. CL ASS S. MANUFACTURED 9Y C. MOOEL NUMBER
] a(2-Mile)
[ 8 tA-Mile)

6. STRUCTURE

A, COLOR 8. HEIGHT ABOVE MEAN HIGH WATER [ C. DEPTH OF WATER BELOWMEAN LOW WATER

7. AUTHORIZED 2Y CORPS'OF ENGINEERS, U. S. ARMY, PERMIT NO!

8. PERSON IN DIRECT CHARGE OF AID

A. NAME il C. ADORESS

8. TELEPHMONE NUMBER

9, The applicant agrees to save the Coast Guard harmless with respect to any claim or claims that may result adsing
from the alleged gegligence of the operation of the approved aids.

Attached to this applicatioa are:
A. CJLocaTion PLAT 8. (] PRINT OF STRUCTURE €. ] A0S TO NAVIGATION EQUIPMENT LIST

0. ‘ CERTIFICATE REQUIRED BY 33 CFR 67.10-1(4

OATE SIGNATURE

TITLE

FOR COAST GUARD USE

10. FROM: e e
Commander Coast Guard District
A. THE ACTION DESCRIBED ABCOVE S B. NOTICE TO MARINERS
(C] apPrOVED JwLe setssueo
[C] APPROVED SUBJECT TO THE COMMENTS IN BLOCK 11 ON {TJ witL NOT BE 13sUED
REVERSE
C. CHARTS APFECTED O. NAME O F AIDAS)
E. DATE F. SIGNATURE (By direction in. accordance with 33 CFR 67)

C-2



EXHIBIT 3

<

e e e et ——

APPLICATION FOR CLASS  PRIVATE AIDS TO
D A A TION NAVIGATION ON ARTIFICIAL ISLANDS AND FIXED Form Approved Dudeat Durses
U. 5. COAST GUARD STRUCTURES . , NO. 04.R1002
CCr4143 (Rev. 4-70) (Ploase reod instructions on roverse)
1. NAME ANO AOORESS (Inciuding 2ip code) OF CORPORATION 2. ACTION REQUESITRED FOR PRIVATE AICS TO NAVIGATION
OR PEAION MARING APPLICATION . R
Teaneeos G111 Company : A S':s?un.uu AND MAINT N € [ ousconTtinue
c .
P. 0. Box 513L5 } 8. (] cHanGE OwnERIHIS F. DATE QF ACTION
Lafayette, La. T0505 €. [ cHancE tauiPMENT 6/1/77
: o 8. ) uove
3. POSITION
Ae CGENER AL LLOC ITY ANDO GRID AR A 8. &”T‘U - C. (-1 -4
§51% “saoat 26V 5TF 06 736" 585849 41.9c00"
o. uLOﬂx NUMB ER |9 su:(u ~o P - F. LEASE NUMBER G. WELL NUMBSERAR
R [l e ~ .
C « 08 - 102 - C C3 - G - 1019 "CT Pood, Jaciiot
& LIGHT
A CHARACTERISTICS COLOR wWWmITE B 8. NUMBER INSTALLED | e, g\.uulrn\u? (Chack)
D
63 { ELECTRICITY GAS Yo
rLASH sgconos ccuissc | szcowos 2 = Q-: Cperntad
—— e ClotHen (Spectty) o
. :FG‘:“:A;;:Vt MEAM € VOLTS &, AMPERES 5. INSIODE DIAMETS . SANOL EPQWER (lf known)
20¢ 12 IT LENS 250;1_.\{[ GLOB e
S FOG SIGNAL (Characteristic will be sne two=gecond blast every (wenty seconds)
AL CL ASS B. MANUF ACTURED avY ————— C. MOOELNUMBER
3 a(24tle)
{0 s a-Mile) ) ’ . .
& STRUCTURE
Ao cq o-ﬁcw 8. HEIG:E ABOVE MEAM HNIGH WATER | ¢, ozPTHGSrWATER BSELOW MEAN LOW WATER

T\ <= 3 - }_ﬁ‘rTn )] Al
7. AUTHORIZED SY CORPS OF INGINEERS, U. . ARMY, PERAMIT NO. LMICD-EP (GULF OF ! €3, 1253

8. PERSON IN OIRECT CHARGZ QOF AlD

A NEuET r o 3acque’ < ACORmESS ;"ESEQ;ZXCIS_;B’E;Z;@
B.. fgé.)éug»a uuua;nc' code 318 Lafsyette, La. 70505

9. The applicant agrees to save the Coast Guard hamless with respect to any ciaim or claims that may result adsing
from the alleged negligencs of the operation of the approved aias.

vAttﬁﬁ'xed to this application are: .

A CJtocaTtion sear - . s JsmiNTOor sSTRUCTURR © [T] 4103 TO MAVIGATION EQUIPMENT LIST
~ R S A .. -~
Moe TG R

o. CERTIFICATE REQUIRED 8Y 33 CFR 67.10-1{4)

DATE smu.vrunz?.'-fu:'...;\'..-'..:(;Nt-;.) o3 , J. R. Be.cque’
S/26/TT - == s :z7= r5 +|- - - d R BAC3UE

TITLE -

adzinigtrasive Superviczor

- : . FOR COAST GUARD USE

0. raas ’ . L .
Commander Coast Guard District .
A THE ACTION OCICRIBED ABQVL LY ] . B. NOTICE TO MARINERS . .
3 asemoveD : e e = ] mLL sgissued O O RO IS

APS ROVED SUBJECT TO THE COMMENTS IN SLICXK 1t On ] witi noT a€ 13suED
ACVERSE

€. CHARTS AFFECTRD ) O MAME OF AMlUS : -

L. DATE . F. SIGNATURE (By direction in gccordance with JJ CFR §7)

C-3 - - . e mee e

PREVIOUS ZOITIQMS MAY BE UIED



*=Ship Shaal Ases:

Site of Blontet Avee

v\, CAUDLL

QUL F

9 ~lvonuinuey)

Se———

TENNECO OlL ComPaNY

- -

- ' 1 1]
VICINITY MAP d |  Prososepn "¢ sTR(f332)
° ° 38 100 130 Wt | X * 2,108,780.41 "'
RN S o ! *s- 17,234.92°'
Let. 20° 37" ¢7.305°
[ Loag. 90° 39' 39.1732°
CLNTER PT. ) .
- ” - l
|
| K. 192 °
LI, |
7 \
w = o)
5 |
lop . !
|
x | R
C.C.S. G-1020 0.C.5. G-/0/9%
SLK. 123
PANJ'_&.J
w"{os Low;, | .
; £3 '4% TENNECO OIL  COMIMY
5 ; cartif the abs ¥ o % " 0.C.S. G-iC20 i
% Rereby cariify that the cbove strugcture Alvia E. Turner, HI =3 RCHER
weetion is cocrect. : P ’ B , -
- m{gc;-lg‘s‘jl 28 PERIIT  PLAT
SSIOMAL ENGINZER 5. :
T —
%«—/Z—M__A/,L ’%0 IN ,_L'L SHIP  SHOAL  4ARCA
rtegisiered Prafccciong] tnar FI5162 //[ ,Q\\\\&é‘s - . N
Stale  of lovisgng fﬁGnh‘“\ «© . . .
faagrantt SCALE:] = 23GC0 5782,



tdh o bdbdedh & P (A TS P YFIVI VY]

“SIGN LOADS PER PILE |
\ay BIARING  1738.93 KIPS . L'
... LATERAL 181.00 KIPS o | o ;
. . ;< f‘h‘
E
o U s

EL Ev"’&':

PLAN

R MLW. ELEV.0-Q" ' o
o ‘—_iE_-_’\,-_a;‘E-._s‘E.E-_ ' ‘
BOAT LANDI_NG______// e e
BEARGE BUMPER - 4815 ¢ X
‘ | | 1.250 -
: 45"9XGz
s
l !
8I— 8[_ —l8
! 1l
— o — MUD LINE ELEV.()655-0" .
| ’] 60 -3 425 x 1.250 ~42" 6 x 0.750 'r o3 b
! ’] w1
= N DESIGN PCNETRATION 220'-0" =

ELEVATION'A" - ELEVATION B

1 Tenneco 0il Company certifies thét ‘this platform has been certified by a Registered

Professional Engineer and that the structure is as drawn, will be operated and .
maintained as described in the application, and any modifications thereto. Certified
plans are on file at Tenneco 0il Company's office in Lafayette, Louisiana. -

APPLICATION BY = : -
A, TENNECO Ol COMPANY|4 PILE PRODUCTION PLATFORN

" o_n

/ .
S‘GNATURE //;/\, //:s,./-\_ LEASE NO. 0CS-G-1019 8LOCK 'NO. 182 C
TITLE 23%7 spuPERVISOR: DATE 5-2L-77 | area- SHLP SHOAL . - [ srmeer 1 oF _

C-5



LIGHTS

EXHIBIT 3 - (Continued)

SHIP SHOAL 182 "C" PRCD. JACKET

EQUIPMENT LIST

Manufactured By: Automatic Power, Inc.

Type: FA-250

Description:

Two 250 mm lanterns with clear lens, lamp ._.. .._.._.

changeér containing feur .77 amp 12 volt lamps
and flasher mechanism, sun switch and pro-
tective relay. Battery operated.

L m———
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- - S
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-
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i - - - - e —————— it s @ —— oy “——
i — - .. . - - -
i . - - - - - - - . = - s
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No certificate may be issued
uniess a completed applicacion
form has bDeen recaived (33 CFR 135.215).

324
33

kA

35
38

37

38

39

EXHIBIT 4

DigiZ Sequenci
Application Number]

TrA A -
ADVLNCE CORY
U. S. COAST GUARD
OUTER CONTINENTAL SHELF LARDS ACT AMENDMENTS OF 1978
FACILITY APPLICATION FOR CERTIFICATE OF PINANCIAL RESPONSIBILITY

L L
Legal Name o

LI T f[[lJlLil TN

1L L 11l111|111FTf1 L

ilILHJIHIHLUIHILHHLI HJ Lidt i
Clcy State 2Lp Code
HLILH!HUIHIJ\lHHlHdHL)HlJ-fHH

Nasce of Coantact Area Code Phome Nuzber

I/We are filing for & Certificate of Financial Respomsibilicy as: E:}
1. Owger 2. Operacor 3. Owaer and Opecrator
4, Qwner or Operator on bdehal’ of two or mora Owuners or Operacors
5. Proporticaal Owner or Operator(proporticn of evidence submitzed): l | J :
1/%e are providing evidence o cover che liabiligy for aach swner and operatsr
(named in apoendix A <0 this applicacion) of :he facilicy noced om chis apolicatizn.
1/we are filing for a Certificata of FloanciaiRespousibility for: [
l.An {aftial factlicy(proof of fiaancial respousibilizy oa bdack)
2.Ap additional facility(proof of financial responsidility vas
previcusly submitzad {n applicacion aumber:
J.Change :0 applicaticn or z=rtificace aumber:

The facility coversd by this application is described as followe:

Mady's,?lacforms,Satellits Wells Undervater completiouns: Tovall Ll )]
[T ! area/3lock Lease | Flald [.D. Coudensats | Other Cil |
Pl NN i IR | |
| |
i |
! } } 11 |
Pioelizes: from to
area  3lock | 2. Area/ 3loci 1.9, DiameCar
NNREEN I J it P INEENEEN 14
leagth | H"*- 49ac3-a Jther Jil
NNEEENNEREE 1 ll I3
from
Areal  3lock 1.0, \tea/ 3locx diamecer
NN HENENEERNE LAIIYLLT RN
Langth | Ara-ssomca- Jcher il
N Pl RN
fzom [£)
Areal  3lock |’ 1.0, Araa/ 3loci 1.3, Diamecar
I NN IR AN EENEENE
Leagth AConc2ns3s Jtler Ui.
P i EENESNEREEEN
{ Area/3lock Lesse Field 1.0,
EENNEEEEENEEEEEAEEREENEN

3i Thc d.lifnlted d. S. ageat for corvtc of procass 1

O AT T NENNENEEREER

HHLHLHULLU_H ERNEEEEEEEEN RN
NREEREENERENEEN 17“‘ SERRNREEERTARNENEN
Cilty Statas Ilp Code
Signature:
Title/Date:
[ baredy cartify the above iaforsaticn is correct to the dest of =y knovledge

and 1 agree to gotify the fund Adainisgrator of say changes L2 the above
{aforaatiocn:
Signature:

Title/Date:
C-7 AW NDILE SOPY

PEEE Y™




“Q
41

43

67

48
49
50
51

52

93
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EXHIBIT 4 - (Continued)

A ANCE COPY
PROOP OF FINANCIAL RESPONSIAILITY

R o et (e Cogred (ol (e g O Pl

For the facility listed ou the fromt of cthis forwm or applicaciom or
cartificaca oumber I/¥e agree ta Ha the designated:

Clasucer in accordance with 33 Cfx 135.207.

{OBrokar ( Confirmscica attached ) {a accordamce wizh 33 CFR 135.207 (e).

COGuarsacor ia aceordanca with 33 CFR 135.209.

Cindeanizor {n accordance with 33 CFR 135.210..

Osurety {n aceordance with 13 CFR 135.211.

(JSelf Iasurer 1o sccordance with 33 CFR 135.213. 7lasecal year endu:l ] l
Maach

The amouant of coverage foe vhich Proof of Plcancial Zespoasidility (s bdelog
astablished is for all claims presenced againsc anv Jwner Jv operacor

sdmed
in appendix A ro rhis sun‘:.f'a:*":" A€ the facilicy nocad Jn chis apoiizazicn
from 50. co3_| | .| [LLJ
This coverage vill Segin on | [ I l [ ] L] and wll end |} } (L] Lt 1
i Moarh Day Year Neath Day Year
L b bbb il g4l
Vame of Ladfdadr 797 Clains Afca Gaes ?hgone Aunher

1/¥a agree to a0tify you, Lf ag any tiae, the Proof of Plzanciasl
2sspousidilicy established daczeases to 3 poiat vimre [/%We zagmot suppors
the amoudf iadicaced above.

WAL f v bt ettty ettt egrgrtldg

ILILLlJIILLLllllL&diI:LIIIllll'LHllHLU

e r eyt
Cicy . 3taca ZLp lade

SquA;ur;:

Tizle/Dace:_

e e e T e e e [ e e (e e e e T ey

for the facility liscad om the frone of this form or appilcacioa oc
careificace aumber | | | | | | | | 1/Ve agree ta be zhe desigoacad:

Qlasurer in accordance with 33 CTR 135.207.

O 3roker { Cadfirmarion attached ) la accordameca wich J3 CFR 135, 207 (2).

JGuarantor in accoardamce wich 33 CFR 135,209,

COIlodemnitor in accordancs wich 33 CFR 135.210.

CSurety La accordanes vith 33 CFR 135.211.

(JSelf lasurer La eccordaoce. vizh 33 CFR 135.213. 7iscal year ends:{ | I

Yonth

The imount of cowerigs (0r vhich Prouf uf Financial RescoasiMillizy (s Hefag
escablished ;3 or all <iaims presentad againsc any oswnar a¢ veracar
in 2poendix snig apmlirarion) of che facilicy aocad on sais

Erom slU.lL_JHUwsH[HHHH
This coverage vill Segia ca || | L1 | Ll-| and vi2l ead | { } | | | LI 1.
Moagh Day  Tear Month Jay  {ear

BN NS NN RN NS NN
Name of Concact for Claias Area Code ?hoae auxbder
{/4e agr=e to 10Cify you, Lf st any tize, the Proof of Flaanclal
Raspousibilicy escabllished decreaseas to a joiat vahers [/%e cannot suppore
the amount indicated above,

AN uuquuuuuuuuul
ILHLLHLLHHLiUAdl;LIlIIHLII!HHHH
T R

ciey Stats Zip Code

‘named
i3clicagion

Siguacurs:

Tizlae/Daca:

ADYANCE CCRY

C-8
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EXHIBIT 5 (No. )

CERTIFICATE

U. S. Coast Guard
Offshore 0il Pollution Compensation Fund
Certificate of Financial Responsibility
(For Offshore Facilities)

WHEREAS by Section 305(b) of Title III of an act of Congress
approved September 18, 1978, entitled "Outer Coutinental Shelf Lands
Act Amendments of 1978" (43 U.S.C. 1811 et. seq.), the owmer or
operator of an offshore facility which (1) is used for drilling for,
producing, or processing oil, or (2) has the capacity to tramsport,
store, transfer, or otherwise handle more than one thousand barrels
of oil at any one time, is required to establish and maintain, in
accordance with regulations promulgated by the President, evidence of
financial responsibility sufficient to satisfy the maximum amount of
1liability to which the owner or operator of such facility would be
exposed in a -case where he would be entitled to limit his liability
in accordance with the ,provisiocns of section 304(b) of that title, or
$35,000,000, whichever is less;

AND WHEREAS by Executive Order 12123, signed by the President.on
February 26, 1979, the authority vested in the President by section
305(b) of that act was transferred to and vested in the Secretary of
Transportation, and further delegated by the Secretary to the
Commandant, United States Coast Guard by section 1.46(z) of Title 49
Code of Federal Regulatioms;

AND WHEREAS under Subpart C of Part 135 of Title 33, Code of
Federal Regulations, an owner or operator of an offshore facility is
required to submit for approval evidence of financial responsibility
in the amount of $35,000,000 to the Fund Administrator, Offshore 0il
Pollution Compensation Fund, acting for and on behalf of the
Coumandant, United States Coast Guard, before placing such offshore
facility into operation or coverage becomes effective;

AND WHEREAS (name of applicant) has
submitted evidence of financial responsibility in the amount of
$35,000,000 for the offshore facility identified on application
- number and located on

c-9



EXHIBIT 5 - (Continued)

NOW THEREFORE, this is to certify that the evidence of fimancial
respousibility submitted is hereby approved by the Fund
Administrator, Offshore 0il Pollution Compensation Fund, subject to
the following conditions:

1. Each owner, operator, or guarantor submictiag evidence of
financial respoasibilicy for the offshore facility identified oun
applicacion oumber . -, $hall within ten days aocify the Fund
. Adminigtrator, Offshore 0il Pollution Compemsatiom Fund in wricing.
when any change occurs which prevents that owner, operator, or
guarantor from meeting the obligarions for which this Certificates of
Financial Respousibility has been issued., Based on notice of a
change in financial capability, the Fund Adminiscrator, Offshore 01l
Pellution Compensation Fund may revoka this Cartificace of Financial
Responsibility.

2. Issuance of this certificate does not relieve the Cartificant
of the obligation or respomsibility for compliance with the
provisions of any other law or regulation’ of any other federal or
- stata authority having cognizance of any aspect of the locatien,
construction, maintenance, or operation of. said offshore facility:

3. The approval nereoy grantad shall expi*e

4%, - The Certificant shall destzroy thits certificatz oo che
expiration date. In the event the Cartificant ceases to be the named
owner or operator begfors the expiratiom data, this cesrtificata shall
be promptly raturned to the Fund Administrator, Offshore Qil
Pollution Compensatiocn Fund together with a latter advising the Fund
Administrator of the name and address of the new owner or operator
and the effective data of the change.

FUND ADMINISTRATOR

Date Issued

C-10
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EXHIBIT 6

DRAFT .
18 March 1980 .

-

Qffshore 0il Pollution Liability Fund; Administrative information

To: OCS Offshore Facility Owners, Operators, and Guarantors

Ref: (a) P.L. 95-372 Outer Conxinental Shelf Lands Act Amendments of
1978, Tizle III
(b) 33 CFR 135,136 FR 19 March 1979
(¢) Fund Information dated 23 July 1979

1.° Since the publication of references (a), (b), (¢),. and after
review of many applications for Certification of Financial
Responsibility, additional general comments appear desirable.

2. Insurance underwriters have perceived in Subsection 305(c),

reference (a), a direct action threat of wmlimited liability for all
claims to which the owner/operator insured is liable., The Fund
recognized the potential problem of this wording and in reading the
history of the Act, saw no intent of the Congress to impose unlimited
liability on a guarantor, insuror, or indemnitor., In Section
135.207(b)(1) and (e)(3) of ref (b), the words, "to the extent of
their contracts”™ and "within limits of the policy coverage” were
added. The insurance undervwriters recognized the dominance of the
statute wording over that of the regulation and bave requested a
sfatutory amendment to Temove apy ambiguity. Underwriters presently
are mmwilling to validate as guarantors to the Fund Administrator
under Title III.

3. The Coast Guard has taken a temporary position in the
certification procedure, that owners/operators, restrained from
certification because of need of insurance industry coverage, will not
be penalized until Congress has had the opportunity to guide a
golution to the insurance dilemma. This position has not relieved the
facility owner/operator from application for certification with best
financial supportive data appended., The Coast Guard has issued
certificates for those applications having self-insurance or
indemnification assured up to $35M. Some applications are still
pending as we further evaluate questionable financial responsibilirty
under self-insurance, and also as we evaluate questionable facility
descriptions. Our basic data bank on facilities is provided by U.S.
Geological Survey, Title III requires better definition of facility
ownership than that provided in USGS data. This is being obtained by
aggregation of data from the certification applications.



EXHIBIT 6§ - (Continued)

4, Some confusion has been generated by the usage of the term
“"operator” as used in Title III. The Coast Guard administration of
Title III of Public Law 95-372 is governed by regulations published in
33 CFR Parts 135 and 136. The term "operator,” as defined in the
regulations at Section 135.5(a) and 136.5(a), bas the szme meaning as
it does in the underlying statute. The statute and regulations both
recognize that many possible variatioms can occur in she ownership and
operations of offshore oil production facilities. The definition of
"operator” within the statute explicity states that the "operator” is
"any persom, except the owner, who is responsible for the operation of
such facility by agreement with the owner.” Liability for oil
pollution removal cost damage is, therefore, tied to ownefship of such
facilities and to those who may operate them by agreement with the
owner and is unot directly related to ownership of the Outer
Continental Shelf lease site.

5. It is important to distinguish between 1liability and
certification. Financial responsibility may be assumed by persons
other than owrders or operators, but only owners or operators (or in
combination) may apply for certificates. Under the statutory and
regulatory scheme, it is possible for the lessee of the seabed lease
to be the operator of-.a drilling or well facility if he- has no
ownership in that facility. If, bowever, the holder of the lease-site:
has some ownership in the facility, be {5 excluded from operator
status by the terms of the statute. The determination of who is the
"operator” must, therefore, be resclved on a case-by-case basis from
the information submitted in the application for certification of
financial responsibility., The lesseec of the lease site, even if he is’
not the "operator,” may act as guarantor or indemnitor of the
facility. Failure of some owners/operators to apply for certificatiom
may presently be generated by doubt as to facility definicion or by
lack of coordination between owner and operator. Initial
identification of facilities is made by the applicant for
certification of finmancial responsibility, Follow up by the Fund
certification staff will present the Administrator's interpretation of
a structure's status should thera be a difference from that submitted
or should there be no application for facilities identified from the
data bank. A hearing under 33 CFR 135.223 may be requested before
final agency action on a structure's status.
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EXHIBIT 6 - (Continued)

5. (Continued)

Some examples to aid in structure definition as a facility are as
follows:

a. The well becomes a facility under the Act as soon as
structure is imbedded in the seabed amd protrudes from the seabed.
Although generally, this structure; i.e., casing, vell head, blowout
preventer, trees, etc., is placed in the well faciliby by a contracted
drilling rig, ownership is countinuously retained by the well
owner/operator, We, thus, have at least two facilities under -
statutory definition that meet requirements as drilling for,
transporting, producing, processing, storing, tramsferring, or
otherwise handling oil and are located at the same location albeit one
being downstream from the other relative to. the natural source of oil.
Certification for the well facility is separate from certification for
the concurrent drilling, producing or other facility by factor of
ownership. Degree of risk for level or scale of pollution is very
different among commonly located facilities. A low pollution risk
assessment for the other colocated facilities should make customary
indemnification by the well facility owner/operator acceptable.

b. Platforms may require independent certification if
separately owned/operated from the facilities associated with the
platform. The platform may be assessed as a low pollution risk
faciliry, : '

c. The fixed drilling rig or mobile drilling unit facilities
are normally separately owned/operated from the platform or well
facilities. Since the operation is often counducted in uncertain.
formations, risk of pollution from a drilling facility remains
significant., Certification of drilling rigs or umnits is required under
the statute,

d. Workover or wireline operation facilities are used to
facilitate production of oil and are normally separately
owned/operated from the platform or well facilities. Although the
operations are conducted in reasonably defined formations, risk of
pollution caused by these facilities remain significant. These
facilities are not relieved of requirement for certification under
Title III since the operation is in the stream from the source of oil
in nature to a poeint of change in ownership.



EXHIBIT 6 - (Continued)

e, For procedural simplification of certification, if
indemnity or guarantee is provided by the well facility owner or
operator, the drilling, workover, or wireline facility may be
aggregated with the facilities covered by the well owner or operator.
Other equipment and appurtenances separately owned and operated from
the platform, well, drilling rigs, workover or wireline equipments,
although related to drilling, production, processing or
transportation of OCS oil, for procedural simplification if
indemnified or guaranteed by the well facility own&t or operator,
are not considered facilities under the Act or implementing
regulations for purposes of certification. .

6. Questions have been raised as to the tight to claim excess
removal costs in relation to the unlimited liability of offshore
facilities removal costs. S$Some ambiguity exists in applying the
language of section 303(b)(1)(B) in the case where the owner or
operator of an offshore facility has no defense to liability but is
eligible for limitation of liability. Section 303(b)(1l)(B) refetrs to
"removal costs incurred in excess of 'that' limitatiséd” available
under 304(b), although no limitation of liability for removal costs
is available in the case of offshore facilities. The limitation
referred to must be read as an amount equal to the limitation that is
available for damages, that is, $35 milliom. This interpretation is
necessitated by the introductory language of section. 303(b)(1) which
clearly states that offshore facility owners .and operators may be.
claimants onder its provisions., The spplicabiliry of subclause (B)
should not be limited to vessels merely because of an ambiguity in
its language. Furthermore, the reference to the 304(b) limitation is
not necessarily related oanly to a removal cost limitation not
available to such offshore facility claimants, To void the removal
¢ost claim as to offshore facilities would contravene the legislative
purpose of obtaining the prompt removal of discharged oil. To deny
the offshore facility discharger the right to claim its excess
removal costs would have the opposite result of putting such. a
discharger in a position where it would be equally, if not more
advantageous, to take no action but leave all cleanup and removal
activities to govermmental agencies. It is’the discharger that is in
the best position to begin immediate removal and cleanup acrivities.
Section 303 and section 304, taken together, will operate to
encourage such action by affording the offshore facility discharger
the possibility of recovering its excess removal costs from the
industry supported fund or other liable parties if prompt, voluntary
action is undertaken., At the same time, the amount of govermmental
removal costs, for which the discharger is liable under section
304(d), will be minimized,
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EXHIBIT 6 - (Continued)

To resolve this ambiguity, it has been recommended to Congress
that section 303(b)(1)(B) be amended by adding "for damages” after
"304(b)" and in lieu of the last two words “that limitation” add "in
the case of a vessel, the greater of $250,000 or $300 per gross ton
or, in the case of an offshore facility, $35,000,000.°

7. Certain modifications to the facility application.for certificate
of financial responsibility, which presently exists in an “advance
copy” form, are desirable. Any variance desired by the owner/operator
or guarantor may be added as an endorsement to the form and if poss-
ible will be accepted by the Fund Manager with such endorsement., If
not possible to accept the endorsement, the applicant will be advised.
Specific changes that seem appropriate at this time and are planned
are as follows: . R

a. Line 7 - delete 3. Owner and Operator and renumber 4. to 3.
and 5. to 4,

b. Lines 48 - 51 and 68 - 71 - Substitute the following "the
amount of coverage for which Proof of Financial Respoasibility is
being established is for all claims umnder this Act respecting i{nci-
dents which occur within the periocd set forth in line {52] and {72]
and which are presented against any owner or operator (named in
Appendix A to this application) of the facility moted on this appli-
cation from [SO to § 1 [s to $ ]." The Fund Administrator
allows owners and operators of the facility to share responsibility by
permitting layering of coverage such that in aggregate $35 million is
achieved, but each owner or operator covers different monetary levels.
The Fund Administrator recognizes the joint venture clause established
on liability insurances. The aggregate financial respounsibility
presentation for all owners of each facility is comsistent with this
clause, Each owner or operator is not required to establish and
maintain evidence of financial responsibility for the entire $35
million., The liability of the owner/operator remains joint, several,
and strict in accordance with Section 304 of the Act. Whenever one
owner fails to show his pro—-rata financial responsibility, the
certificate is invalidated.




EXHIBIT 6 - (Continued)

¢. Line 74 - "I/we agree to use our best efforts to nmotify you .
« o may be substituted for "I/we agree to notify you . . .”

d. Llipe 17 - Substitute words “Structures Comprising Facility”
in lieu of the listing. On page 5 of the instructions under Type (1),
use number “5° for “ Fixed Drilling Rig,” mumber "6~ for “Wells,”
number “7" for “"Wireline Operation,” and number "8" for ,"Workover
Rig."” ' i -

8.  Movement of MODU's with little advance-notice. is an ordinary
business practice. 'An amendment to 33 CFR Part 135 is in process
which reduces the burden presently existing in regulations for MODU
certification. Where ownership and financial responsibility have
been previously ascertained, only notification of change in locarion
is required.

Q
b
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DEPARTMEMT OF
TRANSPORTATION
U. S. COQAST GUARD
CG-3752 (Rev, 2-88)

EXHIBIT 7
APPLICATION FOR INSPECTION OF U. 5. YESSEL

FORM APPROVED
BUREAU OF THE BUDGET
NO. 04.R3007

To: Officer in Charge, Marine Inspection

Port of

Gentlemen:

The undersigned applies to have the || Steam Vessel
(] Other(Indicate) . named
Official or Award No.

United States; to be employved as a |

e

Address reply to:

DATE:

] Motor Vessel {__; iotorboat

s

T Barge [ Other(lIndicate) on

(Waters, Geographical limits)

 Passenger Ship | Freight Ship

inspected under the inspection laws of the

: Tankship

i

the following route:

Liquid cargo in bulk __ will [ will not be carned as follows: (Insert §rade of Liquid

Cargo)

Vessel will be at (Port, Pier, etc.)

The current Certificate of Inspection expires on

19

Inspection is desired on 19

Cargo Ship Safety Construction Certificate to be issued by —_ ABS ™ USCG.

[ certify that previous application for this inspection {__: has | has not been made.

I further certify that | have instmucted the master to present the vessel ready in all respec:s

for the above requested inspection on the date specified.

(Signature)

PREVIOUS EDITION (S OBSOLETE

C-117




" CG-948 (Rev. 3-67)

EXHIBIT 8

PERMIT TO PROCIED TO ANOTHER PORT FOR REPAIRS Fie No. y

DEPARTMENT OF TRANSPORTATION
" UNITED STATES COAST GUARD

PO e b s

DaTx . 19—

DsTRICT OF

The j3° 5 of | , in the State of

0. N, , Whereof
‘s Master, has been examined and inspected this date and I find that the said

vessel is requiring repairs, to- wit:

The said Master requesting that the said vessel be permitted to proceed to the
port of for the purpose of making the said
repairs, I do herebdy, after dde congideration, regarding it as safe to do so, permii’
her to proceed to said port; touching at intermediate ports in her courss, m.if she

had; in every particular, complied with the requirements of law.*

Officer in Charge, Marine Inapeciion,

Nevw.-. _..-muq‘fmm'9@“}“n@ntﬁhh"ilﬂhh’ mmmmv—lnhhdhﬁhmm
Imt qmmndnm

Awvwditur, That 20 vessal hcaul'unnnhn m.t mvuhmmhma-rpmmmn m g
%‘“ peolivy oy Mmmam.um mosau tun uuummbomuwmwm

GPO 957-401

C-1i8



TREASURY DEPARTMENT
U. S. COAST GUARD
CG-858 (Rev. 7.61)

EXHIBIT 9 S

CERTIFICATE OF INSPECTION AMENDMENT‘

NAMF. OF VESSEL

OFFICIAL NUMBER

€1 ASs GROSS TONS

HOME P07

WHEN AND WHMERE BUILT

DATE CURRENT CERTIFICATE QF INSPECTION EXPIRES

DATE AND PLACE CURRENT CERTIFICATE OF INSPECTION
1SSUED

I R RERER
AR
Y v e
dim, s
SV s
‘4 ?‘,‘\‘
~ %
. i}

The Certificate of Inspection issued to the vessei described above is amended as {oilows:

DATE OF ISSUE INSPECTION ZONE

OFFICER IN CHARGE,

MARINE INSPECTION

1. This amendment shall be issued to authorize changes to
tl:e conditions or particulars entered on a current valid
Certtificate of Inspection (Form- CG-841 or CG-3753) or to
the conditions or particulars entered on a current valid
amendnient to such Certificate of Inspeclion. “hen 1ssued
it shall become a part oi the Certificate of Inspection
which it amends. ’

2. The oriyingsi of this amendment shall be delivered to the
master e owner of the vessel named herein and must de
framed under gluss with or neac the vessei’'s Certificate
of Inspection. I the Certificate of Inspection is not re-
quired to be posted, this amendment must be kept on board
with the Certificate of Inspectivn sua shown on demund.

C-19

INSTRUCTIONS
3.

One copy of this ameadment shall be filed in the office
of the issuing Officer in Charge, Marine laspeciion. In
addition one copy shall be distributed to cach of the
followwng:

(8) The Chief Officer of Customs of the district in which a
copy of the current Certiiicate of Inspection was filed.

(b) The Officer in Charve. Macine Inspection who issued
the current Certificate of Inspection.

(c) The Commandant (MVD).

EDITION OF G-53 MAY HBE USED
GPrO 9649024

S UL, CUVERNAMENT PRINTING Qb rICE P16t D 22043



EXHIBIT 10
INTERNATIONAL LOAD LINE CERTIFICATE (1966)

Issued under the provisions of the International Convention on Load Lines, 1966, under the authority of the Government of the

UNITED STATES OF AMERICA,
Commandant, U. S. Coast Guard,

by e American Bureau of Shipping

duly authorized for assigning purposes under the provisions of the Convention

Certificate No.

Official number
Name of Ship or
Distinctive Letters

Length (L) as;
defined in Article 2 (8);

Port of Registry
8 .., 46 CFR 42,1315

i Type “A,’
Freebuard | A new ship gﬁp of Type “B”
assigned as: An existing ship Type “B” with reduced freeboard
* Delete whatever is inapplicable. Type “B” with im:reas_cd freeboard
Freeboard from deck line Load Line
Tropical feet inches (T) inches above (S)
Summer feet inches (S) Upper edge of line at level of center of ring
Winter ’ feet inches (W) inches below (S)
Winter North Atlantic feet inches {WNA) inches below (S)

Note: Freeboards and load lines which are not applicable need not be entered on the certificate.

Allowance .for .fresh water for all freeboards:

inches.,

Note: All' measuremenis are’to ‘upper edge’of the’respective’ horizontal lines.
The upper edge®of ‘the deck line from which. these- freeboards are measured is,

deck at side.
. ]
LS S
g

Date of initial or periodical survey

THIS IS TO CERTIFY that this ship has been surveyed and that the freebuards have been assigned and lnad hnes shown
above have béen marked in accordance with the International Convention on Load Lines, 1966.

This Certificate is valid until

**, subject to annual surveys

in accordance with Article 14 (1) {c) of the Convention, and endorsement thereof on the reverse side of the Certificate.
** At the expiration of this certificate, applicable reissuance should be obtained in accordance with the Load Line Regulations.

Issued at New York, N. Y.

The undersigned. declares that he is duly authorized by the said Government to
issue this Certificate.

LL 9-A Rev. 2/80

American Bureau of Shipping

C-20



EXHIBIT 10 - (Continued)

ANNUAL SURVEYS

THIS IS TO CERTIFY that at an annual survey required by Article 14(1) (c) of the Convention, this ship was found
o comply with the relevant provisions of the Convention.

PlaCe. ettt Date. .o
................................................................................................. Surveyor to the American Bureau of Shipping

(Signature)
Place. ..ot Date.... e
................................................................................................. Surveyor to the American Bureau of Shipping

(Signature)
Place ot Date. s
................. e ne et et ee et e necscmsasenraeeanreneceen - OUTVEYOT tO the American Bureau of Shipping

{Signature)
Place. ... oo e Date.....coovvceernrcnce.
................................................................................................. Surveyor to the American Bureau of Shipping

(Signature)

EXTENSION OF LOAD LINE CERTIFICATE

The provisions of the Convention being fully complied with by this ship. the validity of this Certificate is, in accordance
with Article 19i2) of the Convention, extended until ... e

(Signature)

Notes:

1. When a ship departs from a port situated on a river or inland waters, deeper loading shall be permitted corresponding to the weight of
fuel and all other materials required for consumption between the point of departure and the sea.

2. When a ship is in fresh water of unit density the appropriate load line may be submerged by the amount of the fresh water allowance
shown above. Where the density is other than unity, an allowance shall be made proportional to the difference between 1.025 and the sctual density.

3. It is the owner’s responsibility to furnish the master with information and instructions for loading and ballasting this vessel to provide guid-
ance as to stability of the vessel under varying conditions of service and to avoid unacceptable stresses in the vessel’s structure.

4. The Winter North Atlantic Load Line applies only to vesseis of 328 ft. in length oress, which enter any part of the North Atlantic Ocean
during the winter months as defined by the Load Line Regulations in 46 CFR 42.30-5 and 42.30-35. The periods during which the other seasonal
load lines apply in different parts of the world are as stated in the Load Line Regulations of 46 CFR 42.30-3 to 42.30-30, inclusive,

5. This Load Line Certificate will be canceled by the Commandant, U.S. Coast Guard, if —

" (a) The annual surveys have not been carfied out within three months either way of each anniversary date of the certificate.
{b) The certificate is not endorsed to show that the ship has been surveyed as ‘indicated in (a).

(c) Material alterations have been made to the hull or superstructures such as would necessitate the assignment of an increased iree-
board.

(d) The fttings and appliances for the protection of the openings. guardrails, freeing ports, or the means of access to the crew’s quar-
ters have not been in as effective a condition as they were when the Certificate was issued.

{e) The structural strength of the ship is lowered to such an extent that the ship is unsafe.
6. When this Certificate has expired or been canceled, it must be delivered to the Assigning Authority.

C-21



EXHIBIT 11

(Name of Vessel)

Merchant Marine of the United States

P oo
M‘ R
=
a1
L=
e
€
- 3
-
G &3
- kel (N NERPIRY 8 - s ,-3.‘, TN PR
Port.Voyage. Began: : .
Date "Bégan .
Port Voysge Ended__ » R e o
Date Ended
TREASURY DEPARTMENT
UNITED STATES COAST GUARD
CG 706B (Rev. 8-65) Replaces CG 706C
Book No. of _ Books

)
'
N
o
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EXHIBIT 11 - (Continued)

OFFICIAL LOGBOOK

Supplied Gratuitously by the Government of the United States to American
Vessels in the Foreign Trade and the Trade Between the
Atlantic and Pacific Ports of the United States

NAME OF SHIP OFFICIAL NUMBER

PORT OF REGISTRY NET TONNAGE

NAME OF MASTER ' MASTER'S Z/BK NUMBER
NATURE OFf VOYAGE OR EMPLOYMEP‘JT R o ‘ . . . .| .cLass OF sHip

TABLE OF CONTENTS

item Page
Draft Recard . 2
Maintenance of Watertight Integrity of the Shup ................. 3
Drills and Inspections . . . 5
CrewLnstandRepoﬁofChcraaer..44....(...........‘4..‘. 10
Laws Relating to Log-8ooks . . .. ... ... ... ... L 18
Miscellaneous Entries . . . . .. .. .. ... . . ..... . ... ......... 20
Siep and Cash Accounts . . .. .. ... ... .. ... 70

LOAD LINES FOR VESSELS (46 USC 85)—See Page 2

SEC. 85. Load lines are hereby sstablished for the following vessels: (a) Merchant vesseis of one hundred and §fty gross tons or over,
loading at or proceeding 1o seu from ony part or place within the United States or its possessions for a foreign voyage by saa, or arriving wirhin
the jurisdiction of the United States or its possessions fram a foreign voyage by seqg, in both cases the Great Lagies sxcepted. (b) Merchant
vessels of the United Stares of one hundred and fifty gross tons or over, loading at or proceeding to sec from any foreign pornt or place for a
voyage by sea, the Great Lokes excepted.

. SEC 85e. It shall be the duty of the master of avery vessel subject 1o Sections -85-85g of this Title and to the requiations estabiished
thereunder . . . before departing from her loading port or piace for o voyage dy seq, to enter in the officiai logbook of such vessel a siate-
ment of the position of the lead line mark applicable to the voyage in question and the octual drafts forward and aft at the time of daparting
from port as neariy as the same can be ascertained.

SEC 85g: (b} If the master of any vessel subjoct to Sections 85-85g of this Title and to the reguiations established thereunder, . . . shail
fail, before departing from her ioading port or piace, to enter in the official logbook of such vessel the statement required by section 35e of
this Title, he shail for each offense be liable o the United Sictes in a penaity of $500. (The Commandant, United States Coast Guard may, in his
descretion, remit or mitigate any penalty imposed under this paragraph.) . :

EXCERPTS OF U.5. COAST GUARD REGULATIONS—Se¢e Page 2 .
Concemning Load Lines and implementing the internationai Convonﬂon for the Safety of foo at Soc 1960

The master of any vessei, & the time of .departuce from a port, on an ocaan, coastwiss or. Great Lokes voyage, shall insert in.the official
| ogbook a satement of the pasition of the load line merk (for cargo is) or the subdivision iood line mark (for pausenger vesseis), port ond
starboard, in reidfion to the surfoce of the warer in which the vessel is then Roating; and sthe drabty of the vessei, forward and aft. .

o

c-23



EXHIBIT 11 - (Continued)

DRAFT RECORD (See Page 1)

\ LOAD LINE F. W,
DRAFTS
PORT OF SAILING Pt MARK || piow. | GOVERNING
FORWARD | _ AFT PORT | STBD | ANCE
h)
: : - -t - e~ 3

the distance showid be preceded by a mima ugn (—). .
! Indicare governing load line mark — Tropical, Summer, Winter, W.N.A., oe.

C-24

 Enter the dittorce berwesn the apolicable toad limer mark a»d ". sarioce of the water in 'ﬁudv e veusel is Roating. If mark is sbmergec
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MAINTENANCE OF WATERTIGHT INTEGRITY OF THE SHIP

EXHIBIT 11 - (Continued)

3

Emer the time of opening and closing IN PORT of watertight deors fiitted in bulkheads dividing cargo between deck spaces, hinged doon,
portable plates, side scutties, gangways, cargo ports, coaling ports, girports below the bulkhead deck, and other openings which ore required

by the regulations to be kept closed at sea.

If it becomes essential for the safety of the ship to open ony of these fittings of sea, the circumstances and the Hime of optiling

shall be entered in the Official Log on pages 20-49.

and closing

Enter the time of opening, closing, and securing AT SEA siiding wetertight doors fitted between bunkers for the purpose of trimming coal

DATE, AND PLACE OF ENTRY

ITEM

TIME OF

OPENING

CLOSING

C-25



EXHIBIT 11 - (Continued)-

s

ENTRIES RELATING TO DRILLS AND INSPECTIONS
(For raquired entrias, refer to pertinent Coast Guard publication as shown on inside front cover)

Date, hour, and place of entry, if at Condition of equipment and/ or defects noted
g, give aiso latitude and longitude. . . and corrective measures taken.
.
. R . . ¥, . .
o g, bk Aeog T P B LA RSP IR L e —
REEE L R Y . A A N e -
- - f s
- L3

C-26
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EXHIBIT 11 - (Continued)

n

UsT OF CREW AND REPORT OF CHARACTER

NAME

CAPACITY
ENGAGED

L REPORT OF CHARACTER *

CONDUCT

ABILITY

SEE PAGE *

36

37

38

39

40

41

42

43

44

45

44

47

48

49

50

51

52

53

54

55

56

57 ¢

58

59

40

81

62

43

64

65

66

47

468

69

70

' VG for Very Good. G—Good, M — Middling, and | — indifferent.

Goad, or ‘Sobriety’

1 If there is any entry in-the log relafing in any way ' e crew, the page numbers m the Jog where the enfry oppeors should be written in

— Indifferent.  If he declines giving any opinion be must 30 state ocposite the man's name.

the column opposite the man's name.

C-27

The master may aiso insert pam'cuiurs of ability or conduct; thus Melm' —




EXHIBIT 11 - (Continued)

19

LAWS RELATING TO LOGBOOKS
(Excerpts from Title 46, U.S. Code)

See. 201,  Every vessel making voyngas fram o port in the United S1atéd 18 any farsign puri {eacep! pts i tha British Mewh
American possessions), or, bni‘ng of the burden of saventy-five tons or upward, rom & podt an the Atlaniic io u purt Go the Pacifie;
or vice versa, shall have an official logbook; and avery mamer of such vossel shall maks, & couLs 10 he made therein, entrias of
the following matters, that is to say:

First. Evary legal canviction of any member of his crew, and thQ punishment inflicted.

Second. Every offense committed by any member of his cro\vv for which it is intended to prosacute, or to enforce a forteiture,
tagether with such statement conceming the reading over such sntty, and concsrning tha reply, il uny, incde to the cherge, as is
raquired by the provisions of iection 702 of this litle.

Third. | Every offense for which punishmant iy inflicted on board, and the punishment inflicted.

Fourth. A sratemaent of the candud, character, and qualifications of each of his crew; or o statement that he declines to give
an opinion of such partieulars.

LG Eveiy case of illness or injury happening to any member of the crew, with the nature thereof, and the medicai
1r eatmarir:

Sixth. Every case of death happening on board, with the couse thersot.
Seventh. Every birth“happening on bogrd, with the sex of the infant, and the aames of the ‘parents.
Eighth. Every marriage taking place on board, with the.names and ages of the parties.

Ninth. The name of every seaman, or apprentics who ceases to be a member of the crew otherwise than by death, with
the place, time, manner, and cause thereof.

Tenth. The wages due to any ieamon or apprentics who dies during the voyage, and the gross amount of all deductions 1o
be made therefrom.

Heverth. The sale of the eifects of any wnnign or apprentice. who dies during the voyage, including a statement of sach
articie sold, and the sum recsived for if.

Tweifth. In every case of coilision in which it is practicabie so o do, the master shail, immediately after tha occurrence,
cause a statemant thereof, and of the circumstances under which the same octurred, 'o be entered in the official logbook. Such
entry shall be made in the manner prescribed in section 202 of this title, and failure to make such entry shail subject the offender
to the penaities prescribed by section 203 of this title.

‘SEC. 202. Every antry heraby required o be made in the official logbook shail be signed by the master and by the mate, or
some other one of the crew, and every emtry in the official logbook shall be made as soon” as possible after the occurrence to which
it relates, and, if not made on the same day as the occurrence to which it relates, shall be made and dated 10 as to show the dare
of the occurrence, and of the entry respecting it; and in no case shall any entry therein, in respect of any occurrence happening
previously to the arrival of the vessel ot her final port, ba made more than twenty-four hours after such arrival.

Sec 203,  If in any case the officiai Iogbe'ok is not kept in the manner hereby required, or if any enfry hereby directed to
be made in any such lagbook is not made at the time and in the manner hereby directed, the mastér shall, for sach such offense,
be liable to a pendity of not more than $235; and every person who makes, or procures to be made, o¢ assists in making, any entry
in any official logbook in respect of any occurrence happening praviously to the arrival of the vessel ot her final port of discharge,
mare thon twenty-four hows after such arrival, shalil, for each ofense, be licble !0 g penaity of not more than $150.
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EXHIBIT 11 - (Continued)

Sec. 701.  Whenever any seoman who has been lawfully engoged or any apprentice to the sea service commits any of the
following offenses, he shall be punished as follows:

First. For desartion, by forfeiture of all or any part of the clothes or effects he leaves on board and of all or any part of
the wages or emoluments which he has then eamed.

Second. For neglecting or refusing without reasonable cause to join his vessel or to proceed to 1ea in his vessel, or for
absence without leave af any time within twenty-four hours of the vessai's sailing from any port, either at the commencement or
during the progress of the voyage o¢ for absence at any time without leave and without sufficient reason from his vessel and from
his dwy, nat cmounting to desertion, by forfeiture from his wages of not more than mwo days’ poy or sufficient to defray any ex-
penses which sholl have been praperiy incurred in hiring o substitute.

Third. For quitting the vassel without leave, after har arrival at the port of her delivery and befors she is placed in security,
by forfeiture from his wages of not more than dne FonTh's pay.

Fourth. For a wiilfui disobedience 10 any lawful command at seq, by being, at the option of the master, placed in irons until
such disobedience shail cease, and upon arrival in port by forfeiture from his wages of not more than four days’ pay, or, at the
discration of the court, by imprisonmant for not more than one month,

Fifth. For continued willful disobediance o iawful ¢ d or tinued willful neglect of duty ot sea, by being, at the
option of the master, ploced in irons, on bread and water, with fuil rations avery fifth day, until such disobedience shall cease, and
vpon arvival in pory by forfeiture, for every twenty-four hourns' confinvance of such disobedience or neglect, of a sum of not more
than twelve days' pay, or by imprisonment for not mare than three months, at the discretion of the court.

Sixth. For assaviting any master, mate, pilot, engineer, or staff officer, by imprisonment for not more than two years.

Seventh. For willfully damaging the vessel, or smbezziing or willfully damaging any of the stores or cargo, by forfeiture
out of his wages of a sum equal in amount to the lass thereby sustained, and aiso, at the discretion of the court, by imprisonment
for not more than rwelve months.

Eighth. For any act of smuggling for which he is convicted and whereby loss or damage is occasioned to the master or
owner, he sholl be liabie o pay such master or owner such a sum as is sufficient 1o reimburse the master or owner for such loss

or damage, and the whale or any part of his wages may be retained in satisfaction aor on t of such liability, and he shall be
liable to imprisonment for @ period of not more than tweive months.

Stc. 702,  Upon the commission of any of the offenses enumerated in section 701 of this title an entry thereaf shail be made
in the official logbook on the day on which the offense was committed, and shall be signed by the master and by the mate or cne of
the ¢crew; and the offender, if still in the vessel, shall, before her next arrival ot any port, or if she it at the time in port, before
her departure rh.r-fraui, be fumished with o copy of such entry, and have the same read over distinctly and audibly to him, and
mgy therevpon make such a reply theroto as he thinks fit; and a statement that a copy of the eniry has been so furnished, or the
same has been 50 read over, together with his reply, if any, made by the offender, shall likewise be entered and signed in the same
manner. in any subsequent legal p dings the entries hereinbefore required shall, if procticable, be produced or proved; and
in default of such produdion or proof the court hearing the case may, at its discretion, refuse 1o recsive evidence of the offense.
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EXHIBIT 11 - (Continued)

Pl
OFFICIAL LCG of the

Date, hour, and place of entry,
If at sea, give also latitude and
longitude {See Section 202 on p. 19)

REQUIRED ENTRIES (See Pages 18 and 19)
(Include the amount of any fine or farfeiture inflicted)

N.3. —Every emry in this logbook required by the act must be signed by e master ond by the mate or 1ome other of the screw; ond every entry
of any illness, injury, or death must aiso be signed by the surgeon or medicai practitioner on board (if any); and every entry of woges due o, or of
the sale of the effects of a seoman or apprentice who has died must be signed by the maser, he mate, gnd some aorher member of the crew. R
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EXHIBIT 11 - (Continued)

71

SLOP AND CASH ACCOUNT

INSTRUCTION:

: Use C to designate cash account
ond S to designare siop account,

ACCOUNT

SYMBOL INMALS

DATE AMOUNT

DATE

ACCOUNT
SYMBOL

AMOUNT

INITIALS

ACCOUNT OF: (Seaman's Name)

| have received the cash ond slops o3 shown

SIGNATURE OF SEAMAN

SIGNATURE OF MASTER

SIGNATURE OF WITNESS

ACCOUNT OF: (Seaman’t Nams)

{ have received the cath and slops as shown

SIGNATURE OF SEAMAN

SIGNATURE OF MASTER

SIGNATURE OF WITNESS

ACCOUNT OFf: (Seaman’s Name)

| have received the cash ond slops a3. shown

SIGNATURE OF SEAMAN

SIGNATURE OF MASTER

SIGNATURE OF WITNESS

ACCOUNT OF: (Seaman’'s Name)

| have received the cash ond slops a3 shown

SIGNATURE OF SEAMAN

SIGMATURE OF MASTER

SIGNATURE OF WITNESS

ACCOUNT OF: (Seaman’s Name)

,

| have received the cash ond slops as shown

SIGNATURE OF SEAMAN

“SIGNATURE OF MASTER

SIGNATURE OF WITNESS




EXRUDLL L4

DEPARTMENT OF

TRANSPORTATION
U. S. COAST GUARD
CG-924E (Rev. 4-78)

REPORT OF PERSONAL INJURY OR LOSS OF LIFE

Form Approved
OMB No. 004R-3004

REPORTS CONTROL SYMROL
G-MM|-4016

1. This form shall be completed for every loss of life
and for every injury which incapacitates the injured
for a period in excess of seventy-two hours (3 days),
if the accident involves any vessel except those
required to report under the Federal Boat Safety Act.

2. Injuries to longshoremen or harbor workers are not
required to be reported unless the injury arises out

of failure of ship’s equipment, a vessel casualty
misconduct or negligence of ship’s personnel or the
injury results in death.

3. A signed original shall be submitted as soon as
possible to the Officer in Charge, Marine Inspection,
U.S. Coast Guard, in whose district the accident
occurred, or in whose district the vessel first
arrive(s)(d) after such casualty.

INSTRUCTIONS

4, The master or person in charge is required to report
in person to the Officer in Charge, Marine Inspection
as soon as possible after the casualty occurs unles
it can be shown that it was inconvenient to do so
because of the distance involved. However, nothing
shall relieve the person in charge of the vessel from
submitting this report.

5. This report should be completed in full. Blocks
which do not apply to a particular case should be
indicated as ‘‘NA.’’ Where answers are unknown
or none, they should be indicated as such.

6. Report all vessel casualties or accidents on
Form CG-2692, Report of Vessel Casualty or
Accident. Attach a Form CG-924E to the
CG-2692 for each person killed, missing or injured
as a result of the marine casualty or accident.

TO:
Officer in Charge, Marine Inspection, Port of

CATE SUBMITTED

l. PARTICULARS OF vEIIEL

IN CHMARGE (Indicate which)

i. NAME OF VESSEL 4. VR ICIAL ivUmOER 3. YGEBRW !IMESELTHED BY NS G 4. NATIONALITY
. —ves ™ No
S. TYPE OF VESSEL (Frt., pasas., 6. PROPULSION (Steam, T NAME OF OWNERISI OPEAATO . OR AGanNT (Indicate whic
ke, ete.) diesel, etcl)
8. NAME AND TELEPHONE NQ, OF MASTER OR PERSON 83. LICENSED 8Y COAST GUARD

i ves R T-)

1l. PARTICULARS OF PERSON INJURED, DECEASED OR MISSING (Believed dead)

9. NAME OF PERSON 8.

HOME ADDRESS AND TELEPHONE NO. |9b. DATZ OF B8IRTH

1. BOOK OR MMOD NUMBER 11. LICENSED WY <G

T ves ino

STATUS OR CARPACITY ON VESSEL

13, ACTIVITY ENGAGED IN AT TIME OF CASUALTY

14, 1IF CREW MEMBER QR SHORE WORKER

{7 on waTeH T urmen

T WeRRING

18, NAME OF MMEDIATE SUPERVISOR AT TIME OF CASUALTY

168,

SUPERVISOR'S CAPACITY OR STATUS ON VESSEL

. PARTICULARS OF ACCIDENT OR CASUALTY

18, DATE OF CASUALTY 17. TIME OF CAsuALTY(Local or zone)

+8. TIME ZONE (I.E., EST, 19,

TIME OF DAY

EDST., etc.) J— ~— —
1_JOAY __NIGHT I__TWILIGHT

20 . 010 CASUALTY OCCUR WwHILE UNDERwWAY]| 20a.

iIF YES, LAST PORT OF CEPARTURE

2008, 1F YES, WHERE 3OUND W#HEN
CASUALTY OCCURRED

21, VESSEL LOCATION AT CASUALTY (Latitude and longitude; distance and TRUE bearing 21a. BODY OF WATER {Geographical name)
trom charted object; dock; anchored: etc.)
2. RESULT OF CasualLTy (Complete INJURY or DEATH entries below, as appropriate)
T iNJuRY oegaTH T missinG
228. NATURE OF INJURY 22b. TOTAL DAYS INCAPACITATED
22C. REASON FOR DEATH 22d. LOCATION OF INDIVIOUAL AT
CEATH
229. CATE OF DEATH
EDITIONS 4-61, 3«67 AND 9=68 MA
o) Y BE USED (Over)



udNbdddidld b T AN/ LMIWMGNLY
Reverse of CC~924E (Rev. 4-7%)

23. ORSCMIPTION OF CASUALTY (Give evenia (eading W 0 casuaity and how it ocarreds Alt8ch G ajran & sdditionel enee(s i( necesaary.)

4. WITNESSEI TO ACCIDENT (Al lessr (wo, il poesidie)

MAME
ADORESS ANO TELIPHONE NO. AQORESS AND TELZPHONE NGO,
NAME NAME

ACORESS ANO TELEPMONE NO. AQORESS AND TEZLIPHONE “o.

{Y, ASSISTANCE ANO RECOMMENDA TIONS
19. MEDICH(MEDICBI) MEISAGT SENT| 292, 17 YES, SIVE DATE OF FIRST MESBAGE

230, |# YES, SIVE TIME OF FIRST MESSAGE
(Local or zone and description)

16, TREATHMENT AOMINISTERED isl. IF YES, Y wHOM
_ives ' No ] smimy oocTon T OTHER 3miB'3 PERIURNE L ) OTHER (SPISIIy)
7. BRIGFLY SESCRIBE TRLATWENT (1] sdiniru atered oy cher Aien H.0. !

28. NAME OF ~QO3SAITAL, IF PERION Nal HOSPITALIZED 288. AQORLSS QOF =«Q8P1T AL

17. RECOMMENOATIONS FOR CORRECTIVE SAFETY WEASURKES TO PREVENT SiIMILAR CASUALTISS
(Inciude explanation of uneatd staciory li{eseving equipment.)
TITLE

SIGNATYRE

QqU.S. 6.2.0. 1973=725"043/333
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EXHIBIT 13

CEPARTMENT OF
TRANSPORTATION
U. S. COAST GUARD
CG=2692 (Rev. 12-70

REPORT

CF YESSEL CASUALTY OR ACCIDENT

rorm Approved
NOMB No. 04.R3003

REPORTS CONTROL SYMBOL
MYi-4017

1. An origical and two copies of this form shall be submitted,
without deiay, to the Officer in Charge, Marine Inspection, in
whose district the casualty occurred, or in whose district the
vessel first arrived after such casuajty.

2. If the person making the report is a licensed officer on 2 ves-
sel required to be manned by such officer, he must make the
report in writing and in person to the proper Marine lnspector.
If because of distance it may be lncoavenient for such an oifi-
cer to submit the report in person, he may submit the required
aumber of copies by mail. However, to avaoid delay in investi-
gatioas, it is desired that reports be submitted ln person.

INSTRUCTIONS

3. This form should be completed ia full; blocks which do not
apply to a particular case shoald be indicated as ‘*NA’".
Where answers are unknqwn or none, they should be lndi-
cated as such. All copies should be signed.

NOTE: (1) Report all desths and injuries, which incapscitate
in excess of 72 hours, on CG-924E whether or not
there was a vessel casuailty.

(2) Attach separate Form CG-924E to this report for
each persoc kijied or injured and incapacitated in
axcess of 77 hours as a resuit of the vessel
casualty reported herein.

IO: DATE SUBMI TTeD

Officer in Charge, Marine Inspection, Port of

! PARTICUL ARS OF VESSEL

1. NAME OF VESSEL 2. OFFICIAL NUMBER 3. HOME PORY 4. NATIONAL!TY

S. TYPE of VESSEL(Fri..pass..tkr., etc) |6. PROPULSION(Stemmn, diesel, atc)]7 GROST TONMAGE 8. RAEGISTERED LENGTH OR . 0.4

3. WULL MATERIALS TO YEAR BUILT (V1 RADIO EOUIPMENT

(3 rransuet ] ercrive ] vaice

T ex (Rey)

12. (a) RADAR EQuiPPET
3 ves O we

(D) IF YES, RADAR OPERATING AT TIME CF CASUALTY

O ves O wo

13. (a) CERTIFICATE OF INSPECTION |SSUED AT PORT OF (5) OATE CERTIFICATE OF INSPECTION !SSUED

14 (a) MAME OF MASTER OR PERSON IN CHARGE (Indicats which) (b} DATE Of BIRTH (c) LICEMSED 8Y COAST GUARO

O ves O wo

1S(a) NAME OF PILOT (If or board &t time of accident) (d) PILOT SERVING UNDER AUTWHORITY OF LJCENSE (SSUED 9Y

O usce O smar O romcian

18. () NAME OF OWNER(S) OPERATOR(S) OR AGENT (Indicats which) () ADORESS OF CwMER(S). OPERATOR{S). OR AGENT

11 PARTICULARS OF CASUAL TY

17 (o) DATE OF CASUALTY (B) TIME OF CASUALTY(Local or |(c) ZONE DESCRIPTION

() TIME OF DAY
z0ne)

CJoay ((Jaiskr [ rarLiont

-1€. LOCATION OF CASUALTY (Latitude and londitude; distance and TRUZR bearing [rom charted object; dock: anchorage; stc.)

Jppren

iC BOOY OF WATER (Geographical namne) |20. ULES of THE ROAD Anuc.\su [ 1mano i ! GREAT LAKES

] inreEmiaTiona ] omer (specity)

L] westEme myvers

21. (@) 010 CASUALTY QCCUR ¥HILE UNDERWAY:

] res ] o

(8)1F YES. LAST PORT OF DEPARTURE (c)IF YES, WNERE BOUND WHMEN CASUALTY OCCURRED

22. (o) WEATHER COMOITIONS WHEN CASUALTY OCCURRED:

T3 aear ] earmy clouoy ] overcast  [T] ro6 i~

0

] swow  (T] oTHER (Soecity)

(B} Y1S131IL!I T (Afilee. yds.. (8., 8tc.) (c) WIND DLRECTION (4) FORCE N KMOTS (o) UATY (f) AR TEMPERATURE
O

O res

23. (q)SEA CONDI TIOMS WHEN| (B) SEA WATER TEMP (Q)MEIGHNT OF 3SEA () OIRECTION OF SEA [(e)HE]IGMT OF SWELL

([ DIRECTION Of—~SWELL
CASUAL TY QCCURRED (It available)

(5) AMOUNT OF ORY CARGO

24.(a)NATURE OF CARGO (Specify) (e) AMOUNT OF SULK LI1QUID
i % (Long tona) (Long tone)

(d) AMOUNT 07 DECX LOAD
(Long tone)

2%.(a) ORAFT FORWARD (D) ORAFT AFT

26.(a) TYPES OF LIFESAVING EQUIPMENT USED. 1F ANY (B)NO.LIVES SAVED ¥ITW LIFE.

SAVING EQUIPMENT

()LIFESAVING EQUIPMENT SATIS.
FACTORY

Ej YES

l’_'] NO (If no, explain in
item 34)

PREVIOUS EDITION MAY BE USED (Over)

AN



-2

EXHIBIT 13 - (Continued)

Reverse of CG=2692 (Rev. 12.70)

27 o CREW  PASSINGERS  OTWEA(Specify)

28 ESTIMATED LOSS/OAMAGE TO YOUR VRSSEL $

wWHBER ON COARD

ESTIMATED LOSS/DAMAGE TO' YOUR CARGO $

DEAL/MISSING

ESTIMATED LOSS/DAMAGE TO OTHER PROPERTY §

INCAPACI TATED (aver J daye)

29.

(Specily whether veessl, dock, bridge. etc.)

NATURE OF THE CASUALTY ( Check ane or more of the lailowing Give pertinent details in item 30.)

CILLISION W1 TH OTMER VESSEL(S) (Specily)

EXPLOSION/FIRE (Other)

GROUND ING-

FOUNOER (Sinking)

COLLISION WITH FLOATING OR SUBMERGED 0BJECTS CAPSIZING #1THOT SINKING

COLLISION ¥iTH FIXED OBJECTS (Plers, bridgee, etc.) FLOODING. SWAMPING. ZTZ  wiTRQUT élNKING
COLLISION WITW juL WEAVY WEATHER OAMAGE

COLLISION #ITH A10S TO MAVIGATION- CARGO OAMAGE (No veesal damage)

COLL{ 310N (Other)

MATERIAL FAILURE (Veeeeal etructure)

EXPLOSION/FIRE (Tnwol ving cargo)

MATERIAL FAILURE (Engineering machinery, inciuding main

EXPLOSION/F 1 RE (Invoiving veseel’s fuel)

propulaion. suxzilisriee, >oilere, evaporatars, dock machinery,
slectrical. eote.)

FIRE (Veasel's w OF squupP

EQUIPMENT FAILURE

EXPLOSION (Boiler and sseociated parta)

CASUALTY NOT NMAMED ABOVE

RXPLOKLION (Prevaure: vessnis wid courgresswd jas cpiinders)

sheets, {{ necessary)

30. OESCRIPTION OF CASUALTY (Events and circumatancee [eading to casualty end present when it occurred. . Aitach dlagrmn and sdditional

3.

OAMAGE (Give briet enerai description and eleie if veesel is & total [osa.)

11} ASSISTANCE AMD RECOMMENDATIONS

32, ATO aLAfe TRANSM TTED SY YOUR VE3SEL: o res

O

33(a) ASSISTANCE EENOERLD S¥Y STATIONS ANO VESSILS (Inchimie Coast
Quard end other stadone and vescele)

(b)) ITHER ASSISTANCE RENOERED

3. AECOMMENDATIONS FOR CORRECTIVE SAFETY WEASURES PERTINEMT TO ™IS CASUALTY (Inc/ude expianation of unead slactory !1{eeaving
oquuipmeny)

TINE.
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EXHIBIT 14

MEMORANDUM OF UNDERSTANDING
( BETWEEN THE
UNITED STATES COAST GUARD,
THE DEPARTMENT OF TRANSPORTATION
AND THE
OCCUPATIONAL SAFETY AND HEALTH ADMINISTRATION,
THE DEPARTMENT OF LABOR
CONCERNING OCCUPATIONAL SAFETY AND HEALTH ON ARTIFICIAL ISLANDS,
, INSTALLATIONS AND OTHER DEVICES ON
THE OUTER CONTINENTAL SHELF ON THE UNITED STATES

I. PURPOSE - The purpose of this Memorandum of Understanding is to establish
procedures to increase consultation and coordination between the United States
Coast Guard (USCG) and Occupational Safety and Health Administration (OSHA)
with respect to matters affecting the occupational safety and health of personnel
working on the Outer Continental Shelf of the United States.

. DEFINITION - For purposes of the Memorandum, the following definition
applies: - . 3 - - e

~ Working Conditions on the Outer Continental Shelf of the United States

Working conditions related to activities, including diving, taking place on or from,

on the waters adjacent to, or otherwise associated with artificial islands, installations,
or other devices permanently or temporarily attached to the seabed and exploring.
for, developing .or producing resources from the Outer Continental Shelf of the’
United States, or any device (other than ship or vessel) used for the purpose of
transporting such resources (43 U.S.C. 1333(a)1)).

OI. AGENCY RESPONSIBILITIES

A. United States Coast Guard

The USCG has authority to promulgate and enforce Safety and Heealth
Regulations for working conditions on the OCS of the United States. In carrying
out this responsibility on the OCS the Coast Guard will cooperate with the Occupational
Safety and Health Administration to maximize the safety and health protection
of employees, avoid duplication of effort, and avoid undue burdens on the maritime
industry. The USCG, consistent with its statutory authority:

L Promulgates regulations and may modify any regulation, interim
or final, applying to hazardous working conditions related to activities
on the Outer Continental Shelf, and promulgates such other regulations
as may be necessary to promote the safety of life and property on the
OCS;
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EXHIBIT 14 - (Continued)

2. Promulgates regulations to provide for scheduled onsite inspection,
at least once a year, of each facility on the Outer Continental Shelf which
is subject to any environmental, safety or health regulation promulgated
by the Coast Guard pursuant to the OCS Act*, and also provides for periodic
onsite inspection without advance notice to the operator of such facility
to assure compliance with such environmental, health or safety regulations;’

3. Reviews any allegation from any person of the existence of a violation
of a safety or health regulation or other unsafe working condition.

4. Investigates and makes a public report on any death or serious
injury occurring as a result of operations conducted pursuant to the OCS
Act, and may investigate and report on other injuries, casualties or accidents.

5. Initiates appropriate civil and eriminal procedures and other actions
to enforce any provision of the OCS Act or any regulation issued under
the Act.

B. Occupational Safety and Health Administration

The Occupational Safety and Health Act (OSHAct)** applies with respect
to working conditions on Quter Continental Shelf Lands (29 USC 653(a)), but does
not apply to working conditions with respect to which the Coast Guard or other
" Federal sgencies exercise statutory authority to prescribe or enforce standards
affecting occupational safety and health (29 USC 653(b)(1), Sec. 21(d) of the OCS
Act).- The Occupational Safety and Health Administration will cooperate with
the Coast Guard to maximize the safety and health protection of employees,
avoid duplication of effort, and avoid undue burdens on the maritime Industry.’

Consistent with its statutory authority under the Occupational Safety
and Hesalth Act, OSHA:

1. Prescribes occupational safety and health rules and regulations
as necessary to carry out its responsibility under the OSHAct;

2. Inspects and investigates'piaces of employment to insure compliance
with any applicable OSHA requirements;

[ AR R R R EREESZE X X

*nQCS Act™ refers to the Outer Continental Shelf Lands Act, as Amended (43
USC 1331 et seq).

ss"OSHAct" refers to Public Law 91-536, the Occupational Safety and Health
Act of 19707 ’
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EXHIBIT 14 - (Continued)

3. Responds to allégations of violations of applicable OSHA requirements
and makes investigations where there are reasonable grounds to believe B
that a violation exists. '

4. Issues citations and initiates appropriate civil and criminal procedures
against employers for violations of applicable OSHA requirements;

IV. PROCEDURES

. The two agencies agree, consistent with their statutory obligations, to observe
the following procedures in .carrying out their responsibilities to promote safe
working conditions on the OCS:

‘A. Development and gfomulgation ‘of staridards

, The Coast Guard will develop and promulgate necessary regulations
to assure safe and healthful working conditions on the OCS. OSHA
will continue to promulgate general standards, which may apply to working conditions
on the OCS not being regulated by the Coast Guard. In developing regulations
and standards, the two agencies will cooperate to the maximum extent possible.
Such cooperation will include, but will not be limited to the following:

1. Information and data availability. For the purposes of identifying
work hazards, determining accident or illness causes, developing.corrective
measures, and assessing the impacts of new or revised regulations or standards,.
the two agencies will exchange data and study results to-the extent permitted-
by law. '

2. Standards research and development projects. The two agencies
will jointly participate in standards research and development projects.
of mutual interest and benefit.

3. Review of existing regulations and standards. The two agencies
will jointly review existing USCG and OSHA regulations and standards
to help identify hazards that require priority attention in Coast Guard
regulations development projects;

4, Exchange of technical expertise. Each agency will provide the
other with technical support, where feasible, to assist in the review of
particular hazards or the development of regulations.

5. Early notice of rulemaking activities. The Coast Guard will provide
for OSHA's review and consultation copies of drafts of advance notices
of proposed rulemaking, notices of proposed rulemaking, and final rules,
which relate to working conditions on the OCS. Likewise, OSHA will provide
for the Coast Guard's review and consultation copies of drafts of advance
notices of proposed rulemaking, notices of proposed rulemaking, and
final rules, which have application to any working condition on the OCS.
Publication of any rule, however, is not contingent upon receipt of comments.
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EXHIBIT 14 - (Continued)

B. Enforcement of regulations and standards

While OSHA has statutory responsibilities with respect to workplaces -
on the OCS, the following provisions have been drafted to emphasize the Coast
Guard's increasing role for safety and health on the OCS, as provided under the
OCS Lands Act Amendments of 1978 (Pub. L 95-372). Through this Act, Congress
expressed the expectation that the Coast Guard would be the principal Federal
agency in matters of occupational safety and health on the OCS.

1. Routine enforcement activities:

a. The Coast Guard will continue to enforce existing regulations
issued under its authority which affect working conditions on the
ocCs.

b. The Coast Guard will also enforce any new occupational safety
and health regulations promulgated under its authority affecting
working conditions on the OCS.

¢. OSHA remains responsible for enforcing requirements adopted
under the OSHAct which apply to working conditions on the OCS for
which the Coast Guard or other Federal agencies have not exercised
their statutory authority to prescribe or enforce standards affecting
occupational safety and health. To minimize any duplication which
may result from exercising this responsibility, OSHA will consuit
with the Coast Guard and seek to minimize the need for OSHA's routine
inspection activity.

2. Investigation of accidents:

In accordance with regulations issued under its authority, the Coast
Guard will investigate deaths, injuries and other casualties
or accidents occurring as a result of operations conducted pursuant
to the OCS Act. In the course of all such investigations, formal and
informal, the Coast Guard will cooperate with OSHA with respect
to identifying violations of applicable OSHA regulations related to
the casualty or accident. Such cooperation will include: promptly
making investigation information available to OSHA; inviting OSHA
attendance at Coast Guard formal hearings; and developing lines of
inquiry suggested by OSHA. Where a Coast Guard investigation identifies
an apparent violation of an applicable OSHA regulation the Coast
Guard will promptly notify OSHA and subsequently will cooperate
with OSHA with respect to any enforcement action OSHA may undertake.
This cooperation may include, but is not limited to, providing transportation,
as available; provided, however, OSHA remains responsible for obtaining
its own legal right of access to any faecility.
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3. Investigation of allegations:

— e —— e
—— .

The Coast Guard will review any allegation from any person of
the existence of a violation of an occupational safety or health regulation
or other unsafe working condition on the OCS and take appropriate-
action under the circumstances. Copies of complaints of occupational
safety or health violations on the OCS received by OSHA will be referred
to the appropriate Coast Guard district commarnder for, action. The
Coast Guard will notify OSHA as promptly as possible of the disposition
of allegations forwarded by OSHA.

V. JOINT TRAINING PROGRAM

The two agencies will review the training needs of agency personnel with
responsibilities for matters pertaining to safety and heaith on the OCS, and will
develop programs responsive to these needs.

VL IMPLEMENTATION

The Coast Guard and OSHA shall each designate a representative who, sha.n L,
be responsxble for coordinating implementation of .the provisionsiof this Memorandum.

VI EFFEC’I’IVE DATE v

This Memorandum is effective upon signature by the parties. It may be amended
at any time by mutual written agreement of the agencies.and:may be.terminated.
by either agency upon thirty days written notice.

VIO. SAVINGS PROVISION

Nothing in this Memorandum shall be deemed to alter, amend, or affect
in any way the statutory authority of the Coast Guard or OSHA.

Signed At Washington, DC this 19th day of December, 1978.

24 ,, U
Assistant Secretlary
nited States Coast Guard Occupational Safety 'Health
Department of Transportation Department of Labor v
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EXHIBIT 15

MEMORANDUM OF UNDERSTANDING

BETWEEN THE UNITED STATES COAST GUARD OF THE DEPARTMENT

OF TRANSPORTATION AND THE UNITED STATES GEOLOGICAL

SURVEY OF THE DEPARTMENT OF THE INTERIOR FOR REGULATION

OF UNITED STATES MOBILE OFFSHORE DRILLING UNITS ON THE OUTER

CONTINENTAL SHELF OF THE UNITED STATES

PURPOSE

This Memorandum of Understanding is entered into by the United
States Coast Guard (USCG), Department of Transportation (DOT),

and the United States Geological Survey (USGS), Department of

the Interior (DOL), for the purpose of coordinating and imple-
menting consisteat and comprehensive requirements to maximize
safety with respect to the design, construction, and operatiomn

of mobile offshore drilling units haviag United States aationality
on the Outer Continental Shelf (0OCS) of the United States, to
minimize the possible adverse envirommental impact of such units,
and to minimize duplication and avoid possible inconsistency in

the safety standards applicable to these units. A "mobile offshore
drilling unit" or "unit" is defined as a vessel capable of engaging
in drilling operations for the exploration for or exploitation

of resources beneath the seabed. '

AGENCY RESPONSIBILITIES

A. General

The Department of the Interior is responsible for
initiating the OCS leasing program and coordinating
governmental coantrol over this program. The Geological
Survey is the Bureau within DOI which regulates all
drilling operations conducted on oil and gas leases or
under exploration permits issued by DOI. This responsi-
bility includes the review and approval of an Application
for a Permit to Drill including exploration and development
plans for the leased area., Approvals and permits are
granted upon ensuring that the lessee complies with
applicable DOI regulations and rules, standards, and
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OCS Orders issued by the USGS. In addition, the USGS
conducts an inspection of each unit before authorizing
drilling operatioans by that unit on the OCS and periodically
reinspects such units during drilling operationms,

The USCG approves the design and inspects the construction
of each United States unit. Upon completion of a unit and
compliance with the USGS regulations, certificates are
issued including a Certificate of Inspection, a Loadline
Certificate, and appropriate international certificates,.
The USCG periodically reinspects vessels and renews these
certificates.

Pursuant to the provisions of this agreement, each Agency
will separately enforce the conditions of the permits,
licenses, and certificates which it issues, and pertinent
regulations or Orders. Enforcement, as used in this
Memorandum, means the investigation of a violation of

law or conditions of a certificate or license, the issuance
of a notice of violation, or the imposition of sanctions

‘as appropriate. To the extent practicable, each Agency

will consult with the other with respect to any enforcement
action concerning matters which are of mutual concern.

Each Agency agrees, consistent with its respective statutory
obligations, to exercise its responsibilities in a manner.
that will avoid duplication. To this end, each Agency

may use persoanel, facilities, advice, and information
provided by the other Agency for the purpose of carrying

out its respective responsibilities. When access to a

unit offshore is required in order to conduct an inspection
or investigation, either Agency may furnish transportation
to appropriate persounel.

v

Technical Review

The USCG will exercise technical review and approval
responsibility relating to the safety and health of personnel,
the general safety and integrity of the unit, and the
protection of the eanvironment for the following:

1. Structural integrity of the unit,

2. Construction and arrangement anludlng structural
- fire protection,

3. Stability.
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4, Emergency systems including flre protectlon and
lifesaving. .

5. Mechanical and electrical standard: for machinery
installations including propulsion systems and
industrial systems.

6. Standards for arc or écetylene welding or cutting
operations affecting the structural integrity or
installed equipment.

7. Provisions for navigation including lights and
other signals.

8. Pollution-prevention measures for sources not
associated with the drilling operations, including
-substances such as domestic and sanitary water,
domestic waste, fuel, oil, and hazardous substances.

9. Crane standards.

10. Measures for the transfer, stowage, and handling
of explosives and other dangerous articles.

The USGS will exercise technical review and approval
responsibility relating to safaty of operationms,

the conservation of natural resources, and the protection
of the environment for the following:

1. Drilling equipment, drilling safety systems
and other well-control equipment, and operational
procedures with regard to the drilling operatlons
to be performed. -

2. The effects of oceanographical, meteorological,
geological, and geophysical conditions at a particular
drilling site,

3. Pollution-prevention measures associated with the
drilling operation, e.g., drilling fluid, drill
cuttings, and well effluents,

4, Proper control of arc or acetylene welding or cutting
operations during the drilling mode.
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5. The conduct of drilling operations which are to be performed
under an approved Critical Operations and Curtailment
Plan,

Inspections

Each Agency will conduct inspections to ensure compliance’
within its areas of responsibility as set forth under Technical
Review above. Either Agency may request inspection assistance.
from the other Agency and establish field working agreements

to accommodate the procedure used by each Agency.

Casualty Investigations - USCG

The USCG will continue its present function of conducting
investigations of marine casualties which involve any
of the following: :

1. Actual damage to property in excess of $1,500.

2. Material damage affecting the seaworthiness or
navigational efficiency of:a unit,.

3. Stranding or grounding except when the unit is
grounded to conduct normal operationms.

4, Loss of life.

5. Injury ¢ausing any persons to remain incapacitated
for a period in excess of 72 hours,

If the casualty under investigation occurred while the
unit was engaged in drilling operations and in any
manner involved the drilling operations, the USCG will
consult with the USGS as to the scope of each Agency's.
respective investigative responsibilities., During an
investigation, upon request by the USCG, the USGS may
provide assistance and technical advice in the areas

-of its expertise,

I1f a formal investigation or Marine Board of Investigation
is convened, the USCG may afford the USGS the rights of
a8 party in interest,.
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The USCG will provide the USGS Area 0Oil and Gas Supervisor
--~ with copies of USCG reports of investigation for

casualties which occurred while the unit was engaged

in drilling operatioms.

E. Casualty Investigations = USGS

The USGS will investigate all casualties occurring during
0il and gas drilling operations which involve possible
violation of USGS regulations. These include, but are
not limited to, casualties involving:

1. Drilling procedures.
2. Down-hole problems.
3. Loss of well coantrol.

-4, Failure or malfunction of drilling or well control
equipment.

5. Fire or explosion.
6. Pollutiom originating from the drilling operatiom.
7. Loss of life.

The USGS will consult with the USCG as to the scope of
each Agency's respective investigative responsibilities.
During an investigation, upon request of the USGS,

the USCG may provide assistance and technical advice

in the areas of its expertise. The USGS may afford

the USCG the rights of a party in interest to any formal
proceedings convened by them.

‘The USGS will provide the USCG District Commander
copies of USGS investigative reports of casualties,

III. DEVELOPMENT OF STANDARDS, REGULATIONS, ORDERS, AND NOTICES

To the maximum extent possible, each Agency shall cooperate

with the other in the development of standards, regulatioms,

Orders, and notices concerning mobile offshore drilling units.

This includes appearance at public hearings or advisory committees,
exchange of expertise, relevant information or data, and cooperation
in appropriate research and development activities.
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Each Agency shall send copies of all contemplated Notices
of Proposed Rulemaking (NPRM's) concerning mobile offshore
drilling units to the other for review before publication
in the Federal Register. However, publication of NPRM's
is not contingent upon the exchange of comments.

In developing and scheduling activities in the rulemaking
process, each Agency shall satisfy its own procedural
requirements,

.Every effort shall be made to promulgate final standards

or final rules which are mutually satisfactory with
regard to content and jurisdiction.

PROCEDURES

The Director of the USGS and the Commandant of the USCG
shall each designate one senior official who shall be
responsible for coordinating and implementing the provisions
of this Memorandum,

Each- Agency shall establish procedures.for the development
of field agreement to implement this Memorandum.’

Each Agency shall interpret its assigned responsibilities

in a manner which best achleves the purposes of this
Memorandum. 1In the event a question arises concerning
interpretation, the matter shall be brought to the attention
of the cognizant USGS Area 0il and Gas Supervisor and
USCG District Commander for resolution., If the matter
cannot be resolved, it shall promptly be referred to the
designated senior Agency officials who shall confer and

seek mutual resolution,

A committee composed of representatives of each Agency
shall be established to evaluate regulatory policy with
regard to mobile offshore drilling units, to review
legislative initiatives affecting the scope of this
Memorandum, and to coordinate Agency positions regarding
legal issues raised in the course of implementing this
Memorandum. '
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"EFFECT OF OTHER LAWS

Nothing in this Memorandum shall be deemed to restrict,
modify, or otherwise limit the application or enforcement
of any laws of the United States with respect to matters
specified herein, nor the application or enforcement of .
such laws to matters other than those specified herein,
nor shall anything in the Memorandum be construed as
modifying the existing authority of either Agency. The
Memorandum of Understanding between the Departments of

-the Interior and Transportation relating to responsibilities

under the National 0il and Hazardous Substances Pollution
Contingency Plan dated August 16, 1971, will not be
affected by this Memorandum, ‘

EFFECTIVE DATE

This Memorandum of Understanding shall take effect upon .
signature by the parties, It may be amended at any time
by mufual wriccten agreemeunt of the Agencies and may be
terminated by either Agency upon 30 days notice,

11 APR 1977 (/ <. < [\-;

Dated: V. E. McKELVEY
Director, U.S. Geological Survey
‘Department of the Interior

11APR 977 W/

Dated: 0. W. SILER
Commandant, U.S, Coast Guard
Department of Transporation
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EXHIBIT 16

MEMORANDUM OF UNDERSTANDING
BETWEEN THE
UNITED STATES GEOLOGICAL SURVEY
OF THE DEPARTMENT OF THE INTERIOR
AND THE
UNITED STATES COAST GUARD
OF THE
DEPARTMENT OF TRANSPORTATION
CONCERNING REGULATION OF ARTIFICAL ISLANDS
INSTALLATIONS AND OTHER DEVICES ON

- THE OUTER CONTINENTAL SHELF OF THE UNITED STATES.

L Purpose - The purpose‘ of this Memorandum of Understanding is to promote
the safetv of operations on artificial islands, installations, and other devices on

the Outer Continental Shelf of the United States (OCS) involved in the exploration,
development, and production of mineral resources, to promote consistent and
coordinated regulation of these facilities, avoid duplication of effort, and minimize

the economic and regulatory burdens placed on the operators of these facilities.

II. Definitions - For purposes of this Memorandum of Understanding, the

following definitions apply:

Act - The Outer Continental Shelf Lands Act of 1953 (43 U.S.C. 1331 et

séq.), as amended by the Outer Continental Shelf Lands Act Amendments of 1978
(Pub. L. 95-372).

Deepwater Port - A facility licensed by the Secretary of Transportation

under the Deepwater Port Act of 1974.

Vessel - Every description of watercraft or other artificial contrivance used,

or capable of being used, as a means of transportation on the water.
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Outer Continental Shelf - That portion of the continental margin lying

beyond state territorial boundaries and within federal jurisdiction. The continental
margin consists of the continental shelf, the continental slope, and the continental
rise.

OCS Activity - Any offshore activity associated with exploration for,

development of, or production of mineral resources of the OCS, including any
storage or processing activity.

OCS Facility - Anv artificial island, installation or other device,

permanently or temporarily attached to the seabed or subsoil of the OCS, and used
for any OCS activity. This term does not include a deepwater port or vessel
engaged in transportation, but does include a:

l.  Fixed QOCS Faecilitv - Any fixed, bottom-founded facility permanently

attached to the seabed or subsoil of the OCS including guved towers, articulated

columns, gravity olatforms and other structures;

2. Floating OCS Facility - Any buoyant facility securely and substantially
moored to the seabed or subsoil of the OCS, including tension leg platforms,
permanently moored semi-submersibles, ship/barge shape hulls, or buoyant
s;cructures. This term does not include mobile ofishore drilling units or other
vessels;

3. Mobile Offshore Drilling Unit (MODU) - Any vessel capable of engaging

in drilling operations for the exploration or exploitation of mineral resources of the -
OCS. This term includes U. S., foreign, and undocumented mobile offshore drilling
units engaged in OCS activities;

4. OCS Terminal - Any fixed or floating facility which is used or intended

for use primarily as a port or terminal for transferring produced oil, gas or other
OCS mineral resources to or from a vessel;

5. Mobile Well Servicing Unit (MWSU) - Any vessel other than a MODU

capable of engaging in well servicing operations on the OCS.
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1. Agency Authorities on the OCS

A. General

1. The Department of Interior is responsible for management of
‘mineral leasing on the OCS of the United States, including coordinating federal
activities related to this program; Within the Department of Interior, the U. S.
Geological Survey regulates all mineral exploration, drilling, and production
activities on leased or leasable land. This responsibility includes review and
app_:"oval _of exglgrat'ion plans, development and produc}ion plans and'applicatigns
foxl' permits to drill; approval of rights of use and easement; in§pe¢t15ns of drilling -
and _o'roduction operations to ensure compliance with applicable lease terms and
;Geolog.icai Survey regulations and. orders; and administration of civil penalties for
violations of applicable Department of the Interior, Coast Guard, and Corps of
Engineers requifements.

2. The United States Coast Guard of the Department of
Transportation regulates to promote the safety of life and property on OCS
facilities and vessels engaged in OCS activities, and the safety of navigation. This
responsibility includes inspections of these units to ensure compliance with
apolicable Coast Guard requirements.

B. Specific statutory responsibilities which are shared by both agencies

ineclude:
1. Establishing minimum standards of design, construction, alteration, -
and repair fo_r vessels, rigs, platforms, or other vehicles or structures ehgaged in
OCS activities. |
2. Providing scheduled annuél and periodic unannounced inspections of

OCS facilties to assure compliance with environmental and safety regulations
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promulgated pursuant to the Act.

3. Enforcing safety and environmental | regulations promulgated
pursuant to the Act, includiﬁg authority to utilize by agreement the services of
personnel or facilities of other federal agencies.

4. Investigating and making public reborts on deat‘hs, serious injuries,
major fires, and major oil spillage ocecurring as a result of OCS operations.

5. Requiring the use of the best available and safest technologies on

OCS drilling and production operations as set forth in section 2l{b) of the Act.

C. Other statutory Authorities of the Geological Survey on the OCS
include:

1.  Providing for the prevention of waste and conservation of the
natural resources of the OCS, and the protection of correlative rights therein.

2. ‘Providing for suspension or temporary orohibition of any operation
or activity pursuant to a lease if there is a threat of serious, irreparable, or
jmmediate harm or damage to life, to property, to mineral deposits or to the
marine, coastal, or human environment.

3. Reviewing allegations of violations of safety regulations issued
under the Act.

4,  Providing -for drilling permits or easements necessary for
exploration, development, and production for prompt andlefficient exploration and
development of a lease area.

5. Providing for compliance with the national ambient air quality
standards pursuant to the Clean Air Act (42 USC 7401 et seq.), to the extent that
‘aetivities authorized under the Act significantly affect the air quality of any State.

D. Other statutory Authorities of the Coast Guard on the OCS include:

1. Promoting the safety of life and property on OCS facilities and

adjacent waters. .
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2. Minimizing hazardous working conditions related to activities on
the OCS.

3. Investigating allegations of violations of occupational safety and
health regulations under the Act.

4, Administering applicable vessel navigation, safety.and inspection
laws contained in Titles 46 and 33 of the United States Code. |

IV.  Responsibilities:

To accomplish the purposes of this memorandum both agencies agree to
observe the following guidelines with respect to overseeing OCS facility design and

construction, systems and equipment, and operations.

A. Facilitv design and construction requirements, including plan approval:

. The Geological Survey will exercise technical review and approval
responsibility, ineluding final plaﬁ approval, for design, fabrication, and installation
of all fixed OCS faéilities. In exercising this, review- and approval respbhsibility,
the Geological Survev. will require compliance with applicable Coast Guard
standards that may affect the design of the facility, and will coordinate technical ’
and plan review as necessary with the Coast Guard to achieve this end. The
Geological Survev establishes standards addressing the following for all OCS
facilities:

a. Site specificvconsiderations, such as oceanographic,
meterological, geological and geophysical conditions including
bottom conditions and the bottom holding capability of
equipment which maintains position of a facility relative to a

wellhead or manifold.
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The Geological Survey establishes standards addressing the following for
fixed OCS facilities:

b. Structural integrity including design and loading;

¢. Fabrication and installation;

d. General arrangement of drilling, production, and well confrol
systems and equipment.

e. Modification and repair requirements related to structural
integrity.

2. The Coast Guard will 'exercise technical review and approval
responsibility for design and construction of all floating OCS facilities, and all
vessels including MODUs and mobile well servicing units. In exercising this review.
and approval responsibility, the Coast Guard will require compliance with
applicable Geoloéical Survey sténdards which may affect the design of the vessel
or facility, and will coordinate technical and plan review as necessary‘ with the
Geological Survey to achieve this end. - The Coast Guard establishes standards for
the following on all OCS facilities:

a. Structural fire protection;
b. Access, landings and emergency escape routes.
The Coast Guard also establishes standards for the following on floating
OCS facilities and vessels engaged in OCS activities:
¢. Design, loading, fabrication and construction requirements;
d. Stability and buovancy;
e. Modification and repair requirements related to structufal
intégrity;

f. General arrangement.
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B, Systems and Equipment

1.  The Geological Survey establishes standards for drilling,
production, well control and workover equipment on all OCS facilities. Equipment
and systems for which Geological Survey is responsible on all OCS facilities
includes:

a. All blowout preventer and other well control equipment;

b. All.surface'an!dy subsurface pr‘oduc’tion safety systems;

e. AL unfired and lired pressure vessels used for the processing
of production;

d. Al well and flowline valves and sensors;

e. All dehydration and gas cofnpressér units used in production'
operations;

f. Al Hydrogen Sulfide l‘control eqﬁipment including the

Hydrogen Suifide.gas detection system;

aq

All production piping:systems;

h. Production emergency support svstems (emergency shutdowns,
fire loop system, combust‘ible gas detection including the
pneumatic supply).

i.  Subsea completions.

j- Al wellhead and blowout fire suppreséi‘on systems.

Other equipmeht for which Geologicél Survey is responsible on fixed OCS
facil'ities includes:

k. Electrical system design and equipm_ent including classified

locations.

2. The Coast Guard establishes standards for propulsion machinery, auxiliary
machinery systems and safety equipment installations on all OCS facilities. The

Coast Guard may also set standards for all equipment (including drilling, production
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or workover equipment) to the extent it affects occupational safety or to the

extent it affects the seaworthiness of a MODU, floating OCS facility, or vessel.

Equipment and systems for which the Coast Guard is responsible on all OCS

facilities includes:
a.

b.

j.

All lifesaving and fire protection systems and equipment;
All general alarm systems;

All cranes, booms or other -material handling equipment,
including industrial trueks;

All personnel protective equipment (éxclu'ding.equipment
for protection from Hydrogen Sulfide control);

All communications equipment;

All helicoptef fueling facilities;

Al boilers and other pressure vessels not associated with
production, operations including those for space and water
heating;

All navi‘gation lights, obstruction lights, and sound signals;
Helicopter deck installations.

Underwater working chambers and their support systems.

Other equipment for which the Coast Guard is responsible on floating OCS

facilities, MODUs, and vessels includes:

k.

1.

Electrical system design and equipment including designation
of classified areas.

Mooring systems.

Other equipment for which the Coast Guard is responsible on OCS terminals

includes:

m. Oil transfer; gas inerting-and vapor recovery systems. .
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C. Ovperations

l. The Geological Survey administers procedures, including training,

drills, inspections and emergency procedures on all OCS facilities with respect to:

a.

d.

e.,

Drilling, workover, and production operations, including

weil control, except operational requirements directly related
to occupational safety or health; o

Pollution prevention, except for transfers to of from a vessel;
Arc or acetylene welding, except welding procedures
established by the Coast Guard for equipment amd facilities
for which the Coast Guard is responsible;
Control of Hydrogen Sulfide;

Pipeline operations associated with an OCS faecility.

2. The Coast Cuard administers procedures, including training, crills,

CPRS e
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inspections -and.emergency procedures on all.OCS-facilitiés.with respect to:

a.

b.

Firefighting;

Facilitv abandonment, including use of lifesaving and other
general emergency equipment; |
Handling, transfer and stowage of explosives, radioactive,
flammable (other than produced hydrocarbons), and hazardous
materials;

Transfer of petroleum and other products

from or to.a vessel;

Transfer of materials and personnel on-or off the facility
by crane or other means;

Aircraft, vehicle and vessel operations;

Procedures affecting the occupational safety or health of
personnel;

Diving operations.
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V. Insgections

A. Each agency will conduct scheduled and unannounced inspections as
necessary to ensure compliance with its requirements. Both agencies will
coordinate inspeétions, whenever practical, to minimize disruption of operations.
If in the course of a routine inspection, deficiencies falling within the responsibility
of the other agency are identified, the matter will be referred to the other agency
for action. This is not intended, however, to prevent any inspector from either
agency from taking immediate. action when necessary to prevent serious or
irreparable harm to persons, property or the environment on the OCS. .

B. The Geological Survey controls. procedures for shut-down of drilling and

production operations for safety infractions. In exercising this responsibility, upon
request by the Coast Guard, the Geological Survey will require compliance with

applicable Coast' Guard requirements.

VI Investigations

A. Responsibility

-Investigation and public report by either the Geological Survey or the
Coast Guard is required for certain fires, oil pollutioh, deaths 4and injuries
associated with OCS activities. In addition, the agencies investigate certain other
casualties relating to their regulatory interests, loss of well control, and sinking
or capsizing of a vessel or facility. To avoid duplicative efforts and simplify
administration, the primary agency regulating a particular facility, system,
equipmeht or operation will be responsible for investigating and reporting on
casualties involving that facility, system, equipment or operation. Where only one
agency has an investigative interest in a casualty, that agency will investigate and -

report. Where both agencies have investigative interest in a casualty, one agency
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will assume lead responsibility with supporting participation by the other agency.
Assumption of lead agency responsibility, the extent of supporting participation,
and procedures for coordination will be a matter for local agency officials to
determine as necessary to fit the circumstances of particular casualties. All
investigations which involve both agencies will normally be coordinated using the
following guidelines to determine lead agency.

B. - Guidelines

l. - Facilities, Material, and Equipment - The:Geological Survey will
normally be lead ageney for: e S
a. failure of or damage to fixed OCS facilities; and
b. Failure of surface and subsurface oil or gas exploration or
production systems or equipment.
c. Incidents involving only pollution, fire, or explosions.

2. = Facilities, .- Material, and -Equiopment, - Thé Coast Guard will

normally be lead agency for:

a. failure of or damage to MODUs and other vessels, OCS
terminals, and floating OCS facilities; and

b. Propulsion, auxiliarv, or emergency systems and equipment.

¢. Incidents involving only deaths and injuries.

3. Deaths and Injuries - The Coast Guard will request Geological

Survey participation in investigations of all deaths and investigiation of all injuries
associated with oil or gas exploration or production operations or equipment,
including Hydrogen Sulfide eii:osijpe. |

4. Pollution - The Geological Survey will request Coast Guard
participation in all investigations of pollution.

5. Fires and Explosions - The Geological Survey will request Coast

Guard participation in all investigations of fires or explosions that involve vessels
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equipment or operﬁtions for which the Coast Guard is responsible under paragraphs
IV B.2. and C.2. above.

C. Conduct of Investigations

l. The lead agency responsible for investigation under these
guidelines will conduct, review, approve and rélease the investigation report in
accordance with normal agency procedures. Appropriate comments by the
s{xpporting agency will be included in the investigation report'.

2. If both -agencies participate-in an investigation, the lead agency
will forward an information copy of the final report to the supporting agency.

3. Reports prepared by a single agency need not be routinely
forwarded but will be available upon fequest.

VI. Oil Spill Contingency Plans

Lessee's submit Exploration Plans or Development and Production Plans to
the U. S. Geological Survey. The.Geological Survey will reqﬁest the Coast Guard
to provide a technical review of that portion of the Plan which addresses the
adequacy of the oil spill ;ontingency plan ineluding the adequacy of oil spill
response and clean up equipment and procedures. The criteria by whieh to judge
the adequacy of a plan will be jointly égreed upon by the Geological Survey and the

Coast Guard.

VIOI. Exchange of Services and Personnel

To the extent its own operations permit, each agency will provide the other
such assistance, technical advice, and support, including transportation, as may be

requested. Such an exchange of services and use of personnel shall be on a non-

* reimbursable basis.

s

IX. Cooperation in Standards and Regulation Development

A. Both agencies will exchange data and study results, participate in
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research and development projects of mutual interest, and exchange early drafts of
rulemaking notices. Both agencies will review current standards, regulations
andorders and revise them as necessary in keeping with the provisions of tﬁis MOU.

B. Both agencies will also review reporting and data collection
requirements imposed on operators of OCS facilities and wherever feasible will
eliminate or minimize duplicate reporting and data collection consistent with their

statutory responsibilities.

. Implementation
A. Each agency will review internal prc;cedures and where appropriate
revise them to accommodate the interagency coordination provided by this-
agreement. Each ageney will also designate one senior official who will be
responsible for coordinating and implementing the provisions of this Memorandum.
B. On the effective date of this agreement the Coast. Guard/Geological_
Survey Vlemorandum of Understan'ding',for moB.ilef,offl'shore.-\dri'llinghunits dafted April.

1, 1877 is cancelled.

XI.  Savines Provision

Nothing in this Memorandum shall be deemed to alter, amend, or affect in

anv way the statutorv authority of the U. S. Geological Survey or the Coast Guard.

XO. Effective Date

This Memorandum is effective upon signature by the parties. It may be
amended at any time by mutual written agreement of the agencies and may be

terminated by either agency upon 30 days written notice.
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Exhibit
1 Application For A Department of Army Permit, ENG Form 4345
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PUVS WSS g N N

APPLICATION FOR A DEPARTMENT OF THE ARMY PERM.IT
For use of this form, see EP 1146—2~1 :

.

The Department of the Army permit program is authorized by Section 10 of the River and Harbor Act of 1899, Section 404 of

P. 1...92-500 ind Section 103 of P. L. 92~-532. These laws require permits authorizing structures and work in or affecting navigable
wiaters of the United States, the discharge of dredged or fill material into waters of the Unized. States, and the transportation of
dredaged material for the purpose of dumping it into ocean waters. Information provided in ENG Form 4345 will be used in vvaluaiing
the application for o permit, Information in the application is made a matter of public record through issuance ot a public notica,
Disclosure of the information requested is voluntary; however, the data requested are necessary in order to communicate with .
applicant and to evaluate the permit application, |(f necessary information is not provided, the pemit application carnot be pro—
cessed nor can 2 permit be issued. i

One saet of original drawings or good reproducible copies which show the location and character of the'proposed activity must
bhe intached to this application (see sample drawings and checklist} and be submitted to the District Engineer having jurisdictiia
over the location of the proposed activity. An application that is not completed in full will be retumed.

1. Application number (To be assigned by Corps) 2. Date ’ 3. For Corps use only,
Day Mo. Yr. ;
4. Name and address of applicant, 5. Name, address and titie of authorized agent,
i
!
Telephone no. during business hours ' Telephone no. during business hours
A/C | ) A/C | ) !
A/C |{ ) ‘ , A/C ()

6. Describe in detail the proposed activity, its purpose and intended use (private, public, commercial or other} including descrip~—
tion of the type of structures, if any to be erected on fills, or pile or float—supported piatforms, the type, composition and
quantity of materiais to be discharged or dumped and means of conveyance, and the source of discharge or fill materiat, !f
additional space is needed, use Block 14,

7. Names, addresses and telephone numbers of adjoining property owners, lessees, etc,, whosa property also adjoins the waterway.

8. Location where proposed activity exists or will occur.

Address: . . V Tax Assessors Description: (if known).
Street, road or other descriptive Igcation ’ Map No. Subdiv. No.’ Lot No.
in or near city or town : Sec. Twp. Rge.
County State ) Zip Code

9. Name of watérway at location of the activity,

ENG Form 4345, 1.0CT 77 Edition of 1 Apr 74 is obsalete.

D-1



EXHIBIT 1 - (Continued)

10. Date activity is proposed to cofwnence.

Date activity is expected to be completed

11. Is any portion of the activity for which authorization is sought now compiete? D YES D NO
1t answer is ‘“Yes’’ give reasons in the remark section. Month and year the activity was compieted
. Indicate the axisting work on the drawirngs.

12. List all approvais or certifications required by other federal, interstate, state or local agencies for any structures, construc—
tion, discharges, deposits or other activities described in this appilication,

{ssuing Agency Type Approvai ldentification Na. Date of Application ) Date of Aporoval

13. Has any agency denied approval for the activity dascribed herein or for any activity directly reiated to the activity
described herein?

D Yas D No {If *“Yos’* axpiain in remarks)

14. Remarks or additional information.

15. Application 1s hereby made for a permit or permits (0 2uthorize the activities described herein, | certify that | am familiar
with the information contained in this appiication, and that to the best of my knowiedge and betief such information is true,
complete. and accurate. | further certify that | possess the authority to undertake the proposed activities,

Signature of Agpiicant or Authorized Agent

The apolication must be signed by the applicant; however, it may be signed by a duly authorized agent (named in Item 5)
il this form is accompanied by a statement by the aoolicant designating the agent and agreeing to fumish upon request,
suppliemental information in support of the 3pplication, .

13 U. 5. C. Section 1001 provides that: Whoever, in any manner within the jurisdiction of any department or agency

of The United States knowingly and willfuily falsifies, concaais, or covers up by any trick, scheme, or device 3 material fact
or makes any faise. fictitious or fraudulent statements or represantations or makes or usas any faise writing or document
knowing same to contain any false fictitious or frauduient statement or entry, snall be fined not more than $10.000 or

impri sioned not more than five years, or both. Do nat send a permit procassing fse with this application. The appropriate
fee will be assessed -vhen a permmit 1S (Ssued.




EXHIBIT 2
APPLICATION FOR A DLPARTMENT OF YHE ARMY PERMIT

of this {om, sce EP 1145-2~1

For use

vha Oepurtment of the Anny pennit program is authorized by Scction 10 of thu River and Harbor Act of 1899, Soction 403 af
Thesc laws require permits authorizing sttuCtures and work in or sifectior; naviqabie

P. L. 82-500 ond Section 103 of P, L. ©2-532.
waters of the United S1ates, e dischaige of diedged or fiti materiul into waters of the United States, and the transputtat.an of

drcdged matenal for the purpose of dunping it inty occan waters, {nfonnation provided in ENG Foan 4345 will Lo used in evalunting
the epplication far a pemit, Infomation in the application is made a mutter of public record through i2suanco at a pulilic rotico. .
Disclosure of the information requecated is voluntary: hnwever, the data requested are nccessary in order to communicate with the

applicant and o eviluate the pennit application. If nccussary information is not provided, the permit application cannot be pro~-

cessed nor can a.permit be issued,
Al
One set of original drawings or good reproduciblic copies which show the location and character of the proposed activity must
be attached to this application {sec sample drawings and checklistl) and be submitted to the .District Engineer having jurisdiction

over the iocation u!l the proposcd activity., An application that is not completed in (ul! will be retumed.

1. Application number (To be assigned by Corps) 2. Date 3. For Corps use oniy,
8 3 79 )
Day to. Yr.

5. Name, address and title of authorized agent,

Tenneco 0i1 Company C. W. Nance, Division General Manager
P. 0. Box 51345 P. 0. Box 51345
Lafayette, LA 70505 Lafayette, LA 70505

Tetephone no. during business hours

Telephone no, during business hours
- asc (318) 232-3600 asc (318) _232-3600
’ AC ()

A/C ( )
6. Describe in detail the proposed activity, its purpose and intended use [private, public, commercial or other) including descrip—

“tion of the type of structures, if any to be erected on fills. or pile or float—supported ptatforms, the type, composition and
quantity of materials to be discharged or dumped and means of conveyance, and the sourca of discharge or fiil material, |f
additional space is needed, use Block 14.

Install the 0CS-G-3957 "A" p’latform in Sabine Pass Area, Block 8

4, Name and address of applicant,

This will be a four pi'le or eight pile platform to be used to perform drilling
and production operatijons. .

7. Names, addiesses and telephone numbers of adjoining property owners, lessees, etc., whose property also adjoins the waterwav.

“Shell 0i1 Co. Supém'or 0i1 Co. Atlantic Richfield Co.

P. 0. Box 2579 P. 0. Box 51108 P. 0. Box 51408
Lafayette, LA 70505 ‘Lafayette, LA 70505

Lafayette, LA 70505

8. Location where proposed activity exists or will occur,
Address: Tax Assessors Description: (If kngwn)

0CS .
Street, road or other descriptive location Map No. Subdiv. No, - Lot No.

In or near city or town Sec, Twp. Rge.

County State 2ip Code

9. Name of waterway at location of the activity,

"Gulf of Mexico

Edi*ina of 1 Apr 74 is obsolato.
’ D-3
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: . | EXHIBIT 2 - (Continued)

December 1,.1979

10. Dato activity is proposet! to commenco.

Dacember 15, 1979

Data activity is expected to be completed

11. 1Is any portion of the activity for vhich autharization is sought now complete? D YES NO
If answer is “Yes’" give reasons in the remark section. Nonth and year the activity was complated
. Indicate the existing work on the drawings.

12. List alt approvals or certifications required bv other federal, interstate, state or local agencies for any structures, construc—
tion, discharges, depusits or other activities described in this application.

1ssuing Agency

Type Aoproval tdentification No.

Date of Application Daté™af Approval™

none o -

13. 'Has any agency denied approval for the activity described herein or for any activity directly related to the activity
described herein? .

) - . — - — ¢ s meeme..

[] v <] No_____ (f *Yes' explain in remarks)

e, sttt 2 — -

14, Remarks {Checklist, Appepdig& H for additional information r'eduired for certain a'c:ivi'tie;).

15, Application is hereby made for a permit or permits o authofize the activities described herein. | certify that | am familiar
with the information contained in this appiication, and that to the best of my knowledge and belinf such information is true,
complete, and accurate. | further certify ihat | possess the authority to undertake the proposed activities.

e tmme e me e Nmermeeiimee cm et Y’ fase DL
- Qs 105
Signatura of Applicant or Authorized_Agent

The application must he signed by the applicant; however, it may be signed by a duly authorized agent (named in [tem 5)
if this fora’is accompdnitd by a statemient by the Jpplicant designating the agent and agrecing to fumish upon request,
suppleriental. informatian in. support of the appliciution._

18 U. S. C. Section 1001 pruvides that; Whoaver, in any manner within the jurisdiction of any department or agency

of The United States knowingly and wirllfully {alsifins, conceals, or covers up Ly any tnck, scheme, or device a material fact
or makes any false, fictibous or fraudulent statements ar representitions or makes or uses Ty lalSe writing or Grycimont
knowing same to contiin any false fictitious or fraudulcnt statomeant or entry, shall ba fined not mave than 310,000 or
impa'sionud not more than five years, or both,” Do not-send a pernut peocessing fae with this application, Tha appropriata
foo will bo ussessed when 4 permit is issued,

D-4 g




- . EXHIBIT 2 - (Continued)

CAMERON STATE
q?—‘l St

USC A GS Mon,
“LouIstaNa”™

WEST
CAME RON
AREA

SITE OF

SABINE PASS BLANKET
AREA PERMIT
VICINITY MAP
) 30 100 130 mL
[ == — oy —————————— see———

BLK. 7 <

—,Lat. 299 33'83.252".. ———tar. ~29°- 33 26324 T
Long. 93° 48 29.885 , - R Long. 33° 42’ 42.307"
‘\ 14,758.05
- =
Lat. 29233 $4.6658" ~
Long. 93° 44’ 13.867" )
Tenneco Oil Company < .
\QCS-6-3957 g Lat. 29° 32 52.000"
\ _l . Long. 93° 43 00.000"

'A' STRUCTYRE ¢
LAT. 29°33'04.341° °

NG 93°43'09.884" Lat. 29232 56.029"
N { _//<L¥3°<‘2<M\5

(NO OPERATIONS WILL 8E
CONDUCTED (N THIS AREA)

Ys 327,379.02
Lat. 299 32 41.764°
. .\ong. 939 44" 04.598" _

‘- "y
Q [}
© 7379.02' ©
BLK. 9 “ =S e m—=i0n BLK. 90
~ [ .
T <
Center Point ! \ " NOTE: h
X11,236,392.21 ! % b

73719.02°

WEST _ CAMERON AREA

\ 14, 758.05' / SABINE PASS AREA |
o N\Lat. 29° 31°27.189" Lot. 29° 31 30.230" : . o

Long, 939 48 26.330" : Long 93° <2'39.339" l

———

~ | BLK. 1 PROPOSED. MINERAL DEVELOPMENT
MASTER SHEET . SABINE PASS AREA
E e e . GULF OF MEXICO
APPLICATION B° TENNECO OIL COMPANY
HEET | OF 3 IMAR. 7 1279 .. LAFAYETTE, LA,

D=3



EXHIBIT 2 - (Continued)
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EXHIBIT 2 - (Continued)
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EXHIBIT 3

Application No.

Name of Applicant

Effective Date

Expiration Date (!f applicable)

DEPARTMENT OF THE ARMY

PERMIT
Referring to written request dated - for 3 permit to:
{ )} Perform work in or affecting navigabte waters of the United States, upon the recommendation of the Chief of Engineers, pursuant
to Section 10 of the Rivers and Marbars Act of March 3, 1899 (33 U.S.C. 403); .

{ ) Discharge dredged or filt material inta waters of the United States upon the ssuance of a permit from the Secretary of the Arrmy
acting through the Chief of Engineers pursuant to Section 404 of the Federal Water Pollution Cantrol Act (88 Stat. 816, P.L. 92-500);

{ 1 Transpart dredged material for the purpose of dumping it into ocean waters ugon tA@ 14suance ora pefmit from the Secreary uf the
Army acting through the Chief of Engineers pursuant to Section 103 of the Marine Protection, Raesearch and Sanctuaries Act of 1972
(86 Stat. 1052; P.L. 92-832); .

is hereby authurized by the Secresary of the Aumy:
to

dut

in accordance with the piansand drawings atfached hereto which are incurpurated in and made z part of this pcrmit (on drawings: give
file number or other definite identification margks.)

subject to the fottawing conditrons:
1. Generat Conditians:

a. That all activities identified andg authorized herein shaitl be consistent with the terms and conditions of this permit; and that any
activities not specificaily identified and authorized herein shall constitute 2 violation af the terms and conditions of this permit which
may resuit in the modification, suspension or revecation of this permit, in whole ar in part, as set forth more specifically in Generai
Condiuons | or k hereto, ang ir the institution of such legal proceedings as the United States Government may consider aopropsiate,
whether or not this permit has Seen greviously maodified, suspended or revoked irv whoie or in part,

FORM
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EXHIBIT 3 - (Continued)

b. Thar ai! activities authorized herein shall, if they invoive, during their construction or operation, any discharge of Dollutants into
waters of the United States or ocean waters, be 3t all times consistent with applicabie water quality standards, effluent limitations and
standaras of performance, prohibitions, pretreatment standards and management practices established pursuant to the Federai Water
Poliution Control Act of 1972 (P.L. 92-500; 86 Stat. 816}, the Marine Protection, Research and Sanctuaries Act of 1972 (P.L. 92532,
86 Stat. 1052}, or pursuant to appticaole State and iocal law.

¢. That when the activity authorized herein invoives 8 discharge during its construction or operation, of any pollutant linctuding
dredged or fill material), into watars of the United States. the authorized activity shall, if applicable water quaiity standards are revised
or modified during the term of this permit, be modified, if necessary. to conform with such revised or modified water quaiity standards
within 6 months of the affective date of any revision or modification of water quality standards, or as directed by an impiementar on
pian contained 1n such revised or modified standards, or within such longer period of time as the District Engineer, in consuitation with
the Regional Administrator of the Snvironmental Protection Agency, may determine 10 be reasonabie under the circumstances.

d. That the discharge wiil not destroy 3 threatened or sndangered species 3s identified under the Sndangered Species Act, or
endanger the critical habitat of such species.

e. That the permittee agrees 1o make every reasonabie offort to porosecuts the construction or operation of the work authorized
herein 1n 3 Manner so as to MiniMize anv adverse Mpac: on fish, wildlife, and natural environmental vaiues.

f. That the oermittee agrees that ne will prosecute the construction or work authorized herein in a manner sO as 10 Minimize any
ocegradauon of water quaiity.

g. That tne permittee shall permit tne Oistrict Sngineer or his authorized reprasentativeis) or designeel(s) to make periodic
inspections at any nime deemed necessary In order to assure that the activity being performed under authority of this permit is in
accordance with tne terms and congitions prescribed herein.

h. That the permittee snaill Mmaintain tne structure or work autnorized herein in good congdition and in accordance with the pians and
drawings attached hereto.

i. That this permit goes not convey any property rights, either in resl estate or material, or any exclusive priviieges: and that it does
not authorize any injury to Property or nvasion of rights or any infringament of Feaeral, State, or local laws or regulations nor goes it
obviate the requirement to obtain State or 1ocal assent reguired Dy taw for the activity authorized herewn.

i. That this permit may be summariiy suspended. in whole or in part, upon a finding by the District Engineer that immediate
susoension of the activity autharizeg heren woulc be in the general public interest. Such suspension shall be eftective upon receiot by
the permittee of a written not.ce thereof wnich shail indicate (1) the extent of the suspension, (2) the reasons for this action, and
{3) any correcrive or Dreventative measures to De taken by the permittee which are deemed necessary by the Oistrict Sngineer 10 abate
imminent hazards to the general public nterest. The permitted snall take immaediate action 10 comply with the provisions of this notice.
Within ten days foilowing receipt of this notice of suspension, the permittee may recuest 3 hearing in order to Dresent information
reievant 1@ a decision as 10 whether his oermit shouid be reinstated, modified or revoked. |f 3 hearing is requested, it shall be conducted
pursuant (0 proceguras prescribad by the Chief of Engineers. After comoietion of the hearing, or within a ressonabie time 3fter issuance
of tne suspension notice to the permittee if Nna hearing 1s requested, the permit will aither be resnstated, modified or revokea.

k. That this poermit may be either modified, susbended or revoked in whale or in part if the Secretary of the Army or his authorized
representative determines that there has been a3 violguion of any of the terms or conditions of this oermit or that such action wouid
otnerwise be in tne pubiic Interest. Any sucn modification. suspension, or revocation shall become effective 30 days atter recaiot by the
permittee of written notice of such action wmcn snail specify tne facts or conduct warranting same uniess (1) within the 30-dav period
the permittee is able to satisfactoriiy demonstrate that (al the alleged violation of the terms and the conditions of this permit did not, in
facz, occur or (b the alleged violation was accigentai, and the permittes nas been operating in compliance with the terms and canditions
of the permit and s abie to orovide sausfactory assurances that future operations shall be in full compiiance with the terms ang
conditions of this permit; or {2) within tne aforesaid 30-day period. the permittee requests that a puoiic nearing be heid 0 present aoral
ana written evidence concerning the proposed madification, suspension or revocation. The conduct of this hearing and the procequres
tor making a final gecision eitner 10 modify, suspend or revoke nis permit 1n whoie or in part snail be pursuant 1o procedures prescribed
by the Chief of Engineers.

1. That in issuing this permit, the Government has reiied on the information and data which the permittee has provided in connection
with his permit appiication. 1f, suosequent to the issuance of this permit, such information and Gata prove to De faise, incomniete or
ingccurate, this permit may be modified, susoended or revoked, in whoie or in part, and/or the Govarnment may, in aadition, institute
aanooria‘e legal proceedings,

m. That any modification, susbension, or revocation of this permit shail not be the basis for any claim for damages against the
United States,

n. That the permittee shail notify the District Engineer at what time the activity authorized harein will be commenced, as far in
advance of the time of commencament as the District Engineer may soecify, and of any suspension of work, if for a period of more than
one week, resumption of work and its completion,



EXHIBIT 3 - (Continued)

o. That if the activity authorized herein is not started on or before day of . 19
{ane year from the date of issuance of this permit uniess otherwise specified) and is not completed on or before
day of 19 {three years from the date of issuance of this permit uniess otherwise specified) this permit, if

not previously revoked or specifically extended, shall automatically expire.

p. That this permit does not autharize or approve the construction of particular structures, the authorization or approval of which
may require authorization by the Congress or other agencies ot the Federal Government.

q. That if and when the permittee desires to abandon the activity authorized herein, uniess such abandonment is part of a transfer
procedure by which the permittee is transferring his interests herein to a third party pursuant to General Condition t hereof, he must
restore the area to 3 condition satisfactory to the District Engineer,

r. That if the recording of this permit is possible under applicable State or iocal iaw, the permittee shall take such action as may be
necessary to record this permit with the Register of Deeds or other appropriate official charged with the responsibility for maintaining
records of titie to and interests in real property.

s. That there shail be no unreasonable interference with navigation by the existence or use of the activity authorized herein.

t. That this permit may not be transferred to a third party without prior written notice to the District Engineer, either by the
transferee’s written agreement to comply with all terms and conditions of this permit or by the transferee subscribing to this permit in
the space provided below and thereby agreeing 1o comoly with all terms and conditions of this permit. In addition, if the permittee
transfers the intgrests authorized herewn by conveyance of reaity, the deed shail reference this permit and the werms and conditions

specified herein and-this permit shall be recorded along with the deed with the Register of Deeds or other appropriate official.

11, Special Conditions: (Hare hist condiuons relating specifically to the propased structure or work authorized by this permit):

D-10



EXHIBIT 3 - (Continued)

The foliowing Sgecial Conditions will be applicable when agoropriats:

STRUCTURES IN OR AFFECTING NAVIGABLE WATERS OF THE UNITED STATES:

3. That this permit does not authorize the interferance with any axisting or propased Fednral project and that the permittee shall not
be entitied t0 compensation for damage or injury to the structures or work authorized harein which may be caused By oOr resuit from
existing ar future operations undertakean by the United States in the public interest,

8. That no atternpt shall be made by the permirttee o prevent the fuil and free use by the public of ail navigable waters at or adjacent
to the activity authorized by this permit.

¢. That if the disolay ot lights and signais on any structure or work authorized harein is not otherwise provided ‘or 3y law, such
lights and uignals as may be prescribed by :he United States Coast Guard shall be instailed and maintained by and at the expanse of the
permictes.

d. That the permittee, upan recmipt of 3 natuice of revacation of this permit Or upon its =xpiration before comoletion of . the
authorized structure or work, shaill, without exgense (o the Uniteg States and in such time and manner 33 :Ne Secretary of the Army or
Nis Jutnonzed regresentative may direc?, restore (he waterway (o ts former conditions. it the gerrmictee fails (o comoly mth the
directian of the Secrerary of the Army or his autharized represantative, the Secretary or Nis designes May res10re (he waterway 10 its
former canaition, By contract or otheraise, and recover the cost :Nereaf from the germittee,

2. Structures far Smail 3oats: That sermittze heredy recogmazes (he cossionity that e structure permirted Rerein mgay be subject (0
damage by -wave wash irom passing vessals. The issuance of ‘Nis permit does not /elieve he perrmuttee fram aking all oroper sieps ‘o
insure the integrity of :he strucrure carmitted Nermn and :he safety of Doats maeored (Mereto irom Jamage Dy ~ave wash and the
perrmittes snatl not hold the United Scates liable for any such damage,

MAINTENANCE OREDGING:
3. That anen the work authorized herein inciudes oeriodic Maintenanceg dredging, 1t Mmay te cerformed under :his permit for
vears from the date of issuance of thrs perrmit (ten yegrs uniess otherwise indicateg);

9. Thar tne germirtee will advise the Qistrict Engineer in writing 3t (east two weeks before he intends 10 undertake any Maintenance
dredging,

OISCHARGES OF DREDGED OR FILL MATERIAL INTOWATZRS CF THE UNITED STATES:

a. Thar the discharge will Se carried Qut in conformity with the goals and objectives of the =P A Guidetines estaolisned ouruant 1o
Section 404(b) of the FWPCA and subiishied in 40 CFR 230;

b. That the discharge will consist of suitzole material free fram toxic patlutants in other than race quantities:

¢. Thar the fill created by the discharge wiil be oroperiy maintamed to prevent 2rosion and other non-00int sources 3t golluticn: and

d. That :he discharge wiil nat occur in a component af the Naiona Wild and Scenic River System or in 3 comoonent aof 3 State wild
and scanic river system,

QUMPING OF CREDGED MATERIAL INTO CCSAN WATERS:
3. That ihe dumping anii De carried out in confOrMty with Ne Jdoals. Obiectives, and requirements of the SPA critera estanhsned
sursuant 1o Section 102 of the Marine Protection, Research and Sanctuaries Act of 1972, subtisned 1n 20 CFR 220.228.

b. That the perrmittee shall place 3 copy of NMis PerMit 1n 3 COMSOICUOUS £Iace in (he vessal 10 Se usad [or the transgortation and/or
dumping of the dreaged materias as autharized hermin,

This germit shail become eifective on the date of me Cistrict Engineer’s signature.

Permitiee Neregy 3CC2013 and agrees 10 cOomMpiv with e gyms and condiuons of this germic.

PERMITTZE DATE

8¢ AUTHORITY OF THE SECRETARY OF THE ARMY:

JATE
OISTRICT ENGINESR,
U.S. ARMY, CORPS QF ENGINEERS
Transterew hereoy agrees (0 comply with the (erms and conditions of ihis permit.,

TRANSFZREZ OATE

D-11.
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EXHIBIT 1

COASTAL ZONE MANAGEMENT ACT OF 1972

(PL 92-383; signed by the President October 27, 1972; Amended by PL 94-370,
July 26, 1976; PL 95-372, September 18, 1978)

An Act

To estaolish a national policy and develop a aational
program for the management, beneficial use, protection.
and development of the land and water resources of the
Nation's coastal zones, and for other purposes.

Be it enacted 5y the Senate and House of Represe:-
tatives of the United States of America in Congress
assembpled, That the Act entitled ~An Act to provide for 4
comprehensive. long-range. and coordinated national
program in marine science. 10 astablish a National Co.in-
cii on Marine Resourcss and Engineering Developmeat.
and a Commission on Marine Science. Engineering ind
Resourcss. and for other purposes’. approved June |7.
1966 (30 Stat. 203). as amended (33 U.S.C. 1101-1124).
is further amended by adding at the end thereof the
iollowing new title:

TITLE 11l — MANAGEMENT OF THE COASTAL
ZONE

SHORT TITLE

SEC. 301. This title may be cited as the “Coastal Zone

Management Act of 1972
CONGRESSIONAL FINDINGS

SEC. 502. The Congress {inds that —

{(a) There is a national interest in the effective manage-
ment. beneficial use. protection, and development of the
coastal zone.

(b) The coastal zone is rich in a variety of natural.
commerciai. recreatonal. scological. industrial, and esther
resources of immediate and potential value to the present
and tuture well-being of the Nation.

(c) The increasing and competing demands upon the
lands and waters of our coastal zone occasioned by pop-
ulation growth and economic development. inciuding
requirements for industry, commerce, residential
development. recreation. extraction of mineral resources
and fossil fuels, transportation and navigation. waste dis-
posal. and harvesting of fish, shellfish, and other living
marine resources. nave resulted in the loss of living
marine resources, wildlife, nutrient-rica areas. perma-
neat and adverse changes to 2cological systems. decreas-
ing open space for puolic use. and shoreline =rosion.

(d) The coastal zone, and :he fish. sheilfish. other living
marine resources, and wildlife therein. are 2cologically
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fragile and consequently extremety vulnerabie to destruc-
tion bv man’s alterations.

{e) Important ecological. cultural. historic, and as-
thetic values in the coastal zone which are essential to the
well-being of all citizens ure being irretrievably damaged
or lost.

() Special natural and scenic characteristics are Seing
damaged by ill-planned development thac threatens these
values.

(g) In light of competing demands and the urgent need
to protect and to give high priority to natural svstems in
the coastal zone. present state and local institutional
arrangements {or olanning and regulating land and water
uses in such areas are inadequate:

{h) The key to more etfective protection and use of the
land and water resources of the coastal zone is 0 en-
courage the states to exercise their full authority over the
fands and waters in the coastal zone ov assisting the
states, in cooperation with Faderal and local
governments and ocher vitally arfected interests, in
deveioping tand and water use programs ior the coastal
zone. including unified policies, criteria, standards.
methods. and processes for dealing with land and water
use decisions of more than local sigaificance.

(i) The national objective ot attaining 1 greater degree
of energy self-sutficiency would be advanced by
providing Federal financial assistance t0 mest staie and
local neads resulting from aew or expanded energy activi-
ty in or affecting the coastal zone.

DECLARATION OF POLICY

SEC. 303. The Congress {inds and deciares that it is
the national policy (a) to preserve. orotect. deveiop. and
where possiole. to restore or enhance, the resourcss of the
Nation's coastal zone for this and succeading
generations. (b) to encourage and 1ssist the states (o ex-
ercise effectively their responsioilities in the coastal zone
through the development and implementation of
management programs to achieve wise use ot the land
and water resourcss of the coastal zene 2iving full con-
sideration 10 2cological. cultural. historic. and ssthetic
vaiues as well as :0 needs for :ccnomic development, i¢)
for all Federal agencies engaged in programs affecting
the coastal zone to cooperate and participate with state
and local governments and regional agencies ia 2{fec-
tuaiing the purposes of this title. and (d) 10 encourage the
participation of the pubiic. of Fsderal. state. and local
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EXHIBIT 1 (continued)

FEDERAL LAWS

governments and of regional agencies in the development
of coastal zone management programs. With respect to
implementation of such management programs, it is the
national policy to encourage cooperation among the
various state and regional agencies including establish-
ment of interstate and regional agreements, cooperative
procedures. and joint action particularly regarding en-
vironmental problems.

DEFINITIONS

SEC. 304. For the purposes of this title —

(1) The term **coastal zone’’ means the coastal waters
(including the lands therein and thereunder) and the adja-
cent shorelands (including the waters therein and
thereunder), strongly intluenced by each other and in
proximity to the shorelines of the several coastal states,
and includes islands. transitional and intertidal areas. sait
marshes, wetlands, and oeaches. The zone extends, in
Great Lakes waters. to the international boundarv
between the United States and Canada and. in other
areas, seaward to the outer limit of the United States
territorial sea. The zone extends inland Ifrom the
shorelines only to the saxtent necessary to control
shorelands. the uses of which have a direct and significant
impact on the coastal waters. Excluded from the coastal
zone are lands the use or which is by law subject solety ‘0
the discretion of or which is held in trust by the Faderal
Governmeat, its oificers or agents.

{2) The term “coastal waters™ means (A) in the Great
Lakes area. the waters within the territorial jurisdiction
of the United States consisting of the Grear Lakes, their
connecting waters. harbors. roadsteads, and astuarv-type
areas such as bays, shallows. and marshes and (B) in
other areas. those waters. adjacent to the shoretines,
wiich contain 2 measurable quantity or percentage of sea
water, including, but not limited to., sounds. bays.
lagoons. bayous., ponds, and estuaries.

"13) The term ‘"coastal state” means a state of the
United States in. or sordering on, the Atlantic. Paciric,
or Arctic Ocean. the Gulf of Mexico, Long [sland Sound.
or one or more of the Great Lakes. For the purposes of
this title, the term 2lso includes Puerto Rico, the Virgin
Islands, Guam. and American Samoa.

(4) The term "“coastal energy activity” means aav of
the following activiues if. and o the extent that (A) the
conduct. support, or facilitation ot such activity requires
and involves the siting, construction, expansion, or
operation of iny squipment or {acility: and (B) any
technical requirement 2xists which, in the determination
ol the Secretarv, necsssitates :hat the siting, construc-
tion, expansion, or operation of such equipment or facili-
ty be carried out in, on in close proximity to, the coastal
zone of any coastal siate:

(i) Any outer Continental Shelf energy activity.

(i1) Aay transportation. conversion. treatment,
transfer. or storage of liqueried natural gas.

{(111) Any transportation, traasfer. or storage of oii,
natural gas. or coal (including, but not limited to, by
means of any desp-water port. as defined in section 3(10)
of the Deepwater Port Actof 1974 (33 U.S5.C. 15302(10))).

For purposes of this paragraph. the siting, construc-
tion. 2xpaasion. or vpgeration of iny 2quipment or fac:lity

shall be ‘in close proximity to the coastal zone of any
coastal state if such siting, coastruction, expansion, or
operation has, or is likely to have, a significant effect on
such coastal zone.

(5) The term "“energy facilities”” means any equipment
or facility which is or will be used primarily —

{(A) in the exploration for, or the development, produc-
tion, conversion, storage, transtfer. processing, or
transportation of. any energy resource: or ‘

(B) tor the manufacture, production. or assembly of
equipment. machinery, products. or devices which are in-
volved in any activity described in subparagraph (A).

The term includes. but is aot limited to (i) electric
generating plants: (ii) petroleum refineries and associated
facilities: (iit) gasification plants: {iv) facilities used for
the transportation. conversion. treaiment, transier. or
storage of liquefied natural gas: tv) uranium earichment
or nuclear fuet processing facilities: (vi) oil and gas
‘acilities. including platforms. issembly olants, storage
depots. tank farms, crew and supply bases, and refining
complexes: (vii) {acilities inciuding despwater norts. for
the transier of petroleum: (viii) picelines and iransmis-
sion facilities: and (ix) terminais which are associated
w~ith any of the foregoing.

(6) The term “estuary’” means that part of a river or
stream or other body of water having unimpaired connec-
tion with the open sea. where the sea watzr is measurably
diluted with fresh water derived from land drainage. Tae
term includes estuarv-iyce areas of the Great Lakes.

{7) The term —estuarine sanctuarvy’™ means a research
area-which may include any part or all of an estuary and
any island. traasitional area. and upland in. adjoining, or
adjac=nt to such estuary, 1nd which zonstitute 10 e 2x-
tent {easible a natural unit. set aside 0 provide scientists
and students the opportunity {0 e¢xamine over 3 period of
time the ecological reiationships within ihie area.

(3) The term “*Fund™ means the Coastal Enerzy [m-
pact Fund sstabtished ov section J08ih).

(9) The term land use” means activities wnich are
conducted in, or on the shorelfands within, the coasial
zone. supject to tite requirements outlined in section
307(g).

(10) The term "“local government’” means any political
subdivision of., or anv special anatity cr2ated bv. any
coastal state winich (in whole or sart) 1s located in. or aas
authority over. such state’s coastal zone and which (A)
aas authority :0 ievy taxes. or to establish and coilec:
user fess. or (3) provides any zublic racility or suelic ser-
vice which is financed in vhoie or sart by taxes or user
tees. The term includes, Sut s a0t limited :0. any schooi
district. fire district. transportation authority. and any
other special purpose districz or authority.

(11) The term "management program (acludes. but is
not limited to. a comprehensive statementr in words.
maps. illustrations. or other media of commuaication,
prepared and adopted oy the state in accordance with tie
provisions of this title. setting forth oojectives. policies,
and standards :o guide pubiic and private uses ot 'ands
and waters in the coasial zone.

{12) The term outer continentai shelt energy actvity”
means any exploration for. or any development orc
oroduction of. oil or natural gas from :he outer con-
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tinental shelf (as defined in section 2(a) of the Outer
Continental Shetf Lands Act (43 U.S.C. 1331(2)). or the
siting, construction, expansion, or operation of any new
or expanded energy facilities directly required by such ex-
ploration, development. oc production.

(13) The term “*person’ means any individual: any cor-
poration, partnership, association, or other entity
organized or 2xisting under the laws of any state: the
Federal Government: any state. regional. or {ocal govern-
ment: or any eatity of any such Federal, state, regional,
or local government.

(14) The term “‘public facilities and public services”
means facilities or services which are financed, in whole
or in part. by any state or political subdivision thereof,
including, but not limited to, highways and secondary
roads. parking, mass transit. docks. navigation aids, fire
and police protection. water suppiy, waste collection and
treatment (including drainage). schools and education,
and hospitals and health care. Such term may also in-
clude any other facility or service 5o tinanced which the
Secretary tinds will support increased population.

(13) The term ~Secretary” means the Secretary of
Commerce.

{16) The term “water use means activities which are
conducted in or on the water; but does not mean or in-
clude the estaplishment of anv 'water quality standard or
criteria or the regulation of the discharge or runoff or
water pollutants except the standards. criteria. or
regulations which are incorporated in any program as
required by the provisions of secticn 307(f).

PROGRAM
GRANTS

SEC. 303. {a) The Secretary may make grants to any
coastal state —

(1) under subsection {¢) {or the purpose of assisting
such state in the development of 12 management program
for the land and water resources of its coastal zone: and

(2) under subsection (d) for the purpose of assisting
such state in the compietion of the development. and the
initial implementation, of its management program
before such state qualifies {or administrative grants un-
der section 206.

&) The management program for 2ach coastaj state
shall include each of the foilowing requirements:

(1) An identification of the boundaries of the coastal
zone subject to the management program.

(2) A definition ot what shall constitute nermissible
land uses and water uses within the coastal zone which
have 3 direct and significant impact on the coastal
waters.

(3) An inventory and designation of areas ot particuiar
concern within the coastal zone.

{4) An identification of the means by which the state
proposes to exert controi over the land uses and water
uses referred to in paragrapn (2), including a listing of
relevant constitutional provisions. laws, regulations. and
judicial decisions.

(3) Broad guidelines on priorities of uses in particular
areas. including specifically those uses of lowest priority.

(6) A description cf the organizational structure
proposed i0 implement such management program. in-

MANAGEMENT DEVELOPMENT
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cluding the responsibilities and interrelationships of
local, areawide, state. regional. and interstate agencies in
the management process.

(7) A definition of the term ‘beach’ and a planning
process for the protection. of, and access io0. public
beaches and other public coastal areas of 2nvironmental,
recreational. historical. esthetic, ecolegical. or cultural
value.

(8) A planning process for energy facilities likely to be
located in, or which may significantly aifect. the coastal
zone, including, but not limited to, a process for an-
ticipating and managing the impacts {rom such facilities.

(9) A planning process for (A) assessing the eifects of
shoreline erosion (however caused), and (B) studying and
evaluating ways to control, or lessen the impact ot. such
srosion, and to restore areas adversely affected bv such
2rosion.

No management program is reguired o meet the:re-
quirements in paragrapns {7), (3). and (9) defore October
1978, ‘

(c) The Secretary may make a grant annuaily to any
coastal state tor the purposes descrioed in subsection
(a)(1) if such state regsonably demonstrates to the
satisfaction ot the Secretarv that suca grant will be used
to develop a management program consisteat with the
equirements set forth in section 306. The amount of any
such grant shall not exceed 30 per centum of such siace’s
COSIS tor such purposes in any one vear. No coastal siate
i3 eligible to recsive more than four Frants pursuant to
this subsection. After the initial grant is made ic anyv
coastal state pursuant 1o tlis subsection, N0 sudsequent
grant shail be made to such state pursuanc to this subsec-
tion uniess the Secretarv finds ihat such state :s satistac-
torily developing its management program.

(d)( D) The Secretarvy may make a grant annually to any
coastal state for the purposes described in subsection
(a)(2) if the Secretarv {inds that such state meets the
eligibility requirements set forth in paragrapn (2). The
amount ot any such grant shall not excezd 30 per centum
ot the costs for such purposes in iny one vear.

i2) A coastal state is 2iigidle 0 recetve grants under
this subsection if it nas — :

(A) developed a management orogram which —

(1) is in compliance with the rules and regulations
promulgated :0 carrv out sugsection (D). but

{ii) nas not vet been approved Dy :he Secretaryv under
section 306:

(B) specifically identified. after consuitation with the
Secretary. any deficiency in such crogram wanich makes
it ineligible for approval by the Secretarv pursuant 1o sec-
tion 306, and has established a reasonable :ime schedule
during which it can remedy any such deticiency:

(C) specified the purposes for which any such grant wiil
be used:

(D) taken or is taking adequate steps (0 mest any re-
quirement under section 306 or 07 waica involves any
Federal official or agency: and

(E) complied with any other requirement waich ihe
Secretary. 5y rules and regulations. prescribes as being
necessarv and appropriate 10 carry out the purposes of
this subsection.
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(3) No management program for which grants are
made under this subsection shall be considered an ap-
proved program for purposes of section 307.

(e) Grants under this section shail be made to, and
allocated among, the coastal states pursuant to rules and
regulations promulgated by the Secretary; except that —

(1) no grant shail be made under this section in an
amount which is more than 10 per centum of the total
amount appropriated to carry out the purposes of this
section. but the Secretary may waive this limitation in
the case of any coastal state which is eligible for grants
under subsection (d); and

(2) no grant snall be made under this section in an
amount which is less than | per centum of the total
amount appropriated to carry eut the purposes of this
section, but the Secretarv shail waive this limitation in
the case of anv coastal state which requests such 1
valver,

() The amount or any grant {(or portion thereot) made
under tii:5 section which is not ooligated oy the coastal
state concerned during the fiscal vear for which it was
first authorized to de obligated bv such state. or during
the riscal vear immediately following, shall revert o the
Secretary wno shall add such amount to the fuads
available for grants under this section.

{g) With the approval ot the Secretaryv. any c¢oaszal
state may allocate io anv local government. to any
areawide agency designated under section 104 of the
Demonstration Cities and Metropoiitan Development
Act of [966. to any region . agency, or 10 any intersiate-
agency, a Jortion of iny grant received by it under this
section {or the ourpose of carrving out the provisions: of
this section.

(h) Any coastal state which has completed the develop-
ment of 1s management program shail submit such
orogram to ihe Secretarv {or review and approval pur-
suant to section 306. Whenever the Secretary approves
the management orogram of any coasial state under sec-
tion 306, such state therearter —

(1) shall not be eligible for grants under :his section:
except that such state may receive grants under subsec-
tion (<) in order to compiv with the requirements of
paragraphs {7). (8). and (9) of subsection (b): and

(2) shall be eligible for grants under section 306.

{i) The authoritv to make grants under this section
shall expire on September 3. i979.

ADMINISTRATIVE GRANTS

SEC. 366. {a) The Secretarv may make a grant an-
nually to anv coastal state for not more than 30 per cen-
tum of the costs of administering such state’s manage-
ment program if the Secretary (1) finds that such
orogram '‘meets the requirements of section 303(b), and
(2) approves such program in accordance with subsec-
tions fc). (d). and (e).

{b) Such grants shall e ailocated to the states with ap-
proved programs based on rules and regulatioas
promuigated by the Secretary whicn snall take into ac-
count the extent and nature of the shoreline and area
covered by the plan. -opulation of the area. and other
refevant factors. Provided. however That no annual ad-
ministrative grant under this section shall be made in 2x-

cess of 10 per centum nor less than | per centum of the
total amount appropriated to carry out the purposes of
this section.

(c) Prior to granting approval of a management
program submitted by a coastal state, the Secretary shall
find that:

(1) The state has developed and adopted a manage-
ment program for its coastal zone in accordance with
rules and regulations promulgated by the Secretary, after
notice, and with the opportunity of full participation by
relevant Federal agencies, state agencies, local
governments, regional organizations, port authorities.
and other interested parties, pubiic and private, which is
adequate to carry out the purposes of this title and is con-
sistent with the policy declared in section 303 ot this title.

(2} The state has:

{A) coordinated its program with {ocal. arsawide. and
interstare plans appiicable 0 argus within the coastal
zone existing on January | ot the year in which the state’s
management program is submitted to the Secretary.
which plans have teen developed bv a local government.
an areawide agency designated pursuant to regulations
established under section 204 of the Demonstration
Cities and Metropolitan Development Act of 1966. a
regional agency. or an interstate agency: and

(B) established an effective meghanism for continuing
consultation and coordination between the management
agency designated oursuant to paragraph (3) ot this sub-
section and with local governments, intersiats agencies,
regional agencies. and areawide agencies within the
coastal zone to assure the tull participation ot such iccal
governments and agencies in carrving out the purposes of
this title: except that the Secretary shall not {ind any
mechanism 1o be ‘effective’ for purposes or this sub-
paragraph unless it includes each of tne foilowing re-
quirements:

(i) Such management agency is required. before im-
plementing any management program decision wiich
would contlict with any iocal zoning ordinance. cecision.
or other action. 10 send a notice of such management
program decision to any local government whose zoning
authority is arfected therepy.

{t) Any such aotice shail orovide that such local
government may, within the 30-day period commencing
on the date of receipt of such aotice. submit :0 the
management agency written comments on such manage-
ment program decision, and any recommendation ior
alternatives thereto, if a0 action is taken during such
period which would conilict or interfere with such
management program decision, unless such local govern-
ment waives its right to comment.

(iii) Such management agency, if any such comments
are submitted to it. with such 30-day geriod. by any local
government —

(I) is required to consider any such comments,

(I1) is authorized. in its discrezion. to hold a public
hearing on such comments, and

(HI) may not take any action within such 30-day
period 10 impiement the management program decision.,
whether or not modified on the basis of such comments.

(3) The state has held public hearings in the develop-
ment ot the management grogram.
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(4) The management program and any changes thereto
have been reviewed and approved by the Governor.

(3) The Governor of the state has designated a single
agency (o receive and administer the grants for im-
plementing the management program required under
paragraph (!) of this subsection.

(6) The state is organized to implement the manage-
ment program required under paragrapn (|) of this sub-
section.

(7) The state has the authorities necessary to implement
the program, including the authority required under sub-
section (d) of this section.

(8) The management program provides for adequate
consideration of the national interest involved in plan-
ning for. and in the siting of, faciiities (inciuding energy
facilities in. or which significantly affect, such state’s
coastal zone) which are necessary to mest requirements
which are other than local in nature. [n the case of such
energy factlities. the Secretary shall find that the state
has given such consideration to any applicable interstate
snergy plan or program.

{9} The management program makes provision {or
procedures whereby specific areas may be designated for
the purpose of preserving or restoring them for thetr con-
servation, recreational. scological. or 2sthetic values.

{d) Prior to granting approval of the management
program, the Secretarv shall {ind that the state. acting
through its chosen ageacy or agencies. including local
governments, areawide agencies designated under section
204 of the Demonstration Ciues and Metropolitan
Development Act of 1966, regional agencies, or interstate
agencies. has authority tor the management of the
cuuslal cone in sccordance with the management
orogram. Such authority shall inciude power —

(1) to administer land and water use regulations. con-
trol development in order to ensure compliance with the
management program. and to resolve contlicts among
competing uses: and

(2) to acquire fee simple and less than fee simple in-
terests in lands. waters. and other oroperty tarough con-
demnation or other means when necsssary to achieve
contormance with the management program.

{¢) Prior to granting approval, the Secretary shall also
find that the program provides:

{1} for any one or a combination of the following
general techniques foc control of land and water uses
within the coastal zone;

{A) State sstablishment of criteria and standards for
local impiementation. subject to adminisirative review
and enrorcement of compliance:

{B) Direct state land and water use planning and
regulation: or

(C) State administrative review {or consistency with
the management program of all developmeat plans. pro-
jects. or land and water use regulations. including =xcep-
tions and variances thereto. proposed by any state or
focal authority or private developer, with power to ap-
prove or disapprove after public notice and an opportuni-
v for hearings.

{2) for 3 method of assuring that local land and water
use regulations within the coastal zone do not un-
reasonably restrict or exclude land and water uses of
regional benefit.
2:9-79
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() With the approval of the Secretary, a state may
allocate to a local government, an areawide agency
designated under section 204 of the Demoastration Cities
and Metropolitan Development Act of 1966, a regional
agency, or an interstate agency. a portion of the grant un-
der this section for the purpose of carrying out the
provisions of this section. Provided. That such allocation
shall not relieve the state of the respoasioility for en-
suring that any funds so allocated are applied in
furtherance of such state’s approved management
program.

(g) Any coastal state may amend or modify the
management program which it has submitted and which
has been approved by the Secretarv under this section.
pursuant to the required procedures described in subsec-
tion (c). Except with respect 0 any such amendment
which is made before October 1. 19783, ror the purpose of
compiving with the requirements of saragraons (7). {8).
and (9) of section 303(b), no grant shall oe made under
this section 10 any coastal state after ine date of such’an
amendment or modification. unuil the Secretary approves
such amendment or modiiication.

(h) At the discretion of the state and with the approval
of the Secretary. 3 management program may be
developed and adopted in segments so :hat immediate
attention may be devoted 0 those areas within the
coastal zone whnich most urgently lesd management
programs. Provided. That the state adeguatelvy provides
for the ultimate coordination of :he various segments of
the management program into 2 single unified program
and that the unified program wiil be compieted as s00n as
is reasonably practicabie.

COORDINATION AND COOPERATION

SEC. 307. (a) [a carrving out his functions and respon-
sibilities under this title. the Secretary shail coasult with.
cooperate with, and. (o the maximum exteat oracticaole.
coordinate his activities with other interssted Federal
agencies,

{b) The Secretary shall a0t approve the management
orogram supmitted Oy a state pursuant (o section 306 un-
less the views of Federal agencies srincipaily arfected by
such program have besn adeguateiy considered.

{c)( 1) Each Federal agency conducting or supporting
activities directly arfecting the coastal zone shall conduct
or support those activites in @ manner which is. 0 the
maximum 2xtent practicable, consistent with ipproved
state management programis.

(2) Any Federal agency which shail undertaks any
development project in ihe coastal zone of a state snall
insure that :he project is. t0 the maximum extaat grac-
ticable, consistent with approved siate management
programs.

(3% A) After final approval by the Secretary of 1 staze’s
management program. any applicant for a required
Federal license or permit to conduct an activity arfecting
land or water uses in the coastal zone or that state snail
orovide in the application o0 the licensing or permutiing
agency 2 certification that the proposed activity comolies
with the state’s approved program and that such activity
will be conducted in a manner consistent with the
program. At :he same time. the applicant shall furnish o
the state or its designated agency-a copy of ihe <ertifica-
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tion, with all necessary information and data. Each
coastal state shall establish procadures for public notice
in the case of all such certifications and. to the extent it
deems appropriate. procedures for public hearings in
connection therewith. At the earliest practicable time, the
state or its designated agency shall notify the Federal
agency concerned that the state concurs with or objects to
the applicant’s certification. [f the state or its designated
agency fails to furnish the required notification within six
months after receipt of its copy of the applicant’s car-
tification. the state's concurrence with the certification
shall be conclusively presumed. No license or permit
shall be granted by the Federal agency until the state or
its designated agency has concurred with the applicant’s
certification or until. by the state’s failure to act, the con-
currence is conclusively presumed, unless the Secretary,
on his own initiative or upon appeal bv the applicant,
finds. after providing a reasonable opportunity for detail-
2d comments {rom the Federal agency involved and {rom
the state, that the activity is consistent with the objectives
of this title or is otherwise necessary in the interest of
national security.

{B) After the management program of any coastal
state has been approved by the Secretary under section
306. any person who submits to the Secretarvy of the
Interior any plan for the exploration or development of,
or production {rom, any area which has been [eased un-
der the Quter Continental Sheif Lands Act (43 U.S.C.
1331 et seq.) and regulations under such Act shall. with
respect o any exploration, development. or production
described in such plan and affecting any land use or water
use in the coastai zone of such state, attach to such plan a
certirication that each activity which is described in detail
in such plan compiies with such state’s approved manage-
ment program and wiil be carried out in 2 manner consis-
tent with such program. No Federal official or ageacy
shall grant such person any license or cermit for any ac-
tivitv described in detail in such plan until such state or
its designated agency receives a copy of such cartification
and pian, together with any other necessary data and in-
‘ormation. and until —

(1) such state or its designated agency, in accordance
with the procedures required to be established by such
state pursuant i0 subparagraph (A). concurs with such
person’s certification and notifies the Secretary and the
Secretary of the Interior of sucn concurrencs;

(ii) concurrence by such state with such certifica-
tion is conciusivelv presumed as provided for in subpara-
grapn (A). except if such state faiis to concur with or
object o such certification within three months after
-eceipt of its copy of such certification and supporting
information. such state shail provide the Secretary, the
appropriate federal agency, and such gerson with a
written statement describing the status of review and the
basis for further delay in issuing a final decision, and if
such statement is not so provided, concurrence by such
state with such certification shail be conclusively pre-
sumed: or

{(i1) revised by PL 95-372, Septcmber 18, 1978]

(ii1) the Secretary finds. pursuant to subparagrapn (A),
that each activity which is described in detail in such ptaa
is consistent with the objectives of this title or is
otherwise necessary in the interest of national security.

If a state concurs or is conclusively presumed to con-
cur, or if the Secretary makes such a finding, the
provisions of subparagraph (A) are not applicable with
respect to such person, such state. and anv Federal
license or permit which is required to conduct any activi-
ty affecting land uses or water uses in the coastal zone of
such state which is described in detail in the pian to which
such concurrence or finding applies. {f such state objects
to such certification and if the Secretary fails to make a
finding under clause (iii) with respect to such certifica-
tion, or if such person fails substantially to comply with
such plan as submitted, such person shall submit an
amendment to such plan, or a new plan. to the Secretary
of the Interior. With respect to any amendment or new
plan submitted to the Secretary of the [nterior pursuant
to the preceding sentence, the applicable time period {or
purposes ot concurrsnce by conclusive presumption un-

-

der subparagraphn (A) is 3 months.

{d) State and local governments submitting
applications for Federal assistance under other Federal
programs affecting the coastal zone shall indicate the
views of the appropriate state or local agency as 0 the
refationship of such activities to the approved manaye-

~ment program for.the coastal zone. Such applications

shall be submitted and <oordinated in accordance with
the provisions of utle [V of the [ntergovernmental Coor-
dination Act of 1968 (82 Stat. !098). Federal agencies
shall not approve proposed projects that are inconsistent
with a coastal state’s management Jrogram. except 1pon
a finding by the Secretarv that such projec: is zonsisient
with the purposes of this *itle or necessarv in the interest
of national secyrity.

(e} Nothing in this title shall be construed —

(1) to diminish either Federal or state jurisdiction.
responsibilitv, or rignts in che field of planning, develop-
ment. or control of water resourcss. submergea lands. or
navigabie waters: nor to displace, supersede. limit. or
modify any interstate compact or the jurisdiction or
responsibility of any legaily estaplished joint or common
agency of {wo or more states or ot two ur more siates and
the Federal Government: nor 10 limit the authority of
Congress 0 authorize and fund projects:

(2) as superseding, modilying, or regealing existing
laws applicable to the various Federai agencies: aor 0
affect the jurisdiction. powers, or prerogatives of the
[nternational Joint Commission. United Siates and
Canada, the Permanent Engineering Board. and ihe
United States operating 2ntity or entities estaclished sur-
suant to the Columpia River Basin Treaty. signed at
Washington, January 17, 1961. or the [nternational
Boundary and Water Commission. United States and
Mexico.

(N Notwithstanding any other grovision of :his title.
nothing in this title shall in any way arfect any rsguirs-
ment (1) estabiished by the Federal Water Pollution Con-
trol Act. as amended. or the Clean Air Act, as amended.
or (2) established by the Federal Government or by any
state or local government pursuant to such Acts. Such
requirements shall be incorporated in znvy program
developed pursuant to :his title and snall de the water
pollution control and air pollution centrol regquirements
applicable 1o such program.

Eavironment Repartar 12

E-6



Pl N

EXHIBIT 1 (continued)

COASTAL ZONE

$434
71:8007

g) When any state’s coastal zone management
program, submitted for approval or proposed for
modification pursuant to section 306 of this title, includes
requirements as to shorelands which also would be sub-
ject to any Federally supported national land use pro-
gram which may be hereafter enacted, the Secretary,
prior to approving such program, shall obtain the con-
currence of the Secretary of the Interior, or such other
Federal official as may be designated to administer the
national land use program with respect to that portion of
the coastai zone management program affecting such in-
land areas.

(h) In case ol serious disagreement between any

ederal agency and a coastal state —

(1) in the development or the initial implementation of
a management program under section 305: or

(2) in the administration of a management program
approved under section 306;
the Secretary, with the cooperation of the Executive Of-
fice of the President, shall seek to mediate the differencss
involved in such disagreement. The procsss of such
mediation shall. with respect to any disagreement
described in paragraph (2). include public hearings which
shall be conducted in the local area concerned.

COASTAL ENERGY [MPACT PROGRAM

SEC. 308. (a) (1) The Secretary shall administer and
coordinate. as part of the coastal zone management ac-
tivitles ot the Federal Government provided for under
this title. a coastal energy impact program. Such
program snall consist ot the provision of {inancial
assistance (o mest the nesds of coastal states and local
governments in such states resulting from specified ac-
tivities involving energy development. Such assistance,
which includes —

(A) grants. under subsection (b), to coastal states for
the purposes set forth in subsection (b)(S) with respect to
conseguences resulting from the energy activities
specified therein:

{B) grants. under subsection (c)(1), to coastal states for
study of. and pianning for, consequencss relating to new
or expanded energy facilities in. or which signiricantly
arfect. the coastal zone:

{C) grants. under subsection (c}2). to coastal
states (o <arry out their responsibilities under the Quter
Continental Sheif Lands Act;

(D) loans, under subsection (d)(1). to <oastal
siates and units of general purpose local government to
assist such states and uanits to provide new or improved
public facilities or public services which are required as a
result of coastal energy activity:

(E) guarantees. under subsection (d)(2) and subject to
the provisions of subsection (f), of bonds or other
evidences of indebtedness issued oy coastal states and un-
its of general purpose local government for the purpose
of providing new or improved cublic facilities or public
services which are required as a result of coastal energy
acuvity:

(F) grants or ather assistance. under subsection (d)(3),
to coastal states and units of general purpose local
government to enaole such states and units 1o mest
obligations under loans or guarantess under subsection

2-3-79
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(d) (1) or (2) which they are unable to mest as ithey
mature, for reasons specified in subsection (d)(3); and

(G) grants, under subsection (d)(4), to coasta! states
which have suffered. are suffering, or will sutfer any un-
avoidable loss of a valuable environmental or recreational
resource;
shall be provided, administered. and coordinated oy the
Secretary in accordance with the provisions of this sec-
tion and under the rules and regulations required to be
promulgated pursuant to paragraph (2). Any such
financial assistance shall be subject to audit under section
313. '

(2) The Secretary shall promulgate, in accordance with
section 317, such rules and regulations (including, out not
limited t0, those required under subseczion (2) as mayv 2e
necessary and appropriate to carry out iie provisions of
this section.

(b) (1) The Secretarv shall make grants znnuallv to
coastal states, in accordance with the provisions ot :his
subsection.

(2) Subject to paragraon (3), the amouats day-
able to coastal states under this subsection shall be, with
respect (o anv such state {or any fiscal vear. the sum of
the amounts calcuiated. with respec: {0 such state, pur-
suant to subparagraohs (A). (B). and (C):

{A) An amount which bYears. :0 one-half of :qe
amount appropriated for the purpose of funding grants
under this subsection for such fiscal vear. the same ratio
that the amount of outer Continental She!t acreage which
is adjacent to sucia state and which is newly leased bv the
Federal Government in the immediately preceding {iscal
vear dears 0 the total amount of outer Continenta] Shel!
acreage which is newly leased by ihe Federai Government
in such preceding vear.

(B) An amount which Gears. i0 one-Juarter of the
amount appropriated ior such opurpose ior such 'iscai
vear, the same ratio :hat the voiume of oil and aatural
gas produced in the immediately preceding fiscaj vear
from the outer Continental Sheif acreage which is adja-
cent to such state and waich is leased bv the Federai
Government bears to :he :otal volume of oil and natural
gas produced in such vear from ail of the outer Continen-
tal Shelf acreage waich is leased Sv the Faderal Govern-
ment.

{C) An amount which bears, 70 one-guarter of the
amounat appropriated for such surpose {or such (iscaj
year. the same ratio that the volume of oil and natural
gas produced {tom outer Continentai Saeif icreage leas-
ed by the Federal Government which is {Irst landed in
such state in the immediately nreceding {iscai vear Sears
to the total volume of oil and natural zas sroduced from
all outer Continental Shelf acr=age leased by the Faderal
Governmeat which is [irst !anded in ail of the coastal
states in such vear.

(WA  After
quired under paragrapn {2)
Secretary shall —

(I) with respect (0 any coastal state which, dased on
such calculations, would rscsive an amount which is less
than 2 per centum of the amount appropriated ror suca
fiscal vear. increase tne amount appropriated for such
fiscal vear, increase the amount gavable to such coastal

making :he caiculations re-
for anv fiscal vear. the
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state 10 2 per centum of such appropriated amount; and

(I1) with respect to any coastal state which, in such
fiscal year, would not receive a grant under paragraph
(2). make a grant to such coastal state in an amount
equal to 2 per centum of the total amount appropriated
for making grants to all states under paragraph (2) in
such fiscal vear if any other coastal state in the same
region will receive a grant under such paragraph in such
fiscal year. except that a coastal state shall not receive
a grant under this subciause uniess the Secretary deter-
mines that it is being or will be impacted by outer Con-
tinental Shelf energy activity and that it will be able to
expend or commit the proceeds of such grant in accord-
ance with the purposes set forth in paragraph (3).

(i) For purposes of this subvaragraph —

{[) the states of Connecticut. Delaware, Georgia,
Muaine. Marviand, Massachusetts. New Hampshire,
New Jersey, New York., North Carociina. Pennsvlvania,
Rhode [siand. South Carolina. and Virginia. the Com-
monwealith of Puerto Rico, and the Virgin [slands (the
Atlantic coastal states) shall constitute one ‘region’:

(I) the states of Alabama. Florida. Louisiana.
Mississippi. and Texas (the Gulf coastal states) shail
constitute one ‘region’.

([l1) :he states of California. Hawaii. Oregon. and
Washington (the Pacific coastal states) shall consu-
tute one ‘region’ and

+IV) the state of Alaska shall constitute one ‘region’.

(B) if after the calculations required under sub-
saragrapn (A). the total amount of {unds appropriated
for making grants to coastal states in any fiscal year pur-
suant :0 :his subsection is less than the total amount of
grants payable to all coastal states in such fiscal year.
there snall be deducted from the amount pavaoie to each
coastai state which will recsive more than 2 per centum
of the amount of funds s0 appropriated 2n amount 2qual
10 the product of =

1) the amount bv which the :zotal amount of grants
pavable to all coastal states in such fiscal year exceeds
the totai amount of {unds appropriated {or making such
grants: muitiplied by

(i} a fraction, the numerator of which s the
amount of grants payable :0 such coastal state in such
iiscal vear reduced by an amount equal to 2 per centum
of the total amount appropriated f{or such fiscal vear
and :he dencminator of which is the total amount of
grants pavable to coastal states which. in such fiscal vear,
will receive more than 2 per centum of the amount of
funds 50 appropriated, reduced oy 2n amount equal to the
product of I per ceatum of the total amount appropriated
for such scal yvear multipited by the aumber of such
coastal states.

1Cui) If. after the calculations required under
submaragraph (8) for any {iscaj year. any coastal state
would receive an amount which is greater than 374 per
centum of the amount appropriated {or such fiscal vear,
the Secretary shall reduce the amount payable to such
coastal state to 37! per centum of such appropriated
amount.

ity Any ameunt not payadble to 2 coastal state in
a fiscal vear due 10 a reduction under clause (i) shail
be pavaoie proportionatelv to all coastai states which
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are to receive more than 2 per centum and less than 371
per centum of the amount appropriated for such fiscal
year, except that in no event shall any coastal siate
reczsive more than 37! per centum of such appropriated
amount.

(ii1) For purposes of this subparagraph. the term
‘payable proportionately’ means payment in any fiscal
year in accordance with the provisions of paragrapn (2).
except that in making calculations under such paragraph
the Secretary shall only include those coastal states which
are to receive more than 2 per centum and iess than 374
per centum of the amount appropriated for such fiscal
vear.

(4)A) The Secretary shall determine iannually the
amounts of the grants 10 be provided under this subsec-
tion and shail collect and evaluate such information as
may be necesssary to make such determinations. Each
Federal department. agency, and insirumentality shall
provide to the Secretary such assistance in collecting and
evaluating relevant information as the Secretary may-
request. The Secretary shall request the assistance of 2ny
appropriate state agency in collecting and 2valiuating
such information.

(BY For ourposes of making cualculutivus under
paragraph (2). outer Continental Shelf acreage is adja-
cent to a narticular coastal state {f such acreage lies on
that state’s side of the extended lateral seaward boun-
daries of such stare. The extended latera| seaward boua-
daries of a coastal state shall be determined as iollows:

() {f lateral seaward boundaries have 9een ciearly
derined or fixed by an interstate compact. agresment. or
judicial decision (if entered into. agreed :0. or issued
oefore the date ot the enactment of this saragraph). such
ooundaries shail Ye extended on the oasis of the Jrin-
ciples of defimitation used t0 so define or {ix them in such
compact. agreement. or decision.

(ity If no larerni seaward boundaries. or anv portion
thereof. have besn ciearlv defined or {ixed ov an in-
terstate compac:. agresment, or judicial decision, fateral
seaward boundaries shall be determined according ‘o the
apolicable principles of law. including the principles of
the Convention on the Territorial Sea and the Con-
tiguous Zone. ind extended on the basis of such prin-
ciples.

(u1) {f. after the date of enactment of this paragraph.
two or more coastal states enter into or amend aa ia-
terstate compact or agreement in urder (0 clearly define
or {ix lateral seaward boundaries. such Soundaries snall
thereafter te extended on the basis of the principles of
defimitation used io so define or fix them in such com-
pact or agresment.

(C) For purposes of making caiculauons under this
subsection. the transitional quarter beginning Julv 1.
1976, and ending September 30. (976, shail ce inciuded
within the fiscal vear ending June 30. 1976,

(3) Each coastal state shall use the precesds of grants
received by it under this subsection for :he foilowing pur-
poses (except that oriority shail be given to the use of
such proceeds for the purpose set forth in suoparagraph
(A)

{A) The ratirement of state and local donds. if inv.
which are guarantesd uader supsection id) (2): 2xeept
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that. if the amount of such grants is insufficient to retire
both state and local bonds, priority shall be given to retir-
ing local bonds.

(B) The study of, planning for, development of, and the
carrying out of projects and programs in such state which
are —

(i) necessary to provide new or improved public
facilities and public services which are required as a re-
sult of outer Continental Shelf energy activity:

{ii) of a type approved by the Secretary as eligible for
grants under this paragraph. excespt that the Secretary
may not disapprove any project or program for highways
and secondary roads. docks. navigation aids. fire and
police protection, water supply. waste collection and
treatment (including drainage), schools and education,
and hospitals and health care.

The Secretary may. pursuant o criteria promulgated
ov rule. describe geograpnic areas in which public facili-
ties and public services referred (o in clause (i) shall
be presumed to be required as a result of outer Con-
rinental Shelf energy activity for purposes of disbursing
the proceeds of grants under this subsection.

(C) The prevention. reduction. or amelioration of any
unavoidable loss in such state’s coastal zone of any
valuable environmental or recreational resource if such
loss results from coastal energy activity.

(6) The Secretary. in 4 timelv manner, shall determine
that each coastai state has expended or committed., and
may determine that such s:iate will expend or commit,
grants which such state has received under this subsection
in accordance with the purposes set forth in paragrapn
{3). The United States snall be 2ntitled to recover {rom
any coastai state an amount 2qual to any portion of any
such grant received by such state under this subsection
which —

{A) is not expended or committed by such state before
the close of the (iscal vear immediately following the
fiscal vear in which the grant was disbursed. or

(B) is expended or committed by such state for any
ourpose other than a purpose set forth in paragrapn (3).
Betore disbursing the proceeds of anv grant uader this
subsection to any coastal state. the Secretarv shail re-
guire such state to provide adequate assyrancess of being
able to return to the United States any amounts to which
the preceding sentencs may applyv.

{¢)(1) The Secretary shall make grants (0 any coastal
state if the Secretary finds that the coastal zone of such
state is being. or is likely to oe significantlv affected by
the siting, construction. :xpansion. or operation of new
or expanded energy faciiities. Such grants shall be used
for the study of. and planning for (including, but not
limited to. the application of the ptanning process includ-
ed in a 4nanagement program pursuant to section
303(b)8)) any =conomic. social, or environmental con-
sequence which has occurred, is occurring, or is likely o0
oceur in such state’s coastal zone as a result of the siting,
construction, axpansion.or operation of such new or ex-
panded snergy facilities. Thae amount of any such grant
shall not exceed 30 per centum of the cost of such study
and planning.

(2) The Secretarv shall make grants under this
paragraph {0 anv coastal state which the Secretary

finds is likely to be affected by outer Continental Sheif
energy activities. Such grants shall be used by such state
to carry out its responsibilities under the Quter Con-
tinental Shelf Lands Act. The amount of any such grant
shall not exceed 80 per centum of the cost of carrving
out such responsibilities.

(d)(1) The Secretary shall make loans to any coastal
state and to any unit of general purpose local government
to assist such state or unit to provide new or improved
public facilities or pubiic services. or both. which are re-
quired as a result of coastal energy activity. Such loans
shall be made solely pursuant to this title, and no such
loan shall require as a condition thereof that any such
state or unit pledge its full raith and credic to the repay-
ment thereof. No loan shall be made under this
paragraph alter September 30, 1986.

{2) The Secretary shall. subject (o the provisions of
subsection (f), guarantes. or 2nter into commitments to
guarantes, the payment of interest on. and the principal
amount of, any bond or other evidence of indedtedness if
it is issued by a coastal state or a unit of general purpose
local government for the purpose of nroviding new or im-
proved public facilities or public services. or both, which
are required as a result of a coastal energy activity.

{3) [f the Secretarv finds that anv coastal state or unit
of generai purpose local government is unable (o mest its
cbligations pursuant t0 a !oan or guarantee made under
paragraph (1) or (2) because the actual increases in
empiovment and related popuiation resulting irom
coastal energy activity and the facilities associated with
such activity do aot provide adequate revenues 0 enabdle
sucil state or unit (0 meet such ooiigations in accordance
with the appropriate repayment schedule. the Secretary
shall. after review of the information submitted Hv such
state or unit pursuant to subseczion (e)(3). take any of the
following actions:

{A) Modify appropriately the :erms and conditions of
such loan or guarantes.

{B) Refinance suca loan.

(C) Make a suppiemental loan to such state or unit the
proceeds of which shall be applied 0 the payment of
principal and interest due under such loan or guarantee,

(D) Make a grant to such state or unit the procseds of
which shail be applied to ihe navment of principal and in-
terest due under such loan or guarantee.
Notwithstanding the precsding seatence, if the Secretary

(1) has taken action under subparagrapn {A). (B), or
{C) with respect to anyv loan or guarantee made under
paragraph (1) or (2). and

(ii) finds that additional action under subparagraoch
(A), (B). or (C) will not enable such state or unit 1o meet,
within a reasonable time, its ooligations under such loan
or guarantee and any additional obiigations reiated to
such loan or guaraates: the Secretary shall make a grant
or grants under subparagrapa {D) to such state or unit in
an amount sufficient to snabie such state or unit o mest
such outstanding obligations.

(4) The Secretary shail make grants to any coastal
state to 2nable such state o prevent. reduce. or
ameliorate any unavoidaole loss in such state’s coastal
zone of any valuable environmental or recreational
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resource, if such loss resuits from coastal energy activity,
if the Secretary finds that such state has not received
amounts under subsection (b) which are sufficient to pre-
vent, reduce, or ameliorate such loss.

(e) Rules and regulations with respect to the following
matters shall be promulgated by the Secretary as soon as
practicable, but not later than 270 days after the date of
the enactment of this section:

(I) A formula and procedures for apportioning
equitably, among the coasial states, the amounts which
are available for the provision of financial assistance un-
der subsection (d). Such formula shall be based on, and
limited to. the foilowing factors:

(A) The number of additional individuals who are ex-
pected to become smployed in aew or expanded coastal
energy activity, and the crelated new population, who
reside in the respective coastal states.

(B) The standardized unit costs (as determined by :he
Secretary by rule), in the relevant regions of such states.
for new or improved public facilities and public services
wiich are reguired 1s a result of such expected emplov-
ment and the related new population.

{2) Criteria under which the Secretarv shall review
each coastal state’s compiiance with the requirements of
subsection (g)(2).

(3) Criteria and procedures {or evaluating the extent 10
which any loan or guarantes under subsection {d)(l) or
(2) which is appiied for by any coastal state or unit of
general purpose local government can be r¢paid :hrough
its ordinary methods and rates for generating :ax
revenues. Such orocedures shail requirs such state or unit
to submit to the Secretarv such information wiich is
specified by the Secretary to be necessary for such
evaluation. including, but aot limited to —

(A) a statement as {0 :he aumber of additional in-
dividuais who are exrected to become smploved in the
aew or expanded coastal energy activity involved. and :he
related new population. who reside in such state or unit:

{B) a descriotion, and the esumated costs of the new
or improved puolic {acilities or public services nesded or
likely to be needed as a resuit of such expected emplov-
ment and related new population:

(C) a projection of such state's or unit’s estimated tax
receipts during such reasonable rime thereafter, not 0
exceed 30 vears, which will be available for the repay-
ment of such loan or guarantee; and

{D) a proposed repayment schedule.

The procedures required by this paragraon shall also
orovide for the periodic verification. review. and
modification (if necessary) Dy the Secretary of the infor-
mation or other material required to be submitted pur-
suant to this paragraph.

(4) Requirements. terms, and conditions {which may
include the posting of security ) which shall be imposed
by the Secretary. in connection with loans and guarantees
made under subsections (d)(1) and (2), in order to assure
repayment within the dme fixed, 0 assure that the
proceeds thereof may not be used to provide public ser-
vices {or an unreasonaole length of time, and otherwise to
protect the financial interests of the United States.

(3) Criteria under whiich he Secretary shall sstablish
rates of interest on loans made under subsections (d)(1)

and (3). Such rates shall not exceed the current average
market yield on outstanding marketable obligations of
the United States with remaining periods to maturity
comparable to the maturity of such loans.

In developing rules and regulations under this subsec-
tion, the Secretary shall, to the sxtent practicable, re-
quest the views of, or consult with, appropriate persons
regarding impacts resulting from coastal energy activity.

(O(1) Bonds or other evidences of indebtedness
guaranteed under subsection (d)(2) shall be guaranteed
on such terms and conditions as the Secretary shall
prescribe, except that —

(A) no guarantee shall be made unless the indebtedness
involved will be completely amortized within a
reasonable period, not to exceed 30 vears: }

(B) no guarantee shall be made unless the Secretary
determines that such bonds oc other zvidencss of in-
debtedness will —

(i) be issued only to investors who meet the re-
quirements prescribed by the Secretary. or, if an offering
to the public is contempiated. be underwritten upon
terms 4nd conditions approved by the Seccretary:

(ii) bear interest 4l 4 rate found a0t to Be excessive by
the Secretary; and :

(i1i) contain. or be subjec: 10. t2pavment. maturity, and
other provisions which are satistactory o the Secretary:

(C) the approval of the Secretarv of the Treasurv shall
e required with respect t0 any such guarantes. uniess the
Secretary of the Treasury waives such approval; and

{D) no guarantes shall be made after Septemter 30,
1986.

(2) The full faith and credit of the United States is
pledged to the payment. under paragrapn (3), of anv
derault on any indebtedness guaranteed under subsection
(dX2). Any such guarantes made by the Secretary saail
be conclusive evidence of the eiigipiiity of the obligation
involved for such guarantes, and the validity of any suci
guarantee so made shall be incontestabie in the hands of
a holder of the guaranteed obligation. 2xcept for {raud or
material misrepresentation on the part of the hoider. or
known to the holder at the time acguired.

{3) The Secretary shaill prescribe and collect fes=s in
connection with guarantess made under subsection
{d)(2). These fees may aot 2xceed the amount which the
Secretary estimates to be aecsssary 1o cover the ad-
ministrative costs pertaining 10 such guarantess.

{(4) The interest paid on any obligation which is
guaranteed under subsection (d)(2) and which is recsived
by the purchaser thereof (or the purchaser’s successor in
interest), shall be inciuded in gross income for the our-
pose of chapter | of the [aternal Revenue Code of 1934,
The Secretary may pay out of the Fund :o the coastal
state or the unit of general purpose tocal government
issuing such obligations not more than such portion of
the interest on such obligations as exceeds the amount of
interest that would be due at 3 comparable rate deter-
mined for toans made under subsection (d)(i).

(3)(A) Payments required to be made as a resuit of any
zuarantee made under subsection (d)(2) shall be made by
the Secretary from sums approoriated 0 the Fund or
from moneys obtained from the Secretary of ihe
Treasury pursuant to paragraph (6).

Savironment Reporter i6
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(B) If there is a default by a coastal state or unit of
general purpose local government in any payment of
principal or interest due under a bond or other evidence
of indebtedness guaranteed by the Secretary under sub-
section (d)(2), any holder of such bond or other evidence
of indebtedness may demand payment by the Secretary
of the unpaid interest on and the unpaid principal of such
obligation as they become due. The Secretary, after in-
vestigating the facts presented by the holder, shall pay to
the nolder the amount which is due such holder, unless
the Secretary finds that there was no default by such state
or unit or that such defauit has been remedied.

(C) If the Secretary makes a payment to a hoider un-
der subparagraph (B), the Secretary shall —

(i) have all of the rights granted to the Secretary or the
United States by law or by agreement with the obligor;
and

(i) be subrogated to all of the rights which were
granted such holder, by law, assignment, or security
agreement between such holder and the obligor.

Such rights shall include. but not oe limuited to. a right
of reimbursement t0 the United States against the
coastal state or unit of general purpose tocai government
for which the payment was made for the amount of such
payment plus interest at the orevailing current rate as
determined by the Secretary. [f such coastal state. or the
coastal state in which such unit is located, is due o
receive any amount under subsection (b). the Secretary
shail. in lieu of paying such amount to such state: deposit
such amount in the Fund until such right of reimburse-
ment nas been satisiled. The Secretarv may accept, in
complete or parual satisfaction of any such rignts. a con-
veyance of property or interests therein. Anv property 50
optained by the Secretary may be compteted, main-
iained, operated. held, rented., sold. or otherwise dealt
with or disposed of on such terms or conditions as the
Secretary prescribes or approves. [f, in any case. the sum
received through the sale of such sroperty is greater than
the amount paid to the holder under subparagraph (D)
olus costs, the Secretary shall pay any suca sxcess to the
ooligor.

(D) The Attornev General shall, upon the request of
the Secretary, take such action as may de appropriate to
enforce any right accruing to the Secretary or the United
States as a result of the making oNany guarantes under
subsection {d)(2). Any sums received through any sale
under subvparagrapn (C) or recovered pursuant to this
subparagraph shall be paid into the Fund.

(6) 1f the moneys available to the Secretary are not suf-
fictent (0 pay any amount which the Secretary is
obligated t0 pay under paragrapa (3), the Secretary shall
issue to the Secretary of the Treasurv aotes or other
obligations (only to such extend and in such amounts as
may e provided for in approoriation Acts) in such forms
and denominations, bearing such maturities. and subject
o such terms and conditions as the Secretary of the
Treasury prescribes. Such notes or other obligations shall
bear interest at a rate determined by the Secretary of the
Treasury on the basis of the current average market vield
on outstanding marketable obiigations of the United
States on comparable maturities during the month
orecading the issuance of such notes or other obligations.

Any sums received by the Secretary through such
issuance shall be deposited in the Fund. The Secretary of
the Treasury shall purchase any notes or other
obligations issued under this paragraph. and for this pur-
pose such Secretary may use as a public debt transaction
the procesds from the sale of any securities issued under
the Second Liberty Bond Act, as now or hereafter in
force. The purposes for which securities may be issued
under that Act are extended to include any purchase of
notes or other obligations issued under this paragraph.
The Secretary of the Treasury may at any time sell anv of
the notes or other obligations so acguired under this
paragraph. All redemptions, purchases. and sales of such
notes or other obligations by the Secretary of the
Treasury shall be treated as public debt transactions of
the United States.

(g)(1) No coastal state is 2ligible to recsive any finan-
cial assistance under this section uniess such siate —

{A) has @ management orogram which nas been ap-
proved under section 306:

(B) is receiving a grant under section 305(c) or (d); or

{C) is. in the judgment of the Secretarv, making
satisfactory progress toward the development of a
management program which is coasistent with the
noiicies set forth in section 303.

(2) Each coastal state shall, to the maximum extent
practicable, provide that tinancial assisiance provided
under this section e apportioned. allocated. and granted
to units of local government within such state on a basis
which is oroportional io the extent 0 waich such units
need such assistance.

{h) There is established in the Treasury of the United
States the Coastal Energy {mpac: Fuad. The Fund shail
be available to the Secretary without fiscai vear limita-
tion as a revolving rund for the purposes of carrving out
supsections (c)!) and (d). The Fund shall consist of —

(1) any sums appropriated to the Funad:

{2) payments of principal and interes: recsived under
any loan made under subsection (d)(!):

(3) any fess recsived in connection with any guarantes
made under subsection (d){2): and

(4) any recoveries and ceceipts under securitv, subroga-
tion, and other rights and authorities described in subsec-
tion (f). : '

All payments made by the Secretary to carry out the
provisions of subsections (c)(1)}(d). and () (including re-
imbursements to other Government accounts) shall -be
paid irom the Fund. only to the extent 2rovided for in
appropriation Acts. Sums in the Fund which are not
curreatly nesded ior the purposes of subsections iy i).
(d), and (f) shall be kept on depocsit or invested in
ooligations of. or guaranteed by, the United Siates.

(1) The Secretary shall not intercede in anv land use or
water use decision ol any coastal state with respect 10 ihe
siting of any 2nergy facility or public faciiitv by making
siting in a particuiar iocation a prereguisite (0. or a cn-
dition of, financial assistance under this section.

() The Secretary may evaluate, and report to the
Congress, on the erforts of the coastal states and units of
local government thersin to reduce or ameiiorate adverse
consequences resulting from coastal energy activity and
on the sxtent to wnica such stforts involve adeguate zon-
sideration of aiternative sitss.

2-9-79 Published by THE 3UREAU OF NATIONAL AFTAIRS, (NC., WASHINGTON, D.C. 20037 17
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(k) To the extent that Federal funds are available un-
der, or pursuant to, any other law with respect to —

(1) study and planning for which financial assistance may
be provided under subsection (b)(4)(B) and (¢)(!), or

(2) public facilities and public services for which finan-
cial assistance may be provided under subsection
(b)(4)(B) and (d). the Secretary shall, to the extent prac-
ticable. administer such subsections —

(A) on the basis that the financial assistance shall be in
addition to, and not in lieu of, any Federal funds which
any coastal state or unit of general purpose local govern-
ment may obtain under any other law; and

(B) to avoid duplication.

(1) As used in this section —

(1) The term ‘retirement,” when used with respect tQ
bonds. means the redemption in full and the withdrawal
from circulation of those which cannot be repaid by the
issuing jurisdiction in accordance with the appropriate
repayment schedule.

12) The term 'unavoidabie.” when used with respect to a
{oss of any valuabie environmental or recreational
resource, means a loss. in whole or in part —

{A) the costs of prevention. reduction. or amelioration
af wihich cannot be directly or indirectly attributed to. or
assessed against. anv identifiable person; and

{B) cannot be paid for with finds which are available
under. or pursuant to. any provision of Federal law other
than this section.

(3) The term ‘unit of zeneral purpose local govern-
ment’ means any political subdivision of any coastal siate
ot any special entity created’ v such’ a state or subdivi-
ston-which (in whole ot part) s located in. or has authon-
ty over, such state's coastal. zone, and which (A) has
authority to levy taxes or estabiisn* and collect user
fees. and (B) provides any public facility or public service
which is financed in whole or part oy taxes or user fees.

SEC. 308 revised by PL 93-372, Septempber 18, 1973]

INTERSTATE GRANTS

SEC. 309. (a) The coastal states are 2ncouraged to
Zive aign priority -

(1) to coordinating state coastal zone planning,
colicies, and programs with respect {0 contiguous areas
of such states: and

{2) to studying, pilanning, and impiementing unified
coastal zone policies with respect to such areas.

Such coordination, study. planning, and implementa-
tion may be conducted pursuant to interstate agreements
or compacts. The Secretary may make grants annually,
in amounts aot to 2xcesed 90 per centum of the cost of
such coordination, study, pianning, or implementation, if
the Secrecary finds that the procseds of such grantc will
ce used for purposes consistent with sections 3035 and
306.

(5) The consent of the Congress is hereby given (o (wo
or more coastai states :0 negotiate, and to enter into.
agreements or compacts. which do not conflict with any
law or treaty of the United States. for —

(1) developing and administering coordinated coastal
zone planning, policies. and programs pursuant 1o sec-
rions 305 and 306: and

Savironment Reporter '8

(2) establishing executive instrumentalities or agencies
which such states deem desirable for the effective im-
plementation of such agreements or compacts.

Such agreements or compacts shall be binding and
obligatory upon any state or party thereto without
further approval by the Congress.

(c) Each executive instrumentality or agency which is
established ov an interstate agresment or compact pur-
suant to this section is encouraged :o adoot a
Federal-State consultation procedure for the identifica-
tion. examination, and cooperative resolution of mutual
problems with respect to the marine and coastai areas
which affect, directly or indirectly, the applicable coastal
zone. The Secretary, the Secretary of the [aterior. the
Chairman of the Council on Environmental Qualitv, the
Administrator ot the Environmental Protection Agency.
the Secretary of the department in which the Coast
Guard is operating, and the Admiaistrator ot the Federal
Energy Administration. or thewr designated represen-
iatives. shall participate ex-officio oa zehalf of the
Federal Government whenever any such Federal-State
consuitauon s requested by such an :nstrumeatality or
agency.

(d) If no applicable interstate agresment or compact
exists, the Secretary may coordinate coastal zone ac-
tivities described in subsection {a) and may make zrants
to 4ssist any group of two or more coastal states (o create
any maintain a temporary pianning and coordinaung 2n-
tity 10 —

(1) coordinate state coastal zone planning, policies,
and programs with reSpect (0 contiguous aresas of the
states involved:

(2) study. plan. and implement unified coastal zone
policies with respect to such areas: and

{3) establish an effective mechanism. and adopt a
Federal-State consultation procedure. {or the identifica-
tion, examination, and cooperative resoiution of mutual
probiems with respect to the marine and coastal areas
which affect, directly or indirectly, the appiicable coastal
zone,

The amount of such grants shall aot 2xceed 90 ver c2n-
tum of the cost of creating and maintaining such an 2nti-
tv. Tae Federal officiais specified in subsection (<), or
their designated representatives. spail participate on
behalf of the Federal Government. uron ‘ie request of
any such temporary planning and coordinating eatity.

RESEARCH AND TECHNICAL ASSISTANCE
FOR COASTAL ZONE MANAGEMENT

SEC. 3i0. (a) The Secretary may conduc: a zrogram
of research. study. and training to suppor: the deveiop-
ment and impiementation of management crograms.
Each department. agency, and instrumentality of the 2x-
2cutive branch of the Federal Government may assist ine
Secretary. on a reimbursabie basis or otherwise. in carry-
ing out the purposes ot this section. :nciuding, Sut aot
limited to. the furnishing of information to the sxtent
permitted 9y law. the transier of personnel with their
consent and without prejudice :o their position and
rating, and the performance of any researca. study. and
training which does not interfere with the performances of
the primary duties of such depariment, agency, or in-
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strumentality. The Secretary may enter into contracts or
other arrangements with any qualified person for the pur-
poses of carrving out this subsection.

(b) The Secretary may make grants to coastal states to
assist such states in carrying out research, studies, and
training required with respect to coastal zone manage-
ment. The amount of any grant made under this subsec-
tion shall not excsed 80 per centum of the cost of such
research, studies, and training.

{(c)(1) The Secretary shall provide for the coordination
of research. studies. and training activities under this sec-
tion with any other such activities that are conducted by.
or subject to the authority of, the Secretary.

(2) The Secretary shall make the results of research
conducted pursuant to this section available to any in-
ierested person.

PUBLIC HEARINGS

SEC. 31t. All public hearings required under this title
must be announced at least thirty days prior to the hear-
ing date. At the ime of the announcsment, all agency
materials pertinent to the hearings. including documeants.
studies. and other data, must be made available to the
public for review and study. As similar materials are sub-
seguently developed. thev shall be made available (o the
public as they become available i0 the agency.

REVIEW OF PERFORMANCE

SEC. 312, (a) The Secretary shall conduct a continuing
review of —

(1) the management programs of the ¢oastal states and
the performancs of such states with respect 10 coastal
zone management: and

(2) the coastal energy impact program orovided for un-
der section 308.

(b) The Secretary shall have the authority to terminate
any financial assistance axtended under section 306 and
to withdraw any unexpended portion of such assistance if
{1) he determines that the state is failing to adhere to and
is not justified in deviating {rom the program approved
by the Secretarv; and (2) the siate has been given anotice
of the proposed termination and withdrawal and given an
opportunity to present evidence ot adherence or justifica-
tion for altering its program.

RECORDS AND ALDIT

SEC. 313. (a) Each recipient of a grant under this
title or ot financial assistance under Sec. 308 shall
keep such records as the Secretarv snall prescribe,
including records which fully disclose the amount and
disposition of the funds received under the zrant and of
the proceeds of such assistance, the total cost of the gro-
ject or undertaking suprlied oy other sourcss. and such
other records as will facilitate an effective audit.
~ {b) The Secretary and the Comptroller General of the
United States. or any of their duly authorized represen-
tatives, shall —

(1) after any grant is made under this :itle or any finan-
cial assistance is provided under section 208(d): and

(2) until the expiration of 3 vears after —

{A) completion of the project. program. or other un-
dertaking for which such grant was made Jr used. or

(B) repayment of the loan or guaranteed indebtedness
for which such financial assistance was provided.
have access for purposes of audit and examination (o any
record. book, document, and paper which belongs to or is
used or controlled by, any recipieat of the grant iunds or
any persan who entered into any transaction relating to
such financial assistance and which is pertinent tor pur-
poses of determining if the grant funds or the proceeds of
such financial assistance are being, or were, used in ac-
cordance with the provisions of this title.

ADVISORY COMMITTEE

SEC. 314, (a) The Secretarv is authorized and directed
to establish a Coastal Zone Management Advisory Com-
mittee to advise. consuit with. and make recommen-
dations to the Secretary on matters of policy conceraing
the coastal zone. Such committee shall be composed of
not more than {iftesn persons designated by :he Secratary
and shall pertorm such functions and vperate in such a
manner as the Secretary may direct. The Secretary shail
insure that the committee membership as a group
possesses a broad range of experience and knowiedge
relating to problems involving management. use. conser-
vation. protection. and developmeat of coastal zone
resourcess. '

(b) Mlembers of the committes who are not regular
full-itme empiovess of the United Siates. waiie serving
on the business of ile committes. including iravel :ime.
may receive compensation at rates aot axcseding Si00
per diem: and while 50 serving away from :heir homes or
regular piacss of business may oe allowed iravsi 2x-
penses. inciuding per diem in lieu of subsistence. as
authorized oy seczion 3703 of ttle 3, United States Code.
for individuals in :he Government service emploved in-
termittently.

ESTUARINE SANCTUARIES AND BEACH
ACCESS

SEC. 313. The Secretarv may. in accordance with this
section and in accordancs with such ruies and regulations
as the Secretary shall sromulgate. make grants 0 any
coastal state for the ourpose of —

(1) acauiring, deveioping, or operating 2stuarine sanc-
tuaries. to serve as naturai reld iaboratories in which 0
study and gather data on the natural and human
processes occurring within the astuaries of the zoasial
zone: and

(2) acquiring lands :0 provide {or access 0 ouoiic
peaches and ocher pubiic coastal areas of 2nvironmental,
recreational. historical, esthetic. ecological. or cultural
value. and for the preservation of islands.

The amount of aay such grant shall not exceed 30 zer
centum of the cost of the project iavolved: except that. in
the case of acguisition of anv estuarine sanctuary. ihe
Federal share of the cost thereof shall not axceed
$2.000.000.

ANNUAL REPORT

SEC. 316. (a) The Secretary snall prepare and suomit
1o the President ior iransmittal to the Congress aoc later
than November | o 2ach vear 1 regort on the ad-
ministration of this title for the preceding fiscai vear.
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The report shall include but not be restricted to (1) an
identification of the state programs approved pursuant to
this title during the preceding Federal fiscal year and a
description of those programs; (2) a listing of the states
participating in the provisions of this title and a descrip-
tion of the status of.2ach state's programs and its ac-
complishments during the preceding Federal tiscal vear:
(3) amr itemization of the allocation of funds to the various
coastal states and a breakdown of the major projects and
areas on which these funds were expended; (4) an iden-
tification of any state programs which have been review-
ed and disapproved or with respect to which grants have
been terminated under this title, ~~d a statement of the
reasons for such action: (3) a listing of all activities and
projects which, pursuant to the provisions of subsection
{c) or subsection (d) of section 307, are act consistent
with an applicabie approved state management program:
(6) a summary ot the regulations issued by the Secretary
or in effect during the preceding Federal fiscal vear: (7) a
summary of a coordinated national strategy and program
for the Nation's coastal zone including identification and
discussion of Federal, regionai. state. and local respon-
sibtlities. and functions theretn: (8) a summary of outstan-
ding oroblems arising in the administration of this title in
order of griority: (9) a description of the 2conomic, 2n-
vironmental. and social consequencss of znergy activity
affecting the coastal zone and an 2valuation of the eifec-
tiveness of financial assistance under sectioa 308 in deal-
ing with such conseguepces: {10) a description and
svaluation of apohcaole interstate and remonai nlanmnw
and coordination. mechanisms.developed oy the coastal
states: (11) 3 summary_and 2valuation of the: research,

studies. and training.conducted.n.support of coasral zone:

managemeant; and (12) such other information as may be
1ppropriate.

{b) Tne report reguired Dy subsection (a) shall contain
such recommendations for additional legislation as the
Secratary deems necsssary 10 achieve the objectives of
this title and snhance its effective operation.

RULES AND REGULATIONS

SEC 217. The Secretary shail develop and promuigate,
pursuant o section 533 of title 3. United States Code.
after notice and opporzunity far tull participation by rele-
vant Federal agencies, siate agencies, locai governments,
regional organizations., port authorities. and other in-
terested parties. Soth pubiic and private, such rules and
regulations 25 may be necsssary (o <carty out the
srovisions of this title.

AUTHORIZATION OF APPROPRIATIONS

SEC. 313. (a) There are authorized to 5e appropriated
to the Secretary —

(1) such sums, not to exceed $20.000.000 for each of
the fiscal vears 2ading September 30. 1977, September
30. 1978, and September 30. [979. respectively, as may
be necsssary for grants under section 305, to remain
available until sxpended:

(2) such sums. not to exceed 530,000,000 for 2ach of
the fiscal vears ending September 30, 1977, September
30. 1978, September 30. 1979, and September 30. [980.
respectively. as may be necessary for grants under section
206. 0 remain avaiiable until 2xpended:

e

(3) such sums. not to exceed $50,000,000 for sach
of the fiscal years ending Septemoer 30, 1977, and Sep-
tember 30, 1978, and not to exceed 5130,000,000 per
fiscal vear for each of the fiscal years occurring during
the period beginning on October [, 1978, and ending
September 30, 1988, as may be necessary for grants
under section 308(b):

{4) such sums, not to exceed $5,000,000 for each of
the fiscal years anding September 30. 1979, September
30, 1980, September 30, 1981, September 30, 1982, and
September 30.. 1983, as may be necessary for grants
under section 308(c)¥2), to remain available until
expended:

(5) such sums. not to exceed $5.000,000 for 2ach of the
fiscal years :=nding Septemoer 30. 1977, September 30.
1978. September 0. 1979. and Septemper 30. 1980.
respectively. as may ‘be necessary Jor grants under section
309. to remain avaiable until expended:

(6) such sums, aot to exceed $10,000.000 for each of
the {iscai vears ending September 30, !977, September 30,
1978. Seotember 30. 1979. and Septemoper 0. i980.
respectively. as may be necessary for {inancial assistance
under section 310. of which 30 per ceatum snall de tor

financial assistance under section 310(a) and 30 per
ceatum shail be for financial assistance under section 310
(b), to remain available until expended:

(7) such sums. aot 10 excesd 36.000.000 for =ach of the
fiscal vears ending Septemper 10. {977, September 0.
[978. September 30. i979. and Septemoer 30. [980.

raspectively, as may de necessary {or grants under section
.vl:(l). to remain available until :xpended:.

(8) such sums. not 0 excesed 525.000.000 {or 2ach of
the fiscal vears 2nding September 30. 1977, September
30, 1978. September 30. 1979, and Sertember 30. i980.
respectively, as may be necessary {or grants uader section
313(2), to remain avaiiabie until .xpenuea. and

(9) such sums. 70¢ [0 exceed $3.000.000 for 2ach of the
fiscal vears snding September 0. {977, September 30.
1978. Septemoer 30, 1579. and Septemoer 30. (980,
respectivelv, as may be necessary for administrative ex-
penses incident (0 the administration of :his title.

(b) There are authorized to be appropriated uatii Oc-
tober {. [986. to the Fund. such sums. a0t 0 2xcse
$800.000.000. {or the purposes of carrving out the
provisions of section 303. other than subsections (0) and
(e)X2), of which not to exceed $530.C00.000 shail ce
for purposes of subsections ic)(i) and {(d)4)
of such section.

{(c) Federal funds recetved {rom other sources saail aot
be used {0 pav a coasiai state’s share of cosis under ses-
tion 303, 306, 309. or 310.

Editor’s note: In addition to amending exisiing sec-
tions of the Coastal Zone Management Act of {972 and
adding new sections to the.Act, PL 94-370 includes the
following sections:

SEC. (3. ADMINISTRATION.

(a) There shall be in the National Oceanic and At-
mospneric Administration an Associate Adminisirator
for Coastal Zone Management. wno shall be agpointed
by the President. by and with the advice and consent of
the Senate. Such Associate Administrator shall-e 2n ia-
dividual who is. 9v reason of background and axperience.

Environmant Regortar 20

E-14



oy 5o id

Ceft D

A

COASTAL ZONE

EXHIBIT 1 (continued)

S-434
71:8015

aspecially qualified to direct the implementation and ad-
ministration of the Coastal Zone Management Act of
1972 (16 U.S.C. 1451 et seq.). Such Associate Ad-
ministrator shall be compensated at the rate now or
hereafter provided for level V of the Executive Schiedule
Pay Rates (3 U.S.C. 3316).

(b) Section 5316 of title 5, United States Code. is
amended by adding at the end thereof the following new
" paragraph:

(140) Associate Administrator for Coastal Zone
Management, National Oceanic and Atmospheric Ad-
ministration.

(¢) The Secretarv may, to carry out the provisions of
the amendments made by this Act, ¢stabiish, and fix the
compensation for, four new positions without regard to
the provision of chapter 51 of title 5, United States Code.
at rates not in excess of the maximum rate for GS-18 of
the General Schedule under section 3332 of such title.
Anv such appointment may. at the discretion of the
Secretarv, be made without regard o0 the provisions of
such title 3 governing appointments in the competitive
service.

SEC. 16. SHELLFISH SANITATION REGULA-
TIONS.

{a) The Secretary of Commerce shall —

(1) undertake a comprehensive review of all aspects of
the molluscan shellfish indusirv. including, but not
limited to, the harvesting, procsssing. and transportation
of such shellfish: and .

(2) evaluate the impact of Federal law concerning
water quality on the molluscan shellfish indusiry.

The Secretary of Commerce shall, not later than April
30. (977, submit a report to the Congress of the findings.
comments, and recommendations (if any) which result
from such review and, evaluation.

(b) The Secretarv of Health. Education, and Welfare
shall not promulgate final regulations concsrning the
national sheiifish sarety orogram cetfore June 30, 1977.
At least 60 days prior to the promulgation of any such
regulations, the Secretarv of Heajth, Education. and
Welfare, in consultation with the Secretary of Commercs,
shall publish 'an analysis (1) of the sconomic impact of
such regulations oa the domestic sheilfish industrv. and
(2) the cost of such national sheilfish satery program
relative to the benefits that it is sxpectsd to ichieve.
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APPENDIX F .
ALASKA

F.1 SIGNIFICANT ISSUES IN ALASKAN OCS DEVELOPMENT

The two maps which follow provide the reader with a guide to sales areas and
communities discussed in the following sections. Exhibit F-1 identifies past and future
" sales areas in Alaska and Exhibit F-2 identifies some of the key communities along .
Alaska's coast. '

The following sections discuss each of the eight major issues in Alaska’s OCS activities

and identify the nature of lease sale opposition associated with each issue.
F.1.1 Subsistence Resources

The conflict between OCS development and subsistence resources is a key issue along
nearly all of Alaska's affected coastline. Over sixty percent of Alaska's eighty thousand
native population and some of the non-native population continue to rely in part on
subsistence hunting and fis'hing.l‘ Nearly all native villages are. partially dependent on
offshore subsistence resources in the form of salmon, whales, or other wildlife. These
groups view OCS oil and gas: activity as a potential threat to their traditional food

sources.

The potential threat to subsistence resources is viewed in two ways: 1) direct
destruction of wildlife and habitat through oil development activities and oil spills; and
2) a dramatic increase in competition for a region's fish and game if a reiatively large
number of personnel at oil and support bases engége in hunting and fishing activities.
Various Alaskan native villages have taken action to protect themselves from these

impacts.

The most often mentioned threat to subsistence activities is the destruction of the food
base as a result of oil development activities, and especially oil spills. This concern
involves not only destruction of the resource used, such as the whale, but also its

habitat and supporting organisms. Two recent actions illustrate attempts by villages

ISource: Don Mitchell, Alaska Federation of Nativeé, Specialist on subsistence issues.
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and a borough to deal with this threat. These involve the English Bay village on the
lower Cook Inlet and a group of villages and the borough on the North Slope ("boroughs"
in Alaska are similar to counties in other states).

English Bay, which relies heavily on subsistence activities and maintains a strong
cultural identity, strongly opposed the lower Cook Inlet lease sale. Believing the oil
development on tracts near their vinage could desti'oy their traditional lifestyle and the
- subsistence resources, the village joined with fishermen and env1ronmentahsts in a suit
to stop the sale. The, village contended that oil.development activities related to the
discharge of drilling muds and cuttings,. and possible oil spills  could destroy, the
subsistence resources which provide fifty percent of the village tood supply. The suit,
however, failed to stop the lease sale and was settled out of court.

Several villages on the North Slope, including Kaktovik, Nuigsut, Point Lay, Wainwright, -
Barrow, Point Hope and Anaktuvuk, together with the North Slope Borough, sued the
Federal government to halt the Beaufort Sea lease sale. The villages and borough
feared that oil development activities in the Arctic Ocean would damage supsistence
wildlifé habitdt and that blowdats_ or spills wolild kill of enddnger whales, sedls,
waterfowl, and other marine life vital to their food supply. The bowhead whale, which
is an endangered species, was one of the animals mentioned in the suit.

The threat’of increased competition for subsistence-foods, due to the sudden influx of
workers involved with remote area resource development, hus ualsu been a common
concern in Alaska. In the early 1970's, workers at the Cathedral River oil well, on the
Alaskan Peninsula near the Aleutian Shelf sale area, caused problems by over-hunting
the caribou and over-fishing certain streams. For this reason local villages in that area
which rely on subsistence hunting and fishing have since been more reluctant to accept
oil development.

More recently, villages relying on subsistence activities in southwestern and western
Alaska have expressed concern about hunting by oil development personnel in their
traditional game areas. In response to this problem the Association of Village Council
Presidents for the Yukon and Kuskokwim Delta areas have requested a delay in the
Navarin Basin and Norton Sound Basin OCS lease sales. They plan to use the additional
time to complete local coastal management plans which would protect wildlife areas
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that support subsistence economies. They also hope to obtain lease stipulations

preventing oil personnel from hunting and fishing while in the area.

Efforts, such as those mentioned above, to protect subsistence resources will continue
as new lease areas are announced. The use of lease stipulations and possibly local
hunting/fishing permitting processes are two potential mechanisms designed to protect

subsistence resources.

F.1.2 Fisheries Resources
The protection of Alaskan fisheries is a critical OCS issue. Alaska's. outer continental
shelf area contains some of the most productive fisheries in the world. Commercial
fishing in these areas supports a significant portion of Alaska's nonpetroleum-related

economy and is the mainstay of numerous local coastal economies.

Three large and extremely productive fisheries are found off Alaska's coasts: 1) the

'Bering Sea (noted for king ecrab, bottomfish, salmon); 2) the waters around Kodiak

(noted for king and tanner crab, salmon and bottomfish); and 3) Bristol Bay (noted for
red sulimon). The waters around Kodiak and the Bering Sea each rank in the top three or
four fishery areas in the United States. Several other areas, such as Southeast Alaska,
the lower Cook Inlet and parts of the Gulf of Alaska are also sites of important fishing

ac tivity.

Many of the planned OCS sale areas are located within these high-value fishery areas.
The sales planned for the St. George Basin, -Aleutian Shelf, and Navarin Basin

~encompass parts of the large Bering Sea and Bristol Bay fisheries. The sales areas

planned for Kodiak overlap an important segment of the Kodiak fishery. The main issue
focuses on whether it is prudent to have sales in these uniquely rich fishery areas, and if

sales are allowed whether adequate protection of the fish resources can be provided.

The perceived principal threat to fishery resources arising from OCS development is the
fear of oil spills destroying the fish and their habitat. The oil spill problem is especially
acute if it affects shoreline waters of less than sixty meters in depth. These waters
provide habitat for crab, halibut, salmon, and other species during their most vulnerable

stages of development. Oil spills in open water near fish resources can damage a



particular harvest immediately and possibly cause consumers to avoid purchase of spill-
area fish in the future. Environmental Impact Statements for Alaskan areas predict
that oil spills are probable if oil and gas development takes place.

Efforts have been made to protect key fishery areas by attempting to cancel or delay '
OCS sales, delete key tracts from the sales, or provide protection to fishing operations.
The State of Alaska, under the leadership of Governor Hammond, has consistently taken
a strong stand against any sales in the Bristol Bay fisheries area, such as the planned
1983 Northern Aleutian Shelf sale. The Kodiak area sale originally planned for
December of 1980 was delayed until 1983, partially due to the vehement opposition of
the fishing industry. In addition, various fishing industry lobbies have argued for the
deletion of certain tracts from previous sales in the northern Gulf of Alaska and lower
Cook Inlet. '

The State and the fishing lobbies have also argued for the establishment of procedures
and rules to prevent damage of fishing gear and interference with fishing operations.
These procedures and rules include establishing oil industry transportation corridors,.
restrictions of oil activities to certain.seasons!(Beaufort Sea exploratory activity in-

winter odly), and special opérating onders:for drﬂling operations.

The, U.S. Congress, in passing the Outer Continental Shelf Lands Act Amendment in
September of 1978, took steps to compensate for the loss or damage of fishing gear.
Title IV of the Act creates the Fishermen's Contingeney Fund to provide payments for
loss of gear due to OCS activity.

F.1.3 Alaskan Coastal Communities

A major issue in Alaska is whether cocastal communities can protect the interests of
local residents during OCS development. This concern is relevant due to the small size
of the communities and the types of local economies. The community sizes range from
one hundred to five thousand people. Local economies vary; some are largely dependent
on subsistence hunting and fishing or reindeer herding; others are more developed and
rely on commercial fishing but have little industrial activity other than canneries. Most
of these communities are unincorporated villages, some of which have no local

governmental organization through which their interests may be protected.
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Most communities are concerned about minimizing the change in the lifestyle of
residents resulting from OCS development. The impact that oil development could have
on the character of their towns, and the potential for rapid changes in their lifestyles
are ever-present issues. These concerns are very important if full-scale oil exploration
and development activities take place with attending population increases. Unlike oil
development off the coastal areas of the lower 48 states, the addition of even one
hundred workers to an Alaskan community could cause substantial impact.

The ability to provide support services and facilities such as storage space, housing,
community services, land and fresh water for increased population is a problem for even
the developed coastal towns. Existing housing facilities are in short supply in areas
such as Yakutat, Cordova, Kodiak, and to some extent, Seward. Developable land for
additional onshore support facilities is scarce in Cordova and Seward. All of these
areas have limited water supplies. As part of the village of Yakutat's agreement to
allow the establishment of a support base for the oil industry, industry-drilled water
wells supplefnented the town's water supply. Community services such as health care,
firefighting, and education facilities are frequently incapable of expanding quickly
enough to meet the needs of a rapid growth situation resulting from OCS drilling

activity.

Communities also fear loss of self-determination. The town of Yakutat recently fought
the battle to maintain resident control of their development as oil companies were
gearing up for the northern Gulf of Alaska exploration program. A coalition of oil
companies bought property in the main town area for support facilities. The
community, opposing location of the support base within the town, worked with the
State and the local native corporation to deny the tidelands permit for the industrial
properties dock. Ultimately, the oil industry was permitted to lease lands for their
activities in a location separated from the community. As part of the agreement for

the use of these lands, the oil companies agreed to limit the number of workers living in

"the area, to use transportation facilities separated from the community and to

implement other community protection stipulations.

Though most Alaskans, regardless of background, are concerned about the effects of
OCS development on lifestyles, the Alaskan native is especially susceptible and
alarmed. The Alaskan native coastal communities are adjusting to numerous changes

which have affected their cultures over the past twenty years and most are attempting



to preserve aspects of a traditional lifestyle. A large influx of workers can threaten
these lifestyles. As OCS development continues, the affected villages will reqhire an
understanding of potential impacts in order to make decisions that will minimize the
effect on native lifestyles.

F.1.4 Federal, State and Local Disputes

Several disputes among the Federal, State, and local governments have delayed OCS
activities. The main issues are the jurisdiction of each entity and conflicting
perspectives of public welfare. As a result, the Federal government has been sued by

the'State or a local government on every lease sale held in Alaska.

The State government has disagreed with many aspects of the Federal OCS program.
Alaska has taken strong stands to reduce the speed of OCS development and to affect
the location of sales. From the State's perspective, coastal communities need time to
prepare for OCS impacts, and certain areas should be off-limits to development due to
the presence of important fisheries or environmental resources. As a result, the State
has”advocated delays in OCS drilling’ activities and deletionst of lease ares from' the
Federal schedule.

The State sued thé Federal governrﬁent to stop the northern Gulf of Alaska lease sale,
arguing that severe weather conditions and rough waters made oil development
environmentally hazardous and spills nearly impossible to contain. The State also
contended that local communities have not had time to sufficiently plan for OCS
activities. The State has consistently argued against sales in the Bristol Bay area to
protect fisheries and has argued for a more gradual leasing schedule to provide more

time for preparation to minimize impacts.

From a jurisdictional standpoint, the State and Federal governments have been in court
over two of the three past sale areas in Alaska simply trying to determine legal
ownership of the submerged lands. The court ruled in favor of Federal government in
the lower Cook Inlet, and the litigation continues over certain submerged lands in the
Beaufort Sea.
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The North Slope Borough government fought the Beaufort Sea sale that was supported
‘ by both the State and Federal governments. Conflicts with local governing bodies can
be expected to continue in the future.

F.1.5 Transportation and Supply Base Infrastructure

Adequate transportation systems to support offshore oil development do not exist for
many of the planned sales areas. Most of the coaétal communities are not served by
roads and are only accessible by air and water. Boat and air service to -many areas is
minimal. For example, Reeve Aleutian Airways is the only commercial air service in
the Aleutian region near the St. George Basin and North Aleutian Shelf sales areas and
offers service to many points only once or twice a week, if at all. Two boats, the North
Star and the Aleut Provider, are primarily responsible for supplying the Aleutian and
Pribilof Islands. If a boat is late on its bimonthly or quarterly run, an island such as St.
George goes without supplies. The distances between developed urban areas and coastal
communities limit the option of relying on urban areas to provide support for OCS
activities. ~ Dutch Harbor is over six hundred air miles from Anchorage and rough
weather regularly delays flights. In remote sale areas, new transportation services

would be required to support oil activities.

Most of Alaska's coastal areas are undeveloped and infrastructure support facilities
such as developed harbors, housing and storage facilities, will have to be provided. In
several areas, a lack of even potential port and supply base sites could cause delay of
exploration or development activities. The Aleutian region, having no readily available
site for a transportation support base, provides an excellent example of this dilemma.
Possible port sites to service oil and gas development of the North Aleutian Shelf and
St. George Basin are limited to Chernofski Bay and Dutch Harbor on Unalaska Island,
Cold Bay on the Alaskan Peninsula, and St. Paul Island in the Pribilofs. The Chernofski
Bay area is completely undeveloped, with no harbor, dock facilities, airstrip or village.
Dutch Harbor has little-available space and no public doek, and major oil development
would displace activities at one of the most productive fish ports in the world. Cold
Bay has space, airfield and harbor potential, but docks and buildings would be needed.
This small community, which is surrounded by a national wildlife refuge with prime
nesting areas, would be greatly affected by the introduction of large transportation
facilities. St. Paul Island has an airfield and a community, but no natural harbor.

F-9



F.1.6 Alaskan Technical Issues

The traditional operating problems (stormy seas, earthquakes, tsunamis, volecanic
eruptions, etc.) present in other United States OCS areas are also present in Alaska and,
in some cases, are more frequent or extreme. Unique problems related to the cold also
affect OCS activity. Sea ice presents severe exploration and development problems in
the Beaufort and Chukchi Seas, where it is present on a year-round basis. Floating sea
ice problems during winter months affect activities in the Norton Sound and Bering Sea
areas. Exhibit F-3 shows locations of multi-year and single year ice in the Alaskan outer

continental shelf and indicates the total area affected by sea ice problems.

One of the most difficult technical issues involves the sea ice in the Beaufort and
Chukechi Seas. Three types of problems exist: pack ice movement, shear ice forces, and
ice override forces. Pack ice is a permanent mass of ice that rotates on a year-round
basis in water that is sixty or more feet deep. No existing drilling rig can stand up to
the pressures of these ice masses. Shear ice is the force of moving pack ice rubbing
against stationary shore-fast ice at about the thirty foot water depth. This shearing
force  is extreme and will require new advances in teéhr{ology to prevent damage to
drilling facilities. Ice override forces are present in the grounding of pack ice in
shallow water with subsequent override of successive sheets of ice near shore. These
forces could damage rigs which are in shallow water near the shore. A controversy
eontinues concerning whether adequate technélogy can be developed to mitigate these
problems.

A problem related to sea ice is the difficulty of cleaning up an oil spill which takes
place under the ice or in the shore-fast ice zone during break-up. Studies are being
conducted concerning the technology available to control the spread of spills and to
clean up areas affected by spills. '

In the Cook Inlet and Bering Sea areas, fast-moving ice flows carried by strong tides or
ocean currents pose a technological problem. The technology which was successfully
applied in the Cook Inlet areas is believed to be adequate to deal with Bering Sea

problems.
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Other technical concerns related to the Alaskan OCS involve heavy tidal action in Cook
Inlet (tidal differences of up to forty feet) and extreme storm conditions accompanied
by reported one hundred foot waves in the northern Gulf of Alaska. 'In addition,
portions of Alaska's OCS lie along major fault lines where past earthquakes have caused
one-time vertical shifts in the ocean floor of up to forty-two feet.

F.1.7 Unique Envir,onmenfal Concerns

The:Council on Environmental Quality has.stated that-Alaska's cuter continental shelf is
the most environmentally sensitive area in the United Stules. Alaska's coastline
provides valuable nesting and feeding areas for numerous species of wildlife and has
unique scenic wilderness beauty. Protection of the wildlife and wilderness areas is
complicated by the extreme climatic conditions discussed in the preceding section.
These technical hazards increase the possibilities of OCS-related envirumental damage
and increase oil spill clean-up problems. The potential for oil producticn in Alaska must
therefore be balanced against the possible threats to unique environmental features and
wildlife within the State.

A large.part of the coastline adjacent to OCS. sale areds is set aside.as wildlife refuges

or critical wildlife habitat areas. These refuges and habitat areas include:

. Lower Kenai Peninsula (adjacent to pai'tl of the lower Cank Inlet sale area)
. Kodiak Island (near Kodiak sale areas)

° nearly the enfire Alaskan Penin-sula

'y most of the Aleutian Island area

'y parts of the Pribilof Islands

. the western Alaskan coastline from west of Dillingham to the north side of

the Yukon Delta (these refuges are adjacent to the North Aleutian Shelf,

St. Gedrge Basin, Navarin Basin, and Norton Sound sales areas)
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° portions of the northwestern Alaskan coast (near the Chukchi Sea and Hope

Basin sales areas)
° the William O. Douglas Wildlife Range (near the Beaufort Sea sale area)

Many species of birds and mammals use Alaska as their main nesting or breeding
grounds. The Pribilof Islands, in the center of St. George Basin, are the breeding
grounds for most of the world's fur seal population. The islands are world renowned for °
many rare bird varieties. The Chukehi and Beaufort Seas provide habitation for the
polar bear, walrus and several species of whale, including the endangered bowhead. The
eel grass of the [zembek Wildlife Range on the Alaskan Peninsula is a prime waterfowl
habitat area, and the endangered bald eagle nests along most of Alaska's coast south of

the Seward Peninsula.

Due to Alaska's weather conditions (rough seas, regular fog, and arctic climate), lack of
coastal development, and the great distances between urban areas such as Anchorage
and coastal communities, the ability to clean up oil spills is limited. To date, no major
spills have occurred from Alaskan OCS development activities. However, two spills
caused by tankers running aground have illustrated the problems with oil spill cleanup in
Alaska. In the case of the Lee Wang Zin wreck in southeastern Alaska, the oil was
quickly blown by strong winds onto three hundred and fifty miles of shoreline up to one
hundred miles away from the wreckage. When a large Korean fishing trawler ran
aground on St. Paul Island in the Pribilofs, bad weather conditions prevented initial
cleanup and prevented the containment personnel and equipment (located 800 miles
away) from being transported promptly to the spill site. Bad weather also made

effective containment difficult and delayed clean-up activities.

The difficulties encountered in attempting to contain and clean up these oil spills
highlight the threat to the environment associated with OCS activity in Alaska.
Because the residents of Alaska place a high value on the preservation of the wildlife
and scenic beauty found in coastal areas of the State, many will oppose leasing and

subsequent development of environmentally sensitive areas.
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F.1.8 Alaska Coastal Management Program

The local plans which are being developed by the Alaskan coastal zone management
program will be important factors to Alaska's OCS activities. The program emphasizes
local autonomy and the local distriet management plan is the program's cornerstone.
Plans are formed by local communities or governments according to general guidelines
provided by the State government. The district plans, which set forth development and
activity stipulations for defined coastal areas, are reviewed and approved by the
Coastal Zone Policy Counecil, consisting of citizens appointed by the Governor and State
agency representatives. There is a major emphasis within the State t allow each lucal
unit to determine the direction of coastal development in its area. Local desires are
usually upheld and the plans may include stipulations as to the location of shore-based
support operations and the fypes of operations permitted.

One of the main disputes between the Federal government and the State of Alaska
centers on the timing of Federal OCS sales and the timing of completed local coastal-
zone management plans. In many coastal areas'of Alaska a coastal plan cannot be
developed until. governing: organizations-are formed and plan-area boundaries estab-
lished. The inhabitants.of these areas feel that a coastal plan should be completed
before OCS development begins. With current Federal OCS sale schedules, residents
argue that there is insufficent time to organize a governmental unit and develop a
coastal plan prior to the projected sale dates. This has resulted in requests to delay the
Federal OCS sale schedule, as is exemplified by the Association of Alaska Viilage

Council Presidents' action described in the subsistence disaussion.

Another problem of OCS activity in Alaska is the lack of coordination between local
coastal management plans. Adjacent local plans may not be consistent on eritical
issues (development areas next to subsistence areas, ete.). The objective of plans in..
different areas of the. State can also vary dramatically. Some areas hay openly
advocate major industrial development, other areas may seek to restrict early explora-
tion activities by requiring lolcal—level permits to drill exploratory wells in the outer
continental shelf.

Because of the wide range of environmental and social considerations existing at the

local level throughout Alaska, the State has chosen to share decision-making related to

OCS regions with local governing units. However, the involvement of local participa-
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tion in the leasing proces$ requires time, and the time requirements increase directly
with the extent of local participation. Unlike local participation processes within other
states, participation in Alaska may involve:

) regions lacking formal local governing units
° unique native cultures that seek to preserve their traditions and lifestyles
[ isolated villages re"lying heavily on subsistence hunting and fishing.

It is clear that local government participation in Alaska is critical to the development
of Federal OCS areas of the State. It is equally clear that mechanisms for local
participation have and will continue to impact the timing of oil industry activity within
Alaska's outer continental shelf.

F.2. LEASE STIPULATIONS

The latest and most complete lease sale stipulation for each area is stated here with a
discussion of its potential impact on timing.

F.2.1 Cultural Resource Protection

If the Supervisor, having reason to believe
that a site, structure of object of historical or
archaeological significance, hereinafter referred to
as "cultural resource,” may exist in the lease area,
gives the lessee written notice that the lessor is
invoking the provisions of this stipulation, the
lessee shall upon receipt of such notice comply
with the following requirements:

~ Prior to any drilling -activity or the construc-

" tion of placement of any structure for exploration
or development of the lease, including but not
limited to well drilling of and pipeline and platform
placement, hereinafter in this stipulation referred
to as the "operation," the lessee shall conduct -
remote sensing surveys to determine the potential
existence of any cultural resource that may be
affected by such operations. All data produced by
~such remote sensing surveys, as well as other
pertinent natural and cultural environmental data,
shall be examined by a qualified. marine survey
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archaeologist to determine if indications are pres-
ent suggesting the existence of a cultural resource
that may be adversely affected by any lease opera-
tion. A report of this survey and assessment
prepared by the marine survey archaeologist shall
be submitted by the lessee to the Supervisor and
the Manager, Bureau of Land Management (BLM),
QOuter Continental Shelf (OCS) office, for review.

If such cultural resource indicators are pres-
ent, the lessee shall: (1) locate the site of such
operation so as not to adversely affect the identi-
fied locations; or (2) establish, to the satisfaction
of. the Supervisor, on the basis of further archaeo-
logical investigation conducted by a qualified
marine survey archaeologist or underwater archae-
ologist using such survey equipment and techniques
as deemed necessary by the Supervisor, either that
such equipment will not adversely affect the loca-
tion identified or that the potential cultural re-
source suggested-dy the occurrence of the indica-
tors does not exist.

A report of this investigation prepared by the
marine survey archaeologist or underwater ar-
chaeologist shall be'submitted to the Supervisor and
the Manager, BLM -OCS office, for their review.
Should the Supervisor determine that the existence
of a cultural resource which may be adversely
affected by such operation is sufficiently estab-
lished to warrant protection, the lessee shall take
no action that may result in an adverse effeét on
such cultural resource until the Supervisor has
given direction as to its disposition.

The lessee agrees that if any site, structure,
or object of historical or archaeological signifi-
cance should be discovered during the conduect of
any operations on the leased area, he shall report
immediately such -findings to the Supervisor, and
make every reasonable effort to preserve and pro-
tect the cultural resource from damage until the
Supervisor has given directions as to its disposition.

The rationale for this stipulation is protection of any possible underwater archaeo-
logical sites or important historic sites. Due to the nature of the waters which have
been drilled in Alaska so far, it has not yet been necessary to invoke this stipulation. If
it is invoked in the future, it could lead to delays in initial drilling, both by the time
taken to conduct a remote sensing survey and having it analyzed, and possible change in

plans for the location of the well. The time periods necessary to comply with the
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stipulation would vary considerably, depending on the location of the sale (the more
remote, the more difficult to obtain the proper equipment), the weather (most OCS
areas in Alaska are subject to severe weather, fog, etc., at any timé of the year), and
the time of year (in numerous OCS areas it would be nearly impossible, or very
expensive, to conduct on-site. surveys at certain periods of the year; problems range
from ice to bitter cold, to storms, to continual darkness). Any time on-site surveys are
required, delays from three months to one year can be expected in Alaska.

F.2.2 Biological Resource Protection

If the Supervisor, having reason to believe
that an area of special biologic significance may
exist in the lease area, gives the lessee written
notice that the lessor is invoking the provisions of
this stipulation, the lessee shall, upon receipt of
such notice, comply with the following require-
ments:

Prior to any drilling activity or the construec-
tion or placement of any structure for exploration
or development of lease areas, including but not
limited to well drilling and pipeline and platform
placement, hereinafter in this stipulation referred
to as "operation,” the lessee shall conduet block-
wide or site-specific surveys, as approved by the
Supervisor, to determine if the block or site con-
tains special biological communities that may be
adversely affected by any lease operation. If the
surveys indicate the existence of such commun-
ities, the lessee shall: (1) establish, to the satis-
faction of the Supervisor, that such operation will
not have a significant adverse effect on the com-
munity identified; or (2) modify his operating pro-
cedure to minimize the impact of the operation on
the biological community. Such modification could
include relocation of the drilling site.

All data obtained in the course of any bio-
logical surveys conducted pursuant to the provi-
sions hereof .shall be submitted in a report to the
Supervisor prior to or with any application by the
lessee for drilling or other activity with a copy to
the Manager, Alaska OCS office. Should the
Supervisor determine that the existence of a bio-
logical resource which may be adversely affected
by such operation, the lessee shall take no action
that may resuit in any adverse effeet on such
resource until the Supervisor has given the lessee
directions with respect to the resource.
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The lessee agrees that, if any communities of
special biological significance should be discovered
during the conduct of any operations on the lease
area, he shall report such findings to the Super-
visor, and make every reasonable effort to pre-
serve and protect the resource from damage until
the Supervisor has given the lessee directions with
respect to the resource.

The rationale for this stipulation is to locate and protect any sensitive biological
communities which may exist on a site-specific basis. This stipulation did not originate
in Alaska, but was apparently first used on lease sales in the Atlantic OCS areas. The
stipulation has been invoked for all traéts which have been drilled in the two Alaska
OCS sales. There have been major delays experienced because of this stipulation,
primarily in the lower Cook Inlet by Marathon Oil Company. Exxon has indicated that
they had weather delays and other problems collecting biological data in the Gulf of
Alaska before drilling there. They also indicated that the data recovered for this block
indicates the presence or absence of biota only on the one or two days out of the year
that the survey was run. In the biological surveying done for both the Gulf of Alaska
and”Cook Inlet sales, no biological anomalies were found which required reje"ctioh or
modification of exploratory plans.

The costs for the biological surveys can be very high. For one lease block in the Gulf of
Alaska, the cost was $231,000. Thé time periods for completion would vary with
location of the sale, the weather, and time of year, and could range from three months

lo one year.

F.2.3 Environmental/Social Training Program

The lessee shall include in his exploration and
development plans submitted under 30 CFR 250.34-
a proposed environmental training program for all
personnel involved in exploration or development
activities (including personnel of the lessee's con-
tractors and subcontractors) for review and ap-
proval by the Supervisor pursuant to this stipu-
lation. The program shall be designed to inform
each person working on the project of specific
types of environmental, social and cultural con-
cerns which relate to the individual's job. The
program shall be formulated and implemented by
qualified instructors experienced in each pertinent
field of study and shall employ effective methods
to ensure personnel understand and use techniques
necessary to preserve archaeological, geological
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and biological resources. The program shall also be
designed to increase the sensitivity and under-
standing of personnel to community values, cus-
toms and lifestyles in areas in which such personnel
will be operating.

‘The lessee -shall also submit for review and
approval a continuing technical environmental
briefing program for supervisory and managerial
personnel of the lessee and its agents, contractors
and subcontractors.

The purpose of this stipulation is well explained in the stipulation itself. Although this
stipulation would not alter exploration plans, it is one more major requirement for the
operators to contend with. They must design and set up such a program before drilling,
to transmit the information to all the various subcontractors and employees arter
operations have begun. Most lease areas in Alaska are significantly different culturally
and environmentally to require at a minimum the design of a separate program. With
proper lead time, any delays can be minimized, but compliance will still take time.

F.2.4 Notice of Support Activity

To assist ¢castal communities in planning for
the impact of activities during exploration under
this lease, the lessee shall submit, for review and
comment, to the Governor of the State of Alaska
and to local jurisdictions that will be directly
affected by those activities, a "Notice of Support
Activity for the Exploration Program" (called here-
after in this stipulation "Notice"). When the lessee
has doubts. as to which local jurisdictions shall be
informed, he will be guided by the advice of the
Supervisor. The lessee shall not be required to
include privileged information in the Notice. A
lessee shall have discretion whether to submit a
separate Notice in connection with each explo-
ration plan submitted under 30 CFR 250.34 on a
lease or to submit a Notice in connection with two
or more plans on one or more leases. The Notice
shall not be subject to approval or disapproval by
the Supervisor.

A copy of the Notice shall be submitted to

the Supervisor simultaneously with, or prior to, the

- -exploration plan with a certification that it has
been submitted to the Governor of the State of
Alaska and to the local jurisdictions that will be
directly affected by activities under the plan. If
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the lessee shall submit a Notice in connection with
two or more exploration plans, he shall not be
required to submit additional copies of the Notice,
but may instead refer to that previous submission.
Before the Supervisor approves or disapproves the
exploration plan, he shall allow at least thirty days
from the date of receipt of the certification for
the Governor and local jurisdictions to submit com-
ments on the Notice to him, as well as to the
lessee. Subsequent to the submission of the certi-
fication, significant changes in estimated support
activities will be forwarded by the lessee, as an
amendment to’the Notice, to the Supervisor, the
Governor, and to the lo¢al jurisdiction that will be
direetly aff ected by the program.

The Notice shall include with respect to the
lessee and his contractors:

(1) A description of the facilities, including
site and size, that may be constructed,
leased, rented or otherwise procured in
affected areas;

(2) The location and amount of acreage
required within the. state for facilities,
ineluding the need for storage, of var-.
ious supplies;

(3) An estimate of the frequency of boat.
and gircraft departures and arrivals, on
a monthly basis, and the onshore loca-
tion of terminals;

(4) The approximate number of persons
who are expected to be engaged in
onshore support activities and transpor-
tatiui, the approuximate number of local
personnel who are expected to be em-
ployed for or in support of the explo-
ration program, and the approximate
total number of persons who are expec-
ted to be employed for the exploration
program;

(5) Estimates of the approximate addition
to the population of the local jurisdic-
tion because of the exploration program
and the approximate number of persons
needing housing and other facilities;

(6) An estimate of any significant quantity

- of major supplies and equipment to be
procured within the state; and

(7)  The onshore address of the lessee's op-
eration offices and of the offices of
contractors involved with the explo-
ration operation.



Used in all three Alaska OCS sales, this particular stipulation is now incorporated into
the USGS operating orders (30 CFR 250.34-3). The purpose of this stipulation is to
supply the State government and local affected communities with an estimate of the
possible impacts which the activity may have on the economy, or social and cultural
structure of the area. Again, this stipulation by itself will not alter any operator plans
for exploration drilling and with proper lead times will not necessarily delay drilling.
However, it can add to the time period required to obtain initially a permit to drill and,
along ‘with other requirements, delay the times for the beginning of the drilling.

F.2.5 Discharge of Produced Waters and Drill Cuttings
(likely in arctic waters only) 4

1. Discharge of produced waters into
marine waters is prohibited, except
that the Supervisor may approve dis-
charges in tracts greater than ten
meters of water on a case-by-case
basis.

2.  Discharge of drilling muds and cuttings
into marine waters is prohibited, except
that the Supervisor may approve dis-
charge (a) in tracts greater than ten
meters of water on a case-by-case basis
and (b) in tracts of less than ten meters
of water on a case-by-case basis if
effluents are shown to be non-toxic and
can be adequately dispersed.

The rationale behind this stipulation is the protection of the marine environment in
shallow waters, where the low energy environment impedes natural dispersal and mixing
mechanisms to effectively dilute or disperse formation waters and drill cuttings. So
far, this stipulation has only been used in the Beaufort Sea sale, where no drilling has
yet taken place. However, it can be assumed that this stipulation will require a good
deal of extra logistical support and could slow down the drilling process, particularly in
the arctic, where there are no transportation facilities (ice roads will have to be built),
and permafrost conditions make disposal a problem. This stipulation will add consider-
able expense to the operations and present logistical problems which could delay initial
startup of drilling operations, as well as possibly slow down the actual drilling at the
well, a critical factor due to the limitation placed on drilling discussed in the next

section.



F.2.6 Five Month Drilling Window (arctic waters only)

Exploratory drilling and testing and other
downhole exploratory activities will be limited to
the period November 1 through March 31, unless
the Supervisor determines that continued opera-
tions are necessary to prevent a loss of wel
control or to ensure human safety. This stipulation
will remain in effect for two years following
issuance of this lease.

THe purpose of this stipulation is to contain oil spills and protect wildlife and sea
mammals. Any oil spill oceurring during the specified period should only affect the
surface of the ice and will therefore not contact the marine environment. In theory,
the spill can be contained and cleaned up before the ice breaks up, thus ensuring an
uncontaminated marine environment during the summer months, which are critical for
waterfowl nesting, wildlife movements and marine mammal migrations, inciuding some
of the endangered whales, especially the bowhead. This stipulation originated very
early in the procedure for lease sale stipulation and was promulgated by a number of
Federal and State agencies at that time.

The time delays associated-with this st\ip'ulation are-considerable. If an.exploratory well
tcok more than five months to complete, the process would be delayed at least seven
months and most likely more, since there. would be time required .to startup the.well
before drilling could be resumed. |

There has been much controversy over this stipuiation. The USG3 Anchorage field
office has been opposed to this stipulation from the very beginning, due to the inajor
delays it may cause in drilling and due to technical and safety reasons involved with
suspending the well at the end.of five months, leaving it, and re-entering it seven
months later. The petroleum industry voices similar concerns. Many others support an
even more limited drilling time. The stipulatioh will probably remain in its‘presehnt

form or become more restrictive in future arctic sales.
F.2.7 Stipulations in Future OCS Lease Sale

The past practice of including a number of stipulations in OCS lease sales which may
apply to broad areas (such as the entire Gulf of Alaska or Arctic Alaska) is changing.
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There is a trend toward inclusion of these stipulations into the general operating orders
governing all Alaska OCS operations or the operating orders governing specific areas.
The next sale in the lower Cook Inlet is expected to have fewer stipulations as many
have been included in the operating orders for the area.

Whether the requirements are included as lease stipulations or operating orders, the
burden on the operators remains the same. Operators believe that even if all present
stipulations are included in operating orders, there will still be new stipulations. The
future sales are to be held in areas of Alaska that pose even greater environmental,
biological, social, and technical risks that will require more careful control over OCS
operations.

F.3 DESCRIPTION OF AUTONOMOQUS STATE PERMITS THAT MAY
BE REQUIRED DURING OCS EXPLORATION IN ALASKA

F.3.1 Tidelands Permit

Activity Permitted: Any temporary or short-term use of State-owned tidelands and

suhmerged lands.

Purpose: To allow the use of State-owned tidelands and to set standards' that will

protect and regulate the use of the land.

Legal Mandate: AS 38.05.330.

Issuing Ageney: Alaska Department of Natural Resources, Division of Forest, Land and

Water Management.

Requirements of Applicant: The applicant must submit a standard application form

with a preliminary plan, information on the purpose of the proposed project, the
method of construction, and the dates of the construction period. The
Department of Fish and Game requires that the applicant obtain from it a letter
of non-objection to the proposed use of the tidelands or submerged lands.

Agency Review: Once a complete application is received by the Department, it must

act on the permit within 30 days. To act on the permit means that the

F-23



Department must send the applicant an acknowledgement of the receipt of the
application, a statement as to its completeness, if incomplete a statement of
what is missing, and a general statement that the Department is in the process
of evaluating the permit application. If the Department does not act within the
30 day limit, an applicant can appeal to the Commissioner of the Department.

All applications are forwarded to the Department of Environmental Conservation
and the Department of Fish and Game for their review and comments. They are
allowed 15 days to comment upon the permit application. The duration of the
permit is established at the discretion of the Division Director, but five years is

a maximum.

Length of Time for Approval: Usually, it takes an average of 90 days to issue these

permits, including the time for appeals, but it can take a much longer pericd of

time if objections are raised.

Public Pa.r»ticipation: No public notices are required, although the application can be

‘advertised at the diScretion of the-Director. No public hearings are required:

Source of Information:

* Alaska Department of Environmental Conservation, Directory of Alaska
Permits, 1979.

F.3.2 Miscellaneous Land Use Permit

Activity Permitted: . Surface activities and the use of equipment on special State-

owned land. The relevant activities and uses are specified in 11 AAC 96.010 and
11 AAC 96.020, respectively.

Purpose: To protect the natural environment and fish and game habitat of State owned
land that has special resource value.

Legal Mandate:
'AS 38.05.035 and AS 38.05.330. -
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Issuing Agency: Alaska Department of Natural Resources, Division of Forest, Land and
Water Management. ’

Requirements of Appli‘cant: In addition to the application form the following informa-

tion is required of the applicant in order to evaluate the proposed activity's

environmental impact:

o a map showing the general location of all activities and means of

transportation for all equipment for which the permit is required

L) a description of each proposed activity and type of equipment to be
used.

» Agency Review: Within 30 days of receipt of a proper application, the Director may

give notice to an applicant that a personal or corporate surety bond is required.
The bond must be filed before operations commence. Final action is then taken

by the Director.

Length of Time for Approval: Final action is taken within 30 days of receipt of the

“application. If final action is not taken within that period, an applicant may

proceed with the activity.

Public Participation: Publice notices and nearings are not required.

Source of Information:

° Alaska Department of Environmental Conservation, Directory of Alaska
Permits, 1979.

F.3.3 Special Land Use Permit

Activity Permitted: The placing of temporary improvements or equipment on State-

owned land.

Purpose: To enable the State to give preference to land use that will be of the
greatest economic benefit to the State and the development of its resources.



Legal Mandate: AS 38.05.330.

Issuing Agency: Alaska Department 6f Natural Resources, Division of Forest, Land

and Water Management.

Requirements of Applicant: The applicant must submit a standard application form.

Agency Review: Onece a complete application is received by the Department, it must

send the applicant an acknowledgement of the receipt of the-application, a
statement as to its completeness, if mcomplete a statement of what is needed
to complete it, and a general statement that the ‘Department is in the process of
evaluating the permit application. If the Department does not act within the
thirty déy's, an applicant can appeal to the Commissioner of the Department.

All applications are sent to the Department of Environmental Conservation and
the Department of Fish and Game for their review and comment. They' are

allowed 15 days to comment upon the application.

The duration of the pérmit is esStablished at the- discretion of the Division

Director, but five years is a maximum.

Length of Time for Approval: Usually, it takes an average of 90 days to issue these

permits, including the time for appeals, but it could take a much longer period of

time if objections are raised.

Public Participation: No public notices are required, although the application can be

advertised at the diseretion of the Director. No public hearings are required.

Sougce of Information:

® Alaska Department of Environmental Conservation, Directory of Alaska
Permits, 1979.
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F.3.4 Discharge Into Navigable Waters Certificate

- Activity Permitted: Persons requiring Federal licenses or permits for proposed activ-

ities that may result in a discharge into the navigable waters of Alaska need to
obtain a certificate from the State.

Purpose: To protect the State's waters from becoming polluted.

Legal Mandate: U.S. Clean Water Act of 1977, Section 401.

I’s"sjtxing Agency: Alaska Department of Environmental Conservation.

Requirements of Applicant: The applicant must submit the following:

) a letter requesting the certificate
e _  a copy of the permit application being submitted to the Federal agency.

Form 18-106, provided by the Department, may also be used as the application

for the certificate.

Agency Review: A letter of application is submitted to the Departmerit, which then
~ publishes a notice in a local newspaper. There is a 30-day comment period
beginning on the date the notice was ihitially posted. A hearing. may then be

held, at the discretion of the Department, no sooner than 30 days after the

' notice's publication. After considering the public comments, the Department

will render its final decision on the certificate.

Length of Time for Approval: There are no statutory time constraints on the review

process for this permit, or for other permits issued by this Department.

Public Participation: The public may submit written comments ahd par ticipate in any
hearings that are held. '
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Source of Information:

° Alaska Department of Environmental Conservation, Directory of Alaska
Permits, 1979.

F.3.5 Right-of-Way and Easement

Activity ’-Permitted: The construction of a road, trail, ditch, pipeline, drill site, log

storage site, installation of telephones; or similar use or. improvement of State.
land.

Legal Mandate: AS 38.05.036 and .330.

Issuing Agency: Alaska Department of Natural Resources, Division of Forest, Land and

Water Management.

Requirements of Applicant: The: applicant must submit ép application form. and a.
preliminary plan.

Agency Review: First, the Department is required to notify the following offices that
an application, has been filed: '

) a local municipality or unincorporated village, if the site is within six

miles of its borders

) the native regional corporation in the area, if the site is not within 6 -
miles of a local muniecipality

® the Alaska Department of Environmental Conservation
. the Alaska Department of Fish and Game.

In addition, the proposed action must be published for four consecutive weeks in
a local newspaper. All of these agencies have 30 days to respond to the notice.
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A decision on whether to grant a letter o.f entry to authorize the construction
must be made within 45 days of the initial posting of a notice or the application
process must be repeated. If any objections are made té the action, a public
hearing must be held. When the construction is completed, and the Department
has approved the as-built plans, it will grant tr}e actual right-of-way.

Length of Time for Approval: If no objections are raised, approval can take 45 days

from the date a notice is initially published. However, if objections are raised, it

can take up to one year to obtain an approval for the construction.

Public Participation: Public notices are required. A public hearing must be held if-

objections are raised to the applications.

Source of Information:

) Alaska Department of Environmental Conservation, Directory of Alaska
Permits, 19789.

F.3.6 Facilities and Vessels Handling Crude Oil and Petroleum

Products Certificate of Risk Avoidance

Activity Permitteds

) Navigation of State waters by tank vessels

° Transfer of crude oil from an oil terminal facility of any size to a vessel,

or from a vessel to a facility

° Storage of 10,000 barrels.or more of refined petroleum products or their

by-products at a Marina

] An oil terminal facility with a storage capacity of 25,000 barrels or more
of refined petroleum products or their by-products, which transfers those
products to or from a vessel, must also have a Certificéte. A new law,
passed July 1, 1980, lowers the limit to 10,000 barrels or more. '



Purpose: To ensure that operators of oil terminals and tank vessels have satisfactory
oil spill contingency plans and sufficient financial assets to compensate third
parties for damages resulting from oil discharge.

Legal Mandate: AS 30.25.

Issuing Agency: Alaska Department of Environmental Conservation.

Requirements of '‘Applicant: In addition to.the application for:the-Certificate of Risk

Avuoidance the applicant must submit;:

) an oil discharge contingency plan (unless the tank vessel carries
only liquefied natural gas as cargo, or the ‘terminal ships or
receives only liquefied natural gas)

‘e, proof of financial responsibility to compensate any loss for which
recovery is- permitted under AS 46.03.822 resulting from the

unlaw ful discharge of oil from any-certified*vessel or terminal

) a completed data sheet on forms provided by the Department (Data
for tanker vessels are réported on the.form, "Petroleum Tankers in
Alaska Trade" and data for terminals are reported on the forim,
"Qil Transfer and Handling Data")

° projection of the number of trips the tank vessel will make to or
through the waters of the State until the expiration date of the

certificate

.. a. statement that the tank vessel is in compliance with all
applicable standards.

] ‘a statement that the facility has adopted and fully implemented a
Spill Prevention Control and Countermesasure Plan, through the
Environmental Protection Agency, as required by 40 CFR Sec.
112.3 et seq-; unless the facility has been granted an extension
under 40 CFR Sec. 112.3(4), in which case a copy of the extension

authorization must be included with the application.

F-30



Wt

i

i

Applications must be signed upon oath or affirmation. The application must be
submitted 60 days prior to operation. '

Agency Review: On July 1, 1980 a new law was passed that supersedes the old "Oil

Terminal Facilities" law. There are no regulations to support it as yet.

The Agency review procedure under the old regulations was strictly routine,
being handled entirely by the Department.

Length of Time for Approval: Approximately one week if there are no problems; if

there are problems, the time could extend to years.

Public Participation: Public notice is not required. Public hearings are held only if

deemed necessary by the Department.

Source of Information:

° Alaska Department of Environmental Conservation, Directory of Alaska
Permits, 1979.

F.3.7 Water Rights Permits

Activity Permitted: The construction of the necessary works for appropriating water

and to commence disappropriation.

Purpose: To reserve the waters of Alaska for the beneficial uses of the people of the
State.

Legal Mandate: AS 46.15.030-185.

Issuing Agency: Alaska Department of Natural Resources, Division of Forest, Land and

Water Management,

Requirements of Applicant: The applicant must submit a standard application form and

plans and specifications for any dam that may be built.
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Agency Review: Once an application is filed, the Department will notify the Depart~

ment of Environmental Conservation, the Department of Fish and Game, and all
neighboring appropriators. In addition, a public notice is publishéd in a local
newspaper for 15 days. A 15-day comment period is given to all those notified.
A public hearing is held only if there are objections to the proposed appro-
priation.

Water Rights Permits ‘on the: North Slope receive special scrutiny due to the
scarcity of potable surfac_e/ water in that area and' the problems caused by

permafrost which arise when using groundwater as  svuice.”

Length of Time for Approval: It usually takes 3 to 4 months to process such an

application.

Publie Par'_cicilation: The public may provide written comments or appear at a public

hearing.

Source of Inf ormation:

' Alaska D‘epan;tmferit of-. Environmental; Conservation, Directory of Alaska.
Permits, 1979.

F.3.8 Wastewater Dispbsal Permit

Activity Permitted: The disposal of wastewater in excess of 200 pounds per hour into

or upon the waters or surface of the land of the State of Alaska or into a publicly
operated sewerage system. Only the discharge of domestic Sewage into a

sewerage' syétem does not need to be permitted.

Pu,rp_gse_:_ To prevent water pollution due to unsafe means of wastewater dispdsial in the
State.

Legal Mandate: AS 46.03.090, .100, .110 and .720.

Issuing Agency: Alaska Department of Environmental Conservation.
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Requirements of Applicant An applicant must submit:

° a completed application (Form 18-106), in duplicate

. descriptions of the process used and t‘he disposal site

. certification of compliance with local ordinances

° any additional information on tﬁe environment and the facility that may

be requested by the Department.

Applications are to be submitted 60 days prior to the commencement of
operations. In those cases in which the Federal NPDES permit is required the
procedural requirements for a State permit are waived and the NPDES permit is

adopted as the required State permit.

Agency Review: Onece a complete application is received, the Department will issue a

public notice of the application and will also send a copv of the application to
the following departments for their review and comments:

Pfe
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) the Department of Fish and Game

o . the Department of Health and Social Services

) the Department of Commerce and Economic Development
¢ the Departmenf of Natural Resour.ces.

Public comments are accepted up to 30 days after the date of final publication.
If the comments raise serious objections to the proposed project, a public hearing
may be held; otherwise, the Department will proceed to make its final decision

on the permit after considering the public and agency comments.

Length of Time for Approval: A minimum of 60 days is necessary; total time depends
on the complexity of the project. '
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Public Participation: The Department publishes a notice in two consecutive issues of a

local newspaper. Comments are accepted up to 30 days after the date of final
publication. Public hearings are then held if demanded by public interest.

Source of Information:

' Alaska Department of Environmental Conservation, Directory of Alaska
Permits, 1979. ' o

E.S.,QV,V_'Solid_ Waste Disposal Permit

Activity Permitted: The establishment, modification, or operation of a solid waste

disposal facility.

Purpose: To control or eliminate the d‘etrimenta; health, environmental, and nuisance

effects of improper solid waste disposal practices.

Legal Mandate:. AS 46.03.020-.100.

Issuing Agency: Alaska Department of Environmental Conservation.

Requirements of Applicant: An applicant i3 required’ to submit twé cé“hipletéij "Solid

Waste Disposal-Solid Waste Management Permit" application forms showing:

° detailed plans and specifications for the facility
o certification of compliance with local ordinances and zoning require-
ments
® a report detailing the proposed method of operation, population and

area to be served, the characteristics, quantity and source of
material to be processed, the use and distribution of processed
materials, method of residue disposal, emergency operating pro-
cedures, the type and amount of equipment to be provided, and the
proposed ultimate land use.
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Agency Review: Once a complete application is received, the Department will issue a
public. notice of the application and will also send a copy of the application to

the following departments for their review and comments:

Department of Fish and Game
Department of Health and Social Services
Department of Commerce and Economic Development

e o o o

Department of Natural Resources.

Public comments are accepted up to 30 days after the date of final publication.
If the comments raise serious objections to the proposed project, a public hearing
may be held; otherwise, the Department will proceed to make its final decision

on the permit after considering the public and agency comment.

e Length of Time for Approval: A minimum of 60 days is required for approval. The

= process may take much longer in the case of a major project.

hd Public Participation: The public may submit comments on the application and parti-

cipate in public hearings if they are held.

'S

Source of Information:

) Alaska Department of Environmental Conservation, Directory of Alaska
Permits, 1979. ’

F.3.10 Sand and Gravel Extraction Permit

Activity Permitted: The extraction of sand and gravel from State-owned lands. Sand

and gravel is needed as a foundation base for construction activities -and is a
searce commodity, especially on the North Slope.

Purpose: To establish an orderly process for selling gravel and sand.

Legal Mandate: AS 38.05-110.

Iséuing Agency: Alaska Department of Natural Resources.
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Requirements of Applicant: A letter requesting the sale at a particular site.

Agency Review: This permit is especially critical on the North Slope for use in

exploratory drilling operations where the State owns most of the land used for
gravel extraction. The action is considered a materials sale and is sold at public
auction to the highest bidder. The successful bidder is then given the permit.

The application process proceeds as follows. First, the Department must notify
the following entities: '

) any local municipality or unincorporated village within six miles of the
site ‘
° the native regional corporation in the area, if the sale is not within six

miles of a local municipality
] Alaska Department of Environmental Conservation
® Alaska Departmen't of Fish and Game.

In addition, the proposed action must be published for four consecutive weeks in
a local newspaper. All the above entities have 30 days to respond to the notice.

A decision must be made within 45 days of the initial posting of a notice or the
entire operation must be repeated. If any objections are raised to the sale, a
publie hearing must be held. There are no legal time constraints on granting an
approval or disapproval after a hearing. '

Length of Time for Approval: It usually takes 3 to 8 months for the sale to take place,

if there are no serious objections.

Public Participation: Public notices are required. A public hearing may be held if

objections are raised to the application.

Source of Information:

° Alaska Department of Environmental Conservation, Directory of Alaska
Permits, 1979.
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F.4 DISCUSSION OF THE THREE ALASKA OCS LEASE SALES

F.4.1 Northern Gulf of Alaska (Sale 39)

The northern Gulf of Alaska sale was held in April, 1976. Twenty-four companies
submitted 244 bonus with fixed royalty bids on 81 out of 181 tracts offered. The first
well was spudded in Septemer of 1976, approximately five months after the sale date.
Eleven exploratory wells have been drilled so far, all of them dry holes, and the industry
has little interest in further operations at the present time. The Gulf of Alaska is
considered a hazardous area in which to operate, with severe storms and wave heights
of up to one hundred feet. It is most often compared to the North Sea in terms of

operating conditions.

The original call for nominations for the Gulf of Alaska sale was made in 1968, and the
sale was scheduled for the first quarter of 1968. The Santa Barbara cil spill oecurred
during this time and the Secretary of the Interior cancelled all pending OCS sales.
Subsequently, passage of NEPA required an EIS for the sale and it was not until four
years later that it was rescheduled to be held in late 1975. When the sale was
announced, it was vigorously opposed by the State of Alaska on the grounds of
environmental concerns, social concerns and, at the time, the uncertainty of the State's
role in sharing OCS revenue. The State sued the Federal government to halt the sale,
along with the local community of Takutat and the Cordova Fishermen's Association.
The State lost the suit and the sale could have been scheduled as planned, but the
Secretary of the Interior granted the State a six month delay, primarily to allow the
local communities some time to prepare and plan for expected impacts. Thus, the sale

was held on April 13, 1976, nearly seven years after the original call for nominations.

[llustrative of the type of power the State can wield over OCS operations is the

example of Yakutat, Alaska, a small community on the shore of the eastern Guif that
was the only feasible location to use as a staging area and support base for Gulf
operations. The State and local governments could have caused considerable delays and
operational problems for the operators in the Gulf simply by denying necessary land and
tide land use permits needed for a support base. Because a compromise was reached
and most of the negotiations occurred before the actual sale date, the incident did not

significantly delay exploratory operations.
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There are two principal permits with the potential to cause major delays in drilling that
were required before exploratory drilling could commence. These are the "Authoriza-
tion to Discharge" permit from the Environmental Protection .Agency (EPA)1 for
drilling vessels and a final "Permit to Drill" permit from the U.S. Geological Survey
(USGS). The EPA permit takes approximately six months to grant due to the extensive
requirements of the permit process and the shortage of manpower to process the
permit. Industry spokesmen indicate that this is an excessive amount of time to obtain
approval and feel the permit process is a bottleneck for timely exploration of their
leases. Als9Q, if a vessel were'not approved and rigs were-in short supply, delays of up to
a year could be foreseen, since opérators would have to recontract with a new vessel
and bring it to Alaska. The local EPA office is working on streamlining their operations
by issuing geéneral regulations for all drilling vessels, thus elirdinating the permit
entirely. It took the USGS approximately 30 days to issue the first permit. (The sale
was April 13, the permit was applied for July 27, issued August 27, and drilling began
September 1.) This could probably be considered an average time sequence in the
permitting pi‘ocess for the Gulf sale.

The USGS "Permit to Drill" is issued.only after all other. permits-are obtained-and-the
stipulations attached to the lease are.satisfied. The fix;st*permit to drill in the Gulf,_wa's
issued four and one half months after. the sale. It took the USGS only one month to
issue the_permit once the applicant submitted the required materials. Therefore, one
might assume three and one half months were required to satisfy stipulations and other

regulatory requirements that are prerequisites to the permit.

F.4.2 Lower Cook Inlet Sale (Sale CI)

The lower Cook Inlet sale was held on October 27, 1977. In all, 135 tracts were offered,
with bids placed on 91 of them. Four bids were rejected. Two-thirds of the blocks were
offered under the traditional cash bonus method and one-third were fixed cash bonus
with royalty as the bid variable. The first well was spudded on July 7, 1978,
approximately nine months after the sale. To date, there have been seven exploratory
wells drilled, all dry holes. An eighth well is presently being drilled. The lower Cook

Inlet is located just south of the State-owned waters of the prolific upper Cook Inlet |

lThe EPA uses the same process for permitting discharges from vessels for all the lease
sales in Alaska. A detailed application is made, using a materials approach to show the
source of all dishcarges from each drilling vessel. EPA analyzed the application, the
vessel is inspected in the field, and a permit is granted or not.
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petroleum province, which contains several giant oil and gas fields. The lower Cook
Inlet is in more protected waters than the Gulf of Alaska, but winter storms have

clocked winds of over one hundred miles per hour, with heavy icing conditions.

Since the lower Cook Inlet is primarily an extension of the upper Cook Inlet, both
geologically and physiographically, and the infrastructure for oil development was
already in place, the State did not choose to oppose the lower Cook -Inlet sale.
However, the State had been in a jurisdictional dispute with the Federal government
over who owned lower Cook Inlet ever since the discovery of oil in upper Cook Inlet.
This dispute was one of the primary reasons that no leasing had taken place in the area
prior to 1977. In 1975, a Supreme Court decision finally awarded the submerged lands
to the Federal government. The area was then offered for lease and the sale scheduled
for February 1977. When Cecil Andrus became Secretary of the Interior, he placed a
moratorium on all OCS leasing, thus cancelling the sale. It was then rescheduled for
October 1977. As discussed earlier, English Bay, a small native community located just
east of the sale area, attempted to halt the sale in court at the last minute, based on
environmental concerns involving potential loss of subsistence resources. The suit was
settled out of court and the sale was not further delayed.

The same two major permits were required for the lower Cook Inlet sale as for the Guif
of Alaska sale. Conditions in Cook Inlet, however, were very different. Although EPA
went through the same administrative process for the vessels in this sale, a more
rigorous inspection process was instituted. This was due to the need for more stringent
water quality control in lower Cook Inlet, where there are highly sensitive biological
resources (primarily salmon, crab and shrimp) and a closed water cifculation pattern.
By the time of thié sale, the owners of the drilling vessels recognized the time problems
involved with the permitting process and, within a short time after the sale, twelve
vessels applied for discharge permits, many apparently on speculation. This only
compounded the problem for the understaffed local EPA office. As of this date, only
three vessels have operated in the lower Cook Inlet. The permits took six, eight and
eight and a half months to issue, and are a factor in the nine month delay in drilling. As
in the Guif of Alaska sale, the potential for major delays still existed if any vessel had
been turned down for a discharge permit, although there were apparently more vessels
available for this sale.
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Prior to applying for the "Permit to Drill,'" operators had to satisfy eight lease
stipulations, some of which undoubtedly contributed to significant delays in initial
startup. The five most significant stipulations were:

] archaeological and cultural resource evaluation, as in the Gulf of Alaska
sale
° a biological survey on a block-wide or site-specific basis, at the discretion

of "the oil and gas supervisor (this stipulation was invoked for-all the

cxploratory wells and it caused considerable delay; see discussion below)

° the social/environmental training program for all personnel, including
subcontractors, to inform each person of specific types of environmental,
social and cultural concerns related to the individual's job

) 'a development plan was required which described the proposed method of

transportation of production. (If oil were discovered, this stipulation
could delay initial production while waiting for other disgoveries, to place

pipelines,.ete., in optimum pdsitions.)

L a detailed "Notice of Support Activity" was required. In addition, a
shallow hazards geophysical survey was required on a sitesspecific basis.
The time taken to issue the "Permit to Drill" varied and ranged from one
day to six months.

The actual timing of the séle may have had more to do with the delays than the actual
administrative aspects of obtaining permits. The sale was held in the fall, and the
Stipulations required various geophysical and biological studies to be performed.
Marathon Oil Company attempted to obtain the needed data during the winter months,
but was unable to do so due to severe weather problems and lack of proper biological
communities during the winter season. The company had to wait until late spring and
begin the program from scratch. Marathon's first well was drilled in July, 1878, nine
months after the sale. Phillips and ARCO, the other two companies who have drilled in
the area, did not even attempt to begin gathering the data until early summer of 1978.
The same problem may occur in the Shelikof Straits sale (just south of lower Cook
Inlet), which is now scheduled for October, 1981. Weather problems are more severe in

the straits, and environmental problems are at least equal to the lower Cook Inlet.
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F.4.3 Beaufort Sea Sale (Sale BF)

The Beaufort Sea sale was held in December 1979. It was the first joint Federal/State
oil and gas lease sale held in the nation. The State leased acreage within the three-mile
limit, while the Federal government leased acreage just outside this limit. The bidding
method for the Federal government was bonus bids with fixed sliding scale royalty. The
State tracts were partially bid as per the Federal tracts, and partly as fixed cash bonus,
fixed royalty with variable net profit bids. The highest net profit bids were in the
ninety percent range. The first well has not yet been spudded in either the Federal or
State tracts. The Beaufort Sea sale area lies 110 miles north of the Arctic Circle, in
one of the harshest climatic areas in North America, and operating conditions are,
consequently, severe. Temperature extremes to —60°F, winds of up to sixty miles per
hour, and wind chill factors to -150°F can be encountered. Ice is present in the
Beaufort Sea at least nine or ten months a year and frequently longer. Farther from
shore, multi-year pack ice is present year-round. The Beaufort Sea sale area‘lies just
offshore and-to the east of the present Prudhoe Bay oil and gas field, which provides the
necessary infrastructure for the area.

There is a major jurisdictional dispute between the State and Federal government in the
Beaufort Sea area concerning ownership between the shoreline and the Barrier Islands,
located about six miles offshore. The dispute is far from settled, but, after years of
negotiating, it was decided to place all disputed tracts in escrow and hold the sale
jointly in order to test this offshore area, which has high potential for future
discoveries. Without this agreement, much of the area could not have been leased by

either entity for many years.

An injunction was sought to halt the sale based on possible environmental and
subsistence issues, primarily related to protection of whales, seals, shore birds and -
other marine life vital to the natives' subsistence diet. The injunction was not granted
and the sale was allowed to occur on schedule. However, the judge enjoined BLM from
issuing the leases, indicating that the suit had merit and that he would issue a final
decision after the sale had been held. As a consequence,' the Federal 'government
withheld issuance of the leases on the Federal tracts and put the bid monies in escrow.
The State issued their leases (there is a separate lawsuit pending against the State, but
they were allowed to issue their leases). The decision reached by the court was that the
Beaufort Sea EIS was inadequate and the judge ordered BLM to revise it. Presently,
they are revising the EIS as well as appealing the decision. The appeal verdict is due

shortly. If BLM wins the appeal, they intend to issue the leases immediately.
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The Beaufort Sea leases contain twelve Federal stipulations, many of which have been
mentioned for the other two sales. One other stipulation speecific to this sale limits
exploratory drilling and testing and other down-hole exploratory activities to the pericd
between November 1 through March 31, leaving a five month drilling period. The
industry indicates this will likely double the time usually necessary to complete an
exploratory well. The other new stipulation is the prohibition of discharge of formation
waters, drill cuttings and mud into marine waters on a case-by-case basis. No one is
sure’ how much this* may déla’y" drillirig,; but the lack of transpértation, and other

infrastructure will,cause some delay.

The -timing of the Beaufort Sea sale would have also caused a delay, even without the
lawsuit. The sale was Held in December 1979, and drilling would not have been likely to
begin before November 1980, due to drilling stipulations. Operators who have leased
State tracts have elected to wait until November to drill.
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